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RE: “Community Reinvestment Act: Interagency Questions and Answers Regarding Community 
Reinvestment” 
 
Dear Sirs: 
 
I am writing on behalf of the National Affordable Housing Management Association (NAHMA).  NAHMA 
members manage and provide quality affordable housing to more than two million Americans with very low 
to moderate incomes. Presidents and executives of property management companies, owners of affordable 
rental housing, public agencies and national organizations involved in affordable housing, and providers of 
supplies and services to the affordable housing industry make up the membership of NAHMA. In addition, 
NAHMA serves as the national voice in Washington for 19 regional, state and local affordable housing 
management associations (AHMAs) nationwide.  
 
We strongly support the Community Development (CD) focus in the proposed revisions to the “Interagency 
Questions and Answers Regarding Community Reinvestment,” to increase the flow of private capital to 
underserved areas, and help restore the important role of CD activities in the overall Community 
Reinvestment Act (CRA) framework. 

 
• The Agencies’ reaffirmation of favorable CRA consideration for bank investments in statewide 

and regional multi-investor funds will help incentivize private capital to meet pressing 
community development needs.  For statewide and regional funds that rely on a number of 
different depository institutions to invest in CD activities like tax credits, the revisions offer 
greater assurance that banks will receive full CRA credit for their investments in such funds.   
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• There is also recognition in your proposals that CD lending and investing by pooled funds that 
both meet community development needs and also diversify banks’ risks, takes time, and the 
CRA should continue to foster innovative responses to community development needs.    
 

• The efficient deployment of CD lending and investing requires flexibility, and the Agencies 
explicitly recognize that “at some point the institution’s assessment area[s] may receive some 
benefit.”  The revisions will help us meet the urgent needs in distressed neighborhoods in our 
communities, while at the same time making sure we chart a sustainable path forward beyond 
the current economic conditions. 
   

• “Earmarking” projects financed with pooled funds, and “side letters”, create disincentives for 
banks to participate in multi-investor funds, and undermine the objectives of pooling funds 
from multiple institutions.  Side letters can also restrict the CD funds’ ability to cross-subsidize 
the more complex deals with simple ones.  A pro-rata system whereby banks receive CRA 
credit equal to the share of their investments has worked successfully for years.   
 

• We urge you to finalize the revisions as soon as possible.  Given current economic conditions, 
we respectfully request that you do not delay issuing the final community development Q&As 
until the full set of revised Q&As is completed. 

 
 
Thank you. 
 
 
Sincerely,  
 

 
 
Kris Cook, CAE 
Executive Director 
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