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From: Michael Frei <mlfrei@commercialstate.com>
Sent: Wednesday, October 10, 2012 9:37 AM
To: regs.comments@federalreserve.gov; regs.comments@occ.treas.gov; Comments

October 10, 2012 
 
 
Jennifer J. Johnson, Secretary 
Board of Governors of the Federal Reserve 
System 
20th Street and Constitution Avenue, N.W. 
Washington, D.C. 20551 
 

Office of the Comptroller of the Currency  
250 E Street, SW  
Mail Stop 2-3 
Washington, DC 20219  
 

Robert E. Feldman 
Executive Secretary 
Attention: Comments/Legal ESS 
Federal Deposit Insurance Corporation,  
550 17th Street, N.W. 
Washington, D.C. 20429 

 

 
Re:       Basel III Capital Proposals 
 
Ladies and Gentlemen: 
 
Thank you for the opportunity to provide comment on the Basel III proposals[1] that were recently issued for 
public comment by the Federal Reserve Board, the Office of the Comptroller of the Currency, and the Federal 
Deposit Insurance Corporation.   
 
Commercial State Bank is a 130 million dollar bank located in rural south eastern South Dakota.  Under 
the proposed Basel III regulations, our capital is going to go from 10.42% to 11.79% without doing 
anything.  This will cause a sense of security in small banks built upon unrealized gains and losses that 
could disappear overnight.  I hope you will consider options for small banks not to fall under these 
rules.  Thanks 
 
Michael L. Frei 
Commercial State Bank 
PO BOX 220 
Wagner, SD 57380 
605-384-3646 
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contain proprietary or confidential material. Review, reproduction, retransmission, distribution, disclosure or other use, and 
any consequent action taken by persons or entities other than intended recipients, are prohibited and may be unlawful. If 
you are not the intended recipient, please delete this information from your system and contact the sender. The 
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ensure that no viruses are present, the sender makes no warranty or guaranty with respect thereto, and is not responsible 
for any loss or damage arising from the receipt or use of this e-mail or attachments hereto.  
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[1] The proposals are titled: Regulatory Capital Rules: Regulatory Capital, Implementation of Basel III, Minimum Regulatory Capital 
Ratios, Capital Adequacy, and Transition Provisions; Regulatory Capital Rules: Standardized Approach for Risk-weighted Assets; 
Market Discipline and Disclosure Requirements; and Regulatory Capital Rules: Advanced Approaches Risk-based Capital Rules; 
Market Risk Capital Rule. 


