Commercial State Bank

P.O, Box 220 . 204 SoutH Ma

“ WacNzr, Sour Dakora 57380-0220

Prone (605) 384-3646 FAX (605) 384-3403
Website: www.commerclalstate.com
e-mail: bank@commercialstate.com

O,«Orxs oy
=P : * g

October 20, 2012

VIA e-mail to comments@IFDIC.gov

Robert . Feldman

Executive Secretary

Attention: Comments/Legal ESS
Federal Deposit Insurance Corporation,
550 {7th Street, N.W.

Washington, D.C. 20429

RE: Basel III Capital Proposals,

Dear Mr. Feldman:
Thank you for the opportunity to provide comment on the Basel TII proposals.

Commercial State Bank is a small family-owned community bank of $131 million in a South
Dakota rural farm community population 1600 hard working residents. In a 60 mile radius of
Wagner, Commercial State Bank is considered a large bank. There are several smaller banks in
our area that would not be able to handle the capital volatility of Basel III. [ can only see Basel
I11 adding an additional cost for expertise of a high-price accounting firm guidance and new
software to manage and calculate this volatility. Small banks are finding it increasingly difficult
1o take on more costs especially during this historic drought we are now in. Small Banks need to
be in their community to service Main Street.

Basel II is not for the small communmity bank. Please exempt them.

Sincerely,

Marcia . Honomichl
President/CFO




