October 10, 2012

Jennifer J. Johnson, Secretary Robert E. Feldman

Board of Governors of the Federal Reserve Executive Secretary

System Attention: Comments/Legal ESS

20th Street and Constitution Avenue, N.W. Federal Deposit Insurance Corporation,
Washington, D.C. 20551 550 17th Street, N.W.

Washington, D.C. 20429

Re:  Basel Il Capital Proposals
Ladies and Gentlemen:

Thank you for the opportunity to provide comment on the Basel |11 proposals’ that were recently
issued for public comment by the Federal Reserve Board, the Office of the Comptroller of the
Currency, and the Federal Deposit Insurance Corporation.

Basel 111 does not and should not apply to the community banking system of the United States.
The community banking system of this country is one of the reasons the United States is the
most dynamic economic power in the world. The continued additional regulatory burden being
forced on the small banks of this country will eventually crush this enterprise and the economy
of the United States. We in the community banking business are damn tired of bearing the cost
of regulations that have come about because of mismanagement and lack of fiscal morality by
Wall Street and governmental agencies.

Community banks should be allowed to continue using the current Basel | framework for
computing their capital requirements. Basel 111 was designed to apply to the largest,
internationally active, banks and not community banks. Community banks did not engage in the
highly leveraged activities that severely depleted capital levels of the largest banks and created
panic in the financial markets.

Sincerely,

Mark L. Smith
President & CEO
First Missouri Bank
Brookfield, MO

! The proposals are titled: Regulatory Capital Rules: Regulatory Capital, Implementation of Basel 111, Minimum
Regulatory Capital Ratios, Capital Adequacy, and Transition Provisions; Regulatory Capital Rules: Standardized
Approach for Risk-weighted Assets; Market Discipline and Disclosure Requirements; and Regulatory Capital Rules:
Advanced Approaches Risk-based Capital Rules; Market Risk Capital Rule.



