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/DEOH RI &RQWHQWYV

7D[RQRP\ Rl *ROGPDQ 6DFKV LQ RXU 5HVROXWLRQ 30DQ_
&DXWLRQDU\ 1RWH RQ )RUZDUG /RRNLQJ 6WDWHPHQWV _
,QWURGXFWLRQ _
2YHUYLHZ Rl *ROGPDQ 6DFKYV _
3UHIHUUHG 5HVROXWLRQ 6WUDWHJ\ _
5HVROXWLRQ &ULWLFDO &DSDELOLWLHYV _
5HVROXWLRQ 30DQ *RYHUQDQFH DQG &KDOOHQJH _
6XSSRUWLQJ ,QIRUPDWLRQ _

6, 'HVFULSWLRQ RI &RUH %XVLQHVV /LQHV -

6, ODWHULDO (QWLWLHY DQG WKHLU 2SHUDWLRQDO DQG )LQDQFL
6, 6XPPDU\ )LQDQFLDO ,QIRUPDWLRQ $VVHWV /LDELOLWLHV &D:!
6, 'HVFULSWLRQ RI 'HULYDWLYHV DQG +HGJLQJ $FWLYLWLHV

6, OHPEHUVKLSV LQ ODWHULDO 3D\PHQW &OHDULQJ DQG 6HWWOF
6, 'HVFULSWLRQ RI )RUHLJQ 2SHUDWLRQV -

6, ODWHULDO 6XSHUYLVRU\ $XWKRULWLHYV -

6, 3ULQFLSDO 2IILFHUV -

6, 'HVFULSWLRQ Rl ODWHULDO ODQDJHPHQW ,QIRUPDWLRQ 6\VWH
$SSHQGL[, 'HILQLWLRQ RI .H\ 7HUPV -
$SSHQGL[ ,, $FURQ\P GHILQLWLRQV -

'KHQ ZH XVH WKH WHUPV Ox*ROGPDQ 6DFKV xx Ox*6 *URXS xx OxW
GRFXPHQW ZH PHDQ 7KH *ROGPDQ 6DFKV *URXS ,QF *URXS ,QF

FRQVROLGDWHG VXEVLGLDULHV :KHQ ZH XVH WKH WHUP UWKH

*RYHUQRUV RI WKH )HGHUDO 5HVHUYH 6\VWHP )5 % DQG WK
&RUSRUDWLRQ ) & 3OHDVH VHH $SSHQGL[ , IRU D OLVW RI GHIL
IRU OLVW RI DFURQ\PV XVHG LQ WKLV GRFXPHQW

8QOHVV RWKHUZLVH VSHFLILHG DOO ILQDQFLDO LQIRUPDWLRQ LV



D[RQRP\ RI *ROGPDQ 6DFKV LQ RXU 5HVROXWLRQ 30DQ

3DUWLFLS%¥/L|’.Q6 QRXQWU\ RU
ODWHULDO (QWLWLHYV oDWHULDYE 2Ny L @g WH RI
(QWLW" ‘% SRUDWLRQ
gﬁg;#{ﬁ\%H *ROGPDQ 6DFKV *URXS ,QF 1R *URXS ,QF 'HODZDUH
*ROGPDQ 6DFKV &R //& <HV *682 1HZ <RUN
*ROGPDQ 6DFKV ,QWHUQDWLRQDO <HYV 6, (QJODQG
*ROGPDQ 6DFKV %DQN 86% <HV *6 %DQN 86% 1HZ <RUN
obwHUIDSURQ &RPSDQ\ //& 1R “$1< 1HZ <RUN
2SHUDWIR@QIGPDQ 6DFKV -DSDQ &R /WG <HV *6-8&1 -DSDQ
(QWLWELHYGPDQ 6DFKV ,QWHUQDWLRQDO %N *6,% (QJODQG
*ROGPDQ 6DFKV %DQN (XURSH 6( <HV 6% ( *HUPDQ\
*ROGPDQ 6DFKV $VVHW ODQDJHPHQWHV 3 *6$0 '"HODZDUH
*ROGPDQ 6DFKV $VVHW ODQDJHPHQWHWQWHUQBGMSORQDO (QJODQG
*ROGPDQ 6DFKV )XQGLQJ //& 1R )XQGLQJ ,+& HODZDUH
*ROGPDQ 6DFKV 6HUYLFHV 3ULYDWHHVPLWHG *66( ,QGLD
*ROGPDQ 6DFKV 6HUYLFHV //& <HV *63: '"HODZDUH
obwHULRRGPDQ 6DFKV 3URSHUW\ 0D QDJHPHYW *630 (QJODQG
6HUYLPFROGPDQ 6DFKV 3URSHUW\ ODQDJHPHHYW 86% //&08 '"HODZDUH
(QWLWiLHEGPDQ 6DFKV 6HUYLFHV $VLD /LBHWHG  *+./ +RQJ .RQJ
*ROGPDQ 6DFKV 6HUYLFHV 6LQJDSRUN 3WH &5 6LQIJDSRUH
*ROGPDQ 6DFKV 8. 6YF /LPLWHG <HV *68/ (QJODQG
*ROGPDQ 6DFKV -DSDQ 6HUYLFHV &RHVWG *6-6 -DSDQ

&RUH DQG 1RQ &RUH %XVLQHVV /LQHYV

&RUH %XVLQHVV /LQHV 1RQ &RUH %XVLQHVV /LQHV
*OREDO %DQNLQJ ODUNHWYV 30DWIRUP BROXWLRQV
$VVHW :HDOWK ODQDJHPHQW

6HH $SSHQGL[ , IRU D GHILQLWLRQ RI 3DUWLFLSDWLQJ ODWHULDO (QWLW\



&DXWLRQDU\ 1RWH RQ )RUZDUG /RRNLQJ 6WDWHPHQWYV

TKHBHVROXWLRQ 30DQ LV EDVHG RQ D VHULHV RI K\SRWKHWLFDO V
HYHQWV DQG FLUFXPVWDQFHV $FFRUGLQJO\ PDQ\ RI WKH VWD
5SHVROXWLRQ 30DQ FRQVWLWXWH UIRUZDUG ORRNLQJ VWDWHPHQV
SURYLVLRQV RI WKH 8 6 3ULYDWH 6HFXULWLHYV /LWLIJDWLRQ 5HIRU
VWDWHPHQWY RWKHU WKDQ KLVWRULFDO LQIRUPDWLRQ RU VWDW
DPRQJ RWKHU WKLQJV RXU IXWXUH SODQV REMHFWLYHV DQG
HISHFWDWLRQV DQG SURMHFWLRQV UHJDUGLQJ WKH LPSOHPHQWD)
DQG HIITHFWLYHQHVYV RI RXU ULVN PDQDJHPHQW SROLFLHV DQG SUD
DFOXGLQJ WKRVH UHJDUGLQJ FDSLWDO OLTXLGLW\ RSHUDWLRQ
VHSDUDELOLW\ DQG RXU JRYHUQDQFH PHFKDQLVPV GHULYDWLYHYV
,QIRUPDWLRQ 6\¥§WHRM 5HVROXWLRQ 30DQ LV EDVHG RQ PDQ\ VLJ
LQFOXGLQJ DVVXPSWLRQV DERXW WKH DFWLRQV RI UHIJXODWRUYV
WKH DELOLW\ RI *URXS ,QF DQG )XQGLQJ ,+& WR SHUIRUP WKHL!
ILTXLGLW\ 6XSSRUW $JUHHPHQW LQ FRQQHFWLRQ ZLWK WKH SURYL
Rl WKH SDUWLFLSDWLQJ PDWHULDO HQWLWLHY WKH VWDWH RI W
LPSDFW RI D VLIJQLILFDQW ORVV HYHQW RQ *ROGPDQ 6DFKV 1RQH |
FRUUHFW LQ DQ DFWXDO UHVROXWLRQ VLWXDWLRQ 7KH 5HVROXWL
WKH $JHQFLHV RU DQ\ RWKHU UHVROXWLRQ DXWKRULW\ DQG WHK
DVVXPSWLRQV WKDW ZH PDNH LQ WKH 5HVROXWLRQ 30DQ DUH K\S
HYHQWYVY WR ZKLFK ZH DUH RU PD\ EHFRPH VXEMHFW ,Q WKH HYHQ)
WKH VWUDWHJILHVY LPSOHPHQWHG E\ *ROGPDQ 6DFKV WKH $JHQFL
FRXOG GLIIHU SRVVLEO\ PDWHULDOO\ IURP WKH VWUDWHJLHV ZH
UHVROXWLRQ VWUDWHILHYVY RU WKH RXWFRPHV RI RXU UHVROXWLR
IURP WKRVH ZH KDYH GHVFULEHG



 QWURGXFWLRQ

$V UHTXLUHG XQGHU h G RI WKH 'RGG )UDQN :DOO 6WUHHW 5HIF
ZH KDYH SUHSDUHG RXU 5HVROXWLRQ 30DQ WKH 30DQ :H EH
Rl HQVXULQJ WKDW RXU ILUP FRXOG EH ZRXQG GRZQ ZLWKRXW
VWDELOLW\ DQG ZLWKRXW H[WUDRUGLQDU\ VXSSRUW E\ WKH 8QLV
30DQ LV D OLYLQJ GRFXPHQW ZKLFK ZH HQVXWUMHUDMMRIGBIIVMD BRI Q H G
RQJRLQJ DVVHVVPHQWYV Rl RXU UHFRYHU\ DQG UHVROXWLRQ FDSDE

3ULRU WR WKH IRXUWK TXDUWHU RI ZH PDQDJHG DQG UHSRUW
EXVLQHVV VHIJPHQWY ,QYHVWPHQW %DQNLQJ *OREDO ODUNHWYV ¢
"HDOWK ODQDJHPHQW %HJLQQLQJ ZLWK WKH IRXUWK TXDUWHU RI
DQQRXQFHG RUJDQL]DWLRQDO FKDQJHV ZH EHJDQ PDQDJLQJ DQG
VHIJPHQWY *OREDO %DQNLQJ ODUNHWV $VVHW :HDOWK ODQDJHP

p 2XU QHZ VHIPHQWY UHIOHFW WKH IROORZLQJ SULPDU\ FKDQJHV

a *OREDO %DQNLQJ ODUNHWV LV D QHZ VHIJPHQW WKDW LQFOX
LQ ,QYHVWPHQW %DQNLQJ DQG *OREDO ODUNHWV DQG DGGL
HTXLW\ DQG GHEW LQYHVWPHQWY UHODWHG WR RXU *OREDO %
UHSRUWHG LQ $VVHW ODQDJHPHQW

Qy

$VVHW  :HDOWK ODQDJHPHQW LV D QHZ VHJPHQW WKDW LQ
UHSRUWHG LQ $VVHW ODQDJHPHQW DQG :HDOWK ODQDJHPHQW

'HDOWK ODQDJHPHQW DQG DGGLWLRQDOO\ LQFOXGHV WKH |
EDQNLQJ EXVLQHVV ZKLFK LQFOXGHV GHSRVLW WDNLQJ DQG
&RQVXPHU :HDOWK ODQDJHPHQW DV ZHOO DV WKH UHVXOV
UHODWHG WR RXU DVVHW PDQDJHPHQW DFWLYLWLHVY SUHYLRX

Q))

S3ODWIRUP 6ROXWLRQV LV D QHZ VHIJPHQW WKDW LQFOXGHYV
SODWIRUPV VXFK DV SDUWQHUVKLSYV RIITHULQJ FUHGLW FDUGYV
UHSRUWHG LQ &RQVXPHU HDOWK ODQDJHPHQW DQG WKH
EDQNLQJ EXVLQHVV SUHYLRXVO\ UHSRUWHG LQ ,QYHVWPHQW ¢

7TKHVH FKDQJHV KDYH EHHQ UHIOHFWHG LQ WKH 30DQ DQG ZH K
ODUNHWYV DQG $VVHW :HDOWK ODQDJHPHQW WR EH RXU &RUH %XVI

2XU SUHIHUUHG UHVROXWLRQ VWUDWHJ\ UHPDLQV FRQVLVWHQW ZI
ZKLFK RXU SDUHQW FRPSDQ\ HQWHUV EDQNUXSWF\ SURFHHGLQJV
VXUYLYH EHFDXVH WKH\ KDYH RU KDYH DFFHVV WR VXIILFLHQW FD
ZLQG GRZQ WKHLU DFWLYLWLHYVY LQ DQ RUGHUO\ PDQQHU RYHU DQ
SURFHVV D VPDOO Q@XMEHEXRIZ@XKWHHYEHHQ VROG WR WKLUG SDI
VXEVwDQ@rOD®PXY RWKHU DVVHWY ZRXOG KDYH EHHQ VROG RU ZRX

JRU IXUWKHU LQIRUPDWLRQ DERXW WKH ILUP V VWUDWHILF HYROXWLRQ SOHDVH UHIHU WR
GD\ LQGH[ KWPO



OHQGV LWVHOI WR WKLV VWUDWHJ\ EHFDXVH RXU SDUHQW FRPSDC
GHEW DQG EHFDXVH RXU FRUH EXVLQHVV OLQHV DUH KLJKO\ FRQF
HQWLWLHV WKDW DOUHDG\ KROG VXEVWDQWLDO ILQDQFLDO UHVRX

(QVXULQJ WKDW WKH 30DQ LV HIHFXWDEOH LV D KLJK SULRULW\ DU
DVVXUDQFH IUDPHZRUN ZKLFK LV GHVLIJQHG WR WHVW DQG HYL
FDSDELOLWLHV E\ FRQGXFWLQJ GU\ UXQ WDEOH WRS H[HUFLVHV R
ZLWK RXU %YRDUGV Rl 'LUHFWRUYV DQG VHQLRU PDQDJHPHQW

+DYLQJ EXLOW HQKDQFHG DQG WHVWHG RXU SODQ DQG FDSDELOL
WKDW RXU UHVROXWLRQ VWUDWHJI\ FRXOG EH H[HFXWHG VXFFHVVI
DQ RUGHUO\ PDQQHU ZLWKRXW MHRSDUGL]LQJ JOREDO ILQDQFLDC
FDXVLQJ ORVVHV WR WKH )',&xV "HSRVLW ,QVXUDQFH )XQG



2YHUYLHZ RI *ROGPDQ 6DFKYV

*ROGPDQ 6DFKV LV D OHDGLQJ JOREDO ILQDQFLDO LQVWLWXWLRQ
VHUYLFHV WR D ODUJH DQG GLYHUVLILHG FOLHQW EDVH WKDW L

JRYHUQPHQWY DQG LQGLYLGXDOV $V RI '"HFHPEHU ZH KDG KHEC
FRXQWULHYV DQG RI RXU KHDGFRXQW zZDV EDVHG LQ WKH $PH
$VLD 'XULQJ ZH JHQHUDWHG RI RXU QHW UHYHQXHY RXWVLC

2XU SDUHQW FRPSDQ\ 7KH *ROGPDQ 6DFKV *URXS ,QF *URXS ,QF

%+& DQG D ILQDQFLDO KROGLQJ FRPSDQ\ )+& UHJXODWHG E
LOQOVWLWXWLRQ VXEVLGLDU\ *ROGPDQ 6DFKV %DQN 86% *6 %DQN 8
EDQN

7KH ILUP PDQDJHY DQG UHSRUWY LWV DFWLYLWLHY LQ WKH IROORZ

*OREDO %DONLQIJ7KHWDUNRAWWRYLGHY D EURDG UDQJH RI VHUYLFH

FRUSRUDWLRQV ILQDQFLDO LQVWLWXWLRQV LQYHVWPHQW IXQGYV
DGYLVRU\ DVVLIJQPHQWY ZLWK UHVSHFW WR PHUJHUV DQG DFTXLYV
DFWLYLWLHYV UHVWUXFWXULQJV DQG VSLQ RIIV DQG HTXLW\ DQG
SULYDWH SODFHPHQWY 7KH ILUP IDFLOLWDWHY FOLHQW WUDQVDI
HTXLW\ FXUUHQF\ DQG FRPPRGLW\ SURGXFWV ,Q DGGLWLRQ WK
LQVWLWXWLRQDO FOLHQW WUDQVDFWLRQV RQ PDMRU VWRFN RS
SURYLGHV SULPH EURNHUDJH DQG RWKHU HTXLWLHV ILQDQFLQJ

PDUJLQ OHQGLQJ DQG VZDSV 7KH ILUP DOVR SURYLGHV OHQGLQJ

UHODWLRQVKLS OHQGLQJ DQG DFTXLVLWLRQ ILQDQFLQJ DQG VHFX
DVVHW EDFNHG OHQGLQJ ,Q DGGLWLRQ WKH ILUP SURYLGHV ILQD
DJUHHPHQWY WR UHVHOO UHVDOH DJUHHPHQWY DQG SURYLGHV V
ILUP DOVR PDNHV HTXLW\ DQG GHEW LQYHVWPHQWY UHODWHG WR

$VVHW :HDOWK OD®BIHRIRPOPDQDIHY DVVHWY DQG RIIHUV LQYHVWEF

PDMRU DVVHW FODVVHV WR D GLYHUVH VHW Rl FOLHQWYVY ERWK LQ
D QHWZRUN RI WKLUG SDUW\ GLVWULEXWRUV DURXQG WKH ZRUOG

DGYLVRU\ VROXWLRQV LQFOXGLQJ ILQDQFLDO SODQQLQJ DQG |
WUDQVDFWLRQV IRU ZHDOWK PDQDJHPHQW FOLHQWYV 7KH ILUP LVV
DFFHSWV GHSRVLWV WKURXJK LWV FRQVODORUHX \E EQ NRPIG BDL QL \&W Dk
ODUFXV DQG WKURXJK LWV SULYDWH EDQN DQGDSBRYL@WR\L\YYH
8 6 FXVWRPHUV 7KH ILUP KDV DOVR LVVXHG XQVHFXUHG ORDQV W
VWDUWHG D SURFHVV WR FHDVH RIIHULQJ QHZ ORDQV 7KH ILUP FR
WKH ILUVW TXDUWHU RI DQG LQWHQGVY WR VHOO WKH UHPDL
LQYHVWPHQWY ZKLFK LQFOXGH LQYHVWLQJ DFWLYLWLHY UHODWH
FRUSRUDWH UHDO HVWDWH DQG LQIUDVWUXFWXUH DVVHWV DV

LQYHVWPHQW HQWLWLHY VXEVWDQWLDOO\ DOO RI ZKLFK DUH HQJI



ILUP DOVR LQYHVWV LQ GHEW LQVWUXPHQWY DQG HQJDJHV LQ OH
DQG SURYLGHV ILQDQFLQJ IRU UHDO HVWDWH DQG RWKHU DVVHWYV

3ODWIRUP 6ROKWLRMVLVVXHY FUHGLW FDUGV WKURXJK SDUWQHUVI
SRLQW RI VDOH ILQOUHH@EINWKURYHK Q6N WR FRQVXPHUV ,Q $SUL
DQQRXQFHG WKDW LW LV LQLWLDWLQJ D SURFHVV WR H[SORUH WKI
LQ $SULO WKH ODXQFK RI VDYLQJV DFFRXQWV IRU $SSOH &DL
SURYLGHV WUDQVDFWLRQ EDQNLQJ DQG RWKHU VHUYLFHV LQFOX!
GHSRVLW WDNLQJ DQG SD\PHQW VROXWLRQV IRU FRUSRUDWH DQG

J)LQDQFLDO 3URILOH
7KH FKDUVS EMVOHREWY WKH VSOLW E\ VHIJPHQW RI RXU DYHUDJH 1HW

SODWIRUP 6ROXWLRQV

*OREDO
%DQNLQJ
ODUNHW




TKHFKDABMAORZ SUHVHQW RXU EDODQFH VKHWMMWPE\ VHIPHQW DQG E\ C
4 %DODQFH 6KHHW E\ 6HJPHQW 4 %DODQFH 6KHHW OL[ EQ

&DVK DQG
HTXLYDOHQWY

*OREDO
%DQNLQJ
ODUNHWYV




7KH FKDUW EHORZ VKRZV WKDW ZH DOVR PDLYORXKWENEIY HUVLILFDW

8QVHFXUHG
%RUURZLQJV

&ROODWH
JLQDQFLQJ

6KDUHKROGHUSWDEXIHWD QG SHUSHWX®HFXBMG KK @EHJIVLILHG DFURVYV [FRXQWHU S

IXQGLQJ WHQRU DQG JHRJUDSK\
N8QVHFXUHG /RQJ 7THW®OHAWHUVL| [n'HSRVLMWWH EHFRPH D ODUJHU VRXUFH RI 1>
WHQRU FXUUHQF\ LQYHVWRUV D JLYHQ RXU IRFXV RQ JURZLQJ DFURVV VWUL
\HDUV DV RI 4 7LPH GHSRVLW :$0 Rl a \HDUV DV RI 4
Oa RIRXUWRWDO 86 GHYRVLWV DU
N8QVHEXUHG 6KRUW A DHOK GHEMa LQVXUHG DQG a RI QRQ 8 6| GHSRVLW
FXUUHQW SRUWLRQ RI ORQJ WHU LQVXUHG E\ QRQ 8 6 SURJUDPV DV RI ¢

&RUH %XVLQHVV /LQHV

&RQVLVWHQW ZLWK SULRU UHVROXWLRQ SODQV ZH SHUIRUPHG D
VKRXOG EH FRQVLGHUHG UFRUH EXVLQHVV OLQHYV ZKLFK DUH G&t
WKHLU DVVRFLDWHG RSHUDWLRQV VHUYLFHVY DQG VXSSRUW IXQFW
WKH ILUP RI UHYHQXH SURILW RU IUDQFKLVH YDOXH LQ WKH HYHQ\

2XU DQDO\WLY FRQVLGHUHG HDFK RI RXU EXVLQHVV VHIPHQWYV DY
\HDUV WR RXU QHW UHYHQXHV DQG SUH WD[ HDUQLQJV 7KLV TXD
TXDOLWDWLYH DQDO\WHV LQFOXGLQJ DQ DVVHVVPHQW RI WKH
EXVLQHVV DQG WKH HDVH RI VHSDUDELOLW\



$V D UHVXOW RI WKLV DQDO\RXW ERUHRBXOXGHI\GY VOKLIDWY DUH *OF
ODUNHWYV DQG $VVHW ‘HDOWK ODQDJHPHQW ZKLFK FRUUHVSRQ
VHIPHQWY XQGHU ZKLFK ZH UHSRUW RXU DFWLYLWLHV $V QR\
PRGLILFDWLRQV WR RXU UHSRUWLRRZWHYIHHOFRWEIHA. Qo DQMHD J ODUN
EXVLQHVYV VHIPHQW LV VXEVWDQWLDOO\ DOLJQHG WR WKH IRUPHU
VHIPHQWY ZKLFK ZHUH FRUH EXVLQHVYVY OLQHV LQ RXU SHVROXY

7KHBVVHW:HDOWK ODQDJHPHQW EXVLQHVV VHIJPHQW KDV EHHQ QH
EXVLQHVV OLQH IRU WKH 30DQ UHIOHFWLQJ WKH LQFUHDVLQJ
WR WKH XLU3JPDWIRUP 6ROXWLRQV ERRMD RV W XIHUPHOAWLYL]H WR EH
FRUH EXVLQHVV OLQH

ODWHULDO (QWLWLHYV

$IWHU ZH KDG LGHQWLILHG RXU FRUH EXVLQHVV OLQHV ZH SHUIRU
DQG VHUYLFH HOQWLWLHY WKDW DUH VLIJQLILFD@QW WRRWRKEB MIXKIHIMAH
EH GHVLJQDWHG DV HLWKHU PDWHULDO RSHUDWLQJ HOQOWLWLHV RU

$V D UHVXOW RI RXU DQDO\VLV ZH FRQFOXGHG WKDW ZH KDYH QL
PDWHULDO VHUYLFH HQWLWLHY LQ DGGLWLRQ RXU UFRYHUHG FR
*URXS ,QF

7KH GHVLIJQDWLRQ RI $VVHW HDOWK ODQDJHPHQW DV D FRUH EX
LGHQWLILFDWLRQ RI DQ\ DGGLWLRQDO PDWHULDO HQWLWLHV EH
DFWLYLWLHY DUH FRQGXFWHG WKURXJK H[LVWLQJ PDWHULDO HQW
XQFKDQJHG IURP WKDW LQFOXGHG LQ RXU)RU DDIXIGIOVEG VIO RO RXE
HQWLWLHYVY SOHDVH VHH WKH WD[RQRP\ DW WKH IURQW RI WKLV GR

)XOO GHWDLOV RI WKH UHDOLJQPHQW RI RXU EXVLQHVYV VHIPHQWY FDQ EH IRXQG LQ WKH -
Z272Z JROGPDQVDFKY FRP LQYHVWRU UHODWLRQV ILQDQFLDOV N N SGI



SUHIHUUHG 5HVROXWLRQ 6WUDWHJ\
2XU SUHIHUUHG UHVROXWLRQ VWUDWHIJ\ LV FRQVLVWHQW ZLWK D

p :H DVVXPH WKDW WKH ILUP VXIIHUV DQ H[WUHPHO\ ODUJH ILQD!
VLIQLILFDQW RXWIORZV RI OLTXLGLW\

p 7KLV FDXVHV RXU SDUHQW FRPSDQ\ DQG RQH VPDOOHU PDWH
&RPSDQ\ //& -$1< WR HQWHU EDQNUXSWF\ SURFHHGLQJV

p 7KH UHPDPQWHULDO RSHUDWLQJ HQWLWLHY DQG DOO PDWHULL
VXUYLYH IRU ORQJ HQRXJK WR EH ZRXQG GRZQ LQ DQ RUGHUO\ |
EH VROG 7KLV LV EHFDXVH WKH\ KDYH VLJQLILFDQW SUH SRVL
GLVSRVDO DQG EHFDXVH WKH\ DUH SDUWLHV WR WKH &DSLWI

&/6$ DQG DV VXFK DUH FRQWUDFWXDOO\ HQWLWY® HGHMGRHGHF |
IURP *ROGPDQ 6DFKV )XQGLQJ //& )XQGLQJ ,+& DQG EHFDXVH
WR RSHUDWLRQDO FDSDELOLWLHYV

p 2XU PDWHULDO VHUYLFH HQWLWLHVY FRQWLQXH WR SURYLGH R
PDWHULDO RSHUDWLQJ HQWLWLHY EHFDXVH WKH\ DUH FRQWUDF
RISUHXQGLDQG ZRXOG FRQWLQXH WR EH SDLG IRU SURYLGLQJ WKF

p %\ NHHSLQJ WKH SDUWLFLSDWLQJ PDWHULDO RSHUDWLQJ DQG Vt
IDFLOLWDWH WKH JUDGXDO DQG RUGHUO\ ZLQG GRZQ RI RXU E
GLVUXSWLRQ WKDW FRXOG EH FDXVHG E\ D VXGGHQ FHVVDWLRQ
ILUH VDOH RI DVVHWYV PLQLPL]JHV XQQHFHVVDU\ ORVVHV DQG S
DFFRXQWYVY WR DOWHUQDWLYH VHUYLFH SURYLGHUYV

7KH &/6$ LV D ELQGLQJ DJUHHPHQW EHWZHHQ )XQGLQJ ,+& *URXS ,QF DQG SDUWLFLSDWLQ
)XQGLQJ ,+& WR SURYLGH FDSLWDO DQG OLTXLGLW\ VXSSRUW DV QHHGHG WR WKH SDUWLFI



7KH WDEOHYV EHORZ VXPPDUL]H WKH DQWLFLSDWHG UHVROXWLRQ |
PDWHULDO RSHUDWLQJ HOWLWLHIWHIXQREG IRU HDFK EXVLQHVYV

5HVROXWLRQ $SSURDFK %\ (QWLW\

2UGHUO\ :LQG GRZSHUYLVHG 2UGHUO\
2XWVLGH R 'LQG GRZQ LQ

Lo %DQNUXSWF\  %DQNUXSWF\
3URFHHGLQ.JV B3URFHHGLQJV
&RYHUHG &RPSDQ\
7KH *ROGPDQ 6DFKV *URXS ,QF 8 8 9
ODWHULDO 2SHUDWLQJ (QWLWLHYV
*ROGPDQ 6DFKV &R //& 8
*ROGPDQ 6DFKV ,QWHUQDWLRQDGC 8
*ROGPDQ 6DFKV %DQN 86% 8
$URQ &RPSDQ\ //& 8
*ROGPDQ 6DFKV -DSDQ &R /WG 8

*ROGPDQ 6DFKV ,QWHUQDWLRQDZ %DQN 8
*ROGPDQ 6DFKV %DQN (XURSH 6( 8

*ROGPDQ 6DFKV $VVHW O0DQDJHPHQW / 39Q
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*ROGPDQ 6DFKV $VVHW 0DQDJHPHQW ,QWJ0

5HVROXWLRQ $SSURDFK )RU %XVLQHVYV 6HIJPHQWYV
2UGHUO\ :LQG 'RZQ
%XVLQHVV 6HIJPHQW &RUH %XVLQHVV/é§WVLGH FlobXVLQHVV /LQOH 6BYMHW 6DCH

HNUXSWFY
SURFHHGLQJV

*OREDO %DQNLQJ ODUNHWY 9
$VVHW HDOWK O0DQDJHPHQN 9
30DWIRUP 6ROXWLRQV 8 9
IRWHYV

*OREDO %DQNLQJ ODUNHWY EXVLQHVVHV FRQGXFWHG IURP -$1< ZLOO FHDVH ZKHQ -$.
&HUWDLQ EXMVIMWKAWQ/HVNBWWK ODQDIJHPHQW DQG 30DWIRUP 6ROXWLRQV ZLOO EH VROC
VDOH RU DVVHW VDOH RXU SUHIHUUHG VWUDWHJ\ IRU WKH UHPDLQGHU LV D ZLQG GR
Rl WKHVH EXVLQHVVHYVY DV DQ DOWHUQDWLYH WR RXU SUHIHUUHG VWUDWHJ\



‘H KDYH SUHSDUHG GHWDLOHG SURMHFWLRQV RI RXU FDSLWDO D
ZLQG GRZQ SHULRG XQGHU RXU SUHIHUUHG UHVROXWLRQ VWUDWH.
SRVLWLRQHG FDSLWDO DQG OLTXLGLW\ UHVRXUFHV WRJHWKHU ZL
IURP )XQGLQJ ,+& RXU SDUWLFLSDWLQJ PDWHULDO RSHUDWLQJ HC
DOO WKHLU FUHGLWRUV DQG ZLQG GRZQ LQ DQ RUGHUO\ PDQQHU |
DOO UHVLGXDO YDOXH LV UHWXUQHG WR *URXS ,QF DG® WKGELVW
FRQFOXVLRQ Rl WKH UHVROXWLRQ SURFHVV PRVW RI RXU DVVHW\
DQG UHPDLQLQJ DVVHWYV ZR XGRD QVLPQ G LKD WRA Y OMR W V

‘H UHFRJQL]H WKDW DFWXDO HYHQWY UDUHO\ XQIROG H[DFWO\ DV
RXU 5HVROXWLRQ 30DQ ZH KDYH HPSKDVL]HG WKH QHHG IRU IOH
UHDO ZRUOG VLWXDWLRQV DQG KDYH IRFXVHG DV PXFK RQ WKH St
SODQ WR DGGUHVV D VSHFLILF VLWXDWLRQ 6LQFH LW LV OLNHO\
QHHGHG WR VXSSRUW D ZLQG GRZQ ZRXOG EH GLIIHUHQW IURP WKI
VWUDWHJI\ RXU ILQDQFLDO PRGHOV DUH GHVLJQHG WR EH VXIILFL
FRQGLWLRQV VR DV WR HQDEOH ILOLQJ GHFLVLRQV DW WKH DSSU
DQ RUGHUO\ PDQQHU XQGHU WKRVH FLUFXPVWDQFHYV



SHVROXWLRQ &ULWLFDO &DSDELOLWLHYV
,QWURGXFWLRQ 7R 2XU SHVROXWLRQ &DSDELOLWLHYV

'H KDYH EXLOW DOO Rl WKH XQGHUO\LQJ FDSDELOLWLHV WKDW

VXFFHVVIXO H[HFXWLRQ Rl RXU SUHIHUUHG UHVROXWLRQ VWUDWH.
LQ OLQH SUWKDURHQJ IXKHEB QS DELOLWLHY DUH QRZ ZHOO HPEHG(
XVXDO SUDFWLFHV LQFOXGLQJ RXU JRYHUQDQFH SUDFWLFHV DQG

6LQFH WKH VXEPLVVLRQ RI RXU 7TDUJHWHG 5HVROXWLRQ 30DQ
DQG URNEDSDELOLWLHYV

,Q WKLV VHFWLRQ ZH SURYLGH DQ RYHUYLHZ RI WKH IROORZLQJ FD

$ S5HVROXWLRQ OHFKDQLFV
% &DSLWDO
& /LTXLGLW\
' *RYHUQDQFH OHFKDQLVPV
( 2SHUDWLRQDO
p 3D\PHQW &OHDULQJ DQG 6HWWOHPHQW $FWLYLWLHV
0DQDJLQJ ,GHQWLI\LQJ DQG 9DOXLQJ &ROODWHUDO
ODQDJHPHQW ,QIRUPDWLRQ 6\WWHPYV
6KDUHG DQG 2XWVRXUFHG 6HUYLFHV
/HIDO 2EVWDFOHV $VVRFLDWHG :LWK (PHUJHQF\ ORWLRQV
&RPPXQLFDWLRQ 6WUDWHJ\
) /HJDO (QWLW)\ 5DWLRQDOL]DWLRQ DQG 6HSDUDELOLW\
* '"HULYDWLYHV DQG 7UDGLQJ $FWLYLWLHV

T T T T T



$ SHVRVODRQ OHFKDQLFV

,Q WKLV VHFWLRQ ZH GHVFULEH RXU )XQGLQJ ,+& VWUXFWXUH DQG
WR HQVXUH WKDW RXU SDUWLFLSDWLQJ PDWHULDO HQWLWLHYV DU}
D UHVROXWLRQ VFHQDULR WR H[HFXWH DQ RUGHUO\ ZLQG GRZQ LQ
VWUDWHJI\ 7KHVH PHFKDQLVPV DOVR DFW DV PLWLJDQWV WR D SR
EHFDXVH WKH\ ZHUH HVWDEOLVKHG DQG KDYH IXQFWLRQHG LQ EXV
,QF ZDV VROYHQW DQG KDG QRW HQWHUHG WKH SUHIHUHQFH SHUL

2XU )XQGLQJ ,+&

2XU )XQGLQJ ,+& LV D ZKROO\ RZQHG GLUHFW VXEVLGLDU\ RI *UR>
RXU SUH SRVLWLRQLQJ VWUDWHJ\ DQG KDV EHHQ GHVLJQDWHG DV
XVXDO FRQGLWLRQV LW SURYLGHV PRVW RI WKH RYHUQLJKW DQG
PDWHULDO HQWLWLHY DQG RXU SDUHQW FRPSDQ\ DQG KROGV PRV\
SUH SRVLWLRQHG DW SDUWLFLSDWLQJ PDWHULDO HQWLWLHYV

7KH FKDUW EHORZ LOOXVWUDWHY WKH UROH RI )XQGLQJ ,+&




&DSLWQPO® /LTXLGLW\ 6 XSSRUW $JUHHPHQW

7KH &/6% LV D FRQWUDFWXDOO\ ELQGLQJ PHFKDQLVP WR ZKLFK
SDUWLFLSDWLQJ PDWHULDO RSHUDWLQJ HQWLWLHV DQG RXU PDWH
GHWHUPLQHG FDSLWDO RU OLTXLGLW\ WULJJHUV DUH EUHDFKHG

DGGLWLRQDO UHVRXUFHV WR )XQGLQJ ,+& DQG DOVR UHTXLUHV )X
DV QHHGHG WR SDUWLFLSDWLQJ PDWHULDG XHQW IWXLRIKD\7KLVHV XS
WKH SHULRG GXULQJ ZKLFK *URXS ,QF SUHSDUBYGI ZR X0 SRVRQEQ B
IRU DQ LQGHILQLWH WLPH DIWHU *URXS ,QF xV EDQNUXSWF\ ILOLQ
QHHGV Rl WKH SDUWLFLSDWLQJ PDWHULDO HQWLWLHY DUH VDWLVI
D VHEXULW\ LQWHUHVW LQ VXEVWDQWLDOO\ DOO RI WKHLU DVVHYV
VXEVLGLDULHVY WR VHFXUH WKHLU REOLJDWLRQV XQGHU WKH &/6%

7KH &/6$%$ DQG )XQGLQJ ,+& EULQJ WZR PDLQ EHQHILWY WR RXU UHYV
JUHDWHU DVVXUDQFH WKDW FDSLWDO DQG OLTXLGLW\ ZLOO EH «
PDWHULDO HQWLWLHYV 6HFRQG WKH\ LQWURGXFH D KLJKHU GHJUF
QRW HQWHU UHVROXWLRQ SURFHHGLQJV LQ RXU SUHIHUUHG UHVR
ORFDWLRQ RI FDSLWDO DQG OLTXLGLW\ WKHUHIRUH GRHV QRW QHH

7KH &/6$ RSHUDWHYV DV IROORZV

p GXULQJ WKH UXQZD\ WKH &/6$ UHTXLUHV )XQGLQJ ,+& WR SU
SDUWLFLSDWLQJ PDWHULDO HQWLWLHVY DV DQG ZKHQ QHHGHG
LQWHUFRPSDQ\QGHIEW LRIV RDS KWWOWKH\ PHHW WKHLU DSSOLFDE
UHTXLUHPHQWY SOXV DQ RSHUDWLQJ EXIIHU

p LI WKH UHVROXWLRQ WULJJHU XQGHU WKH &/6$ LV EUHDFKHG L
FRQWULEXWLRQ WR )XQGLQJ ,+& Rl DOPRVW DOO UHPDLQLQJ *OF
E\ *URXS ,Q¥ ZHOO DV LQWHUFRPSDQ\ UHFHLYDEOHV KHOG E\ *UR

p IROORZLQJ *URXS ,QF xV EDQNUXSWF\ ILOLQJ WKH &/6$% UHTXLUL
OLTXLGLW\ DQG UHFDSLWDOL]LQJ SDUWLFLSDWLQJ PDWHULDO HC

% &DSLWDO
&DSLWDO ODQDJIJHPHQW

&DSLWDO DGHTXDF\ LV RI FULWLFDO LPSRUWDQFH WR XV :H KD)
PDQDJHPHQW SROLF\ WKDW SURYLGHV D IUDPHZRUN GHILQHV RENM
DVVLVW XV LQ PDLQWDLQLQJ WKH DSSURSULDWH OHYHO DQG FRPS|
DQG VWUHVVHG FRQGLWLRQV

8QGHU WKH WHUPV RI WKH &/6% WKH ILQDO FRQWULEXWLRQ RI UHPDLQLQJ *&/$ H[FOXGHV D
DGPLQLVWUDWLYH H[SHQVHV RI *URXS ,QF xV EDQNUXSWF\ SURFHHGLQJ DQG WKH SURMHFWF
WKH QH[W EXVLQHVV GD\



‘H GHWHUPLQH WKH DSSURSULDWH DPRXQW DQG FRPSRVLWLRQ R
IDFWRUV LQFOXGLQJ RXU FXUUHQW DQG IXWXUH UHJXODWRU\ FDS
SODQQLQJ DQG VWUHVV WHVWLQJ SURFHVV WKH UHVXOWV RI UH
VXFK DV UDWLQJ DJHQF\ JXLGHOLQHV VXEVLGLDU\ FDSLWDO UHTX
FRQGLWLRQV LQ WKH ILQDQFLDO PDUNHWYV

‘H PDQDJH RXU FDSLWDO UHTXLUHPHQWY DQG WKH OHYHOV RI RX
OLPLWV RQ WKH EDODQFH VKHHW DQG RU OLPLWYV RQ ULVN LQ HD
OHYHOV

‘H SULQFLSDOO\ PDQDJH WKH OHYHO DQG FRPSRVLWLRQ RI RX
UHSXUFKDVHV RI RXU FRPPRQ VWRFN

‘H PD\ LVWVXH UHGHHP RU UHSXUFKDVH RXU SUHIHUUHG VWRFN DQC
FDSLWDO DV EXVLQHVV FRQGLWLRQV ZDUUDQW 3ULRU WR VXFK
UHFHLYH DSSURYDO IURP WKH )5%

&RQVROLGDWHG 5HIJIXODWRU\ &DSLWDO

'H DUH VXEMHFW WR FRQVROLGDWHG UHJXODWRU\ FDSLWDO U
DFFRUGDQFH ZLWK WKH UHJXODWLRQV Rl WKH )5% &DSLWDO )UDP
ZH DUH DQ U$GYDQFHG DSSURDFKHVU EDQNLQJ RUJDQL]DWLRQ DQC

7KH FDSLWDO UHTXLUHPHQWY FDOFXODWHG XQGHU WKH &DSLWDO
EXITHU UHTXLUHPHQWY ZKLFK DUH FRPSULVHG RI D EXITHU XQ
WKH 6&% XQGHU WKH 6WDQGDUGL]HG &DSLWDO 5XOHYV D FRXQV
&DSLWDO 5XOHV DQG WKH * 6,% VXUFKDUJH XQGHU ERXXV &DSLW
IRU D QIGv IRU DQG 7TKH * 6,% VXUFKDUJH DQG FRXC
EXIITHU LQ WKH IXWXUH PD\ GLIIHU GXH WR DGGLWLRQDO JXLGDQF
FKDQJHV DQG RXU 6&% LV OLNHO\ WR FKDQJH IURP \HDU WR \HDU
VXSHUYLVRU\ VWUHVYV WHVWYV 2XU WDUJHW LV WR PDLQWDLQ
UHTXLUHPHQWY SOXV D EXIIHU RI WR EDVLV SRLQWYV

'XULQJ WKH ILUVW TKIDOUWRQ BDOOH\ %DQN DQG 6LIJQDWXUH %DQN
8 6 H[SHULHQFHG ODUJH GHSRVLW RXWIORZV WKDW XOWLPDWHO)
ODUFK DQG WKH DSSRLQWPHQW RI WKH )',& DV UHFHLYHU IRU W|
R WKH )',& ZzDV DSSRLQWHG UHFHLYHU RI )LUVW 5HSXEOLF %
GHSRVLW RXWIORZV

7TKHVH HKXIDQWODFHG KHLJKWHQHG IRFXV RQ WKH LPSDFW WKDW UL
WKH PDUNHW YDOXHV RI DYDLODEOH IRU VDOH DQG KHOG WR PDW
ODUFK WKH FDUU\LQJ YDOXH RI RXU DYDLODEOH IRU VDOH VH
VXEVWDQWLDOO\ DOO RI ZKLFK FRQVLVWHG RI 8 6 JRYHUQPHQW R
QHW XQUHDOL]J]HG ORVVHV LQFOXGHG LQ DFFXPXODWHG RWKHU



UHJXODWRU\ FDSLWDO UDWLRV UHODWLQJ WR WKHVH VHFXULWLH
FDUU\LQJ YDOXH RI RXU KHOG WR PDWXULW\ VHFXULWLHV SRUWIR
ZKLFK ZDV FRPSULVHG RI 8 6 JRYHUQPHQW REOLJDWLRQV 7KH SU]I
VHFXULWLHYVY ZHUH PLOOLRQ ,I WKH XQUHDOL]J]HG ORVVHV RQ
UHFRJQL]J]HG DV D UHGXFWLRQ WR RXU UHJXODWRU\ FDSLWDO W
UHGXFWLRQ RI DSSUR[LPDWHO\ SHUFHQWDJH SRLQW WR RXU UH.

6XEVLGLDU\ &DSLWDO 5HTXLUHPHQWYV

ODQ\ RI RXU VXEVLGLDULHY LQFOXGLQJ RXU EDQN DQG EURNHU
VHSDUDWH UHJXODWLRQ DQG FDSLWDO UHTXLUHPHQWY RI WKH MXL

&DSLWDO 30DQQLQJ DQG 6WUHVYVY 7THVWLQJ 3URFHVYV

$V SDUW RI FDSLWDO SODQQLQJ ZH SURMHFW VRXUFHV DQG XVH
HQYLURQPHQWY LQFOXGLQJ VWUHVVHG FRQGLWLRQV 2XU VWUHVYV
PHDVXUH PDWHULDO ULVNV DVVRFLDWHG ZLWK RXU EXVLQHVV DFV
RSHUDWLRQDO ULVN DQG OLTXLGLW\ ULVN DV ZHOO DV RXU DELOL

2XU FDSLWDO SODQQLQJ SURFHVV LQFRUSRUDWHY DQ LQWHUQDC
REMHFWLYH RI HQVXULQJ WKDW ZH DUH DSSURSULDWHO\ FDSLWDO
‘H LQFRUSRUDWH VWUHVYV VFHQDULRY LQWR RXU FDSLWDO SODQQL
FDSLWDO WR HQVXUH ZH UHPDLQ DGHTXDWHO\ FDSLWDOL]HG DIWH
DVVHVVPHQW RI FDSLWDO DGHTXDF\ LV YLHZHG LQ WDQGHP ZLWK
DQG LV LQWHJUDWHG LQWR RXU RYHUDOO ULVN PDQDJHPHQW VWU)>

2XU VWUHVV WHVWV LQFRUSRUDWH RXU LQWHUQDOO\ GHVLJQHG
GHYHORSHG VHYHUHO\ DGYHUVH VFHQDULR DQG WKRVH UHTXLUF
FDSWXUH RXU VSHFLILF YXOQHUDELOLWLHY DQG ULVNYV

&RQWLQJHQF\ &DSLWDO 30DQ

$V SDUW RI RXU FRPSUHKHQVLYH FDSLWDO PDQDJHPHQW SROLF\ Z
2XU FRQWLQJHQF\ FDSLWDO SODQ SURYLGHV D IUDPHZRUN IRU DQD
DFWXDO FDSLWDO GHILFLHQF\ LQFOXGLQJ EXW QRW OLPLWHG
GHILFLHQF\ DV ZHOO DV PLWLJDQWYV DQG SRWHQWLDO DFWLRQV
SURFHGXUHV WR IROORZ GXULQJ D FULVLYVY SHULRG LQFOXGLQJ LQ
DV WLPHO\ FRPPXQLFDWLRQ ZLWK H[WHUQDO VWDNHKROGHUYV



SHVROXWLRQ &DSLWDO ORGHOV

‘H KDYH HVYWDEOLVKHG D 5HVROXWLRQ &DSLWDO $GHTXDF\ DQG 3R
LV GHVLIQHG WR HQVXUH WKDW HDFK RI RXU PDWHULDO HQWLWL]
FDSDFLW\ LQ WKH IRUP RI HTXLW\ VXERUGLQDWHG GHEW DQG XQV
WR ZLQG GRZQ IROORZLQJ D *URXS ,QF EDQNUXSWF\ ILOLQJ LQ DF
VWUDWHJ\

2XU 5&%$3 IUDPHZRUN VSHFLILFDOO\ HQVXUHV WKDW

p *URXS ,QF PDLQWDLQV HQRXJK H[WHUQDO 7RWDO /RVV $EVRU
)XQGLQJ ,+& WR UHFDSLWDOL]H SDUWLFLSDWLQJ PDWHULDO HQ\
UHJXODWRU\ DQG RSHUDWLRQDO QHHGV ZKLOH WKH\ ZLQG GR.
HIWHQGHG SHULRG

p ,QWHUQDO 7/$& LV SRVLWLRQHG LQ D PDQQHU WKDW DSSURSULI
ZLWK SUH SRVLWLRQLQJ GLUHFWO\ DW SDUWLFLSDWLQJ PDWHL
UHFDSLWDOL]DWLRQ UHVRXUFHV FHQWUDOO\ WR PHHW XQDQWLF

'H FDOFXODWH DQG PRQLWRU WKH 5HVROXWLRQ &DSLWDO ([HFXWL
HDFK RI RXU SDUWLFLSDWLQJ PDWHULDO RSHUDWLQJ HQWLWLHV $
FDSLWDO LW ZRXOG QHHG LQ RUGHU WR ZLQG LWVHOI GRZQ LQ D
SDUHQW FRPSDQ\xV EDQNUXSWF\

,Q RUGHU WR FDOFXODWH D PDWHULDO HQWLW\xV 5&(1 LW LV
UHTXLUHPHQWY RYHU WKH ZLQG GRZQ SHULRG WDNLQJ LQWR DF
RUGHUO\ ZLQG GRZQ RI LWV EDODQFH VKHHW $W HDFK SURMHFWLF
UVKRUWIDOOU L H WKH GLIIHUHQFH EHWZHHQ WKH SURMHFWHG
UHTXLUHG WR PHHW WKH HQWLW\xV DSSOLFDEOH UHJXODWRU\ UHT

JRU HDFK SDUWLFLSDWLQJ PDWHULDO HQWLW\ 5&(1 LV
p WKH DPRXQW RI FDSLWDO LW KHOG DW WKH VWDUW RI WKH SURM
p SOXV WKH ODUJHVW S URHNAKW H/® VY& HWW S IOR MHFWHG H[FHVV

2XU FDOFXODWLRQVY DUH EDVHG RQ D VHULHV RI ILQDQFLDO PRGH
DFFRUGDQFH ZLWK RXU LQWHUQDO PRGHO JRYHUQDQFH IUDPHZR
ODQDJHPHQW JURXS 7KHVH PRGHOV DVVXPH D KLJKO\ VWUHVVHC(
OLTXLGDWLRQ RI LQYHQWRU\



6LQFH RXUDUJHWHG 30DQ VXEPLVVLRQ ZH KDYH LPSOHPHQWHG D
FDOFXODWLRQ SURFHVV ZKHUHE\ ZH YDU\ FHUWDLQ LQSXWV LQWR
UHVXOWLQJ LPSDFW RQ WKH 5&(1 PHWULFV 7KH LQIRUPDWLRQ JDW
RXU GHFLVLRQ PDNLQJ DV WR WKH RSWLPDO FDOLEUDWLRQ RI WKF
RYHU RXU DELOLW\ WR FDOLEUDWH RXU 5&(1 FDOFXODWLRQV WR SI

7/$&

,Q RUGHU WR H[HFXWH RXU SUHIHUUHG UHVROXWLRQ VWUDWHJ\ R:
DEVRUELQJ FBISDALWH/$RDWR UHFDSLWDOL]H RXU SDUWLFLSDWLQJ

FRXOG FRQWLQXH WR RSHUDWH ZKLOH WKH SDUHQW FRPSDQ\ LV L
ORVV DEVRUELQJ FDSDFLW\ DPRQJ SDUWLFLSDWLQJ PDWHULDO H
LPSRUWDQW WR EDODQFH WKH FHUWDLQW\ DVVRFLDWHG ZLWK SUF
UHFDSLWDOL]DWLRQ UHVRXUFHVY FHQWUDOO\ HLWKHU DW WKH SDL
ORVVHV RU OLTXLGLW\ RXWIORZV ZKHUHYHU WKH\ DUH LQFXUUHG

*6 *URXS LV VXEMHBYW WRS & KIKQHY ZKLFK ZHQW LQWR HIIHFW LQ -
EHORZ GHPRQVWUDWHY WKDW RXU 7/$& UDWLRYV DUH ZHOO LQ H[FH

((WHUQDO 7/$& 5DWLRV DW '"HFHPEHU

$FWXD O HVV
LQ ELooiﬁEﬁ%UHjHé_ ELOOLRQV

&RPSRQHQWYV
7/%&
(IWHUQDO /RQJ 7HUP 'HEW
5LVN :HLJKWHG $VVHWV 5:$V
/IHYHUDJH ([SRVXUH
5DWLRYV
7/$& 5:$V
7/$& /HYHUDJH ([SRVXUH
(IWHUQDO /RQJ 7THUP 'HEW 5:$V
(IWHUQDO /RQJ 7HUP 'HEW /HYHUDJH ([SRVXUH

*URXS ,QF LV DOVR LQ FRPSOLDQFH ZLWK W KB x\F @ HZQU-XFOMH&& Z | LH
SURKLELW LW IURP HQJDJLQJ LQ FHUWDLQ SUDFWLFHV LQFOXGLQJ

p ,VVXLQJ VKRUW WHUP GHEW L H GHEW ZLWK DQ LQLWLDO PDWX

p (QWHULQJ LQWR UTXDOLILEGWEKQDIQIFWL®G S FRWWHAD FW VU

%HILQQLQJ LQ -DQXDU\ RXU 7/$& WR 5:$V UHTXLUHPHQW LQFUHDVHG WR DQG RXU H
UHTXLUHPHQW LQFUHDVHG WR
$V GHILQHG LQ 8 6 & F

2WKHU WKDQ D FUHGLW HQKDQFHPHQW VXFK DV D SDUHQW JXDUDQWHH RI D VXEVLGLDU\xV
H[FHSWLRQV



p (QWHULQJ LQWR FRQWUDFWYV WKDW JLYH D WKLUG SDUW\ D ULJK
DIILOLDWH DJDLQVW DQ DPRXQW RZHG WR WKH WKLUG SDUW\ E\ °

p *XDUDQWHHLQJ WKH OLDELOLWLHYV RI VXEVLGLDULHYV LI VXFK D
GHIDXOW ULJKWV DJDLQVW WKH VXEVLGLDU\ LQ WKH HYHQW F
OLDELOLWLHY DUH VXEMHFW WR UHVWULFWLRQV RQ WKRVH GHID

p %HQHILWLQJ IURP UXSVWUHDPU JXDUDQWHHV RI *URXS ,QF xV OL

p ,QFXUULQJ XQVBEXOHWLHV WR WKLUG SDUWLHV WKDW GR QRW |
WRWDO OLDELOLWLHV

,QWHUQDO 7/%$&
, QWHUQDO 7/$& LV VXEMHFW WR ORFDO UHTXLUHPHQWY LQ FHUWDL

p 7KH %DQN RI (QJODQGxWHJWHUHTHRQ W/ ZKLFK DSSO\ WR *6, F
GHDOHU DQG WR WKH KROGLQJ FRPSDQ\ RI WKH 8 . UHJXODW
ZHUH IXOO\ HITHFWLYH IURP -DQXDU\

p 7KH -DSDQ )LQDQFLDO B6HUYLFHV $JHQF\V -)6$ LQWHUQDO 7
WR *6-&/ RXU -DSDQ EURNHU GHDOHU EHFDPH DSSOLFDEOH Il

p :LWKLQ WKH (XURSHDQ 8QLRQ *6%( RXU *HUPDQ EDQN EHFDPF
UHTXLUHPHQW LRH 6L Q@@ WHVROXWLRQ %YRDUG V DGGLWLRQLCL
DSSO\ WR *6%( IURP -DQXDU\

7KH DPRXQW RI LQWHUQDO 7/$& WKDW LV SUH SRVLWLRQHG DW HDF
MXULVGLFWLRQDO UHTXLUSPH GW VD YGRRXN) L GVMDMWUIBWO EDVHG RQ T
HQWLW\ V 5&(1

05(/ VWDQGV IRU OLQLPXP 5HTXLUHPHQWY IRU RZQ IXQGY DQG (OLJLEOH /LDELOLWLHYV



& /LTXLGLW\
2YHUYLHZ RI /LTXLGLW\ 5LVN ODQDJHPHQW

/ILTXLGLW\ ULVN LV WKH ULVN WKDW ZH ZLOO EH XQDEOH WR IXQG
HYHQW Rl ILUP VSHFLILF EURDGHU LQGXVWU\ RU PDUNHW OLTXL¢
FRPSUHKHQVLYH DQG FRQVHUYDWLYH VHW RI OLTXLGLW\ DQG IXQCGC
EH DEOH WR IXQG RXUVHOYHY DQG WR HQDEOH RXU FRUH EXVLQ!
JHOQHUDWH UHYHQXHV HYHQ XQGHU DGYHUVH FLUFXPVWDQFHYV

ILTXLGLW\ 5LVN ODQDJHPHQW 3ULQFLSOHYV

'H PDQDJH OLTXLGLW\ ULVN DFFRUGKROGNRXWKRIHH WUH (FH\S\O KO\ T .
IRUP RI JOREDO FRUH OLTXLG DVVHWYV *&/$ WR FRYHUFFROAWMWREZY
DSSURSULDWH $VVHW /LDELOLW\ ODQDJHPHQW DQG LLL PDLQWDLC

p *&/$ *&/$ LV OLTXLGLW\ WKDW ZH PDLQWDLQ WR PHHW D EURD
DQG FROODWHUDO QHHGY LQ D VWUHVVHG HQYLURQPHQW $ S
RXU HVWLPDWHG SRWHQWLDO FDVK DQG FROODWHUDO QHHG)\
OLTXLGLW\ LQ WKH IRUP RI XQHQFXPEHUHG KLJKO\ OLTXLG VH
VHFXULWLHV KHOG LQ RXU *&/$ ZRXOG EH UHDGLO\ FRQYHUW
WKURXJK OLTXLGDWLRQ E\ HQWHULQJ LQWR UHSXUFKDVH DJI
DJUHHPHQWY DQG WKDW WKLV FDVK ZRXOG DOORZ XV WR P
QHHGLQJ WR VHOO RWKHU DVVHWV RU GHSHQG RQ DGGLWLRQD

p $VVHW /LDELOLW\ ODQDJHPHQW 2XU OLTXLGLW\ ULVN PDQDJ
HQVXUH ZH KDYH D VXIILFLHQW DPRXQW RI ILQDQFLQJ HYHQ .
SHUVLVWHQW VWUHVV :H PDQDJH WKH PDWXULWLHV DQG GLY
SURGXFWVY DQG FRXQWHUSDUWLHY DQG VHHN WR PDLQWDLQ
DSSURSULDWH WHQRU WDNLQJ LQWR FRQVLGHUDWLRQ WKH F
DVVHWYV

p &RQWLQJHQF\ )XQGLQJ 30DQ :H PDLQWDLQ D FRQWLQJHQF)\
IUDPHZRUN IRU DQDO\]LQJ DQG UHVSRQGLQJ WR D OLTXLGLW\
VWUHVV 2XU FRQWLQJHQF\ IXQGLQJ SODQ RXWOLQHV D OLVW
PHWULFV WKDW DUH UHYLHZHG RQ DQ RQJRLQJ EDVLV WR DV\V
PDQDJLQJ WKURXJK D OLTXLGLW\ FULVLV DQG RU PDUNHW G
SODQ DOVR GHVFULEHV LQ GHWDLO RXU SRWHQWLDO UHVSRQ
KDYH HQWHUHG D GKIRKBROXRGHJSWIHVIXQGLQJ IRU ZKDW ZH HV
SRWHQWLDO FDVK DQG FROODWHUDO QHHGV DV ZHOO DV XV
OLWLIJDQWY DQG DFWLRQ LWHPV WR DGGUHVV VSHFLILF ULVN
DQG DVVLJQHG WR LQGLYLGXDOV UHVSRQVLEOH IRU H[HFXWLR



/ILTXLGLW\ 5HIXODWRU\ )UDPHZRUN

$V D %+& ZH DUH VXEMHFW WR D PLQLPXP /LTXLGLW\ &RYHUDJH
DSSURYHG E\ WKH 8 6 IHGHUDO EDQN UHJXODWRU\ DIJIHQFLHV 7KF
PDLQWDLQ DQ DGHTXDWH UDWLR RI HOLJLEOH KLJK TXDOLW\ OLTX
RXWIORZV XQGHU DQ DFXWH VKRUW WHUP OLTXLGLW\ VWUHVV VF}
QHW VWDEOH IXQGLQJ UDWLR 16)5 UHTXLUHPHQW HVWDEOLVKH
DIJHQFLHV ZKLFK UHTXLUHV ODUJH 8 6 EDQNLQJ RUJDQL]DWLRQV
IXQGLQJ RYHU D RQH \HDU WLPH KRUL]RQ

6 XEVLGLDU\ /LTXLGLW\ 5HTXLUHPHQWYV

ODQ\ RI RXU VXEVLGLDULHVY LQFOXGLQJ RXU EDQN DQG EURNHU
VHSDUDWH UHJXODWLRQ DQG OLTXLGLW\ UHTXLUHPHQWYV RI WKH M

6WUHVYVY 7THVWYV

2XU OLTXLGLW\ ULVN PDQDJHPHQW IUDPHZRUN LV GHVLIJIQHG WR HQ
WR IXQG RXU EXVLQHVYV DFWLYLW\ DQG PHHW RXU FRQWUDFWXDO
WLPHVY DQG GXULQJ SHULRGV RI VWUHVYV ‘H PDQDJH RXWUHKMM XLCG
WHVWLQJ UHTXLUHPHQWY LQ DGGLWLRQ WR WKH UHJXODWRU\ UHT?>

p ORGHOHG /LTXLGLW\ 2XWIORZ DQG ,QWUDGD\ 0/2L 4XDQWLI
RXWIORZV RYHU D VHYHUHO\ DGYHUVH GD\ VFHQDULR ZLWK FK
ILUP VSHFLILF FULVLV LQFOXGLQJ SRWHQWLDO LQWUDGD\ WLPLC

p /RQJ WHUP 6WUHVV 7HVW /767 5HSUHVHQWYV D IRUZDUG YLHZ
VWUHVV SHULRG LQ ZKLFK WKH ILUP H[SHULHQFHV D VHYHUH OL
DQ HQYLURQPHQW WKDW FRQWLQXHV WR EH FKDOOHQJLQJ

5HVROXWLRQ /LTXLGLW\ ORGHOV

7KHVH OLTXLGLW\ ULVN PDQDJHPHQW FDSDELOLWLHV DUH VXSSC
$GHTXDF\ DQG 3RVLWLRQLQJ 5/$3 DQG 5HVROXWLRQ /LTXLGL
IUDPHZRUNV GHVFULEHG EHORZ ZKLFK ZH GHYHORSHG DV SDUW |
5/$3 DQG 5/(1 IUDPHZRUNV OHYHUDJH VXEMHEW PDWWHU H[SHUWV
OLTXLGLW\ ULVN PHWULFV

5/$3 )UDPHZRUN

2XU 5/$3 IUDPHZRUN LV GHVLIJQHG WR HQVXUH WKDW ZH KROG VXII|
DQG )XQGLQJ ,+& WR FRYHU SURMHFWHG OLTXLGLW\ GHILFLWYV D\
SHULRG

5/$3 HVWLPDWHV WKH SURMHFWHG VWDQG DORQH OLTXLGLW\ SRV
HOQWLWLHV RYHU VXFK D VWUHVY SHULRG 7KLV HVWLPDWH LV EXLC



RQ WKH VDPH DVVXPSWLRQV DV RXU 0/2L OLTXLGLW\ VWUHVV WHYV\
WKH VDPH PDQQHU DV WKLUG SDUW\ H[SRVXUHV W WDNHV LQWR
EHWZHHQ FRQWUDFWXDO LQIORZV DQG RXWIORZV LQWUDGD\ OLTX
HITHFW RI DFWLRQV WKDW PLJKW EH WDNHQ E\ FOLHQWYV FRXQWH!
RU UHJXODWRU\ DXWKRULWLHV

,Q RUGHU WR EDODQFH WKH IOH[LELOLW\ RI KROGLQJ UHVRXUFHYV
DIJDLQVW WKH FHUWDLQW\ RUWURLSPW.MLRPDYHURPO RSHDWWLQJ
D PLQLPXP LQ DQ DPRXQW HTXDO WR D SRUW QRQWKHWKHRIIL §/G Bl W i
E\ *URXS ,QF DQG )XQGLQJ ,+& 7KH DPRXQW KHOG E\ HDFK HQWLYV
FRPSOH[LW\

,Q GHWHUPLQLQJ ZKHWKHU ZH KDYH VXIILFLHQW OLTXLGAMW\ DW W
PDNH WKH DVVXPSWLRQ WKDW D SURMHFWHG OLTXLGLW\ VXUSOXV
XVHG WR PHHW D OLTXLGLW\ GHILFLW DWW RWIXHWP QW NUKLHD @ HR\GR
HLWKHU RXU SDUHQW FRPSDHQKROGXQEKQHUY+RERYH WKH PLQLPXP
WKDW FDQ EH GHSOR\HG WR PHHW XQDQWLFLSDWHG HYHQWYV 5/8$;:
DOHUWYV IUDPHZRUN DV D VLJQDO RI VWUHVYVY RU HQWU\ LQWR WKH

‘H FDOFXODWH PRQLWRU DQG PDQDJH 5/$3 RQ D GDLO\ EDVLV LQ S
WHVW

5/(1 )JUDPHZRUN

5/(1 LV DQ HVWLPDWH RI WKH OLTXLGLW\ WKDW HDFK SDUWLFLSD!
RUGHU WR VWDELOL]H RWWHO DR RRG WIXWHRUW RI RXU SUHIHUUF
VWUDWHIJ\ W LV FRPSULVHG RI

p OLQLPXP RSHUDWLQJ OLTXLGLW\ D PHDVXUH RI WKH OLTXLGLW
RSHUDWLQJ SRVW ILOLQJ WDNLQJ DFFRXQW RI LQWUDGD\ UHTXL
FDSLWDO QHHGV DQG

p 3HDN IXQGLQJ QHHG WKH SHDN OHYHO RI FXPXODWLYH QHW RX
EDVHG RQ GDLO\ FDVK IORZ IRUHFDVWY E\ HQWLW\ WDNLQJ LQ
WUDQVDFWLRQV 7KHVH RXWIORZV LQFOXGH FRQWUDFWXDO RXW
FOLHQW DQG FRXQWHUSDUW\ DFWLRQV DQG WKH LPSDFW RI XQZ

‘H KDYH WKH FDSDELOLW\ WR SURGXFH 5/(1 RQ D GDLO\ PRQWKO\
UREXVW GDWD UHYLHZ DQG YDOLGDWLRQ SURFHVV LQ RUGHU WR &

‘H KDYH DOVR GHYHORSHG FDSDELOLWLHV WR UXQ 5/(1 XQGHU GLI
SHVROXWLRQ 30DQ VXEPLVVLRQ 7KHVH FDSDELOLWLHY DOORZ XV
DVVXPSWLRQV ZLWKLQ RXU 5/(1 PRGHO WR UHIOHFW DFWXDO VYV
SHULRGLFDOO\ WHVW WKHVH FDSDELOLWLHY DV SDUW RI RXU $VVXI



/ILPLWYV

‘H XVH OLTXLGLW\ ULVN OLPLWYV DW YDULRXVLQROKOGNVNQD QUERDRORW!
PDQDJH WKH VL]H RI RXU OLTXLGLW\ H[SRVXUHV /LPLWV DUH PHD
ULVN JLYHQ RXU OLTXLGLW\ ULVN WROHUDQFH

SURJUHVYV VLOQFHDRIXHWHG 30DQ 6XEPLVVLRQ

'H FRQWLQXRXVO\ UHILQH RXU OLTXLGLW\ VWUHVV WHVWLQJ PRG
ILUP V EXVLQHVYVY PL[ PDUNHW HYHQWY DQG FKDQJHV LQ WKH EURI

6LQFH WKH 7TDUJHWHG 30DQ VXEPLVVLRQ ZH KDYH PDGH D Q>
OLTXLGLW\ VWUHVV WHVWLQJ PRGHOV LQFOXGLQJ RXU 5/$3 DQG
LQFOXGH LPSURYHPHQWY LQ WKH PHWKRGRORJ\ RU FDOLEUDWLRQ
VRXUFLQJ DQG FDSWXUH RI QHZ EXVLQHVYVY DFWLYLWLHY DQG SURC

‘H DOVR FRQWLQXH WR WHVW RXU UHVROXWLRQ FDSDELOLWLHYV
RSHUDWLRQDOL]H WKHP ZKHQ QHHGHG LQ DQ DFWXDO VWUHVV HYH

,PSDFW RI UHFHQW HYHQWYV

2XU OLTXLGLW\ SRVLWLRQ GXULQJ WKH ILUVW TXDUWHU RI Uk

ELOOLRQ IRU WKH TXDUWHU 2XU GHSRVLWV ZHUH ELOC
DV RI '"HFHPEHU 'XULQJ ODUFK ZKHQ VWUHVYV LQ WKH EDQN
RXU GHSRVLWYV ZHUH HVVHQWLDOO\ XQFKDQJHG $V RI ODUFK
GHSRVLWYV ZHUH LQVXUHG E\ WKH )',& DQG ELOOLRQ ZHUH
SURJUDPYV

" *RYHUQDQFH OHFKDQLVPV
%RDDGG ODQDJIJHPHQW 30OD\ERRNV

‘H EHOLHYH WKDW DGYDQFH SUHSDUDWLRQ LV QHFHVVDU\ WR HQV
DEOH WR UHVSRQG TXLFNO\ DQG DSSURSULDWHO\ WR D GHWHULR
KDYH SUHSDUHG D VHULHV Rl SOD\ERRNV WR HQDEOH RXU %RDUG

DQG VHQLRU PDQDJHPHQW WR PDNH ZHOO FRQVLGHUHG GHFLVLRQ
IXQFWLRQDO GHSDUWPHQWY DQG OHJDO HQWLWLHVY HVSHFLDOO\ G

‘H KDYH DOVR SUHSDUHG DQ HPSOR\HH UHWHQWLRQ SODQ WR HQEL
HPSOR\HHV ZKR DUH FULWLFDO WR RXU UHVROXWLRQ VWUDWH.
FRPPXQLFDWLRQ VWUDWHJ\ WR IDFLOLWDWH WKH WLPHO\ SURYLVL
DQG RWKHU VWDNHKROGHUV LQ D UHVROXWLRQ VFHQDULR DQG ZH
FURVV MXULVGLFWLRQDO LQWHUFRPSDQ\ VKDUHG VHUYLFHV FRXOG



:KHUH DSSURSULDWH RXU SOBWFRRNM DQBGRUBIRRG@MXMXR'YHG EHORZ
EDVHG RQ FDSLWDO DQG OLTXLGLW\ PHWULFV WKDW DUH OLQNHC
EXVLQHVYV DV XVXDO FRQGLWLRQV WR D VWUHVYV RU UHFRYHU\ SHU
D UHVROXWLRQ SHULRG

7ULJIJHUV DQG $OHUWYV J)UDPHZRUN

‘H KDYH HVWDEOLVKHG D VHULHV RI TXDQWLWDWLYH UWULJJHUV
LPSRUWDQW FDSLWDO DQG OLTXLGLW\ PHWULFV PRVW RI ZKLFK ZF+
DQG DOHUWY VHUYH DV LQGLFDWRUV RI RXU ILQDQFLDO KHDOWK

LOQWHQGHG WR VLIJQDO WKDW ZH PD\ QHHG WR WDNH DFWLRQ WR
EUHDFK D WULJJHU 7ULJJHUV RQ WKH RWKHU KDQG PD\ FDXVH X
HIWUHPH FDVH HQWHU WKH UXQZD\ DQG EHJLQ SUHSDUDWLRQV IRL

5/$35/(1 DQG 5&0PUH LQFRUSRUDWHG LQWR RXU WULJJHUV DQG DOH
FDOLEUDWHG DW OHYHOV GHVLIJQHG WR HQVXUH WKDW WKH ERDU
ZKHQ ZH VWLOO KDYH VXIILFLHQW OLTXLGLW\ WR FRQGXFW DQ RUG

7KH FKDUW EHORZ XVHV OLTXLGLW\ PHWULFV WR LOOXVWUDWH KR:
Rl *&/$ ZRXOG FDXVH XV WR HQWHU DUNMBERY HRQ G HIUQ RGO WK HDRW K }




( 2SHUDWLRQDO
3D\PHQW &OHDULQJ DQG 6HWWOHPHQW 3&6 $FWLYLWLHYV

,Q RUGHU WR DYRLG MHRSDUGL]LQJ WKH VWDELOLW\ RI WKH ILQDC
HVVHQWLDO IRU RXU FOLHQWY DQG PDWHULDO RSHUDWLQJ HQWL\
DFWLYLWLHV $FFRUGLQJO\ VXEMHFW PDWWHU H[SHUWV ZLWKLQ
TXDOLWDWLYH HYDOXDWLRQ WR LGHQWLI\ ZKLEK )08V L H FOH
GHSRVLWRULHV DJHQW EDQNV DQG SD\PHQW PHVVDJLQJ V\VWH
HI[HFXWLRQ Rl RXU SUHIHUUHG UHVROXWLRQ VWUDWHJI\ $V D UHVX
)08V ZKLFK DUH OLVWHG LQ 6XSSRUWLQ D PEXIRRIPDMW RRQ R 6 HEEXUL R Q
5HVROXWLRQ 30DQ IRXU QHZ FULWLFDO )08V KDYH EHHQ LGHQWLI
6XPLWRPR OLWVXL %DQNLQJ &RUSRUDWLRQ DQG &+$36 )08 SOD\E
HDFK

‘H bOVR HVWDEOLVKHG D PHWKRGRORJ\ IRU LGHQWLI\LQJ NH\ FOLH
YROXPH RI WUDQVDFWLRQV DQG WKH VL]H RI OLQHV RI FUHGLW
PHWKRGRORJ\ DQG PDSSLQJ WR )08V DQG FRUH EXVLQHVV OLQF
SUHVHQWHG LQ RXU U.H\ &0OLHQW 30D\ERRN U ZKLFK DOVR GRF
DUUDQJHPHQWY WKDW ZH ZRXOG FRQVLGHU LQFOXGLQJ WKH YLDE
DVVHWV WR WKLUG SDUWLHV RU RI PDNLQJ DOWHUQDWLYH DUUDQJ
WR FULWLFDO 3&6 VHUYLFHYV

‘H XQGHUVWDQG WKH LPSRUWDQFH RI FRPPXQLFDWLQJ ZLWK F!f
GRFXPHQWHG DQG LPSOHPHQWHG D FRPPXQLFDWLRQ VWUDWHJ\
DVSHFWV RI RXU UHVROXWLRQ SODQQLQJ HIIRUWYV

0DQDJLQJ . GHQWLIN\LQJ DQG 9DOXLQJ &ROODWHUDO

2XU VA\VWHPV DQG SURFHVVHV IRU PDQDJLQJ VHFXULWLHV FROO
VXSHUYLVRU\ HISHFWDWLRQV LQ WKH DSSOLFDEOH UHJXODWRU\ J)
WKH FDSDELOLW\ WR LGHQWLI\ DQG YDOXH WKH VSHFLILF VHFXUL
FROODWHUDO DQG WR LGHQWLI\ IRU HDFK VXFK VHFXULW\

p WKH FRXQWHUSDUW\ LQFOXGLQJ DIILOLDWHG HQWLWLHYVY DQG FH
p WKH LQVWLWXWLRQ WKDW KROGY WKH FROODWHUDO

p WKH MXULVGLFWLRQ LQ ZKLFK FROODWHUDO LV ORFDWHG DQG

p WKH MXULVGLFWLRQ LQ ZKLFK WKH VHFXULW\ LQWHUHVW LQ WKH

%DVHI WKLV LQIRUPDWLRQ RXU V\VWHPV DUH DEOH WR DVVHVV
UHK\SRWKHFDWLRQ VWDWXV RI HDFK SLHFH Rl SOHGJHG DQG UHFH
D WLPHO\ PDQQHU JHQHUDOO\ RQ WKH GD\ DIWHU WUDGH GDWH
VSLNHV LQ YROXPH GXULQJ D SHULRG RI VWUHVV



‘H KDYH D FRPSUHKHQVLYH FROODWHUDO PDQDJHPHQW SROLF\ WK
PDQDJHPHQW DQG VHUYHV DV D V:RIXKBMH RW VR YHUWQDQW¥FHMG LQ D
SODWIRUP WKDW FRQWDLQV DOO RI RX® UNDXOLUHKGPHWDGBMID FRI
OHJDO HQWLWLHV LQ D VHDUFKDEOH IRUPDW DQG RQ D VLQJOH SC
TXHU\ DQG SURGXFH DJJUHJDWH VWDWLVWLFV RQ FROODWHUDO UF
FODXVHV DQG GRZQJUDGH WULJJHUV IRU DOO TXDOLILHG ILQDC
EXVLQHVV OLQHV OHJIJDO HQWLWLHYV DQG MXULVGLFWLRQV

ODQDJHPHQW ., QIRUPDWLRQ 6\VWHPYV

2XU ILUP KDV D ORQJ KLVWRU\ RI LQYHVWLQJ VLIJQLILFDQWO\ L
LQIRUPDWLRQ V\VWHPYVY DUH GHVLJQHG WR SURYLGH FRPSOHWH WL
ILUP 2XU FRPPLWPHQW WR WHFKQRORJ\ SODWIRUPYV KDV HQDEOHC
RXU UHFRYHU\ DQG UHVROXWLRQ SODQQLQJ LQLWLDWLYHV

'H KDYH FDUHIXOO\ DQDO\]JHG WKH GDWD LQIRUPDWLRQ V\VWHPV
30DQ DQG DUH FRQILGHQW ZH KDYH WKH FDSDELOLW\ WR SURGXI
VXSSRUW WKH RSHUDWLRQDO H[HFXWLRQ RI RXU UHVROXWLRQ VW
EXVLQHVV OLQHYV

‘H XVH D VLQJOH SODWIRUP 6HF'% IRU ILQDQFLDO ULVN PDQDJHPFEF
ZKLFK FDQ FRPSXWH ULVNV GULYHQ E\ FKDQJHYVY LQ PDUNHW IDFWRI

2XU &ULWLFDO 5HSRUW &DWORGRAWGRRWIFULOWLFDO UHSRUWY WKDYV
QHFHVVDU\ LQ D UHVROXWLRQ VFHQDULR LQFOXGLQJ WKH GDWD U

2XU FRUH UHVROXWLRQ 0,6 FDSDELOLWLHYV LQFOXGH RXU GDWD
5HVROXWLRQ 9LVXDOL]HU ZKLFK QDYLJDWHYV VHYHUDO RI RXU S
LOQOWHOOLJHQW PDWFKLQJ DQG PRGHOLQJ WHFKQLTXHV WR YL
UHODWLRQVKLSV 7KLV G\QDPLF WHFKQRORJ\ WRRO ZRXOG EH LQY
LW SURYLGHV WKH DELOLW\ WR DQDO\]H DQG H[SORUH OHJDO HQW!I
DQRG RWKHU GLPHQVLRQV RI RSHUDWLRQDO FRQWLQXLW\ 7KH 5HF|
PDQ\ RI RXU NH\ GDWD VBXRNHWXUQ¥FWXNOWHULF UGRFXPHQW ODNHU
NH\ OHJDO DJUHHPHQWYV LQFOXGLQJ TXDOLILHG ILQDQFLDO FRQWL
DIJUHHPHQWYV

6KDUHG DQG 2XWVRXUFHG 6HUYLFHV

2XU VKDUHG VHUYLFHV VWUDWHJ\ SOD\V D NH\ UROH LQ WKH RU
UHVROXWLRQ SODQV DQG LV GHVLIJQHG WR HQVXUH RSHUDWLRQDO
VHUYLFHV 2XU VWUDWHJ\ OHYHUDJHV D GHWDLOHG VHUYLFH FDW
VKDUHG VHUYLFHV LQFOXDQGJVAMURNMRIXED @ DWHHUWLLIFGIVHQWLWLHV ER
DQG FULWLFDO RSHUDWLRQV



' H
R

KDYH HVWDEOLVKHG D JRYHUQDQFH IUDPHZRUN DQG D 6KDUHG ¢
VHQLRU OHDGHUV ZKR DUH UHVSRQVLEOH IRU RYHUVHHLQJ WE

DOVR FDWHJRUL]HG VKDUHG VHUYLFHV LQWR WKH IROORZLQJ IRXL
SOD\ERRN

P

P

P

P

3HUVRQQHO
7HFKQRORJ\ $VVHWV DQG ,QWHOOHFWXDO 3URSHUW\
7KLUG 3DUW\ 9HQGRUV H[FOXGLQJ )08V

J)DFLOLWLHYV

2SHUDWLRQDO FRQWLQXLW\ RI RXU VKDUHG DQG RXWVRXUFHG VI
DFURVVY DOO FDSDELOLWLHYV

P

/HIDO $JUHHFPKMUWWHG DQG RXWVRXUFHG VHUYLFHV DJUHHPHQWYV

UHVROXWLRQ U ISVIHYHQW QUHWPWPLQDWLRQ RI WKH DJUHHPHQW
REDQNUXSWF\ VFHQDULR

L GHOQWLILFDWLRQ DQG 0ODSSLQJ RI 5HVKOXWLWRH&ED WD EDOLWH UY

WKH SURYLGHUY DQG FRQVXPHUV RI VKDUHG DQG RXWVRXUFHG
FULWLFDO RSHUDWLRQV DQG RXU PDWHULDO DQG REMHFW RI VD(

a ,GHQWLILFDWLRQ RI UHFRYHU\ DQG UHVROXWLRQ FULWLTF
EXVLQHVVY OLQHV FULWLFDO RSHUDWLRQV DQG REMHFWYV

a4 ,GHQWLILFDWLRQ DQG PDSSLQJ RI WKLUG SDUW\ DQG LQ\
FRUH EXVLQHVV OLQHV DQG FULWLFDO RSHUDWLRQV

3OD\ERRNVFK VKDUHG VHUYLFHYVY FDSDELOLW\ KDV D SOD\ERRN WR

UHFRYHU\ DQG UHVROXWLRQ

p &ULWHHUPDLQWDLQ D VHW RI FULWHULD DURXQG WKH IRXU W\SHV

P

DQG VXFK FULWHULD HQKDQFH WKH RSHUDWLRQDO FRQWLQXLW\

6HUYLFH (QWDWWLIHOL]H VHUYLFH HQWLWLHY WR L HPSOR\ VKDUF

RXWVRXUFHG VHUYLFHV LL RZQ WKH GDWD VHUYHUV RQ ZKLFK
HTXDO DFFHVV WR PDWHULDO RSHUDWLQHKHD@BUR EMH FQ R L WD
GHVLJQHG WR BOMHRYEGH RSHUDWLRQDO FRQWLQXLW\ FDSDELOLW
FOHDQ HQWLW\ RZDKH\VRUS RISHPHNDWLRQDOO\ DQG ILQDQFLDOO
KDYH WKHLU RZQ RSHUDWLRQDO DQG JRYHUQDQFH LQIUDVWUXFW
RI ZRUNLQJ FDSLWDO RQ KDQG DV D EXIIHU LQ FDVH SD\PHQWV IF

0,6 DQG 'REXPHQW S5HSRVKWWYRULIMWNFKQRORJLHY ZKLFK VWRUH D

DFFHVV WR RXU OHJDO DJUHHPHQWY UHODWHG WR FULWLFDO \



LQWHUFRPSDQ\ VHUYLFHV DUH UHFRUGHG LQ D GDWD UHSRYV
DSSOLFDWLRQ 6/8$7( ‘H bOVR OHYHUDJH D FHQWUDO UHSRVLWR
DGGLWLRQ ZH DONRKARRYRIWKWRRWOFRYHU\ DQG 5HVROXWLRQ 9L
SURYLGHV WKH DELOLW\ WR YLVXDOO\ DQDO\]H WKHVH FULWLFD
VHUWLFH

/IHIDO 2EVWDFOHYV $VVRFLDWHG ZLWK J)LQDQFLDO 6XSSRUW DQG (Pt

&UHGLWRU &KDOOHQJH 7KH SURYLVLRQ RI ILQDQFLDO VXSSRUW W
D FULWLFDO FRPSRQHQW RI RXU SUHIHUUHG UHVROXWLRQ VWUDWI
SRWHQWLDO EDQNUXSWF\ LQVROYHQF\ RU VLPLODU SURFHHGLQJV
ULVN WKDW D OHJWEBHUKDAWHRYM R\ *URXS ,QF FRXOG SRWHQWLDC
VXFK ILQDQFLDO VXSSRUW DQG ZH KDYH WDNHQ D QXPEHU RI VWH
FKDOOHQJH ZRXOG EH VXFFHVVIXO

p :LWK WKH KHOS RI HIWHUQDO FRXQVHO ZH KDYH SUHSDUHG D
REVWDFOHV XQGHU VWDWH DQG EDQNUXSWF\ ODZ WR WKH SURY
LOQFOXGHVY D FRQVLGHUDWLRQ RI SRWHQWLDO FUHGLWRU FKDC(
WUDQVIHU SUHIHUHQFH EUHDFK RI ILGXFLDU\ GXW\ EUHDFK R
FODLPV WR HQMRLQ WKH SURYLVLRQ RI ILQDQFLDO VXSSRUW 7k
WR HDFK HOHPHQW RI WKH SODQQHG ILQDQFLDO VXSSRUW WK
SRWHQWLDO FODLPV DQG WKH H[WHQW WR ZKLFK DQ\ DGMXGLF
SUHIHUUHG UHVROXWLRQ VWUDWHJ\

p :H HYWDEOLVKHG D )XQGLQJ ,+& DV D GLUHFW VXEVLGLDU\ RI
FRQGLWLRQV LW SURYLGHV PRVW Rl WKH RYHUQLJKW DQG WH
PDWHULDO HQWLWLHY DQG WKH SDUHQW FRPSDQ\ DQG KROGV ¥
SUH SRVLWLRQHG DW SDUWLFLSDWLQJ PDWHULDO HQWLWLHV
FUHGLWRUV DQG LW GRHV QRW HQWHU SURFHHGLQJV XQGHU RX
,+& UHGXFHV WKH QHHG IRU *URXS ,QF WR FRQWULEXWH VLJQLI
WKH SUHIHUHQFH SHULRG WKDW ZRXOG SUHFHGH LWV EDQNUXSW

p :H KDYH SXW LQ SODFH D &/6% WR ZKLFK *URXS ,QF )XQGLQJ
RSHUDWLQJ HQWLWLHY DOO RI RXU PDWHULDO VHUYLFH HQW
FRPSDQLHVY DUH SDUWLHV ,I FHUWDLQ SUH GHWHUPLQHG FDSLW
&/6$% UHTXLUHV *URXS ,QF WR WUDQVIHU DGGLWLRQDO UHVRXUF|
SURYLGH ILQDQFLDO VXSSRUW DV QHHGHG WR SDUWLFLSDWLQJ
,+& KDYH JUDQWHG D VHFXULW\ LQWHUHVW LQ VXEVWDQWLDOO\
HTXLW\ LQWHUHVWY LQ VXEVLGLDULHVY WR VHFXUH WKHLU REOL.

7KH &/6$ SURYLGHVY DGGLWLRQDO SURWHFWLRQ DJDLQVW FUHGLW
FRQWULEXWH *URXS ,QF DVVHWYV WLH )XQGLQJ ,+&xV VXSSRUW RI
PHWULFV DQG VHFXUH WKRVH REOLJDWLRQV RI *URXS ,QF DQG ):



WDNHQ ZKHQ *URXS ,QF ZDV VROYHQW DQG KDG QRW HQWHUHG W
EDQNUXSWE\ ILOLQJ

JLUVW 'D\ ,VMXKDYH SUHSDUHG DQ DQDO\VLV RI LVVXHV WKDW DL
KHDULQJ RQ WKH ILUVW GD\ HPDQBIWKHUEBYW PRIXKIPRRQWY LQ V.
PRWLRQ ,VVXHV WKDW ZH KDYH FRQVLGHUHG LQFOXGH DPRQJ RW
WKDW WKH\ KDG LQVXIILFLHQW RSSRUWXQLW\ WR UHVSRQG WR WK
FRPPLWWHH LV XQOLNHO\ WR KDYH EHHQ DSSRLQWHG E\ WKLV W
VWUDWHJI\ DVVXPHV WKDW WKH SDUHQW FRPSDQ\ ZRXOG VHHN WR
DQDO\VLV FRQVLGHUV WKH OHJDO EDVLV XSRQ ZKLFK LW ZRXOG GF
SUHYHQW WKLUG SDUWLHV IURP LQWHUIHULQJ ZLWK WKH SDUHQW ¥
WKH LQWHUSOD\ RI SXEOLF SROLF\ FRQFHUQV VXFK DV WKH QHHC
EDQNUXSWF\ FRXUWxV GHFLVLRQV 2XU DQDO\VLV DOVR FRQVLGF
DVVHWV DQG FHUWDLQ FUHGLW HQKDQFHPHQWY WR D WUXVW RZQH

SHIXODWRU\ ,PSKIKEKDWILRDW¥FXVVHG RXU SUHIHUUHG UHVROXWLRQ
DXWKRULWLHY JOREDOO\ DQG KDYH ZRUNHG ZLWK RXWVLGH FRXQ
SURYLGH NH\ GRPHVWLF DQG IRUHLJQ DXWKRULWLHV ZLWK WKH QF
WKH HPHUJHQF\ PRWLRQ

JRUPD2XU U%DQNUXSWF\ 30D\ERRNU WKDW ZH KDYH SUHSDUHG LQF
DQG ILUVW GD\ PRWLRQV VXEVWDQWLDOO\ LQ WKH IRUP WKH\ ZRXO

7KLV LV WKH KHDULQJ DW ZKLFK DQ HOQWLW\ LQ &KDSWHU SURFHHGLQJV VHHNV FRXUW D¢
5HVROXWLRQ 6WD\ 3URWRFROV RU D ELODWHUDO DJUHHPHQW VXEMHFW WR WKH FRQGLWL
SULRULW\ VWDWXV RU WKDW WKH FRQWUDFWY DUH WUDQVIHUUHG WR D EDQNUXSWF\ EULG



Goldman

SHVROXWLRQ 30DQ Sachs

&RPPXQLFBWUR®HJ\

7LPHO\ FRPPXQLRDV)IWRHU ERMO\ DQG H[WHUQDOO\ LV YLWDO IRU D
KDYH D FRPSUHKHQVLYH DQG FDUHIXOO\ FUDIWHG FRPPXQLFDWLR
YDULHW\ Rl VFHQDULRYV DQG IDFWRUV DFURVV WKH VWUHVV FRQWL

SOHDWVHIHU WR WEHORDIRDM VXPPDU\ RI RXU FRPPXQLFDWLRQ IOR



) /HIDO (QWLW\ 5DWLRQDOL]DWLRQ

8QGHU WKH RYHUVLJKW RI WKH /HJDO (QWLW\ DQG %RRNLQJ OR
FRUSRUDWH VWUXFWXUH KDV EHHQ IXQGDPHQWDOO\ WUDQVIRUPI
EURXJKW LW LQWR OLQH ZLWK RXU /HJBPOL \HRNWLVD\ BRUWH RIPMNCLLIR Q W/
FRPSOH[ RUJDQL]DWLRQ 7KLV UHVXOWHG LQ D VLPSOH RZQHUVI
RSHUDWLQJ DQG VHUYLFH HOQWLWLHVY DQG ORJLFDO JURXSLQJV R
WKDW HQKDQFH RXU DELOLW\ WR VHOG:GLERVH@HVEKVYLQHVVHV VX

2XU OHJDO HQWLW\ UDWLRQDOL]DWLRQ FULWHULD DUH QRZ IXOO\ F
DQG DOO QHZ OHJDO HQWLWLHYV VLJQLILFDQW HQWLW\ UHVWUXFW
DSSURYHG E\ WKH /(:* 3URSRVDOV WKDW DUH LQFRQVLVWHQW ZLW
SRLQW LQ WKH SURFHVV DQG LI VLIQLILFDQW WR RXU UHVR(
LPSOHPHQWDWLRQ LI WKH\ DUH QRW GHHPHG VLJQLILFDQW WR RXL
GRFXPHQWHG DSSURYHG DQG WUDFNHG E\ WKH /(:* VR WKH\ FDQ E!

7KH /(:* DOVR SHUIRUPV SHULRGLF UHYLHZV VXFK DV D EHQFKPDL
WKH /(5 FULWHULD IRU D PRUH UDWLRQDO OHVV FRPSOH[ RUJDC
VWUXFWXUHV ZLWK WKH JRODV LRIWHQ ¥ X UZLQN K VWK IPNY LFQUN. MIHLH.® 7
JRYHUQDQFH IUDPHZRUN LV VXS/$IRD® HGWELWIKIHQ G UWPRZR KAHQLF KR G H O
FRYHUV DOO DVSHFWV RI DQ HQWLW\xV OLIHF\FOH DQG LQFRUSRUI
ERRNLQJ PRGHOV

2Q DQ RQJRLQJ EDVLV ZH
p &RQWLQXH WR UHYLHZ RXU /(5 FULWHULD WR HQVXUH WKDW WKH

p &RQWLQXH WR PDLQWDLQ DQG RSWLPL]H RXU OHJDO HQWLW\ VWI
WKH /(5 FULWHULD

6HSDUDELOLW\

2Q DQ DQQXDO EDVLVY ZH FRPSOHWH D IXO0O DQG GHWDLOHG DQDO\
RI LGHQWLI\LQJ GLYHVWLWXUH RSWLRQV FDSDEOH RI EHLQJ H[HFX
SUHIHUUHG ZLQG GRZQ VWUDWHJI\ 7KLV SURYLGHV RSWLRQDOLW\ |
FDSLWDO RU OLTXLGLW\ EHQHILWY WR EH UHDOL]HG

‘H UHFRJQL]H WKH LPSRUWDQFH RI LGHQWLI\LQJ DQG SUHSDULC
VHSDUDELOLW\ RSWLRQV

p :HHPSOR\ D UHSHDWDEOH SURFHVV IRU WKH LGHQWLILFDWLRQ D

p :H FORVHO\ DQDO\]H WKH VHSDUDELOLW\ DWWULEXWHV RI HDFK
EX\HUV VWUDWHJILHV WR HIIHFW WUDQVIHU SRWHQWLDO LPSHC(
PLWLIJDWLQJ FDSDELOLWLHY RU DFWLRQV



p :H YDOXH HDFK GLYHVWLWXUH RSWLRQ XQGHU DVVXPHG VWUHV\
SRWHQWLDO FDSLWDO DQG RU OLTXLGLW\ EHQHILWY WKDW FDQ E

p :H GHWHUPLQH LQIRUPDWLRQ WKDW ZRXOG EH QHHGHG E\ SURVS
GLVSRVLWLRQ DQG KDYH GHVLIJQHG YLUWXDO GDWD URRPV WKDYV
GLOLJHQFH

2XU VHSDUDELOLW\ DQDO\VLVY DQG GLYHVWLWXUH SODQQLQJ UHVX
6DOH 30D\ERRNV IRU HDFK RSWLRQ ZKLFK LV VHOHFWHG IRU SRWH(

Q ZH UH HYDOXDWHG WKH HQWLUHW\ Rl WKH ILUP IRU SRWHQV
OHJDO HQWLW\ GLYHVWLWXUHV WDNLQJ LQWR DFFRXQW WKH UHV)
‘H FRQVLGHUHG HDFK SRWHQWLDQLNEK B RW BQ BRKIINW GV RMW VGRS B\ ||
DQG H[HFXWLRQ WLPHOLQH IRU D JLYHQ GLYHVWLWXUH RSWLRQ W
ZKDW ZRXOG FRUUHVSRQGLQY¥WV\DDSISOXKGVEBEOROMWAY ZH KDYH VH
GLYHVWLWXUH RSWLRQV :H KDYH LQ SODFH 2EMHFW RI 6DOH SOD\E

2XU YDOXDWLRQ SURFHGXUHV IRU 2ZEMHFWYV RI 6DOH HQVXUH WKHU
DVVXPSWLRQV DQG H[HFXWLRQ RI WKH YDOXDWLRQ PHWKRGRORJ\ L

* '"HULYDWLYHY DQG 7UDGLQJ $FWLYLWLHV

LOQWURGXFWLRQ

&RQVLVWHQW ZLWK RXU UROH DV D OHDGLQJ JOREDO ILQDQFLDO
SRUWIROLR RI2GHUDRLE DOANMIWHWR ZLQG WKH GHULYDWLYHV SRUWIROL
JUHDWO\ DLGHG E\ WKH IDFW WKDW PRVW RI RXU @KBYYOMIOMHINVSR
Rl ZKLFK DUH PDWHULDO RSHUDWLQJ HQWLWLHY ,Q D UHVROXWL
ILQDQFLDO VXSSRUW IURP )XQGLQJ ,+& LI QHHGHG DQG ZRXOG Wi
PDQQHU RYHU DQ HI[ WHQGHG SHULRG RI WLPH

%RRNLQJ SUDFWLFHYV

'"HULYDWLYHYV %RRNLQJ )UDPHZRUN

‘H KDYH D GHULYDWLYHV ERRNLQJ IUDPHZRUN FRPSULVHG RI WKt
DSSURDFK WR LPSOHPHQWLQJ RXU GHULYDWLYH ERRNLQJ SUDFWL
HQVXUH WKDW WUDQVDFWLRQV DUH ERRNHG LQ D PDQQHU WKDW
ZLWKRXW LPSDLULQJ RXU UHVROYDELOLW\ 2XU IUDPHZRUN LV XQG
WKDW DUH FRQVLVWHQWO\ DSSOLHG WR H[WHUQDO DQG LQWHUF
WUDGLQJ GHVNV DQG SURGXFWV



'HULYDWLYH HQWLW\ DQDO\VLY DQG UHSRUWLQJ

‘H KDYH WKH DELOLW\ WR SURYLGH KLJKO\ JUDQXODU UHSRUWLQJ
SRUWIROLRYVY 7KLV DOORZV XV WR H YRR BDRAMHD &KW L\ W & MUBHDY/GS FHH \R
WR RXU FXUUHQW DFWLYLW\ DQG SUHIHUUHG ZLQG GRZQ VWUDWHJ'

$ VLIJQLILFDQW SRUWLRQ RI LQWHUFRPSDQ\ WUDQVDFWLRQV DULVH
RI FHQWUDOL]LQJ PDUNHW ULVN E\ SURGXFW RU LQYHQWRU\ FD'
RSHUDWLQJ HQWLWLHY ZKHQ WKH FOLHQW IDFLQJ HQWLW\ LV QRYV
WUDQVDFWLRQ ZLWK D FOLHQW JHQHUDWHY DQ DGGLWLRQDO LQW
WKH ULVN PDQDJHPHQW HQWLW\ 7KLV SUDFWLFH KDV QXPHURXV |
PDQDJHPHQW SHUVSHFWLYH LQ SDUWLFXODU LW PD[LPL]JHV WKH L
ZKLFK UHVXOWV LQ IHZHU H[WHUQDO KHGJLQJ WUDQVDFWLRQV ZLW

‘H KDYH WDNHQ VHYHUDO VWHSV WR PLWLIJDWH WKH LQFUHDYV
LOQOWHUFRPSDQ\ GHULYDWLYH WUDQVDFWLRQV

p %YHFDXVH DOO DIILOLDWHV WKDW HQJDJH LQ H[WHUQDO GHUI
$IJUHHPHQWY KDYH VLJQHG WKH DQG ,6'$ SHVROXWLRC(
5SHVROXWLRQ 6WD\ 3URWRFROV WKHLU GHULYDWLYHV ZLWK
LOQOWHUFRPSDQ\ GHULYDWLYHV DUH VXEMHFW WR D VWD\ RQ FHL
ULJKWV LQ VWDQGDUG ,6'$ GHULYDWLYH UHSR DQG VHFXULWL
UHVROXWLRQ

p :H KDYH WDNHQ VWHSV WR PRYH FRXQWHUSDUWLHY WR IDFH V
SRVVLEOH

p %\ HYWDEOLVKLQJ FHQWUDO FOHDULQJ DUUDQJHPHQWY EHWZH
SHUFHQWDJH RI RXU LQWHUFRPSDQ\ GHULYDWLYH WUDQVDFWLF
ORQJHU SUHVHQW ULQWHUFRQQHFWHGQHVV ULVN U

p :KHUH SRVVLEOH ZH FRQWLQXH WR FRPSUHVV GHULYDWLYH I
FRQWUDFWYV IRU H[MDPEOBKHOW KMRXWMEGDWHUDO FRPSUHVVLRQV F
DQG VROR ULVN IHHKDQHWEWLQW FRPSUHYVYVLR)WADS@EOQ OYLAQ GAR W
VSHFLILFDOO\UMBXFHW. QWEUFRPSDQ\ QRWLRQDO DQG WUDGHYV

LQWHU DSLUIVON.DR/GLWRULQJ DQG &RQWUROV

2XU V\VWHPV IRU WKH PRQLWRULQJ DQG FRQWURO RI LQWHU DIILC
RITHU DOO Rl WKH PHDVXUHPHQW PRQLWRULQJ DQDO\VLV DQG
PDQDJHPHQW RI FRXQWHUSDUW\ ULVN :H UHFRJQL]H WKDW LQWH!I
ULVN LQ WKDW WKH ILQDQFLDO GLVWUHVV RI DQ DIILOLDWH SDUW
PDQDIJHPHQW FKDOOHQJHV EHFDXVH LW LV OLNHO\ WR EH DFFRP
FKDOOHQJHV IRU XV DV D ZKROH :H VXSSOHPHQW RXU XVXDO FRX:



E\ PRQLWRULQJ DQG UHSRUWLQJ PHWULFV VXFK DV WKH FRVW DQC
IRU PDWHULDO HQWLWLHV WKDW DUH RI VSHFLILF LPSRUWDQFH WF

'HULYDWLYH 6WDELOL]DWLRQ DQG 'H 5LVNLQJ 6WUDWHJ\

7KH DELOLW\ WR ZLQG GRZQ RXU GHULYDWLYH LQYHQWRU\ LQ DQ
RXU HITRUWY WR HQVXUH WKDW ZH FDQ EH UHVROYHG ZLWKRXW VI
SUHIHUUHG UHVROXWLRQ VWUDWHJ\ IRU RXU GHULYDWLYH LQYHQW
SRVLWLRQV RYHU DQ PRQWK SHULRG 7KLV VWUDWHJ\ LV FRQ
SDUWLFLSDQWY ZKR KDYH H[LWHG GHULYDWLYHVY EXVLQHVVHV LQ V

2XU DQDO\VLV LV EDVHG RQ WKH VHIJPHQWDWLRQ RI RXU GHULYI
EXVLQHVY DV XVXDO ULVNEROFNHHP HBNSRD@BPODXVH WKHVH VHJPH
UHSUHVHQW JURXSLQJV RI WUDQVDFWLRQV ZLWK EURDGO\ KRPRJH(

2XU DQDO\WVLV DVVXPHV WKH IROORZLQJ FRQVWUDLQWY VSHFLILE
VWUDWHJ\

p 2XU GHULYDWLYHVY HQWLWLHYV ZRXOG EH VXE LQYHVWPHQW JUDG
JUDGH VWDWXV DW DQ\ SRLQW LQ WKH ZLQG GRZQ $V D UHVXC
ELODWHUDO 27& PDUNHW DQG ZH ZRXOG WKHUHIRUH XVH H[FKD!
IRU KHGJLQJ SXUSRVHYV

p 7R WKH H[WHQW LW ZRXOG EH HFRQRPLFDOO\ MXVWLILHG FRXC
H[HUFLVH WKHLU FRQWUDFWXDO WHUPLQDWLRQ ULJKWV FRQVL)
5SHVROXWLRQ 6WD\ 3URWRFROV RU RWKHU DSSOLFDEOH SURWREFF

'XULQJ WKH PRQWK ZLQG GRZQ SHULRG LQWHUFRPSDQ\ GHULYI
VXSSRUWHG DQG RXU SUDFWLFH RI FHQWUDOL]LQJ PDUNHW ULVN F
SRUWIROLRV RI WKLUG SDUW\ GHULYDWLYHV DUH VROG WKH FRUL
EH WHUPLOQODWHG DW DUPxV OHQJWK PLG PDUNHW SULFHV &RQ
RSHUDWLQJ HQWLWLHYV ZRXOG EH DEOH WR H[LW WKHLU LQWHUFRP
DV WKH FRUUHVSRQGLQJ SRUWIROLRY DUH VROG

‘H GHSOR\HG VXEVWDQWLDO UHVRXUFHVY DFURVV WKH ILUP WR HQ
JUDQXODU DQG UHIOHFW DOO WKH LPSRUWDQW FKDUDFWHULVWLFYV
DQDO\WVHYV XVLQJ KLVWRULFDO GDWD PDUNHW LQIRUPDWLRQ DQG H

‘H XVH WKH VDPH WHFKQRORJ\ SODWIRUP WR PRGHO WKH ZLQG GF
JHQHUDWH RXU OLTXLGLW\ 5/(1 DQG FDSLWDO 5&(1 PHWULFV

PRGHOHG LQ WKH GHULYDWLYH ZLQG GRZQ VWUDWHJI\ LV VLPXOWD
HVWLPDWHY )XUWKHUPRUH RXU EXVLQHVV DV XVXDO ,7 VA\VWHP\
SURGXFH GDWD DW D VXIILFLHQWO\ JUDQXODU OHYHO RI GHWDLO W



,Q WKH HYHQW WKDW RXU GHULYDWLYH LQYHQWRU\ QHHGV WR EH
KDYH WKH UHVRXUFHV DQG WKH WHFKQLFDO NQRZ KRZ WR GR VR
SHUIRUP RXU DQDO\VHV DQG WKHVH ZRXOG FRQWLQXH WR IXQFWL
ZH H[SHFW WKDW RXU HPSOR\HH UHWHQWLRQ SODQ ZRXOG HQVXLI
UHPDLQ DW WKH ILUP DQG WKDW RXU JRYHUQDQFH IUDPHZRUN ZR
ULVN PDQDJHPHQW DQG ZLQG GRZQ GHFLVLRQV

SRUWIROLR 6HIPHQWDWLRQ DQG )RUHFDVWLQJ

‘H KDYH WKH FDSDELOLW\ WR SURGXFH D VSHFWUXP RI GHULYDW
UDQJH RI GLPHQVLRQV VXFK DV E\ OHJDO HQWLW\ WUDGLQJ GHVN
FOHDUDEOH WUDGHV FRXQWHUSDUW\ W\SH FXUUHQF\ PDWXULW\
‘H DOVR KDYH WKH FDSDELOLW\ WR VHIPHQW DQG DQDO\]H WKH IXC
RXU HIWHUQDO DQG LOQWHUFRPSDQ\ GHULYDWLYHV SRUWIROLRYV

(DVH RI ([LW 3RVLWLRQ $QDO\VLYV

‘H GHVFULEH WKH FDWHJRUL]DWLRQ RI RXU GHULYDWLYH SRVLWLE
RYHUDOO ILUP OHYHO KLJKOLJKWLQJ WKRVH WKDW ZH FRQVLGHL
UHIOHFWV WKH FKDUDFWHULVWLFV WKDW ZH EHOLHYH FRXOG DIIH
H[LW RXU G$HRWW DRMCQEHW KH UHVXOWY KDYH EHHQ IDFWRUHG LQWR F

$SSOLFBWURY &RVW OHWKRGRORJ\

2XU H[LW FRVW PHWKRGRORJ\ ZKLFK LV DSSOLHG SULPDULO\ DW
FRVWY DQG OLTXLGLW\ UHTXLUHG WR H[LW RXU GHULYDWLYH SRVL)

p 5LVN PDQDJHPHQW HEWWY LQWR KHGJHV WR UHSODFH GHULYD
FRQWUDFWXDOO\ PDWXUH

p 3BRUWIROLR HHLWVHRNMWWHWKRGRORJ\ EDVHG RQ WKH UHWXUQ RQ
SRUWIROLR H[LW FRVWYV

p %DVLV WDVYVNV ULVN DULVHVY EHFDXVH PDWHULDO HQWLWLHYV ZRXC
27& PDUNHW DIWHU *URXS ,QF KDV HQWHUHG EDQNUXSWF\ SURTF
EH DEOH WR KHGJH XVLQJ OLVWHG RU FOHDUHG LQVWUXPHQWYV

p 2SHUDWLQJ H[EHOMVHY FDOFXODWHG WKH RSHUDWLQJ H[SHQVHV
SUHIHUUHG ZLQG GRZQ VWUDWHJ\




$QDO\WLVY RI RSHUDWLRQDO FDSDFLW\

‘H SHUIRUPHG DQ DVVHVVPHQW RI WKH RSHUDWLRQDO UHVRXUFH
UHVROXWLRQ VWUDWHJ\ WKLV LQFOXGHY DQ DQDO\VLV RI RXU DEL
WKH RSHUDWLRQDO VXSSRUW UHTXLUHG WR QRYDWH WKRVH GHU
KDYH WKH RSHUDWLRQDO FDSDFLW\ WR VXSSRUW RXU SUHIHUUL
GHULYDWLYHYV SRUWIROLRYV

&DSDELOLWLHY 3ULPH %YURNHUDJH &XVWRPHU $FFRXQW 7UDQVIHU

‘H KDYH WDNHQ VWHSV WR KHOS HQVXUH WKDW WKH FOLHQWYV RI
DQG DEOH WR WUDQVIHU WKHLU EXVLQHVVY WR DOWHUQDWLYH VI
GLVUXSWV WKHLU EXVLQHVYVY QRU H[DFHUEDWHY RXU OLTXLGLW\ SR

p ORVW FOLHQWY PDLQWDLQ PXOWLSOH SULPH EURNHUDJH UHODWI

p :HKDYH EXLOW DXWRPDWHG WRROV WR HQDEOH VWUHDPOLQHG
DQG FXVWRG\ SODWIRUPV DQG

p :H KDYH GHYHORSHG SODQV WR KHOS HQVXUH WKDW DOO SUL
WUDQVIHUUHG WR WKLUG SDUWLHYV GXULQJ WKH ZLQG GRZQ SKD)



5SHVROXWLRQ 30DQ *RYHUQDQFH DQG &KDOOHQJH
 QWURGXFWLRQ

2XU UHVROXWLRQ SODQQLQJ SURFHVV LV HIWHQVLYH DQG FRPSOH]
DFURVV QXPHURXV GLIIHUHQW GLVFLSOLQHV DQG JHRJUDSKLF OR
H[SHUWLVH )RU VXFK D SURFHVV WR EH VXFFHVVIXO D UREXVW J
KHOSV HQVXUH WKDW WKH *URXS ,QF %RDUG DQG *6 *URXS VHQL!
H[HUW RYHUVLJKW FKDOOHQJH DVVXPSWLRQV DQG JLYH GLUHFWL
VWUDQGV Rl ZRUN DUH DSSURSULDWHO\ FRQQHFWHG DQG RUJDQL]JI
JDSV RU LQFRQVLVWHQFLHV

%RWK WKH *URXS ,QF %RDUG DQG WKH ILUP V )LUPZLGH (QWHUSU
WKH 30DQ *LYHQ WKH EURDG UHPLW RI WKH (5& LW LV ZHOO SRVI
FRQWLQXH WR FRQVXOW WKH )LUPZLGH $VVHW /LDELOLW\ &RPPL\
UHVSRQVLELOLW)\ IRU WKH ILUPxV &RQWLQJHQF\ )XQGLQJ 30DQ DQC

2YHUVLIKW %RGLHYV
7KH IROORZLQJ JURXSY RYHUVHH RXU UHVROXWLRQ SODQQLQJ SUR

p %RDUG RI 'LEVWPAWRU¥YRG\ UHVSRQVLEOH IRU RYHUVHHLQJ WKH I
WKH SHUIRUPDQFH RI LWV EXVLQHVV DQG PDQDJHPHQW RXU %R
30DQ DQG HQVXUHV WKDW DGHURYWHRGRHYRXWBHY WWH 30DQ
QHFHVVDU\ FDSIKELOUWXSVQF %RDUG DSSURYHV WKH 30DQ SUL
$JHQFLHV

g SHFRYHU\ DQG 5HVROXWLRQ 6HQ&RQ\WWDIWHKKRROIGVHHUQLWRRIXS[HF X W
*URXS WKLV JURXS PHHWYV SHULRGLFDOO\ WR GLVFXVV DQG SUR
UHVROXWLRQ WRSLFV

p (5& 7KLV FRPPLWWHH LV UHVSRQVLEOH IRU RYHUVHHLQJ DOO RI
$VSDUW RI VXFKWYHFRPPLWKWHH LV UHVSRQVLEOH IRU WKH RQJRL
PROQOLWRURRWHEWHUSULVH ULVNUPPIODRBNRH@WO DV RXU ULVN OL
WKUHVKROGY SROLF\ WKURXJK QHOMZIIDGNH G LV X WHSFEEUHIW\L\WW R& R/K
UHYLHZVY DQG DSSURYHV WKH 30DQ EHIRUH LW LV VXEPLWWHG W

p )$/&2 7KLV FRPPLWWHH UHYLHZV DQG DSSURYHV WKH VWUDW}
UHVRXUFHV LQFOXGLQJ FDSLWDO OLTXIZKGLW\RRPIGKYHHD @G HD
RXU 5HFRYHU\ DQG 5HVROXWLRQ 3ROLF\ DQG LV FRQVXOWHG RQ
*URXS ,QF %RDUG

p 5HFRYHU\ DQG 5HVROXWLRQ 6WHHULDKHBR¥XH ULWRH HURYS *®HRKISCO
PDLQWDLQV WKH UHVROXWLRQ SODQ DQG UHYLHZV WKH 30DQ E
BWHHULQJ *URXS LV UHVSRQVLEOH IRU HQVXULQJ WKH SODQ F
UHOHYDQW UXOHV SURYLGHV GLUHFWLRQ DQG VWUDWHJI\ FKD




LVVXHVY PDNHV SROLF\ GHFLVLRQV DSSURYHV VFRSH FKDQJHV |
*URXS LV FKDLUHE RQYWHUH DWPRQZKEB® &HBYWULIRFMWOHDV VSRQVRU IR
553 SURFHVVY DQG PHPEHUV LQFOXGH UHSUHVHQWDWLYHYV IURP D

p SHFRYHU\ DQG 5HVROXWLRQ@KID &DEDEGLWLWHDBMBGY DUH VXEMHEF\
ZKR KDYH RZQHUVKLS RI LQGLYLGXDO FDSDELOLWLHYVY LQ WKH Ul
VHWWLQJ JRDOV DQG REMHFWLYHYV NHHSLQJ DEUHDVW RI SODQ
PDMRU GHOLYHUDEOHYV

p _.QWHUQDO. $XGLWKH WKLUG OLQH RI GHIHQVH DOVR SURYLGHV
SURFHGXUHY DQG FRQWUROV VXSSRUWLQJ WKH UHVROXWLRQ S
DPRQJVW RWKHUV WKH DVVHVVPHQW RI HIITHFWLYHQHVYV RI

Qy

*6 *URXS 5 HVROXWLRQ &DSDELOLWLHYV

Qy

ODWHULDO (QWLW\ 5SHVROXWLRQ &DSDELOLWLHYV

Q)/

%XVLQHVV DV XVXDO %$8 &DSDELOLWLHV

,Q DGGLWLRQ ,$ KDV D U&RQWLQXRXV ORQLWRULQJU SURJUDP W
LWV EXVLQHVVHV LQFOXGLQJ LWV JRYHUQDQFH FRQWURO HQY
IUDPHZRUNV DQG PDNH FKDQJHV WR ,$xV ULVN DVVHVVPHQWYV D
PHHWV ZLWK VHQLRU OHDGHUVKLS DW OHDVW TXDUWHUO\ DQG
DQG OHJDO HQWLW\ JRYHUQDQFH FRPPLWWHHY DQG VWHHULQ.
5HVROYWIHRIQLQJ *URXS

p 2WKHU JRYHUQDOWHHRGRPPLWWHHY DQG ZRUNLQJ JURXSV FRPS
PHFKDQLVPV WKURXJK WKHLU ZRUN RQ VSHFLILF DVSHFWV RI Ul
JLUPZLGH ORGHO 5LVN &4RQWURO &RPPLWWHH /LTXLGLW\ 5LVN OC
%RRNLQJ ORGHO :RUNLQJ *URXS ,Q DGGLWLRQ

$VVXUDQFH

2XU UHVROXWLRQ FDSDELOLWLHY KDYH EHHQ GHYHORSHG DQG HQt
WR UHPDLQ IXOO\ RSHUDWLRQDOL]HG DQ DVVXUDQFH SURJUDP LV
IRU SXUSRVH DNWWDXYHWNWXUHG DVVXUDQFH SURJUDP WKDW SURYLGI
DOLJQHG ZLWK SODQ ILOLQJ F\FOHV UHVXOWLQJ LQ DOO FDSDELC
7KH I[UDPHZRUN FRYHUV WUDLQLQJ DQG VLPXODWLRQV ZLWK WKH
RSHUDWLQJ HQWLW\ ERDUGY DQG PDQDJHPHQW FDSDELOLW\ WHVW

8QGHU WKLV IUDPHZRUN VLQFH RXU ODVW 30DQ VXEPLVVLRQ =
H[HUFLVHV WR WHVW DQG FKDOOHQJH NH\ HOHPHQWYV RI RXU FRQW
SODQ UHFRYHU\ SODQ DQG UHVROXWLRQ SODQ

7KHVH LQFOXGHG DQ H[HUFLVH ZLWK WKH *URXS ,QF %RDUG RI 'LU
RI *6 %DQN 86$% *6%( DQG *6-&/



7KH SULPDU\ REMHFWLYHV RI WKH VLPXODWLRQ H[HUFLVHV ZHUH W

p ,GHQWLI\ WKH W\SHV RI PHWULFV DQG ILQDQFLDO SURMHFWLRQV
PDNLQJ

p 7THVW RSHUDWLRQDOL]DWLRQ RI WKH &/6% WKURXJKRXW WKH VWU
p $VVHVV SRWHQWLDO FRQIOLFWYV RI LQWHUHVW RI ERDUG PHPEHU
p (QVXUH HIITHFWLYH LQWHUQDO FRPPXQLFDWLRQ WKURXJKRXW WK

7KH HIHUFLVHV WRRN WKH IRUP RI DQ HGXFDWLRQDO VHVVLRQ FRY
,+& VWUXFWXUH DQG WKH PHFKDQLVPV RI WKH &/6% IROORZHG E\
VFHQDULRY UDQJLQJ DFURVV WKH VWUHVV FRQWLQXXP

2YHUDOO WKH VLPXODWLRQ H[HUFLVHV VKRZHG WKDW WKH SDUW
KLIJKOLJKWHG QR VLJQLILFDQW LPSHGLPHQWY 7KH VLPXODWLROQ\
IXQFWLRQDOO\ DQG MXULVGLFWLRQDOO\ DFURVV WKH ILUP ZLW
UHVSRQVLELOLWLHY XQGHU WKH 30DQ IH VIOWW KR QW \WQ/8 DRUBQEHGG UL [
SXW SURMHFW SODQV LQ SODFH WR PRUH IX0OO\ FRQVLGHU T
HQKDQFHPHQWYV

6LPLODAHOKDYH FRPSOHWHG FDSDELOLW\ WHVWV UHODWHG WR JR
VHQVLWLYLW\ DQDO\VLV RI RXU UHVROXWLRQ PHWULFV 7KH WH
DOWHUQDWLYH VFHQDULRV IRU ERWK RXU OLTXLGLW\ DQG FDSLW
VHSDUDELOLW\ RSWLRQV KHDGFRXQW UHWHQWLRQ SODQQLQJ DQC

‘H DOVR PRQLWRU SHULRGLF FRPPLWPHQWY ZKLFK DUH VWDWHG L/
DQDO\VHVY UHTXLUHG WR PDLQWDLQ DQG XSGDWH DVSHFWV RI WKH
WKH FRPPLWPHQWY DUH IXOILOOHG DQG SURYLGH HYLGHQFH RI |
([DPSOHV LQFOXGH WKH DQQXDO DVVHVVPHQW RI PDWHULDO HQW|
SROLFLHVY DQG SURFHGXUHV VXFK DV WKH 5HFRYHU\ DQG 5HVROXW



6 XSSRUWLQJ ,QIRUPDWLRQ

7KH IROORZLQJ SDJHV FRQWDLQ EDFNJURXQG LQIRUPDWLRQ DERXW
FRQWH[W IRU RXU UHVROXWLRQ VWUDWHJ\

6, '"HVFULSWLRQ RI &RUH % XVLQHVV /LQHV
,QWURGXFWLRQ

*ROGPDQ 6DFKV LV D OHDGLQJ JOREDO ILQDQFLDO LQVWLWXWLRQ
VHUYLFHV WR D ODUJH DQG GLYHUVLILHG FOLHQW EDVH WKDW L
JRYHUQPHQWY DQG LQGLYLGXDOV

'HWDLOV DERXW RXU EXVLQHVVHV DUH LQFOXGHG LQ RXU $QQXDO
'"HFHPEHU RXU U JREPO UBIHUHQFHV WR DQG L
\HDUV HQGHG RU WKH GDWHV DV WKH FRQWH[W UHTXLUHV 'HFHP
'"HFHPEHU UHVSHFWLYHO\

*URXS ,QF LV D »+& DHQIKXOMWHG E\ WKH )5% 2XU 8 6 GHSRVLWRU\
*6 %DQN 86% LV D 1HZ <RUN 6WDWH FKDUWHUHG EDQN

SHVROXWLRQ SODQQLQJ UHTXLUHV D GHILQLWLRQ RI UFRUH EXVLQ
QHHG WR EH VLQJOHG RXW IRU VSHFLILF DFWLRQV DV SDUW RI D
OLQHV DQG DVVRFLDWHG VXSSRUW RSHUDWLRQV VHUYLFHV DQG |
D PDWHULDO ORVV RI UHYHQXH :SWRIYW [RAWHQMIQE KIGY W KHDVOHK I X V L G
WKH\ DUH *OREDO %DQNLQJ ODUNHWY DQG $VVHW :HDOWK 0DQD

7KH UHPDLQGHU RI WKLV 6HFWLRQ GHVFULEHV RXU FRUH EXVLQHV)\

*ORBEPMQONLQJ ODUNHWYV

*OREDO %DQNLQJ ODUNHWY VHUYHV SXEOLF DQG SULYDWH VHFW
PDLQWDLQ ORQJ WHUP UHODWLRQVKLSV ZLWK D GLYHUVH JORED!
FRUSRUDWLRQV JRYHUQPHQWY VWDWHY DQG PXQLFLSDOLWLHYV

FOLHQWYV DOO RI RXU UHVRXUFHV LQ D VHDPOHVV IDVKLRQ ZLWK
VHUYLQJ DV WKH PDLQ LQLW LPDON IS RPLOQUAN HRW VF FDQVED D L OHWDWH FOLL
IL[HG LQFRPH FXUUHQF\ FRPPRGLDQG RIIHU PDUNHW H[SHWWLVH
EDVLW DGGLWLRQ ZH PDNH PDUNHWYV LQ DQG FOHDU FOLHQW WUI
IXWXUHV H[FKDQJHV ZRUOGZLGH 2XU FOLHQWV LQFOXGH FRPSDQ
JURZ DQG VWUHQJWKHQ WKHLU EXVLQHVVHV DQG HQJDJH LQ PH
FRUSRUDWH GHIHQVH UHVWUXFWXULQJV DQG VSLQ RIIV DV ZHOO I
SDUWLFLSDQWY ZKR EX\ DQG VHOO ILQDQFLDO SURGXFWV DQG PD
XOWLPDWH FOLHQWY LQFOXGH LQGLYLGXDO LQYHVWRUV LQYHVWI
VDYLQJ VXUSOXV FDVK

KWWSV ZzZzZZ JROGPDQVDFKY FRP LQYHVWRU UHODWLRQV ILQDQFLDOV N N SGI



$V D PDUNHW PDNHU ZH SURYLGH SULFHV WR FOLHQWYV JOREDOO\
DVVHW FODVVHV DQG PDUNHWV $W WLPHV ZH WDNH WKH RWKHU V
VHOOHU LV QRW UHDGLO\ DYDLODEOH DQG DW RWKHU WLPHV ZH F
WR WUDQVDFW 2XU ZLOOLQJQHVV WR PDNH PDUNHWV FRPPLW FD
SURGXFWV LV FUXFLDO WR RXU FOLHQW UHODWLRQVKLSY ODUNHYV
UROH LQ SULFH GLVFRYHU\ ZKLFK FRQWULEXWHV WR WKH RYHU
FRQQHFWLRQ ZLWK RXU PDUNHW PDNLQJ DFWLYLWLHV ZH PDLQWDI
D VKRUW SHULRG RI WLPH LQ UHVSRQVH WR RU LQ DQWLFLSDWL
DFWLYHO\ PDQDJH RXU ULVN H[SRVXUHV WKDW DULVH IURP WKHVI
LQYHQWRU\

‘H HIHFXWH D KLJK YROXPH RI WUDQVDFWLRQV IRU RXU FOLHQWYV
PDUNHWYV IRU 8 6 7UHDVXU\ VHFXULWLHV VWRFNV DQG FHUWD
VHFXULWLHYV ‘H DOVR H[HFXWH WUDQVDFWLRQV IRU RXU FOLHQW
FRUSRUDWH ERQGV HPHUJLQJ PDUNHW FXUUHQFLHV DQG FHUYV
VHFXULWLHYV IRU VSUHDGY DQG IHHV WKDW DUH JHQHUDOO\ VRPH
OLTXLG PDUNHWYVY $GGLWLRQDOO\ ZH VWUXFWXUH DQG H[HFXWH V
PDGH SURGXFWV WKDW DGGUHVV RXU FOLHQWVx ULVN H[SRVXUHYV
QHHGY DV ZHOO DV GHULYDWLYH WUDQVDFWLRQV UHODWHG WR FC

7TKURXJK RXU JOREDO VDOHV IRUFH ZH PDLQWDLQ UHODWLRQVKLE
GLVWULEXWLQJ LQYHVWPHQW UHVHDUFK WUDGLQJ LGHDV PDUNF
FRQQHFWLYLW\ EHWZHHQ XV DQG RXU FOLHQWYVY LV PDLQWDLQH
ODUTXHBQG RSHUDWHV JOREDOO\ ZKHUH PDUDNBWNXFHURY IRGHWY |
LOQVWLWXWLRQDO LQYHVWRUV ZLWK PDUNHW LQWHOOLJHQFH UL
HIHFXWLRQ DFURVV PXOWLSOH DVVHW FODVVHYV

2XU EXVLQHVVHV DUH VXSSRUWHG E\ RXU *OREDO ,QYHVWPHQW
'"HFHPEHU SURYLGHG IXQGDPHQWDO UHVHDUFK RQ DSSUR[LPD
DQG RQ DSSUR[LPDWHO\ QDWLRQDO HFRQRPLHV DV ZHOO D!
FRPPRGLWLHYV

2XU DFWLYLWLHV DUH RUJDQL]JHG E\ DVVHW FODVV DQG LQFOXGH
U&DVKU UHIHUV WR WUDGLQJ WKH XQGHUO\LQJ LQVWUXPHQW V)
U'HULYDWLYHU UHIHUV WR LQVWUXPHQWY WKDW GHULYH WKHLU
UHIHUHQFH UDWHV DQG RWKHU LQSXWV RU D FRPELQDWLRQ RI W
WKH ULJKW RU REOLJDWLRQ WR EX\ RU VHOO D FHUWDLQ ERQG VW
IXWXUH DW D FHUWDLQ SULFH RU DQ LQWHUHVW UDWH VZDS ZKLF
LQWHUHVW LQWR D IORDWLQJ UDWH RU YLFH YHUVD



*OREDO %DQNLQJ ODUNHWY JHQHUDWHY UHYHQXHV IURP WKH IRO(
,QYHVWPHQW EDOQMNLSQUIRMHWH DGYLVRU\ DQG XQGHUZULWLQJ VHUYLI
,QYHVWPHQW EDQNLQJ IHHV LQFOXGHV WKH IROORZLQJ

p$GYLVRU\KDYH EHHQ D OHDGHU IRU PDQ\ \HDUV LQ SURYLGLQJ
VWUDWHJILF DGYLVRU\ DVVLIQPHQWY ZLWK UHVSHFW WR PHUJHUYV
GHIHQVH DFWLYLWLHY UHVWUXFWXULQJY DQG VSLQ RIIV ,Q SD
FRPSOH[ WUDQVDFWLRQV IRU ZKLFK ZH SURYLGH PXOWLSOH VHUY
H[SHUWLVH :H DOVR DVVLVW RXU FOLHQWYV LQ PDQDJLQJ WKHLU
FDSLWDO

PBQGHUZULWL®HOS FRPSDQLHV UDLVH FDSLWDO WR IXQG WKHLU
LQWHUPHGLDU\ RXU MRE LV WR PDWFK WKH FDSLWDO RI RXU LQY!]
RI PLOOLRQV RI SHRSOH ZLWK WKH QHHGV RI RXU SXEOLF DQG Sl
WR JHQHUDWH JURZWK FUHDWH MREV DQG GHOLYHU SURGXFWYV
LQFOXGH SXEOLF RIIHULQJYV DQG SULYDWH SODFHPHQWYV RI D ZLG
LQVWUXPHQWY LQFOXGLQJ ORFDO DQG FURVV ERUGHU WUDQ
8QGHUZFRQVLWKHRROORZLQJ

(TXLW\ XQGHUAUKWGCRUZULWH FRPPRQ VWRFN SUHIHUUHG VWREN
HIFKDQJHDEOH VHFXULWLHYVY :H UHJXODUO\ UHFHLYH PDQGDWHYV IR
KHOG D OHDGLQJ SRVLWLRQ LQ ZRUOGZLGH SXEOLF FRPPRQ VWRF
RITHULQJV IRU PDQ\ \HDUYV

'"HEW XQGHUZHLRURQILQDWH DQG XQGHUZULWH YDULRXV W\SHV RI
LQYHVWPHQW JUDGH DQG KLJK \LHOG GHEW EDQN DQG EULGJH

DFTXLVLWLRQ ILQDQFLQJ DQG HPHUJLQJ DQG JURZWK PDUNHW G
RWKHUV FRUSRUDWH VRYHUHLJQ PXQLFLSDO DQG DJHQF\ LVVX
RULJLQDWH VWUXFWXUHG VHFXULWLHY ZKLFK LQFOXGH PRUWJDJH
VHFEXULWLHYV

),8&8&),&& JHQHUDWHY UHYHQXHV IURP LQWHUPHGLDWLRQ DQG ILQDC

P),&& LQWHUPHGLMOKLGRH) FOLHQW H[HFXWLRQ DFWLYLWLHY UHODW!
DQG GHULYDWLYH LQVWUXPHQWY DV GHWDLOHG EHORZ

,QWHUHVW 5DWH*BYRGEPWW ERQGV LQFOXGLQJ LQIODWLRQ O
PDWXULWLHVY RWKHU JRYHUQPHQW EDFNHG VHFXULWLHV DQG L
GHULYDWLYHYV

&UHGLW 3URGXAWWPHQW JUDGH DQG KLJK \LHOG FRUSRUDWH VI
H[FKDQJH WUDGHG IXQGV (7)V EDQN DQG EULGJH ORDQV PXQ
DQG WUDGH FODLPYV



ORUWIDJI&RPPHUFLDO PRUWJDJH UHODWHG VHFXULWLHV ORDQV
PRUWJDJH UHODWHG VHFXULWLHV ORDQV DQG GHULYDWLYHV L«
FROODWHUDOL]J]HG PRUWJDJH REOLJDWLRQV DQG RWKHU VHFXUL'
VHFXULWLHY ORDQV DQG GHULYDWLYHYV

&EXUUHQRLHWUHQF\ RSWLRQV VSRW IRUZDUGY DQG RWKHU GHULY
HPHUJLQJ PDUNHW SURGXFWYV

&RPPRGLWIRPPRGLW\ GHULYDWLYHY DQG WR D OHVVHU H[WHQW
FUXGH RLO DQG SHWUROHXP SURGXFWYV QDWXUDO JDV DJULFXC
HOHFWULFLW\ LQFOXGLQJ UHQHZDEOH SRZHU HQYLURQPHQWDO ¢

p),&& ILQDQFQOOXGHV VHFXUHG OHQGLQJ WR RXU FOLHQWV WKUR

EDFNHG OHQGLQJ LQFOXGLQJ ZDUHKRXVH ORDQV EDFNHG E\ PR
FRPPHUFLDO PRUWJDJH ORDQV FRUSRUDWH ORDQV DQG FRQVXI
SULYDWH VWXGHQW ORDQV :H DOVR SURYLGH ILQDQFLQJ WR FO|
DJUHHPHQWY WR UHVHOO UHVDOH DJUHHPHQWYV

(TXLWLKAXYLWLHY JHQHUDWHY UHYHQXHV IURP LQWHUPHGLDWLRQ DC

P(TXLWLQPWHUPHGIHDWDREB PDUNHWY LQ HTXLW\ VHFXULWLHV DQG
LQFOXGBMWFRQYHUWLEOH VHFXULWLHVY RSWLRQV IXWXUHV DQG F
LQVWUXPHQWY $V D SULQFLSDO ZH IDFLOLWDWH FOLHQW WUDQ"
LQFOXGLQJ E\ WUDQVDFWLQJ LQ ODUJH EORFNV RI VWRFNV RU GH
FDSLWDO

‘H DOVR VWUXFWXUH DQG PDNH PDUNHWV LQ GHULYDWLYHV RQ
PHDVXUHV DQG LQGLYLGXDO FRPSDQ\ VWRFNV :H GHYHORS VWUD
SRUWIROLR KHGJLQJ DQG UHVWUXFWXULQJ DQG DVVHW DOORFDYV
ZRUN ZLWK RXU FOLHQWY WR FUHDWH VSHFLDOO\ WDLORUHG LQV'
HVWDEOLVK RU OLTXLGDWH LQYHVWPHQW SRVLWLRQV RU XQGHU\
OHDGLQJ SDUWLFLSDQWY LQ WKH WUDGLQJ DQG GHYHORSPHQW RI

2XU H[FKDQJH EDVHG PDUNHW PDNLQJ DFWLYLWLHV LQFOXGH PD
IXWXUHYVY DQG RSWLRQV RQ PDMRU H[FKDQJHV ZRUOGZLGH

‘H JHQHUDWH FRPPLVVLRQV DQG IHHV IURP H[HFXWLQJ DQG FOHD
RQ PDMRU VWRFN RSWLRQV DQG IXWXUHV H[FKDQJHV ZRUOGZLG
SURYLGH RXU FOLHQWYV ZLWK DFFHVV WR D EURDG VSHFWUXP R
HOHFWURQLF UORZ WRXFKU DFFHVV DQG PRUH FRPSOH[ UKLJK WR
DQG HOHFWURQLF SOODNVIRUHPH LQFOXGLQJ

P(TXLWLHYDQFLWROXGHYVY SULPH EURNHUDJH DQG RWKHU HTXLWLHV
VHFXULWLHY OHQGLQJ PDUJLQ OHQGLQJ DQG VZDSV



'H HDUQ IHHV E\ SURYLGLQJ FOHDULQJ VHWWOHPHQW DQG FXVW
SURYLGH RXU KHGJH IXQG DQG RWKHU FOLHQWYV ZLWK D WHFKQR(
WKHP WR PRQLWRU WKHLU VHFEXULW\ SRUWIROLRYV DQG PDQDJH UL

‘H SURYLGH VHUYLFHV WKDW SULQFLSDOO\ LQYROYH ERUURZL
LOVWLWXWLRQDO FOLHQWVx VKRUW VDOHYV DQG ERUURZLQJ VHEFX
GHOLYHULHVY LQWR WKH PDUNHW ,Q DGGLWLRQ ZH DUH DQ DFWL
OHQGLQJ DQG WKLUG SDUW\ DIJHQF\ OHQGLQJ DFWLYLWLHV

‘H SURYLGH ILQDQFLQJ WR RXU FOLHQWYV IRU WKHLU VHFXULWLHYV
DUH FROODWHUDOL]J]HG E\ VHFXULWLHV FDVK RU RWKHU DFFHSWL
WKH GLITHUHQFH EHWZHHQ WKH DPRXQW ZH SD\ IRU IXQGV DQG Wtk

‘H HIHFXWH VZDS WUDQVDFWLRQV WR SURYLGH RXU FOLHQWYV ZLW
‘H DOVR SURYLGH VHFXULWLHY EDVHG ORDQV WR LQGLYLGXDOV

2WK :H OHQG WR FRUSRUDWH FOLHQWVY LQFOXGLQJ WKURXJK U
ILQDQFLQJ 7KH KHGJHV UHODWHG WR WKLV OHQGLQJ DQG ILQDQF
2WKHU 2WKHU DOVR LQFOXGHV HTXLW\ DQG GHEW LQYHVWLQJ DF
ODUNHWY DFWLYLWLHV

$VVHW HDOWK ODQDJHPHQW

$VVHW HDOWK ODQDJHPHQW SURYLGHV LQYHVWPHQW VHUYLFHV \
ILQDQFLDO DVVHWY DQG DFKLHYH WKHLU ILQDQFLDO JRDOV :H SU
LOQVWLWXWLRQDO DQG LQGLYLGXDOV LQFOXGLQJ LQYHVWRUV ZK!
QHWZRUN RI WKLUG SDUW\ GLVWULEXWRUV DURXQG WKH ZRUOG

‘H PDQDJH FOLHQW DVVHWY DFURVV D EURDG UDQJH RI LQYHVWI
LQFOXGLQJ HTXLW\ IL[HG LQFRPH DQG DOWHUQDWLYH LQYHVWP
LQFOXGHYVY KHGJH IXQGV FUHGLW IXQGV SULYDWH HTXLW\ UHDO F
DOORFDWLRQ VWUDWHILHV 2XU LQYHVWPHQW RIITHULQJV LQFOXGH
SRUWIROLR PDQDJHUV DV ZHOO DV WKRVH PDQDJHG E\ WKLUG SDI
VROXWLRQV LQ D YDULHW\ RI VWUXFWXUHV LQFOXGLQJ VHSDUDWFE
SDUWQHUVKLSY DQG RWKHU FRPPLQJOHG YHKLFOHYV

‘H DOVR SURYLGH FXVWRPL]JHG LQYHVWPHQW DGYLVRU\ VROXWLF
LQYHVWPHQW QHHGYVY 7KHVH VROXWLRQV EHJLQ ZLWK LGHQWLI\LQ.
SRUWIROLR FRQVWUXFWLRQ RQJRLQJ DVVHW DOORFDWLRQ DQG U
‘H GUDZ IURP D YDULHW\ RI WKLUG SDUW\ PDQDJHUV DV ZHOO DV |
VROXWLRQV IRU FOLHQWYV

‘H SURYLGH WDLORUHG ZHDOWK DGYLVRU\ VHUYLFHVY WR FOLHQWYV
JOREDOO\ VHUYLQJ LQGLYLGXDOV IDPLOLHV IDPLO\ RIILFHV DC



UHODWLRQVKLSVY DUH HVWDEOLVKHG GLUHFWO\ RU LQWURGXFHG
ZHOOQHVYV SURJUDPV IRU WKHLU HPSOR\HHYV

‘H RIIHU SHUVRQDOL]HG ILQDQFLDO SODQQLQJ WR LQGLYLGXDC
PDQDJHPHQW FRPSHQVDWLRQ DQG EHQHILWY DQDO\VLV WUXVW D
SKLODQWKURSLF JLYLQJ DQG DVVHW SURWHFWLRQ :H DOVR SU
VROXWLRQV DQG RIIHU VWUXFWXULQJ DQG H[HFXWLRQ FDSDELOL
DFURVY DOO PDMRU JOREDO PDUNHWYV :H OHYHUDJH D EURDG RSF
RXU JOREDO H[HFXWLRQ FDSDELOLWLHV WR KHOS FOLHQWV DFKLHI
RIITHU FOLHQWYV D IXOO UDQJH RI SULYDWH EDQNLQJ VHUYLFHV LQl
ORDQV WKDW RXU FOLHQWVY XVH WR ILQDQFH LQYHVWPHQWYV LQ ER
FDVK IORZ WLPLQJ JDSV RU SURYLGH OLTXLGLW\ DQG IOH[LELOLW\

,Q DGGLWLRQ WR PDQDJLQJ FOLHQW DVVHWV ZH LQYHVW LQ DOWH
FODVVHV WKDW VHHN WR GHOLYHU ORQJ WHUP DFFUHWLYH ULVN
ZKLFK DUH W\SLFDOO\ ORQJHU WHUP LQFOXGH LQYHVWPHQWYV LQ
LQIUDVWUXFWXUH DVVHWYV

‘H DOVR UDLVH GHSRVLWYVY DQG KDYH LVVXHG XQVHBXENKE DPRDQV
*ROGPDQ ODUFXV ‘H KDYH VWDUWHG D SURFHVV WR FHDVH R
ODUFXV

$VVHW HDOWK ODQDJHPHQW JHQHUDWHY UHYHQXHV IURP WKH IRC

pODQDIJHPHQW DQG :H UHFHLYH IHHV UHODWHG WR PDQDJLQJ DVVI
LOQGLYLGXDO FOLHQWYV SURYLGLQJ LQYHVWLQJ DQG ZHDOWK DGY
DQG FRXQVHOLQJ VHUYLFHV YLD $\FR 3HUVRQDO )LQDQFLDO 0DQ
WUDQVDFWLRQV IRU ZHDOWK PDQDJHPHQW FOLHQWYV 7KH IHHV W
FKDQQHO DQG WKH W\SHV RI VHUYLFHV SURYLGHG DQG DUH DIIl
ZHOO DV DVVHW LQIORZY DQG UHGHPSWLRQV

P,QFHQWLY,Q FHUWDLQ FLUFXPVWDQFHV ZH DOVR UHFHLYH LQFHQ
RI D IXQGxV RU D VHSDUDWHO\ PDQDJHG DFFRXQW V UHWXUQ RL
EHQFKPDUN RU RWKHU SHUIRUPDQFH WDUJHWV 6XFK IHHV LQFO
LQFUHDVHG VKDUH RI WKH LQFRPH DQG JDLQV GHULYHG SULPDU
IXQGV ZKHQ WKH UHWXUQ RQ D IXQGxV LQYHVWPHQWY RYHU WKH
UHWXUQYV

p3ULYDWH EDQNLQJ 2XU SULYDWH EDQNLQJ DQG OHQGLQJ DFEWLYL)\
WR RXU ZHDOWK PDQDJHPHQW FOLHQWVY 6XFK ORDQV DUH JHQ
UHVLGHQWLDO UHDO HVWDWH VHFXULWLHY DQG RWKHU DVVHWYV
DQG WLPH GHSRVLWV IURP ZHDOWK PDQDJHPHQW FOLHQWV LQFO
DQG *ROGPDQ 6DFKV ,QWHUQDWLRQDO %DQN *6,% :H KDYH DC
FRQVXPHUV WKURXJK ODUFXV DQG KDYH VWDUWHG D SURFHVV WF



FRPSOHWHG D SDUWLDO VDOH RI WKLV SRUWIROLR LQ WKH ILU\
UHPDLQLQJ $GGLWLRQDOO\ ZH SURYLGH LQ@PHWWVWYQ WR 8WSLFHYV
FXVWRPHUV 3ULYDWH EDQNLQJ DQG OHQGLQJ UHYHQXHV LQFOX
GHSRVLWY DQG QHW LQWHUHVW LQFRPH HDUQHG RQ ORDQV WR LG

p(TXLW\ LQYH ,QFOXGHV LQYHVWLQJ DFWLYLWLHV UHODWHG WR F
SsuLpbDULO\ UHODWHG WR SXEOLF DQG SULYDWH HTXLW\ LQYHYV
LQIUDVWUXFWXUH DVVHWY :‘H DOVR PDNH LQYHVWPHQWYV WKUR
VXEVWDQWLDOO\ DOO RI ZKLFK DUH HQJDJHG LQ UHDO HVWDWH LC

p'HEW LQYHVY ,QFOXGHV OHQGLQJ DFWLYLWLHVY UHODWHG WR RXI
LQFOXGLQJ LQYHVWLQJ LQ FRUSRUDWH GHEW OHQGLQJ WR PLGG
IRU UHDO HVWDWH DQG RWKHU DVVHWYVY 7KHVH DFWLYLWLHV LQF(
GHEW DQG GLVWUHVVHG GHEW VHFXULWLHYV



6 ’

ODWHULDO (QWLWLHY DQG WKHLU 2SHUDWLRQDO DQG )LC

‘H KDYH GHVLIQDWHG WKRVH VXEVLGLDULHV RI WKH ILUP WKDW D
RSHUDWLRQ RU FRUH EXVLQHVVY OLQH DV UPDWHULDO HQWLWLHV I
HOWLWLHYV WKRVH WKDW DUH HQJDJHG LQ DQ RSHUDWLQJ EXVLQH'
SURYLGH VHUYLFHVY WR RWKHU PDWHULDO HQWLWLHYV

7KH IROORZLQJ OLVW VXPPDUL]JHV WKH SULQFLSDO DFWLYLWLHV RI

ODWHULDO (QWLWLHV

3ULQFLSDO $FWLYLWLHV &

&RYHUHG &RPIKIHQ*ROGPDQ 6DFKV *URXS ,0BDUHQW +ROGLQJ &RPSCQHNODZDUH

*ROGPDQ 6DFKV &R //& %URNHU '"HDOHU 1HZ <RUN
*ROGPDQ 6DFKV ,QWHUQDWLR Q@ORNHU '"HDOHU (QJODQG
*ROGPDQ 6DFKV %DQN 86$ L,QVXUHG '"HSRVLWRU\ ,Q VMHZWSRNINR Q

$URQ &RPSDQ\ //& &RPPRGLW\ ODUNHW ODNHWZ <RUN

Ry 2SROEPY 6DFKY -DSDQ &R /WBURNHU "HDOHU -DSDQ
*ROGPDQ 6DFKV ,QWHUQDWLR PPDQNDQN (QIODQG
*ROGPDQ 6DFKV %DQN (XURSH ®DQN “*HUPDQ\
*ROGPDQ 6DFKV $VVHW 0DQDJHPRNOWWPBQW $GYLVRU 'HODZDUH
*ROGPDQ 6DFKV $VVHW 0DQDJHBNOWWRMWHW GBWLRRDO (QJODQG
*ROGPDQ 6DFKV )XQGLQJ //& )XQGLQJ ,+& "HODZDUH
*ROGPDQ 6DFKV 6HUYLFHV 3UL¥WWHLUQPIBWMHELFH (QWLWQGLD
*ROGPDQ 6DFKV 6HUYLFHV //& 6WDIILQJ 6HUYLFH (QWLWHODZDUH
*ROGPDQ 6DFKV 3URSHUW)\ 0DQDWRAR® $VVHW 6HUYLFHQOODLQ\A

Ly eHROEHDQ 6DFKYV 3URSHUW) 0D QDXIWRARQ® BESHWE 6 HU Y L F HHE@DZDAAH

*ROGPDQ
*ROGPDQ
*ROGPDQ
*ROGPDQ

6DFKV 6HUYLFHV $VLOONDLIRIQVB&\VLFDO $VVHWRHUYREGH (QWLW\
6DFKV 6HUYLFHV 6LQ@GWBI3RUMI 3SWWLADG $VVHWLEHDBIRAUH(QWLW\
6DFKV 8. 6YF /LPLWGWEDIILQJ 6HUYLFH (QWLWMWQJODQG

6DFKV -DSDQ 6HUYLFBWRIRLQUW3IX\VLFDO $VVHWDGHDWYLFH (QWLW\



JLQDQFLDO ,QIRUPDWLRQ E\ ODWHULDO (QWLW\ DV RI '"HFHPEHU

‘H FRQVLGHU WKDW D VXEVLGLDU\ LV VLIQLILFDQW WR WKH DFWLY
OLQH LI LW DFFRXQWY IRU PRUH WKDQ RI D FRUH EXVLQHVV O
SRUWLRRQJRWDFDO RIHKRPHERPRUH WKDQ D UGHRRLRXN® MXE SRIUWHWQ
RU WHFKQRORJ\ DVVHWYV

7KH IROORZLQJ LV D VX@PRBLIRO RHWULFV IRU IFRW WHNW MDD H @@}
'"HFHPEHU

7RWDO /LDELOLWDENWDO
LO ELOOLROV 7RWDO ([FOXGLQJ DQG 8QVHEXUHGW 3UH 7D]
$VVHWY 8QVHFXUHG ,QWHUFRFSTHMNHQXHVDUQLQ.V
,QWHUFRPSDQ\ "HEEW

7KH *ROGPDQ 6DFKV *URXS ,QF
*ROGPDQ 6DFKV &R //&
*ROGPDQ 6DFKV ,QWHUQDWLRQDO
*ROGPDQ 6DFKV %DQN 86%
*ROGPDQ 6DFKV %DQN (XURSH 6(

$URQ &RPSDQ\ //&
*ROGPDQ 6DFKV -DSDQ &R /WG
*ROGPDQ 6DFKV ,QWHUQDWLRQDO %DQN
*ROGPDQ 6DFKV $VVHW ODQDJHPHQW / 3
*ROGPDQ 6DFKV $VVHW ODQDJHPHQW ,QW O
*ROGPDQ 6DFKV )XQGLQJ //& o)
2WKHU PDWHULDO VHUYLFH HQWLWLHV

,QIRUPDWLRQ LQ WKH WDEOH DERYH KDV EHHQ SUHSDUHG LQ DFF
$FFRXQWLQJ 3ULYWISHHD RREBVHQWILWK WKH H[FHSWLRQ RI *ROGH
86% ZKLFK LV VKRZQ RQ D FRQVROLGDWHG EDVLYV

, QWHUFRQQHFWHGQHVY DPRQJ ODWHULDO (QWLWLHV

%WRWK WKH QDWXUH RI RXU EXVLQHVVHY DQG RXU FRUSRUDWH OHJI
RSHUDWLRQDO LQWHUFRQQHFWHGQHVY DPRQJ *URXS ,QF VXEVLGI
VXEVLGLDULHY H KDYH LGHQWLILHG WKH IROORZLQJ DUHDV RI LQ

,QWHUFRPSDQ\ 'HULYDWLYHURX® QYBFWORRBQMWY VXEVLGLDULHV HQW
ZLWK HDFK RWKHU IRU ULVN PDQDJHPHQW FOLHQW IDFLOLWDWLRC
EDVHG RQ DJUHHG WHUPV LQ LQWHQRRBINHUBLIHEWHRQRY DQ DUF
EDVLV BSGGBRBULDWHO\ FROODWHDNQV]H® RQU@HQHYR DFLELWDWH
FOLHQWV LQ RWKHU FRXQWULHV RXU PDWHULDO RSHUDWLQJ HQW
DIILOLDWHV WKLV SUDFWLFH ZRXOG OLNHO\ FHDVH LQ UHVROXWL
WUDQVDFWOR®Q VW K

JRU WKHVH SXUSRVHV ZH FRQVLGHU PRUH WKDQ RI VXSSRUW VWDII RI WHFKQRORJ\ D
JUHDWHU WKDQ UGH PLQLPLVU

7KH DPRXQW TXRWHG IRU 7KH *ROGPDQ 6DFKV *URXS ,QF GRHV QRW LQFOXGH XQVHFXUHG
*ROGPDQ 6DFKV %DQN 86% LQFOXGHY GHSRVLWYV IURP DIILOLDWHYV

7KH DPRXQW TXRWHG IRU 7KH *ROGPDQ 6DFKV *URXS ,QF GRHV QRW LQFOXGH GLYLGHQGYV



7KH SULQOMSDWLFRPSDQ\ GHULYDWLYHV DQG KHGJLQJ UHODWLRQVKI
HQWLWLHYV DV DW THFH RERMURXW EHORZ

7TUDQVDFWLRQDO RU +HGJLQJ 5SHODWLRQVKLSY EHWZHHQ ODWHU

(QWLW\ %6, *nggDQN*e&z *6-&/ -$1< *URXS ,QF%( *6,% *6$0 *6$0,

6,
*6 %DQN 86%
*6&2 [
*6-&/ [
-$1< [
*URXS ,QF [
*6 % ( [

[

—_ — — — —

*6,%
*6$0
*6%$0,

‘H KDYH GHYRWHG VXEVWDQWLDO UHVRXUFHV WR UHGXFLQJ WKLYV
WKURXJK WUDGH FRPSUHVVLRQV ZKHUHE\ RIIVHWWLQJ DQG QHDU
DUH PDWFKHG DQG EL ODWHUDOO\ WHUPLQDWHG DW PXWXDOO\ LC
WUDQVDFWLRQVY FROODWHUDOL]DWLRQ RI H[SRVXUHV DQG EHWWEFE
PDQDIJHPHQW HQWLWLHY 2WKHU VWHSVY ZH KDYH WDNHQ DUH Gl
USFWLRQV ZH KDYH WDNHQ WR PLWLJDWH WKH HIIHFW Rl LQWHUFF
OHVV FRPSOH[ OHJDO HQWLW\ VWUXFWXUHU

BXEVLGLDU\ &DSLWDO DQG )NQGWQJFBBOWMBIHWY UDLVHG E\ *UR)
GRZQVWUHDPVY FDSLWDO WR LWV VXEVLGLOH [PHD\W RERK B/NHRN MFKKHULHG F
IXQGLQJ LV DOVR UDLVHELEK*ORRSVQF SRUWLRQ RI LW WR )XQGL
VXERUGLQDWHG IXQGLQJ QRWH )XQGLQJ 1RWH )XQGLQJ ,+& OHC
PDWHULDO HQWLWLHY WR PHHW WKHLU IXQGLQJ DQG OLTXLGLW\ Q
UHYROYLQJ ORDQ IDPARLPHMHWHWRBYKQGLQJ DQG OLTXLGLW\ UHTXL
*URXS ,QF xV VXEVLGLDULHV 7KH EHQHILWY RI D FHQWUDOL]HG D¢
IXQGLQJ LQFOXGH HQKDQFHG FRQWURO DQG JUHDWHU IOH[LELO]
UHTXLUHPHQWYVY )XQGLQJ LV DOVR UDLVHG DW WKH VXEVLGLDU\
LQFOXGLQJ VHFXUHG IXQGLQJ XQVHFXUHG ERUURZLQJV DQG GHSR)

%RWK WKH )XQGLQJ 1RWH DQG WKH 5HYROYHU DUH SDUW RI WKH &/6$%



7KH WDEOH EHORZ UHIOH¥QAWHRMKUH®DWOGLOQO UHODWLRQVKLSV [
)XQGLQJ ,+& DQG PDWHULDO RSHUDWLQJ HQWLWLHV

)XQGLQJ 5SHODWLRQVKLSYV EHWZHHQ ODWHULDO 2SHUDWLQJ

ODWHULDO (QWARWURZYV IURP 3SBDUHQW RU%»RQGRQY |Y&KP ODWHULBQ GEWRVOBEEWHULDO (QWLWIL

*URXS ,QF
*6&2

6

*6 %DQN 86$
-$1<

*6-&/

*6, %

*6 % (

*6$0

*6%$0,
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7R PLWLIJDWH WKH ULVN RI GLVUXSWLRQ WR RXU LQWHU FRPSDQ\
DQG LOQWHUFRPSDQ\ GHEW DW NH\ PDWHULDO HQWLWLHV ZH DOV
FRPSDQ\ DQG )XQGLQJ ,+& ZKLFK JLYHV XV WKH IOH[LELOLW\ WR S
WKH HYHQW WKDW LW LV UHTXLUHG

6HFXUHG )X@®IQJIRI RXU PDWHULDO RSHUDWLQJ HQWLWLHYV OHQG V
D VHFXUHG EDVLV JHQHUDOO\ DV D PHFKDQLVP IRU FROODWHUD
VRXUFLQJ VHFXULWLHYV IRU DQ HQWLW\xV *&/$ 7KH PDMRULW\ RI V
*&/$ HOLJLEOH VHFXULWLHYVY ZKLFK DUH KLJKO\ OLTXLG $ VLJQLIL
WKH FRYHULQJ RI VKRUW SRVLWLRQV ZKLFK DOORZV WKH OHQGL
FROODWHUDO DQG IXQGLQJ RSWLPL]DWLRQ

&URVV GHIDXOW 3URWRUREDOO\ GRFXPHQWY WKDW JRYHUQ RXU =
XVXDOO\ FRQWDLQHG UFURVV GHIDXOWU SURYLVLRQV WKHVH JLY!
WUDQVDFWLRQV ZLWK RQH *ROGPDQ 6DFKV OHJDO HQWLW\ HYH
REOLJDWLRQV XQGHU WKH WUDQVDFWLRQ EHFDXVH RI FHUWDLC
*ROGPDQ 6DFKV OHJDO HQWLWLHY +RZHYHU ZH KDYH PLWLJDWHG
DOO RI RXU DIILOLDWHV WKDW HQJDJH LQ HIWHUQDO GHULYDWLYH\
VLIQHG WKH ,6'$ 5SHVROXWLRQ 6WD\ BURWRFROV ,Q WKH HYHQW F
FHUWDLQ FURVV GHIDXOW DQG HDUO\ WHUPLQDWLRQ ULJKWV LQ V!
OHQGLQJ FRQWUDFWY ZLWK RWKHU DGKHULQJ FRXQWHUSDUWLHYV

DUH DIIRUGHG WKH SURWHFWLRQ RI WKH ,6'$ 5HVROXWLRQ 6WD\ 3U

%DODQFHV RI PRUH WKDQ PLOODRUH FRRVLBHMWMEHRDWHULDO



*XDUDQWHHYV RI 6 XBMUGIEDQEHKDYV JXDUDQWHHG WKH SD\PHQW REQ
*6 %DQN 86% VXEMHFW WR FHUWDLQ H[FHSWLRQV *URXS ,QF DO
UHVSHFW RI FHUWDLQ WUDQVDFWLRQV HQWHUHG LQWR E\ VXEVLGI
SURYLGHG JXDUDQWHHV WR *6, DQG *6%( UHODWHG WR DJUHHPHQ
ZLWK FHUWDLQ RI LWV FRXQWHUSDUWLHYV

*6 *URXS VXEVLGLDULHV RQO\ SURYLGH JXDUDQWHHYVY WR RWKHU V
EDVLV ‘H GR QRW KDYH DQG GR QRW SHUPLW XSVWUHDP JXDUDC
VXEVLGLDULHVY *URXS ,QF JXDUDQWHHV GR QRW FRQWDLQ FURVYV
RZQ WULJJHU HDUO\ WHUPLQDWLRQ ULJKWYV

,Q RUGHU WR PLWLJDWH WKLY DVSHFW RI LOQWHUFRQQHFWHGQHVYV
UubwLQJ IURP D PDMRU FUHGLW UDWLQJ DJHQF\ IRU HDFK RI RXU VL
UHVROXWLRQ UHODWHG EHQHILW RI WKLV LV WR UHGXFH WKH QXP
,QF LV UHTXLUHG WR LVVXH

$FFHVV WR ODUNHW | @HRIDW WIUX FW XWIR XS VXEVLGLDULHV SURYLGH
DFFHVV WR YDULRXV )08V VXFK DV H[FKDQJHV FOHDULQJ KRXVHV
WUDQVDFWLRQV DUH JRYHUQHG E\ LQWHUFRPSDQ\ DIJUHHPHQWYV DC

$OWKRXJIK RXU SUHIHUUHG VWUDWHJ\ GRHV QRW DVVXPH WKDW
SURYLGH DFFHVV WR )08V WR DIILOLDWHY ZLOO HQWHU EDQNUXSW
KDYH QHYHUWKHOHVY SUHSDUHG FRQWLQJHQF\ SODQV DV D EDFNX
LQFOXGH RSWLRQV IRU PXOWLSOH HQWLW\ DFFHVV DOWHUQDWLY]
WKLUG SDUW\ VHUYLFH SURYLGHU

YRU D IXO0 OLVW RI RXU FULBWLFDAPBBYVKHSN VIHFWDR®ULDO 3D\P
DQG 6HWWOHPHEWOBWWHPV

2SHUDWLRQDO*6 HWRDFHV XEVLGLDULHY UHJXODUO\ SURYLGH VHUYL
LQWHUFRPSDQ\ DJWKHMHORAWDO HRIWK IHHV DUH SDLG 6XFK VHUYLF
HPSOR\HH VHUYLFHV WHFKQRORJ\ RU LQWHOOHFWXDO SURSHUW:
YHQGRU VHUYLFHYV



7KH WDEOH EHORZ LOOXVWUDWHY WKH VHUYLFHYVY SURYLGHG DQG U

‘H KDYH UHGXFHG WKH ULVNV UHODWLQJ WR DIILOLDWHVx GHSHQG
VKDUHG VHUYLFHV E\ GRFXPHQWLQJ VXFK VHUYLFHV LQ OHJDO DJI
VHUYLFH HYHQ LI D FRQWUDFW L QB DHOOW XSBWRFQWIEUQ VRPH IRUP RI

$FWLRQV ZH KDYH WDNHQ WR PLWLJDWH WKH HIIHFW RI LQWHUFF
UDWLRQDO OHVV FRPSOH[ OHJDO HQWLW\ VWUXFWXUH

‘H KDYH HVWDEOLVKHG WKH IROORZLQJ /(5 FULWHULD WR PLWLJDW
UDWLRQDO DQG OHVV FRPSOH[ OHJDO HQWLW\ VWUXFWXUH

6HSDUDWLRQ RI &RUH IURP 1RQ &RUH %XVLQHVVHYV

p &4RUH EXVLQHVV DFWLYLWLHY DQG FULWLFDO RSHUDWLRQV VKR
ODUJH ZHOO FDSLWDOL]J]HG DQG ZHOO IXQGHG HQWLWLHYVY L H P

p ODUNHW ULVN RI FRUH EXVLQHVYV DFWLYLWLHV VKRXOG EH FHQW
PDWHULDO RSHUDWLQJ HQWLWLHYV

p %XVLQHVV DFWLYLWLHVY WKDW DUH OLNHO\ WR EH VSXQ RII LQ D
LQ VHSDUDWH OHJDO HQWLW\ JURXSVY WKDW IDFLOLWDWH VHSDU

p (QWLWLHYV ZLWK FRPPRQ UROHV VKRXOG EH JURXSHG LQWR VHSD
KROGLQJ FRPSDQLHV H J RSHUDWLQJ HQWLW\ JURXSV VHUYL!
JURXSYV

p 7KH GRPLFLOH RI OHJDO HQWLWLHY VKRXOG EH DOLJQHG ZLWK W



,Q UHVROXWLRQ WKH VHSDUDWLRQ RI FRUH IURP QRQ FRUH EXVLC
UHVRXUFHV ZKHUH WKH\ ZRXOG KDYH WKH JUHDWHVW LPSDFW L H
RSHUDWLRQV DQG VLPSOLILHVY WKH VSLQ RII RI QRQ FRUH EXVLQ
UXQUDYHOHGU IURP WKH UHVW RI WKH EXVLQHVYV

$V )HZ (QWLWLHV DV 3RVVLEOH

p 2XU FRUH EXVLQHVVHYVY DQG FULWLFDO RSHUDWLRQV VKRXOG EF
RSHUDWLQJ HQWLWLHV WKDW OHJDO UHJXODWRU\ ULVN DQG UH

p 8QOHVYV VSHFLILF FLUFXPVWDQFHYVY ZDUUDQW WKHUH VKRXOG Q
FDWHJRU\ RI RSHUDWLQJ HQWLW\ LQ DQ\ MXULVGLFWLRQ

L D EDQN
LLD EURNHU GHDOHU
LLDQ DVVHW PDQDJHU

P 2XU LQYHVWLQJ EXVLQHVVHV VKRXOG EH FRQGXFWHG LQ DV IHZ
LQYHVWLQJ DQG RWKHU EXVLQHVV HIILFLHQF\ FRQVLGHUDWLRQV

p SHGXQGDQW DQG GRUPDQW HQWLWLHY VKRXOG EH ZRXQG GRZQ

$ VPDOOHU QXPEHU RI OHJDO HQWLWLHV UHGXFHV WKH FRPSOH
OLNHOLKRRG RI FRQIOLFWLQJ UHVROXWLRQ UHJLPHV RU RI SDUW
SURFHHGLQJY DQG SDUW UHPDLQLQJ RXW RI SURFHHGLQJV

6KRUW &OHDQ (QWLW\ 2ZQHUVKLS /LQHV DQG *XDUDQWHH )ORZV
p 2SHUDWLQJ HOWLWLHYV VKRXOG QRW KDYH FURVV KROGLQJV LQ H

p ODWHULDO RSHUDWLQJ DQG PDWHULDO VHUYLFH HQWLWLHV RXW
RZQHG E\ DQRWKHU PDWHULDO RSHUDWLQJ RU PDWHULDO VHUYL

a ODWHULDO HQWLWLHVY WKDW DUH SDUW RI WKH ,', RZQHUVK
GHVFULEHG LQ FULWHULRQ

p 7KHUH VKRXOG EH DV IHZ LQWHUPHGLDWH KROGLQJ FRPSDQLHYV
SHUPLW

p JUDFWLRQDO RU VSOLW RZQHUVKLS RI PDWHULDO HQWLWLHV VKF

6KRUW VLPSOH OLQHV RI RZQHUVKLS QRW RQO\ UHGXFH WKH FRPS
OLNHOLKRRG WKDW WKH SURYLVLRQ RI ILQDQFLDO VXSSRUW WR
LQWHUPHGLDWH VWHS LQ WKH RZQHUVKLS FKDLQ



&OHDQ )XQGLQJ 3DWKZD\V
p ((WHUQDO 7/$& VKRXOG RQO\ EH LVVXHG E\ WKH SDUHQW FRPSDQ

p ,QWHUQDO 7/$& VKRXOG EH SURYLGHG LQ D PDQQHU WKDW SU
GHSOR\PHQW

p OHFKDQLVPV VKRXOG EH LQ SODFH WR PDNH FDSLWDO DQG OLT
HQWLWLHYV LQ D UHVROXWLRQ VFHQDULR

L LQ VXIILFLHQW TXDQWLW\ DQG LQ D VXIILFLHQWO\ WLPHO
ZRXQG GRZQ LQ DQ RUGHUO\ IDVKLRQ

LLLQ D PDQQHU WKDW PLWLIJDWHYV SRWHQWLDO FRQIOLFWYV
IRUJLYHQHVV RU FRQYHUVLRQ RI GHEW

LLLQ D PDQQHU WKDW PLWLIJDWHYV XQFHUWDLQW\ UHODWHG W

7KH UHVROXWLRQ EHQHILW RI WKHVH FULWHULD LV WKDW WKH\ UH
LPSHGH WKH SURFHVV Rl SURYLGLQJ ILQDQFLDO VXSSRUW WR P
IOH[LELOLW\ WR SURYLGH DGGLWLRQDO UHVRXUFHV GXULQJ WKH Z

 QWHUFRPSDQ\ $UUDQJHPHQWY WKDW OLWLJDWH ,QWHUFRQQHFW

p ,QWHUFRPSDQ\ JXDUDQWHHW QXRREG WHRMD SDWHQW FRPSDQ\ T
GRZQVWUHDP WR VXEVLGLDULHYV

p '"HULYDWLYH DQG VHFXUHG IXQGLQJ FRQWUDFWYV ZLWK H[WHUQDC
SURYLVLRQV ZKHQ SUDFWLFDEOH

p 7TKH QXPEHU RI LQWHUFRPSDQ\ GHULYDWLYH WUDQVDFWLRQV
SUDFWLFDEOH

L :KHUH SRVVLEOH FOLHQWY VKRXOG WUDQVDFW ZLWK WKH
PDUNHW ULVN

LL:KHUH VXFK DOLJQPHQW RI FOLHQWYVY ZLWK ULVN PDQDJHT
LOQWHUFRPSDQ\ WUDQVDFWLRQV VKRXOG EH PLQLPL]JHG X
LOQWHUQDO FRPSUHVVLRQ WHFKQLTXHY ZKHUH DYDLODEOH

LLIQWHUFRPSDQ\ WUDQVDFWLRQV VKRXOG EH ERRNHG DQG
FRQVLVWHQW ZLWK H[WHUQDO GHULYDWLYH WUDQVDFWLRC(
GDLO\ EDVLVY DQG LQ WKH HYHQW RI GHIDXOW E\ RQH DIILC
PLG PDUNHW SULFHV

p QWHUFRPSDQ\ UHFHLYDEOHV RI DQ\ QDWXUH VKRXOG EH VHWWO



, QWHUFRPSDQ\ DUUDQJHPHQWY WKDW PLWLJDWH LQWHUFRQQHFWH
RI RQH OHJDO HQWLW\ ZLOO EULQJ DERXW WKH IDLOXUH RI LWV DII

$OLIQPHQW RI 5HVRXUFHV ZLWK WKH (QWLWLHV WKH\ 6HUYH

p 6WDII VKRXOG QRUPDOO\ EH HPSOR\HG E\ WKH HQWLW\ WKDW E
RSHUDWLRQDOO\ DQG ILQDQFLDOO\ UHVLOLHQW VHUYLFH HQWLW

p ,I1 VWDII DUH QRW HPSOR\HG E\ RU IRUPDOO\ VHFRQGHG WR WKt}
IRU HI[DPSOH EHFDXVH WKH\ DUH HPSOR\HG E\ D VHUYLFH HQW
OHJDO HQWLWLHYV EHFDXVH WKH\ OLYH LQ D GLIITHUHQW FRX(
UHTXLUHPHQWY WKH VHUYLFH WKH\ SURYLGH VKRXOG EH GRFX
WKDW DOORZV IRU WKH FRQWLQXHG SURYLVLRQ RI VHUYLFHV LQ

p 7THFKQRORJ\ DVVHWV VKRXOG QRUPDOO\ EH KHOG RQ WKH EDOI
VHUYLFH HQWLW\ XQOHVV WKH\ EHQHILW RQO\ RQH HQWLW\ LQ
EDODQFH VKHHW

p 7KH XVH RI WHFKQRORJ\ DVVHWV RU IDFLOLWLHYV E\ DQ HQWLW
GRFXPHQWHG LQ DQ DIJUHHPHQW WKDW DOORZV IRU WKH FRQWLC
VFHQDULR

p /HIDO HQWLWLHYVY VKRXOG KDYH SURSHUO\ GRFXPHQWHG RZQHU’
WKH LQWHOOHFWXDO SURSHUW\ IURP ZKLFK WKH\ EHQHILW

p (QWLWLHV WKDW KDYH D FULWLFDO GHSHQGHQF\ RQ DQRWKHU
VKRXOG KDYH FRQWLQJHQF\ DUUDQJHPHQWY LQ SODFH IRU DOWH

p SHVROXWLRQ FULWLFDO WKLUG SDUW\ YHQGRUV VKRXOG EH UHD
WKHP VKRXOG FRQWDLQ UHVROXWLRQ UHVLOLHQW FODXVHV WKL
RU LQVROYHQF\ ILOLQJ E\ WKH VHUYLFH UHFHLYHU DOORZ IRU I
DQG SURPRWH WKH SURYLVLRQ RI WUDQVLWLRQ VHUYLFHV LQ UH

7KHVH FULWHULD DUH GHVLJQHG WR HQVXUH WKDW RXU PDMRU
SUHPDWXUH OLTXLGDWLRQ EHFDXVH RI LODGHTXDWH QRQ ILQDQFI
LQWHOOHFWXDO SURSHUW\ SK\VLFDO DVVHWV RU DFFHVV WR FULW

SURWHFWLRQ RI WKH ,QVXUHG '"HSRVLWRU\ ,QVWLWXWLRQ

p 2XU SDUHQW FRPSDQ\ ZKHWKHU DFWLQJ GLUHFWO\ RU WKURXJ
VRXUFH RI VWUHQJWK IRU RXU ,'", DQG LWV EUDQFKHYVY DQG VXEVL

p 2XU ,', JURXS VKRXOG KROG VXIILFLHQW FDSLWDO DQG OLTXLG!
UHTXLUHPHQWY LQ D EXVLQHVYV DV XVXDO FRQWH[W



p 2XU SDUHQW FRPSDQ\ DQG )XQGLQJ ,+& VKRXOG SURYLGH WKH ,
OLTXLGLW\ UHTXLUHG WR PHHW LWV 5&(1 DQG 5/(1 UHTXLUHPHQW

p 7KH SDUHQW FRPSDQ\ DQG )XQGLQJ ,+& VKRXOG HQVXUH WKDW \
PHHW WKHRXSxV 5&%$3 UHTXLUHPHQWYV

p 7KH SDUHQW FRPSDQ\ DQG )XQGLQJ ,+& VKRXOG HQVXUH WKDW W
PHHW WKH ,", JURXSxV 5/$3 UHTXLUHPHQWYV

p 7KH SURYLVLRQV RI 5HIXODWLRQ : PXVW EH PHW LQ DOO UHVSHF

p 7KH QXPEHU RI LQWHUFRPSDQ\ GHULYDWLYH WUDQVDFWLRQV LQ®
WR WKH HIWHQW SUDFWLFDEOH

L :KHUH SRVVLEOH FOLHQWVYV VKRXOG WUDQVDFW GLUHFWO\
UHODWHG PDUNHW ULVN WKHUHE\ PLQLPL]JLQJ WKH YRO:
WUDQVDFWLRQV

LL:KHUH VXFK DOLJQPHQW RI FOLHQWYVY ZLWK WKH ,', LV
WUDQVDFWLRQV VKRXOG EH PLQLPL]HG RU UHGXFHG XVLQJ
FRPSUHVVLRQ WHFKQLTXHYVY ZKHUH DYDLODEOH DQG

LLIQWHUFRPSDQ\ WUDQVDFWLRQV VKRXOG EH ERRNHG DQG
FRQVLVWHQW ZLWK H[WHUQDO GHULYDWLYH WUDQVDFWLRQ"®

p 6KDUHG VHUYLFHV RI ZKLFK WKH ,", LV D EHQHILFLDU\ VKRXOG
DIJUHHPHQWYV

7TKHVH FULWHULD DUH GHVLIQHG WR KHOS HQVXUH WKDW RXU LQ"
RSHUDWLRQDO LQ WKH HYHQW WKDW RXU SDUHQW FRPSDQ\ ZHUH W

‘H DFNQRZOHGJH WKDW WKHUH LV LOKHUHQW VXEMHFWLYLW\ LQ LC
RU WUDQVDFWLRQ IORZ LV FRPSOH[ DQG UHFRJQL]H WKH QHH
VWDNHKROGHUV WR DSSO\ MXGJPHQW LQ FRQVLGHULQJ DOO IDFWR



5HVROXWLRQ 6WUDWHJ\ E\ ODWHULDO (QWLW\
7KH *ROGPDQ 6DFKV *URXS ,QF

'HVFULSWLRQ RI (QWLW\

$V WKH SDUHQW FRPSDQ\ RI WKH FRQVROLGDWHG ILUP *URXWS ,QF
Lv D 'HODZDUH FRUSRUDWLRQ DQG LW LV D %+& DQG DQ )+& UHJ
FRPPRQ VWRFN LV WUDGHG RQ WKH 1HZ <RUN 6WRFN ([FKDQJH XQG

2XU HTXLW\ FDSLWDO LV UDLVHG E\ *URXS ,QF ZKLFK VHQGV FDSLI
VXSSRUW WKHLU EXVLQHVV DFWLYLWLHY DQG PHHW WKHLU UHJXC
PDMRURWVU RKIQVHFXUH® OXY®RGUDUVIMVG E\ *URXS ,QF ZKLFK SULPDUL!
,+& SXUVXDQW WR WKH )XQGLQJ 1RWH )XQGLQJ ,+& OHQGV IXQGV \
XQGHU WKH &/6$ WR PHHW WKH IXQGLQJ DQG OLTXLGLW\ UHTXLUHP

$V D KROGLQJ FRPSDQ\ *URXS ,QF GHSHQGV RQ GLYLGHQGV GLV\
SD\PHQWY RQ LQWHUFRPSDQ\ ORDQV IURP LWV VXEVLGLDULHV WR
RQ LWV REOLJDWLRQV LQFOXGLQJ GHEW REOLJDWLRQV *URXS ,QI
Rl ZKLFK DUH ZLWK DIILOLDWHYVY WR KHGJH LQWHUHVW UDWH FXU
WKLUG SDUW\ ERUURZLQJV DQG LWV HTXLW\ LOQOYHVWPHQWYV LQ IR
WKLUG SDUW\ 27& GHULYDWLYH WUDQVDFWLRQV *URXS ,QF RSHUL
RIILFH LQ 1HZ <RUN DW RXU JOREDO KHDGTXDUWHUV ZKLFK LV OR

6XPPDU\ RI *URXS ,QF 9V 5HVROXWLRQ 6WUDWHJ\

‘H EHOLHYH WKDW WKH PRVW HIIHFWLYH UHVROXWLRQ VWUDWHJ\
IDFLOLWDWLQJ DQ RUGHUO\ ZLQG GRZQ RI RXU PDWHULDO RSHUDW
WR ILQDQFLDO PDUNHWYV 2XU VWUDWHJ\ LV D YDULDQW RQ WKH V
WKH SDUHQW FRPSDQ\ RI D IDLOLQJ LQVWLWXWLRQ LV UHVROYHC
HQWLWLHYVY RI WKH LQVWLWXWLRQ WR FRQWLQXH WKHLU DFWLYLWL
UHTXLUHV )XQGLQJ ,+& ERWK EHIRUH DQG DIWHU D *URXS ,QF

SDUWLFLSDWLQJ PDWHULDO RSHUDWLQJ DQG VHUYLFH HQWLWLHYV
VXSSRUW WKHLU RQJRLQJ RSHUDWLRQV DQG IDFLOLWDWH WKHLU R
EHOLHYH WKLV VWUDWHJ\ ZRXOG HQVXUH WKH FRQWLQXLW\ RI FL
ZRXOG UHVXOW LQ ORVVHV EHLQJ LQFXUUHG E\ RXU HTXLW\ KROGH

$V GHILQHG XQGHU 6HFWLRQ RI WKH 'RGG )UDQN $FW



*ROGPDQ 6DFKV &R [//&

5HILVWHUHG EURNHU GHDOHU DQG IXWXUHV FRPPL
6ZDS GHDOHU DQG VHFXULW\ EDVHG VZDS GHDOHU

,QFRUSRUDWLRQ a /LPLWHG OLDELOLW\ FRPSDQ\ RUJDQL]HG LQ 1HZ <F
a4 6HFXULWLHVY DQG ([FKDQJH &RPPLVVLRQ 6(&

B3ULPDU\ 5HIXODWRU¥ )LQDQFLDO ,QGXVWU\ 5HIXODWRU\ $XWKRULW\ ,QF
a &RPPRGLW\ )XWXUHV 7UDGLQJ &RPPLVVLRQ &)7&

5HIXODWRU\ 6WDWX\Z1

'LUHFW ZKROO\ RZQHG VXEVLGLDU\ RI *URXS ,QF

g};

2ZQHUVKLS

2IILFH /RFDWLRQ 1HZ <RUN 1<

,QYHVWPHQW EDQNLQJ
BHFXULWLHY PDUNHW PDNLQJ
,QYHVWPHQW PDQDJHPHQW

8QVHFXUHG IXQGLQJ IURP *URXS ,QF RU )XQGLQJ ,
1R PDWHULDO XQVHFXUHG ERUURZLQJ IURP RWKHU
BHFXUHG ERUURZLQJV IURP WKLUG SDUWLHV DQG [

&OLHQW DVVHWY DUH SURWHFWHG XQGHU WKH UXC

$FWLYLWLHV

YXQGLQJ 6RXUFHYV

Q}; g}; QJ/ m/ QJ/ m/ m» g)»

2ZWKHU ODWWHUV
6XPPDU\ RI *6&29%V 5HVROXWLRQ 6WUDWHJ\

7TKH &/6% UHTXLUHV )XQGLQJ ,+& ERWK EHIRUH DQG DIWHU D *URX:.
*6&2 ZLWK VXIILFLHQW FDSLWDO WR PHHW LWV DSSOLFDEOH FDSL\
DQG VXIILFLHQW OLTXLGLW\ WR PHHW LWV LQWUDGD\ OLTXLGLW\
7KLY ZRXOG DOORZ *6&2 XQGHU RXU SUHIHUUHG UHVROXWLRQ VYV
ZKLOH LW ZLQGV LWVHOI GRZQ LQ DQ RUGHUO\ PDQQHU RYHU WL
SURFHHGLQJV *6&2 ZRXOG FHDVH WR VROLFLW QHZ EXVLQHVV
IXQFWLRQDOLW\ QHHGHG WR GLVSRVH RI LWV DVVHWY DQG KHGJ
FRQWLQXH WR KDYH DFFHVV WR VKDUHG VHUYLFHV DQG )08V WKL
ZRXOG SUHYHQW VLJQLILFDQW GLVUXSWLRQV WR FOLHQWY KROGLC
*6&2 WKH IOH[LELOLW\ WR H[HFXWH DVVHW VDOHY DQG GHULYDWLY
VDOHV RU UHFRXUVH WR HPHUJHQF\ JRYHUQPHQW IDFLOLWLHYV

‘H H[SHFW SULPH EURNHUDJH DQG RWKHU FOLHQWYV RI *6&2 WR W
SDUW\ SURYLGHUV $00 VHFEXULWLHV LQYHQWRU\ ZRXOG EH VROG
WHUPLQDWLRQV FRQWUDFWXDO PDWXULWLHY SRUWIROLR VDOHYV
SURFHVY LV FRPSOHWH *6&2xV UHVLGXDO EDODQFH VKHHW ZRX!
FRPELQDWLRQ RI GHEW DQG HTXLW\ 2XU VWUDWHI\ LV GHVLIJQHG
DQG FDSLWDO WR SD\ *6&2xV WKLUG SDUW\ FUHGLWRUV LQ I1X0OO
UHWXUQHG WR WKH EDQNUXSWF\ HVWDWH RI WKH SDUHQW FRPSDQ!

([IFHSW IRU GH PLQLPLY QRQ YRWLQJ QRQ SDUWLFLSDWLQJ LQWHUHVWYV



*ROGPDQ 6DFKV .QWHUQDWLRQDO

X a, v VLIQDWHG ,QYHVWPHQW )LUP
5HJXODWRU\6MH§N%%DS GHDOHU DQG VHFXULW\ EDVHG VZDS GHDOHU

,QFRUSRUDWLRQa 8QOLPLWHG FRPSDQ\ LQFRUSRUDWHG LQ (QJODQG DQG

3ULPDU\5HJXOD@R%&XGHQMHIN)5HJXODWLRC?$XWKRULW\ 35%

QODQFLDO &RQGXFW $XWKRULW\ )&$
2ZQHUVKLS a ,QGLUHFW ZKROO\ RZQHG VXEVLGLDU\ Rl *URXS ,QF

2IILFH /RFDWLRQa /RQGRQ (QJODQG

a ,QYHVWPHQW EDQNLQJ
BHFXULWLHY WUDGLQJ DQG PDUNHW PDNLQJ
a ,QYHVWPHQW PDQDJHPHQW

4 8QVHFXUHG IXQGLQJ IURP DIILOLDWHYV SULPDULO\ LW\
*URXS 8. /ILPLWHG DQG )XQGLQJ ,+&
)XQGLQJ 6RXUFH¥Y 8QVHFXUHG IXQGLQJ IURP WKLUG SDUWLHV
4 6HFXUHG IXQGLQJ IURP DIILOLDWHY SULPDULO\ RWKH!
4 6HFXUHG IXQGLQJ IURP WKLUG SDUWLHYV

$SFWLYLWLHV

Q-

2WKHU ODWWHUVa &OLHQW DVVHWY DUH SURWHFWHG XQGHU )LQDQFLDO

6XPPDU\ Rl *6, 9V 5HVROXWLRQ 6WUDWHJI\

7KH &/6% UHTXLUHV )XQGLQJ ,+& ERWK EHIRUH DQG DIWHU D *URX.
*6, ZLWK VXIILFLHQW FDSLWDO WR PHHW LWV DSSOLFDEOH FDSLWD
VXIILFLHQW OLTXLGLW\ WR PHHW LWV LQWUDGD\ OLTXLGLW\ UHTXI
ZRXOG DOORZ *6, XQGHU RXU SUHIHUUHG UHVROXWLRQ VWUDWHJ
ZLQGV LWVHOI GRZQ LQ DQ RUGHUO\ PDQQHU RYHU WLPH $IWHU *U
*6, ZRXOG FHDVH WR VROLFLW QHZ EXVLQHVV EXW ZRXOG UHWDLC
GLVSRVH RI LWV DVVHWY DQG KHGJH LWV UHPDLQLQJ ULVN SRVLWI
LW ZRXOG FRQWLQXH WR KDYH DFFHVV WR ERWK VKDUHG VHUYLF
SURFHVV 7KLV VWUDWHJ\ ZRXOG SUHYHQW VLJQLILFDQW GLVUXSW
DFFRXQWY DW *6, DQG ZRXOG JLYH LW WKH IOH[LELOLW\ WR H[HFX
SDFH WKDW ZRXOG DYRLG ILUH VDOHVY RU UHFRXUVH WR HPHUJHQF

‘H H[SHFW WKDW SULPH EURNHUDJH DQG RWKHU FOLHQWYV RI *6, ZR
WKLUG SDUW\ SURYLGHUV $00 VHFXULWLHV LQYHQWRU\ ZRXOG E
HLWKHU WKURXJK HDUO\ WHUPLQDWLRQV FRQWUDFWXDO PDWXUL
WHUPLQDWLRQV

$IWHU WKH PDUNHW PDNLQJ DQG FOLHQW SRVLWLRQV KDYH EHHQ
VKHHW ZRXOG ODUJHO\ EH FDVK ILQDQFHG E\ D FRPELQDWLRQ F
GHVLJQHG ZLWK WKH JRDO RI KDYLQJ VXIILFLHQW OLTXLGLW\ DQG
IXOO ZLWK DQ\ UHPDLQLQJ DPRXQWV XOWLPDWHO\ UHWXUQHG W
FRPSDQ\



*ROGPDQ 6DFKV %DQN 86%

a ,QVXUHG 'HSRVLWRU\ ,QVWLWXWLRQ
> Z <RUN 6WDWH FKDUWHUHG EDQN
5HIXODWRU\ BWQWg PEHU RI )HGHUDO 5HVHUYH 6\VWHP
a 6ZDS GHDOHU DQG VHFXULW\ EDVHG VZDS GHDOHU

,QFRUSRUDWI.RQa *6 %DQN 86% LV FKDUWHUHG LQ 1HZ <RUN

a )HGHUDO 5HVHUYH
3ULPDU 5HJXOD2\/F91 \% <RUN 6WDWH '"HSDUWPHQW RI J)LQDQFLDO 6HUYLFH\
a &RQVXPHU )LQDQFLDO 3URWHFWLRQ %XUHDX

2ZQHUVKLS a 'LUHFW ZKROO\ RZQHG VXEVLGLDU\ RI *URXS ,QF

2IILFH /RFDWLRQ@ 1HZ <RUN EUDQFKHV HOVHZKHUH

'HSRVLW WDNLQJ

3ULYDWH EDQN FRUSRUDWH OHQGLQJ DQG RWKHU OHQ
7UDQVDFWLRQ EDQNLQJ VHUYLFHV

ODUNHW PDNLQJ LQ GHULYDWLYH SURGXFWV DQG RWKH
(IWHQVLRQ RI FRQVXPHU LQVWDOOPHQW DQG FUHGLW |

$FWLYLWLHYV

QO Q-

a 'HSRVLWV IURP WKLUG SDUWLHYV

a4 '"HSRVLWV IURP DIILOLDWHY SULPDULO\ *URXS ,QF DQ¢

3, 8QVHFXUHG IXQGLQJ IURP *URXS ,QF DQG RU )XQGLQJ
)XQGLQJ 6RXUFH§/ 1R PDWHULDO XQVHFXUHG ERUURZLQJ IURP RWKHU PDV
4 6HFXUHG ERUURZLQJV IURP DIILOLDWHYV SULFPDULO\ *6
a 8QVHFXUHG WKLUG SDUW\ GHEW

6XPPDU\ RI *6 %DQN 86%$8V 5HVROXWLRQ 6WUDWHJ\

7KH &/6% UHTXLUHV )XQGLQJ ,+& ERWK EHIRUH DQG DIWHU D *URX.
*6 %DQN 86% ZLWK VXIILFLHQW FDSLWDO WR PHHW LWV DSSOLFDEO
EXIITHU DQG VXIILFLHQW OLTXLGLW\ WR PHHW LWV LQWUDGD\ OLT
GHIDXOW 7KLV ZRXOG DOORZ *6 %DQN 86% XQGHU RXU SUHIHUUHC
SURFHHGLQJV ZKLOH LW ZLQGV LWVHOI GRZQ LQ DQ RUGHUO\ PDC
EDQNUXSWF\ SURFHHGLQJV *6 %DQN 86% ZRXOG FHDVH WR VROLFL
RSHUDWLRQDO IXQFWLRQDOLW\ QHHGHG WR GLVSRVH RI LWV DVVLE
DQG LW ZRXOG FRQWLQXH WR KDYH DFFHVV WR ERWK VKDUHG VHU"
SURFHVYVY 7KLV VWUDWHJ\ ZRXOG JLYH LW WKH IOH[LELOLW\ WR HJ[}F
D SDFH WKDW ZRXOG DYRLG ILUH VDOHV RU WKH XVH RI HPHUJHQF\

2XU SURMHFWLRQV LQGLFDWH WKDW JLYHQ WKH VXSSRUW SURYLC
*6 %DQN 86% ZLOO KDYH VXIILFLHQW OLTXLGLW\GW®R Y& MEBMEDHIRV L
GHSRVLWY DUH DVVXPHG WR EH UHSDLG DW FRQWUDFWXDO PDWX!
DQG DOO XQLQVXUHG GHSRVLWY DUH DVVXPHG WR EH ZLWKGUDZQ
WKURXJK HDUO\ WHUPLQDWLRQV FROQOWUDFWXDO PDWXULWLHV



WHUPLQDWLRQV 2XU VWUDWHJI\ LV GHVLIQHG ZLWK WKH JRDO RI K
*6 %DQN 8G6HYRVLDMRIJWRWKHU WKLUG SDUW\ FUHGLWRUV LQ IX0O
XOWLPDWHO\ UHWXUQHG WR WKH EDQNUXSWF\ HVWDWH RI WKH SI
GHVLIQHG ZLWK WKH JRDO RI KDYLQJ QR LPSDFW WR WKH )", &xV "H!

- $URQ &RPSDOQ\ //&

5HIXODWRU\ 6WDWXW 6ZDS GHDOHU

,QFRUSRUDWLRQ a /LPLWHG OLDELOLW\ FRPSDQ\ RUJDQL]JHG LQ 1HZ <F

&)7&

3ULPDUA SHJXODWRUS/ JHGHUDO (QHUJ\ 5HIXODWRU\ &RPPLVVLRQ

2ZQHUVKLS a 'LUHFW ZKROO\ RZQHG VXEVLGLDU\ RI *URXS ,QF

2IILFH /RFDWLRQ 1HZ <RUN 1<

m»

$FWLYLWLHV 4 &XUUHQFLHV DQG FRPPRGLWLHY WUDGLQJ DQG PD!I
, a4 8QVHFXUHG IXQGLQJ IURP *URXS ,QF
)XQGLQJ 6RXUFHV g EXUHG ERUURZLQJV IURP DIILOLDWHY SULPDULC

6XPPDU\ RI -$1<@V 5HVROXWLRQ 6WUDWHJ\

‘H KDYH FRQVLGHUHG D UDQJH RI RSWLRQV IRU WKH RUGHUO\ UHVE
LPSOLFDWLRQV RI DQ RUGHUO\ ZLQG GRZQ RI WKLV HQWLW\ ERWK L

8QGHU RXU SUHIHUUHG UHVROXWLRQ VWUDWB QN WXSIRAHHPEL QUKD \
DORQJ ZLWK *URXS ,QF ,Q WKLV VFHQDULR ZH DVVXPH WKDW -$1<
IROORZLQJ WKH FRPPHQFHPHQW RI SURFHHGLQJY DQG WKDW ORYV
WKHVH GHULYDWLYHV $W WKLV WLRH GHULG\BEREBLQ DSHKVIRY H QW@ HAK MF
HQWLW\ ZRXOG EHJLQ VHOOLQJ DVVHWYV ,I| ORVVHV LQFXUUHG RQ V
RI DVVHWY DUH JUHDWHU WKDQ WWKLBPGSSE WDW)\ KFHUHGIKRGRW KEHZ R R &/@
ZKRORU WKH\ ZRXKDGY OIUNHF@O\DLP DJDLQVW *URXS ,QF SXUVXDQW
WUDQVDFWLRQDOHJEBODOWHHY1< HOQWHULQJ SURFHHGLQJV ZRXOG
LPSDFW RQ WKH PDUNHWSODFH $OWHUQDWLYH RSWLRQV FRXOG E
RI SURFHHGLQJV



*ROGPDQ 6DFKYV -DSDQ &R /WG

5HIXODWHG EURNHU GHDOHU
6ZDS GHDOHU

,QFRUSRUDWLRQ a .DEXVKLNL .DLVKD -RLQW 6WRFN &RPSDQ\ LQFRUS

5HIXODWRU\ 6WDWX\Z1

3ULPDU\ 5HIXODWRUY -DSDQ )LQDQFLDO 6HUYLFHYV $JHQF\ -)6%

2ZQHUVKLS a ,QGLUHFW ZKROO\ RZQHG VXEVLGLDU\ RI *URXS ,Q
2IILFH /RFDWLRQ a 7RN\R -DSDQ
4 ,QYHVWPHQW EDQNLQJ
srwivbwimy 3 SHEXOLWLEY 0QE PXDUAQELHY wuDELE) peG POu!
a &0OLHQW EDVH LQFOXGHV FRUSRUDWLRQV I_LQDQFL

8QVHFXUHG IXQGLQJ SULPDULO\ IURP *URXS ,QF R
6HFXUHG ERUURZLQJ IURP DIILOLDWHYV SULPDULO\

g); Qj;

)XQGLQJ 6RXUFHV

2ZWKHU ODWWHUV a &0OLHQW DVVHWYV DUH SURWHFWHG XQGHU WKH UXC

6XPPDU\ Rl *6-&/9V 5HVROXWLRQ 6WUDWHJ\

7KH &/6% UHTXLUHV )XQGLQJ ,+& ERWK EHIRUH DQG DIWHU D *URX.
*6-&/ ZLWK VXIILFLHQW FDSLWDO WR PHHW LWV DSSOLFDEOH FDSL!'
DQG VXIILFLHQW OLTXLGLW\ WR PHHW LWV LQWUDGD\ OLTXLGLW\ 1
7KLV ZRXOG DOORZ *6-&/ XQGHU RXU SUHIHUUHG UHVROXWLRQ V\
ZKLOH LW ZLQGV LWVHOI GRZQ LQ DQ RUGHUO\ PDQQHU RYHU WL
SURFHHGLQJV *6-&/ ZRXOG FHDVH WR VROLFLW QHZ EXVLQHVYV
IXQFWLRQDOLW\ QHHGHG WR GLVSRVH RI LWV DVVHWY DQG KHGJH
WKH VWHSVY ZH KDYH WDNHQ LW ZRXOG FRQWLQXH WR KDYH DFFF
WKURXJKRXW WKH UHVROXWLRQ SURFHVV 7KLV VWUDWHJ\ ZRXOG
KROGLQJ FDVK RU VHFXULWLHYV LQ DFFRXQWYV DW *6-&/ DQG ZRXO(
VDOHVY DQG GHULYDWLYH XQZLQGY DW D SDFH WKDW ZRXOG DYR
JRYHUQPHQW IDFLOLWLHYV

‘H H[SHFW WKDW FOLHQWYV RI *6-&/ ZRXOG WUDQVIHU WKHLU SRVLW
VHFXULWLHVY LQYHQWRU\ ZRXOG EH VROG DQG GHULYDWLYHV ZF
WHUPLQDWLRQV FRQWUDFWXDO PDWXULWLHY SRUWIROLR VDOHYV

$IWHU WKH PDUNHW PDNLQJ DQG FOLHQW SRVLWLRQV DUH ZRXQG
ODUJHO\ EH FDVK ILQDQFHG E\ D FRPELQDWLRQ RI GHEW DQG HTXL

2XU VWUDWHJ\ LV GHVLIQHG ZLWK WKH JRDO RI KDYLQJ VXIILFLH:¢
WKLUG SDUW\ FUHGLWRUV LQ IXOO ZLWK DQ\ UHPDLQLQJ DPRXQ\
HVWDWH RI WKH SDUHQW FRPSDQ\



*ROGPDQ 6DFKV .QWHUQDWLRQDO %DQN

5HIXODWRU\ 6WDWX¥ 8 . UHJLVWHUHG EDQN

,QFRUSRUDWLRQ a 8QOLPLWHG FRPSDQ\ LQFRUSRUDWHG LQ (QJODQG

BUXGHQWLDO 5HIXODWLRQ $XWKRULW\ 35%

3ULPDU\ 5HIXODWRUY JLODQFLDO &RQGXFW $XWKRULW\ )&$

2ZQHUVKLS a ,QGLUHFW ZKROO\ RZQHG VXEVLGLDU\ RI *URXS ,Q

2IILFH /RFDWLRQ a /RQGRQ (QJODQG
3ULPDU\ GHDOHU IRU 8 . JRYHUQPHQW ERQGYV
/JHQGLQJ DQG GHSRVLW WDNLQJ

'"HSRVLWV IURP WKLUG SDUWLHYV
8QVHFXUHG IXQGLQJ SULPDULO\ IURP )XQGLQJ ,+&

$FWLYLWLHYV

YXQGLQJ 6RXUFHV

m» g)» m» m»

2WKHU ODWWHUYV a &0OLHQW DVVHWYV DUH SURWHFWHG XQGHU )-LQDQFL

6XPPDU\ Rl *6, %9V 5HVROXWLRQ 6WUDWHJ\

7KH &/6% UHTXLUHV )XQGLQJ ,+& ERWK EHIRUH DQG DIWHU D *URX.
*6,% ZLWK VXIILFLHQW FDSLWDO WR PHHW LWV DSSOLFDEOH FDSL
DQG VXIILFLHQW OLTXLGLW\ WR PHHW LWV LQWUDGD\ OLTXLGLW\ 1
7KLY ZRXOG DOORZ *6,% XQGHU RXU SUHIHUUHG UHVROXWLRQ VWL
LW ZLQGYV LWVHOI GRZQ LQ DQ RUGHUO\ PDQQHU RYHU WLPH 7KLV
EHFDXVH *6,% ZRXOG KDYH WKH IOH[LELOLW\ WR GHWHUPLQH W}
GHULYDWLYH XQZLQGYV WKHUHE\ DYRLGLQJ ILUH VDOHV GLVUXSW|
JRYHUQPHQW IDFLOLWLHYV

*6,% ZRXOG VHOO DOO ORDQV DQG VHFXULWLHYV LQYHQWRU\ DQG
FRXOG EH XQZRXQG HLWKHU WKURXJK HDUO\ WHUPLQDWLRQV F
QRYDWLRQV RU ELODWISRYOWWHDRX QO VEHRQNSDLG

$IWHU WKH OHQGLQJ DFWLYLWLHV DUH ZRXQG GRZQ DQG GHSRVL
ODUJHO\ EH FDVK ILQDQFHG E\ D FRPELQDWLRQ RI GHEW DQG HTXL

2XU VWUDWHJI\ LV GHVLIJQHG ZLWK WKH JRDO RI KDYLQJ VXIILFLHQ\
SDUW\ FUHGLWRUV LQ IXO0O ZLWK DQ\ UHPDLQLQJ DPRXQWYV XOWLI
WKH SDUHQW FRPSDQ\



*ROGPDQ 6®BIOW (XURSH

\}-|UPDQ UHJLVWHUHG EDQN
6ZDS GHDOHU

,QFRUSRUDWLRQ a /LPLWHG OLDELOLW\ FRPSDQ\ LQFRUSRUDWHG LQ *HUF

a4 (XURSHDQ &HQWUDO %DQN (&%
3ULPDU\ 5HIXODWRUNXWVFKH %XQGHVEDQN
4 )HGHUDO )LQDQFLDO 6XSHUYLVRU\ $XWKRULW\ %D)LQ

,QGLUHFW ZKROO\ RZQHG VXEVLGLDU\ RI *URXS ,QF
JUDQNIXUW *HUPDQ\ EUDQFKHV HOVHZKHUH

,QYHVWPHQW EDQNLQJ
BHFXULWLHV WUDGLQJ DQG PDUNHW PDNLQJ
,QYHVWPHQW PDQDJHPHQW

3ULPDU\ GHDOHU IRU (XURSHDQ JRYHUQPHQW ERQGV
/JHQGLQJ DQG GHSRVLW WDNLQJ

'"HSRVLWYV IURP WKLUG SDUWLHYV

8QVHFXUHG IXQGLQJ SULPDULO\ IURP *6 %DQN 86% *U|
8QVHFXUHG IXQGLQJ IURP WKLUG SDUWLHV

6HFXUHG ERUURZLQJ IURP DIILOLDWHY SULPDULO\ RW

5HIXODWRU\ 6WDQ/X

2ZQHUVKLS
2IILFH /RFDWLRQ

$FWLYLWLHYV

)XQGLQJGRXUFH

D Q. % D QD D

6XPPDU\ RI *6%(YV 5HVROXWLRQ 6WUDWHJ\

7KH &/6% UHTXLUHV )XQGLQJ ,+& ERWK EHIRUH DQG DIWHU D *URX.
*6%( ZLWK VXIILFLHQW FDSLWDO WR PHHW LWV DSSOLFDEOH FDSL!
DQRG VXIILFLHQW OLTXLGLW\ WR PHHW LWV LQWUDGD\ OLTXLGLW\
7KLV ZRXOG DOORZ *6%( XQGHU RXU SUHIHUUHG UHVROXWLRQ V\
ZKLOH LW ZLQGV LWVHOI GRZQ LQ DQ RUGHUO\ PDQQHU RYHU WL
SURFHHGLQJV *6%( ZRXOG FHDVH WR VROLFLW QHZ EXVLQHVYV

IXQFWLRQDOLW\ QHHGHG WR GLVSRVH RI LWV DVVHWY DQG KHGJH
WKH VWHSVY ZH KDYH WDNHQ LW ZRXOG FRQWLQXH WR KDYH DFFF
WKURXJKRXW WKH UHVROXWLRQ SURFHVV 7KLV VWUDWHJ\ ZRXOG

DQG GHULYDWLYH XQZLQGV DW D SDFH WKDW ZRXOG DYRLG IL
JRYHUQPHQW IDFLOLWLHYV

'H H[SHFW WKDW SULPH EURNHUD3J6P DARK RREGV KAHILD @ @ LHHWOQ WK HRLIU ST
DOWHUQDWH WKLUG SDUW\ SURYLGHUV $00 VHFXULWLHV LQYHQW
XQZRXQG HLWKHU WKURXJK HDUO\ WHUPLQDWLRQV FRQWUDFWXD
ELODWHUDO WHUPLQDWLRQV 'HSRVLWV ZRXOG EH UHSDLG

$IWHU WKH PDUNHW PDNLQJ DQG FOLHQW SRVLWLRQV KDYH EHHQ
VKHHW ZRXOG ODUJHO\ EH FDVK ILQDQFHG E\ D FRPELQDWLRQ RI

2XU VWUDWHI\ LV GHVLIJQHG ZLWK WKH JRDO RI KDYLQJ VXIILFLHQV
SDUW\ FUHGLWRUV LQ IXO0 ZLWK DQ\ UHPDLQLQJ DPRXQWYV XOWLI
WKH SDUHQW FRPSDQ\

*6%( LV D GLUHFW ZKROO\ RZQHG VXEVLGLDU\ RI *6 %DQN 86% ZKLFK LV LWVHOI D GLUHFW



*ROGPDQ 6DFKV $VVHW O0DQDJHPHQW /3 *ROGPDQ 6DFKV $VVHW 0

*6$0 *6$0,

. > WKRULJHG DQG UHJXODWHC

5HIXODWRU\ 6WI§W%%‘]YLLVVVI\:/{TJUZHL?NEV6(L&QYHV\%P?E%VEFQFLDO &RQGXFW $XWKRL
)&$

a /LPLWHG SDUWQHUVKLSaHSQWOEPILWKBGRPSDQ\
' QFRUSRUDWLRQ™ | 'v "‘yopzDUH LQFRUSRUDWHG LQ (QJODQG
2ZOHUVKLS a4 ,QGLUHFW ZKROO\ RZQBMG,§REVHEWDWKROO\ RZQHG

RI *URXS ,QF VXEVLGLDU\ RI *URXS ,QF

21ILFH /RFDWLRQ@ 1HZ <RUN 1< a /IRQGRQ (QJODQG

a4 $VVHW PDQDJHPHQW DQG $VVHW PDQDJHPHQW DQG

SFWLYLWLHV LQYHVWPHQW DGYLVRU LQYHVWPHQW DGYLVRU

R 351 WHULDO ERUURZLQJ
)XQGLQJ 6RXUFHY 8+Q&VHFXUHG IXQGLQJ IU&PJ%§§\5V@T]QQVKLSV ZLWK RWKH
' PDWHULDO HQWLWLHYV

a $VVHWV XQGHU PDQDJIJHPHEMWHRWY XQGHU PDQDJHPHQW
2WKHU ODWWHUV DSSUR[LPDWHDO\ WULO DISBQ [V FROWHO\ ELOOLRQ
4 RI 4

6XPPDU\ RI *6$008V DQG *6%$0, VY 5HVROXWLRQ 6WUDWHJ\

2XU DVVHW PDQDJHPHQW EXVLQHVV LQERXGCGQHH 6SWHBO G HG $IRU
SDUW RI RXU UHVROXWLRQ VWUDWHI\ 7KHVH HQWLWLHYV ZKLFK SU
LQYHVWPHQW SURGXFWV KDYH OLPLWHG FRQQHFWLYLW\ ZLWK RWE
KLQGHU D VDOH LQ ZKROH RU LQ SDUW

‘H ZRXOG QRW H[SHFW WKHVH HQWLWLHV WR UHTXLUH DGGLWLR
FRPSDQ\ RU )XQGHRZHY#B WKH &/6% UHTXLUHV )XQGLQJ ,+& ERW
*URXS ,QF EDQNUXSWF\ ILOLQJ WR SURYLGH *6%$0 DQG *6$0, ZLW
DSSOLFDEOH FDSLWDO UHTXLUHPHQWY SOXV DQ RSHUDWLQJ EXI!
SD\PHQW GHIDXOW

$Q DOWHUQDWLYH UHVROXWLRQ DSSURDFK ZRXOG EH WR WUDQVI
IXQGY WR RWKHU IXQG PDQDJHUV DQG ZLQG WKHVH HQWLWLHYV GRZ

*6$0 LV DOVR UHJLVWHUHG DV D &RPPRGLW\ 3RRO 2SHUDWRU DQG &RPPRGLW\ 7UDGLQJ $G)
ZLWK YDULRXV &DQDGLDQ UHIJXODWRUV LQFOXGLQJ WKH 2QWDULR 6HFXULWLHV &RPPLVVLRQ
SRUWIROLR O0DQDJHU



*ROGPDQ 6DFKV )XQGLQJ //& )XQGLQJ ,+&

5HIXODWRU\ 6WDWX¥ 1RW SUXGHQWLDOO\ UHIJXODWHG
,QFRUSRUDWLRQ a /LPLWHG OLDELOLW\ FRPSDQ\ LQFRUSRUDWHG LQ 'H
2ZQHUVKLS a 'LUHFW ZKROO\ RZQHG VXEVLGLDU\ RI *URXS ,QF

2IILFH /RFDWLRQ a 1HZ <RUN 1<

4 3ULPDU\ IXQGLQJ YHKLFOH IRU *URXS ,QF FHUWDL
SFWLYLWLHV HQWLWLHYV DQG WKH PDWHULDO VHUYLFH HQWLWLH

3XUVXDQW WR WKH &/6$% )XQGLQJ ,+& UHFHLYHV XQ
*URXS ,QF YLD WKH )XQGLQJ 1RWH

Q-

)XQGLQJ 6RXUFHYV

6XPPDU\ RI )XQGLQJ ,+&@3YV 5HVROXWLRQ 6WUDWHJ\

)XQGLQJ ,+& ZDV HVWDEOLVKHG LQ RUGHU WR IDFDQIGNIDMWREKU SU
LQ IXQGLQJ RXU PDWHULDO HQWLWLHV L@ EXIV2QWNHW DNGXWRD X RE
WZR W\SHV Rl DVVHWV WKDW FRXOG EH XVHG WR VXSSRUW PDWHU
*URXS ,QF EDQNUXSWF\ ILOLQJ L *URXS ,QF *&/$ DQG LL XQV
IRUJLYHQ WR UHFDSLWDOL]H PDWHULDO HQWLWLHY DOVR UHIHUU}
DQG SUH IXQGLQJ LW ZLWK WKHVH DVVHWY KDV WZR PDLQ EHQHIL
JLUVW LW SURYLGHV LQFUHPHQWDO SURWHFWLRQ DJDLQVW SRWI
VXSSRUW Rl PDWHULDO HQWLWLHY OHDGLQJ XS WR D *URXS ,QF EI
,+& ZRXO0G QRW HQWHU UHVROXWLRQ SURFHHGLQJV LW ZRXOG KI
OLTXLGLW\ VXSSRUW WR PDWHULDO HQWLWLHV DV DQG ZKHQ QHHG

)XQGLQJ ,+& LV D SDUW\ WR WKH &/6$% ZKLFK JRYHUQV WKH UHOI
)XQGLQJ ,+& DQG )XQGLQJ ,+&xV REOLJDWLRQ WR SURYLGH FDSLW
PDWHULDO HQWLWLHYV GXULQJ WKH SHULRG OHDGLQJ XS WR DQG
'XULQJ EXVLQHVV DV XVXDO DQG WKURXJK D UXQZD\ SHULRG )X
OLTXLGLW\ WR *URXS ,QF YLD WKH 5HYROYHU 'XULQJ WKH UXQZD\
SDUWLFLSDWLQJ PDWHULDO HQWLWLHYV ZLWK DQ\ FDSLWDO UHT.
UHTXLUHPHQWY SOXV DQ RSHUDWLQJ EXIIHU DQG DQ\ OLTXLGLW!
UHTXLUHPHQWY DQG SUHYHQW D SD\PHQW IDLOXUH 8SRQ WKH RFF
XQGHU WKH &/6$ L WKH 5HYROYHU DXWRPDWLFDOO\ WHUPLQDW
DYDLODEOH OLTXLGLW\ WR UHSD\ RXWVWDQGLQJ DPRXQWV DQG
DPRXQWY DUH DXWRPDWLFDOO\ IRUJLYHQ LL *URXS ,QF LV UHTXI
DQG LQWHUFRPSDQ\ UHFHLYDEOHV WR )XQGLQJ ,+& DQG LLL WKH
,Q DGGLWLRQ )XQGLQJ ,+& UHPDLQV FRQWUDFWXDOO\ REOLJDWHG
SDUWLFLSDWLQJ PDWHULDO HQWLWLHYV DV GXULQJ WKH UXQZD\

2XU UXQzb\ bQG UHVROXWLRQ WULJJHUV DUH GHVLIJQHG WR HQVX]
FDSLWDO DQG OLTXLGLW\ UHVRXUFHV WR VXSSRUW WKH RUGHUO
HQWLWLHY LQ DFFRUGDQFH ZLWK RXU SUHIHUUHG UHVROXWLRQ VW



2WKHU ODWHULDO 6HUYLFH (QWLWLHYV

,Q DGGLWLRQ WR )XQGLQJ ,+& ZH KDYH GHVLJQDWHG WKH IROOR.
HQWLWLHY 7KHVH HQWLWLHV HDUQ UHYHQXH E\ FKDUJLQJ WKHLU
PDUN XS DV DSSOLFDEOH

*ROGPDQ 6DFKV 6HUYLFHY6BULYDWBUMW®DWH /LPLWHG &RPSDQ\ GRI
DQG ZKROO\ RZQHG LQGLUHFWO\ E\ *URXS ,QF 7KH HQWLW\ RSHUD\
,QGLD ZLWK D EUDQFK RIILFH66QLV\DBHIDEIDIGY J GRML W\ HPSOR\LQJ
(QJLQHHULQJ 2SHUDWLRQV +XPDQ &DSLWDO ODQDJHPHQW +&0
&:6 7UHDVXU\ DQG LQGHSHQGHQW ULVN RYHUVHHKW DI)EG RZRYW
IDFLOLWLHY DVVHWV W SURYLGHV RSHUDWLRQDO VXSSRUW VHU"
XQGHU VHUYLFH OHYHO DJUHHPHQWYV

*ROGPDQ 6DFKV 6HUYAFHVV//B /LPLWHG /LDELOLW\ &RPSDQ\ GRPLFL
ZKROO\ RZQHG LQGLUHFWO\ E\ *URXS ,QF ,W RSHUDWHV SULPDUL
<RUN 7H[DV DQG SWDKWDE3LQYV HQWL WU PSR\ QQILQHHULQJ 2S!
+&0 &:6 7UHDVXU\ DQG LQGHSHQGHQW ULVN RYHUVLJBURDLEEL FRQ!
RSHUDWLRQDO VXSSRUW VHUYLFHV SULPDULO\ WR PDWHULDO HQW!I

*ROGPDQ 6DFKV 3URSHUW\*6BQRYHPHIULYDWH 8QOLPLWHG &RPSDC
(QJODQG DQG ZKROO\ RZQHG LQGLUHFWO\ E\ *URXS ,QF ,W RSHUD
*630 LV D SURSHUW\ PDQDJHPHQW FRPSDQ\ WKDW SURYLGHV PDW
WHFKQRMOBJGDWD VHUYHUV FRPSXWHU HTHVSPWQW HWRZQWQG IDF

*ROGPDQ 6DFKV 3URSHUW\ 0DQDJHIOBQMW 8®$/ UP&EWHG /LDELOLW\ &
GRPLFLOHG LQ 'HODZDUH DQG ZKROO\ RZQHG LQGLUHFWO\ E\ *UI
ORFDWLRQV LQ 1HZ <RUN DQG 1HZ -HUVH\ *308 LV D SURSHUW\ PD¢
PDWHULDO HQWLWLHV ZLWK DFFHVV WR WKH WHFKQRORJ\ DVVHW)
HWF WKDW LW RZQV

*ROGPDQ 6DFKV 6HUYLFHV *$VLDV /DPEWH®WH /LPLWHG &RPSDQ\ ¢
+RQJ .RQJ DQG ZKROO\ RZQHG LQGLUHFWO\ E\ *URXS ,QF ,W RSHU
RQJ *+./ LWWDIILZLWAQHPSOR\LQJ SULPDULO\ (QJLQHHULQJ 2St
7UHDVXU\ ,QWHUQDO $XGLW DQG LQGHSHQGHQW ULVN RYHUVLJK
SURYLGHVY RSHUDWLRQDO VXSSRUW VHUYLFHV WR SULPDULO\ W
DJUHHPHQWYV ,W LV DOVR D SURSHUW\ PDQDJHPHQW FRPSDQ\ Wk
DFFHVV WR WKH WHFKQRORJ\ HJ GDWD VHUYHUV FRPSXWHU HTX
RZQV



*ROGPDQ 6DFKV 6HUYLFHV 6LQ'B®SRWHD BWHYDWG /LPLWHG &RPSDQ
LQ 6LQJDSRUH DQG ZKROO\ RZQHG LQGLUHFWO\ E\ *URXS ,QF ,W
6LQJDSRUH *3U&WDRMHRQWLW\ HPSOR\LQJ SULPDULO\ (QJLQHHULQJ 2
7JUHDVXU\ ,QWHUQDO $XGLW DQG LQGHSHQGHQW ULVN RYHUVLJK"
SURYLGHV RSHUDWLRQDO VXSSRUW VHUYLFHV SULPDULO\ WR R
DJUHHPHQWY LW LV DOVR D SURSHUW\ PDQDJHPHQW FRPSDQ\ W
DFFHVV WR WKH WHFKQRORJ\ DVVHWV H J GDWD VHUYHUV FRPSX\

*ROGPDQ 6DFKV 8. 6YPFG6SLRMVHGULYDWH /LPLWHG &RPSDQ\ GRPLI
DQG ZKROO\ RZQHG LQGLUHFWO\ E\ *URXS ,QF ,W RSHUDWHV IURP
WDIILQJ SHQWDWLO\ HPSOR\LQJ (QJLQHHULQJ 2S$IHPSDWLIRIDQW D-O8&D
SURYLGHV RSHUDWLRQDO VXSSRUW VHUYLFHV WR PDWHULDO HQV
HQWLW\ DOVR SURYLGHV PDWHULDO HQWLWLHV ZLWK DFFHVV WR R

*ROGPDQ 6DFKV -DSDQ 6HUYBF6\L\&® .DWESVKLNL .DLVKD &RPSDQ\ G
-DSDQ DQG ZKROO\ RZQHG LQGLUHFWO\ E\ *URXS ,QF 7KH HQWLW
7RN\R 66-V D VWDWMILWY MMSOR\LQJ (QJLQHHULQJ +&0 DQG &:6 HPSO
RSHUDWLRQDO VXSSRUW VHUYLFHV WR PDWHULDO HQWLWLHV XQ
SURSHUW\ PDQDJHPHQW FRPSDQ\ WKDW SURYLGHV RSHUDWLQJ HQ'
KDV OHDVHG DQG WHFKQRORJ\ DVVHWY H J GDWD VHUYHUV FRPS;

6XPPDU\ RI 5HVROXWLRQ 6WUDWHJ\ IRU RXU ODWHULDO 6HUYLFH (Q

'H ZRXOG QRW H[SHFW DQ\ RI WKHVH HLJKW PDWHULDO VHUYLFH I
OLTXLGLW\ I[URP HLWKHU WKH SDUHQW FRPSDQ\ RU )XQGLQJ ,+&
ZRUNLQJ FDSLWDO DW HDFK RI WKHP DQG EHFDXVH WKH 6HUYLFH .
HQWLWLHV WR EH SDLG LQ D WLPHO\ PDQQHU IRU VHUYLFHV WKH
IHYHUWKHOHVV WKH &/6% UHTXLUHV )XQGLQJ ,+& ERWK EHIRUH
ILOLQJ WR SURYLGH WKHVH PDWHULDO VHUYLFH HQWLWLHV ZLW
SRVLWLYH HTXLW\ DQG SUHYHQW D SD\PHQW GHIDXOW $V WKH PDYV
WKHLU SRVLWLRQV WKH PDWHULDO VHUYLFH HQWLWLHYV ZLOO UHG
RXU SUHIHUUHG UHVROXWLRQ VWUDWHJ\ RXU PDWHULDO VHUYLFH
GRZQ SHULRG DQG WKH\ KDYH VXIILFLHQW OLTXLGLW\ WR SD\ WKH
QR ORQJHU UHTXLUHG WKH\ DUH ZRXQG GRZQ DQG DQ\ FDVK WKD
UHWXUQHG WR WKH SDUHQW FRPSDQ\xV EDQNUXSWF\ HVWDWH



6, 6XPPDU\ )LQDQFLDO ,QIRUPDWLRQ $VVHWYV /LDELOLWLH"
BHW RXW RQ WKH IROORZLQJ SDJHV LV ILQDQFLDO LQIRUPDWLRQ H|

30HDVH VHH 3DUW ,, ,WHPV DQG RI RXU YRUP . IRU PDC
DQDO\VLV RI ILQDQFLDO FRQGLWLRQ DQG UHVXOWV RI RSHUDWLR
ILQDQFLDO VWDWHPHQWY UHVSHFWLYHO\

p 6HW IRUWK EHORZ DUH WKH FRQVROLGDWHG VWDWHPHQWYV RI HD

<HDU (QGHG 'HFHPEHU

LQ PLOOLRQV H[FHSW SHU VKDUH DPRXQWYV
SHYHQXHV

,QYHVWPHQW EDQNLQJ

,QYHVWPHQW PDQDJHPHQW

&RPPLVVLRQV DQG IHHV

ODUNHW PDNLQJ

2WKHU SULQFLSDO WUDQVDFWLRQV

7RWDO QRQ LQWHUHVW UHYHQXHV

,QWHUHVW LQFRPH
,QWHUHVW H[SHQVH
1HW LQWHUHVW LQFRPH
7RWDO QHW UHYHQXHV

BURYLVLRQ IRU FUHGLW ORVVHYV

2SHUDWLQJ H[SHQVHYV
&RPSHQVDWLRQ DQG EHQHILWYV
7UDQVDFWLRQ EDVHG

ODUNHW GHYHORSPHQW
&RPPXQLFDWLRQV DQG WHFKQRORJ\
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ
2FFXSDQF\

3URIHVVLRQDO IHHV

2WKHU H[SHQVHYV

7RWDO RSHUDWLQJ H[SHQVHV

3UH WD[ HDUQLQJV

3URYLVLRQ IRU WD[HV

1HW HDUQLQJV

3UHIHUUHG VWRFN GLYLGHQGYV

1HW HDUQLQJV DSSOLFDEOH WR FRPPRQ VKDUHKROGHUYV

(DUQLQJV SHU FRPPRQ VKDUH
%DVLF

'LOXWHG

$YHUDJH FRPPRQ VKDUHYV

%DVLF
'LOXWHG
$V WKLV VHFWLRQ LV DQ H[WUDFW IURP RXU JRUP . GHILQLWLRQV XVHG LQ WKLV VHF
GRFXPHQW
7KH QRWHY DFFRPSDQ\LQJ RXU FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY LQ RXU JRUP

ILODQFLDO VWDWHPHQWYV



p 6HW IRUWK EHORZ DUH WKH FRQVROLGDWHG EDODQFH VKHHWYV Il

$V RI '"HFHPEHU

LQ PLOOLRQV

$VVHWV

&DVK DQG FDVK HTXLYDOHQWYV

&ROODWHUDOL]HG DIJUHHPHQWYV

6HFXULWLHV SXUFKDVHG XQGHU DJUHHPHQWVY WR UHVHOO DW IDLU YDOXH
6HFXULWLHY ERUURZHGDO@FOXGHBW IDLU YDOXH

&XVWRPHU DQG RWKHU UHFHR®BE O HVW LIQ E O XYAMHOVX H

7UDGLQJ DVVHWY DW IDLU YDOXMGDQG L@PMGEIHG DV FROODWHUDO
,QYHVWPHQWYV LQFDXGHYV DW IDLU YDORBGDQG SOHGJHG DV FROODWHUDO
/RDQV QHW RI DOORZDIFH RI DQG LQFORGBV DW IDLU YDOXH

2WKHU DVVHWV LRBOGXGBW IDLU YDOXH

7TRWDO DVVHWYV

/LDELOLWLHY DQG VKDUHKROGHUVx HTXLW\

'"HSRVLWV LQFOXGOE DW IDLU YDOXH
&ROODWHUDOL]HG ILQDQFLQJV

6HFXULWLHV VROG XQGHU DJUHHPHQWY WR UHSXUFKDVH DW IDLU YDOXH
6HFXULWLHY ORDQHGDR@FOXGHM IDLU YDOXH

2WKHU VHFXUHG ILOQDQFLQIDWQGAQFOX@®HW IDLU YDOXH
&XVWRPHU DQG RWKHU SD\DEOHV

7UDGLQJ OLDELOLWLHY DW IDLU YDOXH

8QVHFXUHG VKRUW WHUP ERUURMQ®JV LQBFWXGHNY YDOXH
8QVHFXUHG ORQJ WHUP ERUURZDQGY LQFDWGIBVY.U YDOXH
2WKHU OLDELOLWLBYGLQF®X¥WGHM U YDOXH

7TRWDO OLDELOLWLHYV

&RPPLWPHQWY FRQWLQJHQFLHY DQG JXDUDQWHHYV

6KDUHKROGHUVxXx HTXLW\
S3UHIHUUHG VWRFN DJJUHJDWH OLTXD®BWLRQ SUHIHUHQFH RI

&RPPRQ VWRFN DQG VKDUHV LVVXHG DQG
VKDUHV RXWVWDQGLQJ

6KDUH EDVHG DZDUGYV

1RQYRWLQJ FRPPRQ VWRFN QR VKDUHV LVVXHG DQG RXWVWDQGLQJ O o)
$GGLWLRQDO SDLG LQ FDSLWDO

5HWDLQHG HDUQLQJV

$FFXPXODWHG RWKHU FRPSUHKHQVLYH ORVYV

6WRFN KHOG LQ WUHDVXU\DQW FRVW  VKDUHV

7TRWDO VKDUHKROGHUVx HTXLW\

7TRWDO OLDELOLWLHY DQG VKDUHKROGHUVx HTXLW\

7KH QRWHY DFFRPSDQ\LQJ RXU FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY LQ RXU JRUP
ILODQFLDO VWDWHPHQWYV



&DSLWDO ODQDJHPHQW

‘H GHWHUPLQH WKH DSSURSULDWH DPRXQW DQG FRPSRVLWLRQ R
IDFWRUV LQFOXGLQJ RXU FXUUHQW DQG IXWXUH UHJXODWRU\ FDS
SODQQLQJ DQG VWUHVV WHVWLQJ SURFHVV WKH UHVXOWV RI UH
VXFK DV UDWLQJ DJHQF\ JXLGHOLQHV VXEVLGLDU\ FDSLWDO UHTX
FRQGLWLRQV LQ WKH ILQDQFLDO PDUNHWV

‘H PDQDJH RXU FDSLWDO UHTXLUHPHQWY DQG WKH OHYHOV RI RX
OLPLWYV RQ WKH EDODQFH VKHHW DQG RU OLPLWYV RQ ULVN LQ HD
OHYHOV

‘H SULQFLSDOO\ PDQDJH WKH OHYHO DQG FRPSRVLWLRQ RI RX
UHSXUFKDVHV RI RXU FRPPRQ VWRFN

‘H PD\ LVWVXH UHGHHP RU UHSXUFKDVH RXU SUHIHUUHG VWRFN DQC
FDSLWDO DV EXVLQHVV FRQGLWLRQV ZDUUDQW 3ULRU WR VXFK
UHFHLYH DSSURYDO IURP WKH )5%

7KH )5% LV WKH SULPDU\ UHJXODWRU RI *URXS ,QF D %+& XQGHU )
RI DQG D ILQDQFLDO KROGLQJ FRPSDMNSKF@GHH DB HQGPENDMFA
FRQVROLGDWHG UHJXODWRU\ FDSLWDO UHTXLUHPHQWV ZKLFK D
UHJXODWLRQV RI WKH )5% &DSLWDO JUDPHZRUN

7KH FDSLWDO UHTXLUHPHQWY DUH H[SUHVVHG DV ULVN EDVHG FD:
PHDVXUHV RI UHJXODWRU\ FDSLWDO WR ULVN ZHLJKWHG DVVHWYV
VKHHW H[SRVXUHV )DLOXUH WR FRPSO\ ZLWK WKHVH FDSLWDO Ul
EHLQJ LPSRVHG E\ RXU UHIJXODWRUY DQG FRXOG OLPLW RXU DELC
DQG PDNH FHUWDLQ GLVFUHWLRQDU\ FRPSHQVDWLRQ SD\PHQWYV
TXDOLWDWLYH MXGJPHQWYV E\ WKH UHJXODWRUV DERXW FRPSRQH
IDFWRUV )XUWKHUPRUH FHUWDLQ RI RXU VXEVLGLDULHYVY DUH VX
UHTXLUHPHQWYV

&DSLWDO )UDPHZRUN

7KH UHJXODWLRQV XQGHU WKH &DSLWDO )UDPHZRUN DUH ODUJH(
%DQNLQJ 6 XSHUYLVLRQxV %DVHO &RPPLWWHH FDSLWDO IUDPHZRI
vwbQGbUGvY %DVHO ,,, DQG DOVR LPSOHPHQW FHUWDLQ SURYLV
&DSLWDO )UDPHZRUN ZH DUH DQ U$GYDQFHG DSSURDFKHVU EDQ
GHVLJQDWHG DV D JOREDO V\VWHPLFDOO\ LPSRUWDQW EDQN * 6,Y%

7KH &DSLWDO )UDPHZRUN LQFOXGHV WKH PLQLPXP ULVN EDVHG F
EXIITHU UHTXLUHPHQWY 7KH EXIIHU PXVW FRQVLVW HQWLUHO\ RI F
7LHU & (7 FDSLWDO



‘H FDOFXODWH RXU &(7 FDSLWDO 7LHU FDSLWDO DQG 7TRWDO FD
6WDQGDUGL]HG DQG $GYDQFHG &DSLWDO 5XOHV (DFK RI WKH UDW
DQG $GYDQFHG &DSLWDO 5XOHV PXVW PHHW LWV UHVSHFWLYH FDS

8QGHU WKH &DSLWDO )UDPHZRUN ZH DUH DOVR VXEMHFW WR OHY
PLQLPXP 7LHU OHYHUDJH UDWLR DQG D PLQLPXP VXSSOHPHQWDU
WKH 6/5 EXIIHU

&RQVROLGDWHG 5HIXODWRU\ &DSLWDO 5HTXLUHPHQWYV
SLVN %DVHG &DSLWOOVWDBMOLRVEHORZ SUHVHQWY WKH ULVN EDVHG F

6WDQGDUGL]HG $GYDQFHG

$V RI '"HFHPEHU
&(7 FDSLWDO UDWLR

7LHU FDSLWDO UDWLR
7TRWDO FDSLWDO UDWLR

$V RI '"HFHPEHU

&(7 FDSLWDO UDWLR
7LHU FDSLWDO UDWLR
7TRWDO FDSLWDO UDWLR

,Q WKH WDEOH DERYH

p $vV RI ERWK '"HFHPEHU DQG 'HFHPEHU XQGHU ERWK WKH 6
&DSLWDO 5XOHV WKH &(7 FDSLWDO UDWLR UHTXLUHPHQW LQF
FDSLWDO UDWLR UHTXLUHPHQW LQFOXGHYV D PLQLPXP RI DQ(
LQFOXGHYVY D PLQLPXP RI 7TKHVH UHTXLUHPHQWY DOVR LQFOX
UHTXLUHPHQWY FRQVLVWLQJ RI WKHHWKRFXUBRGBUWHHRIFRXQWF
FDSLWDO EXIIHU ZKLFK WKH )5% KDV VHW WR JHUR SHUFHQW
EXITHU UHTXLUHPHQWY LQFOXGH WKH VWUHVV FDSLWDO EXIIHU
DV RI "THFHPEHU XQGHU WKH 6WDQGDUGL]HG &DSLWDO 5X0OHV
$GYDQFHG &DSLWDO 5XOHV

p 7KH * 6,% VXUFKDUJH LV XSGDWHG DQQXDOO\ EDVHG RQ ILQDQF
JHQHUDOO\ DSSOLFDEOH IRU WKH IROORZLQJ \HDU 7KH * 6,% °
PHWKRGRORJLHVY WKH KLJKHU RI ZKLFK LV UHIOHFWHG LQ RXU U
FDOFXODWLRQ OHWKRG LV EDVHG RQ WKH %DVHO &RPPLWWHI
IDFWRUV UHOLHV XSRQ PHDVXUHV RI WKH VL]H DFWLYLW\ DQG

,QFUHDVLQJ WR IRU DQG



FDOFXODWLRQ OHWKRG XVHV VLPLODU LQSXWV EXW LQFOXGF
ZKROHVDOH IXQGLQJ

7KH WDEOH EHORZ SUHVHQWY LQIRUPDWLRQ DERXW ULVN EDVHG

LQ PLOOLRQV 6WDQGDUGL]MGYDQFHG

$V RI '"HFHPEHU
&(7 FDSLWDO

7LHU FDSLWDO

7LHU FDSLWDO
7TRWDO FDSLWDO
5:%3V

&(7 FDSLWDO UDWLR
7LHU FDSLWDO UDWLR
7TRWDO FDSLWDO UDWLR

$V RI '"HFHPEHU
&(7 FDSLWDO

7LHU FDSLWDO
7LHU FDSLWDO

7TRWDO FDSLWDO
5:8V

&(7 FDSLWDO UDWLR
7LHU FDSLWDO UDWLR
7TRWDO FDSLWDO UDWLR

,Q WKH WDEOH DERYH EHJLQQLQJ LQ WKH IRXUWK TXDUWHU RI
GHIDXOW PRGHOV XVHG LQ WKH FDOFXODWLRQ RI $GYDQFHG 5:%$V
GHFUHDVH LQ WKH ILUP V $GYDQFHG &(7 FDSLWDO UDWLR RI DSSUI

,Q WKH VHFRQG KDOI RI EDVHG RQ UHJXODWRU\ IHHGEDFN WK
RI WKH &DSLWDO 5XOHV XQGHUO\LQJ WKH FDOFXODWLRQ RI 6WD
'"HFHPEHU WKLV FKDQJH ZRXOG KDYH LQFUHDVHG WKH ILUP V 6
E\ DSSUR[LPDWHO\ ELOOLRQ ZKLFK ZRXOG KDYH UHGXFHG WKH |
R E\ SHUFHQWDJH SRLQWYV 6WDQGDUGL]HG 7LHU FDSLWD
SRLQWYV DQG 6WDQGDUGL]HG 7RWDO FDSLWDO UDWLR RI E\
WKLV FKDQJH ZRXOG KDYH LQFUHDVHG WKH ILUP V $GYDQF
DSSUR[LPDWHO\ ELOOLRQ ZKLFK ZRXOG KDYH UHGXFHG WKH IL



E\ SHUFHQWDJH SRLQWYV $GYDQFHG 7LHU FDSLWDO UDWLR
DQG $GYDQFHG 7RWDO FDSLWDO UDWLR RI E\ SHUFHQWDJH S

/IHYHUDJH SDMWHRWDEOH EHORZ SUHVHQWYV WKH OHYHUDJH UHTXLUHI

SHTXLUHPHQWYV
7LHU OHYHUDJH UDWLR

6/5

,Q WKH WDEOH DERYH WKH 6/5 UHTXLUHPHQW RI LQFOXGHV D
DSSOLFDEOH WR * 6,%V

7KH WDEOH EHORZ SUHVRR@®HY HQ DRIBWPOD W RRVD E

JRU WKH 7KUHH OF
(QGHG RU DV RI '"HF

LQ PLOOLRQV
7LHU FDSLWDO

$YHUDJH WRWDO DVVHWYV
'"HGXFWLRQV IURP 7LHU FDSLWDO
$YHUDJH DGMXVWHG WRWDO DVVHWYV

21l EDODQFH VKHHW DQG RWKHU H[SRVXUHV
7RWDO OHYHUDJH H[SRVXUH

7LHU OHYHUDJH UDWLR
6/5

,Q WKH WDEOH DERYH

p $YHUDJH WRWDO DVVHWYV UHSUHVHQWY WKH DYHUDJH GDLO\ D
LPSDFW RI &XUUHQW ([SHFWHG &UHGLW /RVVHV &(&/ WUDQVLW

p 21l EDODQFH VKHHW DQG RWKHU H[SRVXUHV SULPDULO\ LQFOXGHFt
VKHHW H[SRVXUHV FRQVLVWLQJ RI GHULYDWLYHV VHFXULWLHV
JXDUDQWHHYV

p 7LHU OHYHUDJH UDWLR LV FDOFXODWHG DV 7LHU FDSLWDO GL

p 6/5 LV FDOFXODWHG DV 7LHU FDSLWDO GLYLGHG E\ WRWDO OHY



S5LVN %DVHG &BELWDBOH EHORZ SUHVHQWY LQIRUPDWLRQ DERXW U

$V RI '"HFHPEHU

LQ PLOOLRQV

&RPPRQ VKDUHKROGHUVx HTXLW\

,PSDFW RI &(&/ WUDQVLWLRQ

'"HGXFWLRQ IRU JRRGZLOO

'"HGXFWLRQ IRU LGHQWLILDEOH LQWDQJLEOH DVVHWYV
2WKHU DGMXVWPHQWYV

&(7 FDSLWDO

3UHIHUUHG VWRFEN

'"HGXFWLRQ IRU LQYHVWPHQWY LQ FRYHUHG IXQGV
2WKHU DGMXVWPHQWYV

7LHU FDSLWDO

6WDQGDUGL]HG 7LHU DQG 7RWDO FDSLWDO
7LHU FDSLWDO

4XDOLI\LQJ VXERUGLQDWHG GHEW

-XQLRU VXERUGLQDWHG GHEW o
$OORZDQFH IRU FUHGLW ORVVHV

2WKHU DGMXVWPHQWV

6WDQGDUGL]HG 7LHU FDSLWDO
6WDQGDUGL]HG 7TRWDO FDSLWDO

$GYDQFHG 7LHU DQG 7RWDO FDSLWDO
7LHU FDSLWDO

6WDQGDUGL]HG 7LHU FDSLWDO
$OORZDQFH IRU FUHGLW ORVVHV
2WKHU DGMXVWPHQWYV

$GYDQFHG 7LHU FDSLWDO

$GYDQFHG 7RWDO FDSLWDO

,Q WKH WDEOH DERYH

P

%HILQQLQJ LQ -DQXDU\ WKH ILUP VWDUWHG WR SKDVH LQ W
FDSLWDO DV D UHVXOW RI DGRSWLQJ WKH &(&/ PRGHO ,PSDFW F
UHIOHFWYV WKH WRWDO DPRXQW RI UHGXFWLRQ RI ELOOLRQ
WKURXJK -DQXDU\ DW SHU \HDU RI ZKLFK PLOOLRQ Z
7KH WRWDO DPRXQW WR EH SKDVHG LQ LQFOXGHYVY WKH LPSDI
DV ZHOO DV RI WKH LQFUHDVH LQ WKH DOORZDQFH IRU FI
WKURXJK '"HFHPEHU



'"HGXFWLRQ IRU JRRGZLOO zZzDV QHW RI GHIHUUHG WD[ OLDELOLW
DQG PLOOLRQ DV RI '"HFHPEHU

'"HGXFWLRQ IRU LGHQWLILDEOH LQWDQJLEOH DVVHWYV ZDV QHW R
Rl " HFHPEHU DQG PLOOLRQ DV RI '"HFHPEHU

'"HGXFWLRQ IRU LQYHVWPHQWY LQ FRYHUHG IXQGV UHSUHVHQ
DSSOLFDEOH FRYHUHG IXQGV $V RI '"HFHPEHU WKLV GHGXFW
VXEMHFW WR DQ HI[WHQGHG FRQIRUPDQFH SHULRG

2WKHU DGMXVWPHQWY ZLWKLQ &(7 FDSLWDO DQG 7LHU FDSL\
DGMXVWPHQWY RQ GHULYDWLYH OLDELOLWLHV WKH RYHUIXQGH!
REOLJDWLRQ QHW RI DVVRFLDWHG GHIHUUHG WD[ OLDELOLWLF
YDOXDWLRQ DGMXVWPHQWY DQG RWKHU UHTXLUHG FUHGLW UL
ZLWKLQ $GYDQFHG 7LHU FDSLWDO LQFOXGH HOLJLEOH FUHGLW

4XDOLI\LQJ VXERUGLQDWHG GHEW LV VXERUGLQDWHG GHEW LV
PDWXULW\ RI ILYH \HDUV RU JUHDWHU 7KH RXWVWDQGLQJ DPRX
7LHU FDSLWDO LV UHGXFHG XSRQ UHDFKLQJ D UHPDLQLQJ PDW)>

-XQLRU VXERUGLQDWHG GHEW LV GHEW LVVXHG WR D 7UXVW D!
FDSLWDO RQ -DQXDU\ $V Rl '"HFHPEHU Rl WKLV GHE
FDSLWDO DQG ZDV SKDVHG RXW RI UHJXODWRU\ FDSLWDO -XC
WKH DPRXQW RI 7UXVW 3UHIHUUHG VHFXULWLHY SXUFKDVHG E\ X



7KH WDEOH EHORZ SUHVHQWYV FKDQJHV LQ &(7 FDSLWDO 7LHU FD

LQ PLOOLRQV 6WDQGDUGLIHGGYDQFHG
<HDU (QGHG 'HFHPEHU
&(7 FDSLWDO
%HJLQQLQJ EDODQFH
&KDQJH LQ
&RPPRQ VKDUHKROGHUV HTXLW\
,PSDFW RI &(&/ WUDQVLWLRQ
'"HGXFWLRQ IRU JRRGZLOO
'"HGXFWLRQ IRU LGHQWLILDEOH LQWDQJLEOH DVVHWYV
2WKHU DGMXVWPHQWYV
(QGLQJ EDODQFH
7LHU FDSLWDO
%HJLQQLQJ EDODQFH
&KDQJH LQ
&(7 FDSLWDO
'"HGXFWLRQ IRU LQYHVWPHQWY LQ FRYHUHG IXQGYV
(QGLQJ EDODQFH
7LHU FDSLWDO
%HJLQQLQJ EDODQFH
&KDQJH LQ
4XDOLI\LQJ VXERUGLQDWHG GHEW
-XQLRU VXERUGLQDWHG GHEW
$OORZDQFH IRU FUHGLW ORVVHYV o]
2WKHU DGMXVWPHQWYV
(QGLQJ EDODQFH
7RWDO FDSLWDO

5:$V 5:$V DUH FDOFXODWHG LQ DFFRUGDQFH ZLWK ERWK WKH 6WDC
5SXOHV

&UHGLW 5LVN

&UHGLW 5:3Vv DUH FDOFXODWHG EDVHG RQ PHDVXUHV RI H[SRVXUH
WKH 6WDQGDUGL]HG DQG $GYDQFHG &DSLWDO 5X0OHYV

p 7KH 6WDQGDUGL]HG &DSLWDO 5XOHV DSSO\ SUHVFULEHG ULVN Z
W\SH RI FRXQWHUSDUW\ 7KH H[SRVXUH PHDVXUHV IRU GHUL)
WUDQVDFWLRQV DUH EDVHG RQ VSHFLILF IRUPXODV ZKLFK WDNH

p 8QGHU WKH $GYDQFHG &DSLWDO 5XOHV ZH FRPSXWH ULVN ZHL.
HISRVXUHV LQ DFFRUGDQFH ZLWK WKH $GYDQFHG ,QWHUQDO 5D\
PHDVXUHY IRU GHULYDWLYHY DQG VHFXULWLHYV ILQDQFLQJ WUD (
PRGHOV

p )RU ERWK 6WDQGDUGL]HG DQG $GYDQFHG FUHGLW 5:3V WKH UL
HTXLWLHYVY DUH EDVHG RQ VSHFLILF UHTXLUHG IRUPXODLF DSSUR



ODUNHW 5LVN

5:9V IRU PDUNHW ULVN LQ DFFRUGDQFH ZLWK WKH 6WDQGDUGL]H
JHQHUDOO\ FRQVLVWHQW ODUNHW 5:$V DUH FDOFXODWHG EDVHG F
WKH IROORZLQJ

p 9DOXH DW 5LVN 9D5 LV WKH SRWHQWLDO ORVV LQ YDOXH RI W
FHUWDLQ LQYHVWPHQWY ORDQV DQG RWKHU ILQDQFLDO DVVHW
GXH WR DGYHUVH PDUNHW PRYHPHQWY RYHU D GHILQHG WLPH |
OHYHO

JRU ERWK ULVN PDQDJHPHQW SXUSRVHV DQG UHJXODWRU\ FDSLV
PRGHO ZKLFK FDSWXUHV ULVNV LQFOXGLQJ WKRVH UHODWHG W
UDWHV DQG FRPPRGLW\ SULFHV +RZHYHU 9D5 XVHG IRU ULVN P
9D5 XVHG IRU UHJXODWRU\ FDSLWDO UHTXLUHPHQWY UHJXODW
KRUL]RQV FRQILGHQFH OHYHOV DQG WKH VFRSH RI SRVLWLRQV
PDQDJHPHQW SXUSRVHV D RQH GD\ 9D5 LV XVHG ZKHUHEL
UHTXLUHPHQWYVY D GD\ 9D5 LV XVHG WR GHWHUPLQH ODUNHW
LV XVHG WR GHWHUPLQH UHJXODWRU\ 9D5 H[FHSWLRQV ,Q DGG
GHWHUPLQH ULVN PDQDJHPHQW 9D5 H[FHSWLRQV L H FRPSDULC
PHDVXUH FDOFXODWHG DV RI WKH HQG RI WKH SULRU EXVLQHVYV
WKH &DSLWDO )UDPHZRUN UHTXLUHV WKDW LQWUDGD\ DFWLYLW
ZKHQ FDOFXODWLQJ UHJXODWRU\ 9D5 H[FHSWLRQV ,QWUDGD)\ DI
ZKLFK DUH PRUH OLNHO\ WKDQ QRW WR EH SRVLWLYH E\ WKHL
GLIITHUHQFHYVY LQ WKH QXPEHU RI 9D5 HIFHSWLRQV DQG WKH DPR>
IRU UHJXODWRU\ 9D5 FRPSDUHG WR WKH DPRXQWYV FDOFXODWHG

2XU SRVLWLRQDO ORVVHV REVHUYHG RQ D VLQJOH GD\ H[FHHGH1
RQH RFFDVLRQ GXULQJ HDFK RI WKH \HDUV HQGHG DQG
9D5 PXOWLSOLHU XVHG WR FDOFXODWH ODUNHW 5:$V

p 6WUHVVHG 9D5 LV WKH SRWHQWLDO ORVV LQ YDOXH RI WUDGLQ.
LOQYHVWPHQWY ORDQV DQG RWKHU ILQDQFLDO DVVHWY DQG OLI
D SHULRG RI VLIJQLILFDQW PDUNHW VWUHVYV

p  QFUHPHQWDO ULVN LV WKH SRWHQWLDO ORVV LQ YDOXH RI QRQ
FUHGLW PLJUDWLRQ RI LVVXHUV RI ILQDQFLDO LQVWUXPHQWY RY

p &4RPSUHKHQVLYH ULVN LV WKH SRWHQWLDO ORVV LQ YDOXH GX
FUHGLW FRUUHODWLRQ SRVLWLRQV DQG

p 6SHFLILF ULVN LV WKH ULVN RI ORVV RQ D SRVLWLRQ WKDW FR
PDUNHW PRYHPHQWY LQFOXGLQJ HYHQW ULVN GHIDXOW ULVN I
PHDVXUHPHQW PHWKRG LV XVHG WR GHWHUPLQH VSHFLILF UL\
GHILQHG ULVN ZHLJKWLQJ IDFWRUV DIWHU DSSOLFDEOH QHWWLQ



2SHUDWLRQDO 5LVN

2SHUDWLRQDO 5:$V DUH RQO\ UHTXLUHG WR EH LQFOXGHG XQGHU
DQ LQWHUQDO ULVN EDVHG PRGHO WR TXDQWLI\ 2SHUDWLRQDO 5:%

ILTXLGLW\ 5LVN ODQDJHPHQW
2YHUYLHZ

ILTXLGLW\ ULVN LV WKH ULVN WKDW ZH ZLOO EH XQDEOH WR IXQG
HYHQW Rl ILUP VSHFLILF EURDGHU LQGXVWU\ RU PDUNHW OLTXL«
FRPSUHKHQVLYH DQG FRQVHUYDWLYH VHW RI OLTXLGLW\ DQG IXQCGC
EH DEOH WR IXQG RXUVHOYHY DQG WR HQDEOH RXU FRUH EXVLQ!
JHOQHUDWH UHYHQXHV HYHQ XQGHU DGYHUVH FLUFXPVWDQFHV

7UHDVXU\ ZKLFK UHSRUWY WR RXU FKLHI ILQDQFLDO RIILFHU KD
PDQDJLQJ DQG H[HFXWLQJ RXU OLTXLGLW\ DQG IXQGLQJ VWUDWHJ\

/ILTXLGLW\ 5LVN ZKLFK LV LQGHSHQGHQW RI RXU UHYHQXH SURGXI
RXU FKLHI ULVN RIILFHU KDV SULPDU\ UHVSRQVLELOLW\ IRU LGF
OLTXLGLW\ ULVN WKURXJK ILUPZLGH RYHUVLJKW DFURVV RXU JOR
VWUHVV WHVWLQJ DQG OLPLWYV IUDPHZRUNYV

[LTXLGLW\ 5LVN GNQODFHBBAW

‘H PDQDJH OLTXLGLW\ ULVN DFFRUGLQJ WR WKUHH SULQFLSOHYV
IRUP RI *&/$ WR FRYHU RXWIORZV GXULQJ D VWUHVVHG SHULRG L
ODQDJHPHQW DQG LLL PDLQWDLQ D YLDEOH &RQWLQJHQF\ )XQGLQ

*&1$ *&/$ LV OLTXLGLW\ WKDW ZH PDLQWDLQ WR PHHW D EURDG UL
FROODWHUDO QHHGV LQ D VWUHVVHG HQYLURQPHQW $ SULPDU\
HVWLPDWHG SRWHQWLDO FDVK DQG FROODWHUDO QHHGV GXULQJ
IRUP RI XQHQFXPEHUHG KLJKO\ OLTXLG VHFXULWLHY DQG FDVK :H
*&1/$ ZRXOG EH UHDGLO\ FRQYHUWLEOH WR FDVK LQ D PDWWHU RI G
UHSXUFKDVH DJUHHPHQWY RU IURP PDWXULWLHYV RI UHVDOH DJUH
XV WR PHHW LPPHGLDWH REOLJDWLRQV ZLWKRXW QHHGLQJ WR V&I
IXQGLQJ IURP FUHGLW VHQVLWLYH PDUNHWYV

2XU *&/$ UHIOHFWV WKH IROORZLQJ SULQFLSOHYV
p 7KH ILUVW GD\V RU ZHHNV RI D OLTXLGLW\ FULVLYVY DUH WKH PRV\

p JREXV PXVW EH PDLQWDLQHG RQ DOO SRWHQWLDO FDVK DQG FR
ILQDQFLQJ IORZV 2XU EXVLQHVVHV DUH GLYHUVH DQG RXU OLT
IDFWRUV LQFOXGLQJ PDUNHW PRYHPHQWY FROODWHUDO UHTXI
ZKLFK FDQ FKDQJH GUDPDWLFDOO\ LQ D GLIILFXOW IXQGLQJ HQY!



p 'XULQJ D OLTXLGLW\ FULVLV FUHGLW VHQVLWLYH IXQGLQJ LQF
DQG VRPH W\SHV RI VHFXUHG ILQDQFLQJ DJUHHPHQWYV PD\ EH >
LOQOWHUHVW UDWHY FROODWHUDO SURYLVLRQV DQG WHQRU RU LC
PD\ FKDQJH DQG FHUWDLQ GHSRVLWY PD\ EH ZLWKGUDZQ DQG

p $V D UHVXOW Rl RXU SROLF\ WR SUH IXQG OLTXLGLW\ WKDW ZH
KROG PRUH XQHQFXPEHUHG VHFXULWLHY DQG KDYH ODUJHU IXC
ZRXOG RWKHUZLVH UHTXLUH :H EHOLHYH WKDW RXU OLTXLGLW
KLJKO\ OLTXLG XQHQFXPEHUHG VHFXULWLHV HYHQ WKRXJK LW
IXQGLQJ FRVWYV

‘H PDLQWDLQ RXU *&/$ DFURVV *URXS ,QF )XQGLQJ ,+& DQG PDW
W\SHV DQG )08V WR SURYLGH XV ZLWK VXIILFLHQW RSHUDWLQJ OL
PDMRU PDUNHWYV HYHQ LQ D GLIILFXOW IXQGLQJ HQYLURQPHQW ¢
EDODQFHV DQG VHFXULWLHV LQ VHYHUDO RI RXU RWKHU HQWLWL
HQWLWLHV RU MXULVGLFWLRQV ZKHUH ZH GR QRW KDYH LPPHGLDW

$VVHW /LDELOLW\ 0RRD JHPHKQWLW\ ULVN PDQDJHPHQW SROLFLHV D
KDYH D VXIILFLHQW DPRXQW RI ILQDQFLQJ HYHQ ZKHQ IXQGLQJ P
'H PDQDJH WKH PDWXULWLHV DQG GLYHUVLW\ RI RXU IXQGLQJ
FRXQWHUSDUWLHY DQG VHHN WR PDLQWDLQ D GLYHUVLILHG IXQG!I
LQWR FRQVLGHUDWLRQ WKH FKDUDFWHULVWLFV DQG OLTXLGLW\ SL

2XU DSSURDFK WR DVVHW OLDELOLW\ PDQDJHPHQW LQFOXGHYV

p &RQVHUYDWLYHO\ PDQDJLQJ WKH RYHUDOO FKDUDFWHULVWLFV
PDLQWDLQLQJ ORQJ WHUP GLYHUVLILHG VRXUFHV RI IXQGLQJ LQ

p $FWLYHO\ PDQDJLQJ DQG PRQLWRULQJ RXU DVVHW EDVH ZLWK S
SHULRG DQG DELOLW\ WR IXQG DVVHWYV RQ D VHFXUHG EDVLV :H
RXU DELOLW\ WR OLTXLGDWH DVVHWV LQ D VWUHVVHG HQYLUR
7KLY HQDEOHV XV WR GHWHUPLQH WKH PRVW DSSURSULDWH IXQC

p 5DLVLQJ VHFXUHG DQG XQVHFXUHG ILQDQFLQJ WKDW KDV D ORQJ
RXU DVVHWYV 7KLV UHGXFHV WKH ULVN WKDW RXU OLDELOLWLH\
JHQHUDWH OLTXLGLW\ IURP WKH VDOH RI RXU DVVHWV %HEDXYV
VKHHW WKH KROGLQJ SHULRG RI FHUWDLQ RI RXU DVVHWV P
FRQWUDFWXDO PDWXULW\ GDWHYV

2XU JRDO LV WR HQVXUH WKDW ZH PDLQWDLQ VXIILFLHQW OLTXI
FRQWUDFWXDO DQG FRQWLQJHQW REOLJDWLRQV LQ QRUPDO WLPH)\
7KURXJK RXU G\QDPLF EDODQFH VKHHW PDQDJHPHQW SURFHVV Z
EDODQFHVY WR GHWHUPLQH VHFXUHG DQG XQVHFXUHG IXQGLQJ UHT
DQG DSSURYHG E\ WKH )LUPZLGH $VVHW /LDELOLW\ &RPPLWWHH



RYHUVLJKW DQG FRQWURO IXQFWLRQV DQDO\]H DQG WKH )LUPZLG
FRQVROLGDWHG WRWDO FDSLWDO SRVLWLRQ XQVHFXUHG ORQJ
HTXLW\ VR WKDW ZH PDLQWDLQ D OHYHO Rl ORQJ WHUP IXQGLQJ
ILQDQFLQJ UHTXLUHPHQWY ,Q D OLTXLGLW\ FULVLV ZH ZRXOG ILU
RQ DVVHW VDOHV RWKHU WKDQ RXU *&/$ +RZHYHU ZH UHFRJQL]
SUXGHQW RU QHFHVVDU\ LQ D VHYHUH RU SHUVLVWHQW OLTXLGLW\

6XEVLGLDU\ )XQGLQJ 3ROLFLHYV

7KH PDMRULW)\ Rl RXU XQVHFXUHG IXQGLQJ LV UDLVHG E\ *URXS
IXQGV WR )XQGLQJ ,+& DQG RWKHU VXEVLGLDULHV VRPH RI ZKLF}
ILQDQFLQJ OLTXLGLW\ DQG FDSLWDO UHTXLUHPHQWY ,Q DGGLYV
VXEVLGLDULHV ZLWK WKH QHFHVVDU\ FDSLWDO WR PHHW WKHLU U
DSSURDFK WR VXEVLGLDU\ IXQGLQJ DUH HQKDQFHG FRQWURO DQC
UHTXLUHPHQWY RI RXU VXEVLGLDULHV )XQGLQJ LV DOVR UDLVHG L
SURGXFWV LQFOXGLQJ GHSRVLWYV VHFXUHG IXQGLQJ DQG XQVHFX!

2XU LQWHUFRPSDQ\ IXQGLQJ SROLFLHY DVVXPH WKDW D VXEVLGLLE
DYDLODEOH WR LWV SDUHQW )XQGLQJ ,+& RU RWKHU VXEVLGLDUI
WKHUH DUH QR DGGLWLRQDO UHJXODWRU\ WD[ RU RWKHU UHVWUL
DUH VXEMHFW WR ODZV WKDW DXWKRUL]H UHJXODWRU\ ERGLHV WR
VXEVLGLDULHV WR *URXS ,QF RU )XQGLQJ ,+& 5HJXODWRU\ DFWLR
IXQGV WKDW *URXS ,QF QHHGV WR PDNH SD\PHQWV RQ LWV REOLJEL
FDSLWDO SURYLGHG WR RXU UHJXODWHG VXEVLGLDULHV LV QRW [
DQOQ\ RWKHU ILQDQFLQJ SURY IVXIEG LW RDRXH W HY XQRW HX DLODEO F
)XQGLQJ ,+& XQWLO WKH PDWXULW\ RI VXFK ILQDQFLQJ

*URXS ,QF KDV SURYLGHG VXEVWDQWLDO DPRXQWYV RI HTXLW\ DQG
LQGLUHFWO\ WR LWV UHIJXODWHG VXEVLGLDULHV

&RQWLQJHQF\ )XQGHQRDA@MMNPLQ D FRQWLQJHQF\ IXQGLQJ SODQ WR
DQDO\]LQJ DQG UHVSRQGLQJ WR D OLTXLGLW\ FULVLV VLWXDWI
FRQWLQJHQF\ IXQGLQJ SODQ RXWOLQHV D OLVW RI SRWHQWLDO U!
UHYLHZHG RQ DQ RQJRLQJ EDVLV WR DVVLVW LQ DVVHVVLQJ WKH
OLTXLGLW\ FULVLVY DQG RU PDUNHW GLVORFDWLRQ 7KH FRQWLQJH
SRWHQWLDO UHVSRQVHV LI RXU DVVHVVPHQWY LQGLFDWH WKDW
LQFOXGH SUH IXQGLQJ IRU ZKDW ZH HVWLPDWH ZLOO EH RXU SRWH
XWLOL]JLQJ VHFRQGDU\ VRXUFHV RI OLTXLGLW\ OLWLJDQWYV DQG D}
PD\ DULVH DUH DOVR GHVFULEHG DQG DVVLJQHG WR LQGLYLGXDOV

7KH FRQWLQJHQF\ IXQGLQJ SODQ LGHQWLILHV NH\ JURXSV RI LQGL
LQFOXGH IRVWHULQJ HIIHFWLYH FRRUGLQDWLRQ FRQWURO DQG
OLTXLGLW\ PDLQWHQDQFH DFWLYLWLHV DQG PDQDJLQJ LQWHUQDO
DUH FULWLFDO LQ WKH PDQDJHPHQW RI D FULVLV RU SHULRG RI PD



6WUHVYVY 7THVWYV

,Q RUGHU WR GHWHUPLQH WKH DSSURSULDWH VL]H RI RXU *&/$ ZH
Rl VFHQDULRY DQG WLPH KRUL]JRQV 2QH RI RXU SULPDU\ LQWHUQD
ORGHOHG /LTXLGLW\ 2XWIORZ TXDQWLILHVY RXU OLTXLGLW\ ULVNYV
FRQVLGHU RWKHU IDFWRUV LQFOXGLQJ EXW QRW OLPLWHG WR
OLTXLGLW\ QHHGV WKURXJK DQ DGGLWLRQDO LQWHUQDO OLTXLG
ILTXLGLW\ ORGHO WKH UHVXOWYV RI RXU ORQJ WHUP VWUHVV WHV\
DQG RWKHU DSSOLFDEOH UHJXODWRU\ UHTXLUHPHQWY DQG D TXD
ZHOO DV WKH ILQDQFLDO PDUNHWY 7KH UHVXOWY Rl WKH ORGHOH
ORGHO WKH ORQJ WHUP VWUHVV WHVWLQJ PRGHOV DQG WKH UH\
VHQLRU PDQDJHPHQW RQ D UHJXODU EDVLV :H DOVR SHUIRUP ILUP

ORGHOHG /LTXLGLW2XVUXWRGRIOHG /LTXLGLW\ 2XWIORZ LV EDVHG R
VFHQDULRY WKDW LQFOXGH FRPELQDWLRQV RI PDUNHW ZLGH DQG
FKDUDFWHUL]JHG E\ WKH IROORZLQJ TXDOLWDWLYH HOHPHQWYV

p BHYHUHO\ FKDOOHQJHG PDUNHW HQYLURQPHQWYV ZKLFK LQFO
FRQILGHQFH ILQDQFLDO DQG SROLWLFDO LQVWDELOLW\ DQG DC
SRWHQWLDO GHFOLQHV LQ HTXLW\ PDUNHWY DQG ZLGHQLQJ RI FI

p $ ILUP VSHFLILF FULVLY SRWHQWLDOO\ WULJJHUHG E\ PDWHULD
DQG RU D UDWLQJV GRZQJUDGH

7KH IROORZLQJ DUH NH\ PRGHOLQJ HOHPHQWYV RI RXU ORGHOHG /LT
p /LTXLGLW\ QHHGYV RYHU D GD\ VFHQDULR
p $ WZR QRWFK GRZQJUDGH RI RXU ORQJ WHUP VHQLRU XQVHFXUHC(

p &KDQJLQJ FRQGLWLRQV LQ IXQGLQJ PDUNHWYV ZKLFK OLPLW RX
IXQGLQJ

p 1R VXSSRUW IURP DGGLWLRQDO JRYHUQPHQW IXQGLQJ IDFLOLWL
FHQWUDO EDQN IXQGLQJ SURJUDPV ZH GR QRW DVVXPH UHOLDQ
D OLTXLGLW\ FULVLV DQG

p $ FRPELQDWLRQ RI FRQWUDFWXDO RXWIORZV DQG FRQWLQJHQW
RIl EDODQFH VKHHW DUUDQJHPHQWY &RQWUDFWXDO RXWIORZV
PDWXULWLHYVY RI XQVHFXUHG GHEW WHUP GHSRVLWY DQG VHF
LOQFOXGH DPRQJ RWKHU WKLQJV WKH ZLWKGUDZDO RI FXVWF
EURNHUDJH EXVLQHVV LQFUHDVH LQ YDULDWLRQ PDUJLQ UHTXL
YDOXH RI RXU H[FKDQJH WUDGHG DQG 27& FOHDUHG GHULYDWLY
DQG ZLWKGUDZDOV RI GHSRVLWYV WKDW KDYH QR FRQWUDFWXDO



, QWUDGD\ /LTXLGEWY 0RWHOGD\ /LTXLGLW\ ORGHO PHDVXUHV RXU

XVLQJ D VFHQDULR DQDO\WLVY FKDUDFWHUL]HG E\ WKH VDPH TXL
ILTXLGLW\ 2XWIORZ 7KH PRGHO DVVHVVHV WKH ULVN RI LQFUHDVH
D VFHQDULR ZKHUH DFFHVV WR VRXUFHV RI LQWUDGD\ OLTXLGLW\ F

/IRQJ 7THUP 6WUHVV:H BVWWIOQJH ORQJHU WHUP VWUHVV WHVWYV WR \
OLTXLGLW\ SRVLWLRQ WKURXJK SURORQJHG VWUHVV SHULRGV LQ Z
DQG UHFRYHU LQ DQ HQYLURQPHQW WKDW FRQWLQXHV WR EH FK
FRQVHUYDWLYH DVVHW OLDELOLW\ PDQDJHPHQW WR SUHSDUH IRL
VHHNLQJ WR PDLQWDLQ D GLYHUVLILHG IXQGLQJ SURILOH ZLWK DQ
WKH FKDUDFWHULVWLFV DQG OLTXLGLW\ SURILOH RI RXU DVVHWYV

5HVROXWLRQ /LTXLGIWNFRRCGHEWLRQ ZLWK RXU UHVROXWLRQ SOI
HVWDEOLVKHG RXU 5HVROXWLRQ /LTXLGLW\ $GHTXDF\ DQG 3RVL
OLTXLGLW\ QHHGV RI RXU PDMRU VXEVLGLDULHV LQ D VWUHVVHC(
PHDVXUHG XVLQJ RXU ORGHOHG /LTXLGLW\ 2XWIORZ DVVQWFHWLRQV
DIILOHDOSMRN XUHYVY ‘H KDYH DOVR HVWDEOLVKHG RXU 5HVROXWLRQ /L
ZKLFK PHDVXUHVY WKH OLTXLGLW\ QHHGV RI RXU PDMRU VXEVLGLDL
D *URXS ,QF EDQNUXSWF\ ILOLQJ LQ DFFRUGDQFH ZLWK RXU SUHIH

,Q DGGLWLRQ ZH KDYH HVWDEOLVKHG D WULJJHUV DQG DOHUWYV IL
%RDUG ZLWK LQIRUPDWLRQ QHHGHG WR PDNH DQ LQIRUPHG GHFLVI
EDQNUXSWF\ SURFHHGLQJV IRU *URXS ,QF

[LPLWYV

‘H XVH OLTXLGLW\ ULVN OLPLWYV DW YDULRXV OHYHOV DQG DFURW?
RXU OLTXLGLW\ H[SRVXUHV /LPLWV DUH PHDVXUHG UHODWLYH WR
ULVN WROHUDQFH

JLPLWV DUH PRQLWRUHG E\ 7JUHDVXU\ DQG /LTXLGLW\ 5LVN /LTXLC
DQG HVFDODWLQJ WR VHQLRU PDQDJHPHQW DQG RU WKH DSSURSU
LQVWDQFHV ZKHUH OLPLWYV KDYH EHHQ H[FHHGHG

*&/$ DQG 8QHQFXPEHUHG OHWULFYV

*&1$ %DVHG RQ WKH UHVXOWYV RI RXU LQWHUQDO OLTXLGLW\ ULVN
FRQVLGHUDWLRQ RI RWKHU IDFWRUV LQFOXGLQJ EXW QRW OLP
FRQGLWLRQ DV ZHOO DV WKH ILQDQFLDO PDUNHWY ZH EHOLHYH I

DQG 'HFHPEHU ZDV DSSURSULDWH :H VWULFWO\ OLPLW RXU
VHFEXULWLHY DQG FDVK EHFDXVH WKH\ DUH KLJKO\ OLTXLG HYHQ L
QRW LQFOXGH RWKHU SRWHQWLDO VRXUFHV RI H[FHVV OLTXLGL
XQHQFXPEHUHG VHFXULWLHY RU FRPPLWWHG FUHGLW IDFLOLWLHYV



7KH WDEOH EHORZ SUHVHQWY LQIRUPDWLRQ DERXW RXU *&/$

$YHUDJH IRU WKH
7KUHH ORQWKY (QGHG 'HFHPHEMW (QGHG '"HFHPEHU

LQ PLOOLRQV
'"HQRPLQDWLRQ
8 6 GROODU
1RQ 8 6 GROODU
7RWDO

$VVHW &ODVYV

2YHUQLJKW FDVK GHSRVLWYV

86 JRYHUQPHQW REOLJDWLRQV

8 6 DIHQF\ REOLJDWLRQV

1RQ 8 6 JRYHUQPHQW REOLJDWLRQV

7RWDO
(QWLW\ 7\SH
*URXS ,QF DQG )XQGLQJ ,+&

ODMRU EURNHU GHDOHU VXEVLGLDULHV
ODMRU EDQN VXEVLGLDULHYV

7TRWDO

,Q WKH WDEOH DERYH

p 7TKH 8 6 GROODU GHQRPLQDWHG *&/$ FRQVLVWV RI L XQHQFX
DIJHQF\ REOLJDWLRQV LQFOXGLQJ KLJKO\ OLTXLG 8 6 DJHQF\ P
ZKLFK DUH HOLJLEOH DV FROODWHUDO LQ )HGHUDO 5HVHUYH R
RYHUQLJKW 8 6 GROODU FDVK GHSRVLWYV

p 7KH QRQ 8 6 GROODU GHQRPLQDWHG *&/$ FRQVLVWV RI QRQ 8 ¢
XQHQFXPEHUHG *HUPDQ )UHQFK -DSDQHVH DQG 8 . JRYHUQPF
RYHUQLJKW FDVK GHSRVLWV LQ KLJKO\ OLTXLG FXUUHQFLHYV

‘H PDLQWDLQ RXU *&/$ WR HQDEOH XV WR PHHW FXUUHQW DQG SF
SDUHQW FRPSDQ\ *URXS ,QF DQG LWV VXEVLGLDULHV 2XU ORG}
JLTXLGLW\ ORGHO LQFRUSRUDWH D UHTXLUHPHQW IRU *URXS ,QF |
HDFK PDWHULDO RSHUDWLQJ HQWLW\ )XQGLQJ ,+& LV UHTXLUHG W
,QF GXULQJ WKH RUGLQDU\ FRXUVH RI EXVLQHVV DQG LV DOVR R
VXSSRUW WR PDWHULDO RSHUDWLQJ HQWLWLHY LQ WKH HYHQW |
JLTXLGLW\ KHOG GLUHFWO\ LQ HDFK Rl RXU PDWHULDO RSHUDWLQ
HQWLW\ WR PHHW LWV OLTXLGLW\ UHTXLUHPHQWY DQG LV DVVXP
)XQGLQJ ,+& XQOHVV L OHJIJDOO\ SURYLGHG IRU DQG LL WKHUH C
UHVWULFWLRQV ,Q DGGLWLRQ WKH ORGHOHG /LTXLGLW\ 2XWIO
LQFRUSRUDWH D EURDGHU DVVHVVPHQW RI VWDQGDORQH OLTXLGL



ZH KROG D SRUWLRQ RI RXU *&/$ GLUHFWO\ DW *URXS ,QF RU
UHTXLUHPHQWYV

1RWH WKDW D ODUJH SRUWLRQ RI WKH *&/$ SUHYLRXVO\ KHOG DW *

2WKHU 8QHQFXPEHUHQ B8GHWWVRQ WR RXU *&/$ ZH KDYH D VLJQLI
XQHQFXPEHUHG FDVK DQG ILQDQFLDO LQVWUXPHQWYV LQFOXGLQ.
JUDGH PRQH\ PDUNHW VHFXULWLHY FRUSRUDWH REOLJDWLRQV

GHSRVLWV QRW LQFOXGHG LQ RXU *&/$ 7KH IDLU YDOXH RI RXU XQ

ELOOLRQ IRU WKH WKUHH PRQWKY HQGHG 'HFHPEHU ELC
'"HFHPEHU ELOOLRQ IRU WKH \HDU HQGHG 'HFHPEHU L
\HDU HQGHG 'HFHPEHU ‘H GR QRW FRQVLGHU WKHVH DVVHWYV O
*&I1$

/ILTXLGLW\ 5HIXODWRU\ )UDPHZRUN

$V D %+& ZH DUH VXEMHFW WR D PLQLPXP /&5 XQGHU WKH /&5 UX
EDQN UHJXODWRU\ DJHQFLHV 7KH /&5 UXOH UHTXLUHV RUJDQL]DW
HOLJLEOH +4/$ WR H[SHFWHG QHW FDVK RXWIORZV XQGHU DQ DFX\
(OLJLEOH +4/$ H[FOXGHV +4/$ KHOG E\ VXEVLGLDULHV WKDW LV LQ
DQG LV VXEMHFW WR WUDQVIHU UHVWULFWLRQV :H DUH UHTXLUHC
H[SHFW WKDW IOXFWXDWLRQV LQ FOLHQW DFWLYLW\ EXVLQHVV PL
/&5

7KH WDEOH EHORZ SUHVHQWY LQIRUPDWLRQ DERXW RXU DYHUDJH (

$YHUDJH IRU WKH 7KUHH ORQWKYV (QGHG

LQ PLOOLRQV '"HFHPEHU 6HSWHPEHU '"HFHPEHU
7TRWDO +4/%

(OLJLEOH +4/$%

1HW FDVK RXWIORZV

/&5

$V D %+& ZH DUH XEMHIFWHVRLUHPHQW HVWDEOLVKHG E\ WKH
UHJXODWRU\ DJHQFLHV ZKLFK UHTXLUHV ODUJH 8 6 EDQNLQJ RUJI
WR VWDEOH IXQGLQJ RYHU D RQH \HDU WLPH KRUL]JRQ 7KH UXOH L
DYHUDJH GDLO\ 16)5 RQ D VHPL DQQXDO EDVLV DQG D GHVFULSWLR
IXQGLQJ VRXUFHV :H ZLOO EHJLQ GRLQJ VR LQ $XJXVW 2XU
H[FHHGHG WKH PLQLPXP UHTXLUHPHQW



7KH IROORZLQJ SURYLGHV LQIRUPDWLRQ DERXW RXU VXEVLGLDU\ O

P

*6 %DQN 866 %DQN 86% LV VXEMHFW WR D PLQLPXP /&5 RI X
DSSURYHG E\ WKH 8 6 IHGHUDO EDQN UHJXODWRU\ DJHQFLHV

86%$xV /&5 H[FHHGHG WKH PLQLPXP UHTXLUHPHQW 7KH 16)5 UH"-
DOVR DSSOLHV WR *6 %DQN 86% $V RI '"HFHPEHU *6 %DQN 8
PLQLPXP UHTXLUHPHQW

*6, DQG *6,%, DQG *6,% DUH VXEMHFW WR D PLQLPXP /&5 RI ‘
DSSURYHG E\ WKH 8 . UHJXODWRU\ DXWKRULWLHV *6,xV DQG *¢
wubLOLQJ WZHOYH PRQWK SHULRG HQGHG '"HFHPEHU *6,H[FHHGI
DQG *6,% DUH VXEMHFW WR WKH DSSOLFDEOH 16)5 UHTXLUHPHQ
ERWK *6,xV DQG *6,%xV 16)5 HIFHHGHG WKH PLQLPXP UHTXLUHPH

*6%( *6%( LV VXEMHFW WR D PLQLPXP /&5 RI XQGHU WKH /&*¢
(XURSHDQ 3DUOLDPHQW DQG &RXQFLO *6%(xV DYHUDJH PRQWKO
SHULRG HQGHG 'HFHPEHU H[FHHGHG WKH PLQLPXP UHTXLUHI

DSSOLFDEOH 16)5 UHTXLUHPHQW LQ WKH (8 $V RI '"HFHPEHU
PLQLPXP UHTXLUHPHQW

2WKHU 6 XEVLGL PRIHWRU ORFDO UHJXODWRU\ OLTXLGLW\ UHTXL
HQVXUH FRPSOLDQFH )RU PDQ\ RI RXU VXEVLGLDULHVY WKHVH U
DUH OLNHO\ WR FKDQJH LQ WKH IXWXUH GXH WR WKH LPSOHF
I[UDPHZRUN IRU OLTXLGLW\ ULVN PHDVXUHPHQW VWDQGDUGYV
UHIJXODWRU\ GHYHORSPHQWYV

7KH LPSOHPHQWDWLRQ RI WKHVH UXOHV DQG DQ\ DPHQGPHQWYV D
FRXOG LPSDFW RXU OLTXLGLW\ DQG IXQGLQJ UHTXLUHPHQWY DQG ¢

YXQGLQJ 6RXUFHYV

2XU SULPDU\ VRXUFHV RI IXQGLQJ DUH GHSRVLWV FROODWHUDOL]!
WHUP ERUURZLQJV DQG VKDUHKROGHUVx HTXLW\ :H VHHN WR PO
VRXUFHV JOREDOO\ DFURVV SURGXFWV SURJUDPV PDUNHWV FXU
FRQFHQWUDWLRQV



7KH WDEOH EHORZ SUHVHQWY LQIRUPDWLRQ DERXW RXU IXQGLQJ V

$V RI '"HFHPEHU

LQ PLOOLRQV
"HSRVLWYV

&ROODWHUDOL]JHG ILQDQFLQJV
8QVHFXUHG VKRUW WHUP ERUURZLQJV
8QVHFXUHG ORQJ WHUP ERUURZLQJV
7TRWDO VKDUHKROGHUV HTXLW\

7RWDO

2XU IXQGLQJ LV SULPDULO\ UDLVHG LQ 8 6 GROODU (XUR %ULWLV
GLVWULEXWH RXU IXQGLQJ SURGXFWYV WKURXJK RXU RZQ VDOHV IR
GLYHUVH FUHGLWRU EDVH LQ D YDULHW\ RI PDUNHWYV LQ WKH $PH
RXU UHODWLRQVKLSY ZLWK RXU FUHGLWRUV DUH FULWLFDO WR
JRYHUQPHQWY VHFXULWLHY OHQGHUV FRUSRUDWLRQV SHQVLRQ
DQG LQGLYLGXDOV :H KDYH LPSRVHG YDULRXV LQWHUQDO JXLGH:
DFURVV RXU IXQGLQJ SURJUDPV

'HSRVLAXW GHSRVLWV SURYLGH XV ZLWK D GLYHUVLILHG VRXUFH RI
ZKROHVDOH IXQGLQJ :H UDLVH GHSRVLWV LQFOXGLQJ VDYLQJV G
EDQN FOLHQWY FRQVXPHUV WUDQVDFWLRQ EDQNLQJ FOLHQWYV

LQWHUQDO DQG WKLUG SDUW\ EURNHU GHDOHUV G6XEVWDQWLDOO!
%DQN 86$ *6,% DQG *6%

BHFXUHG )XQBLQDG D VLIQLILFDQW DPRXQW RI LQYHQWRU\ DQG D
VHFXUHG EDVLV 6HFXUHG IXQGLQJ LQFOXGHVY FROODWHUDOL]HG
VKHHWY :H PD\ DOVR SOHGJH RXU LQYHQWRU\ DQG LQYHVWPHQW\
XQGHU D VHFXULWLHVY OHQGLQJ DJUHHPHQW :H DOVR XVH RXU RZ
WUDQVDFWLRQV LQ ZKLFK ZH RU RXU FOLHQWVY KDYH VROG VHFXU
BHFXUHG IXQGLQJ LV OHVV VHQVLWLYH WR FKDQJHV LQ RXU FUHGL
RXU SRVWLQJ Rl FROODWHUDO WR RXU OHQGHUV 1RQHWKHOHVV
VHFXUHG IXQGLQJ DFWLYLWLHVY WDNLQJ LQWR DFFRXQW WUDGF
FRQFHQWUDWLRQV FROODWHUDO HOLJLELOLW\ DQG FRXQWHUSDUYV
UHILQDQFLQJ ULVN E\ H[HFXWLQJ WHUP WUDGHV ZLWK VWDJJHUH/
UDLVLQJ H[FHVV VHFXUHG IXQGLQJ DQG SUH IXQGLQJ UHVLGXDO UL

‘H VHHN WR UDLVH VHFXUHG IXQGLQJ ZLWK D WHUP DSSURSULDWH
EHLQJ ILQDQFHG DQG ZH VHHN ORQJHU PDWXULWLHV IRU VHFXUHCG
WKDW PD\ EH KDUGHU WR IXQG RQ D VHFXUHG EDVLV HVSHFLDOC
VHFEFXUHG IXQGLQJ H[FOXGLQJ IXQGLQJ FROODWHUDOL]HG E\ OLTXL



SULPDULO\ H[HFXWHG IRU WHQRUV RI RQH PRQWK RU JUHDWHU D
UHSXUFKDVH DJUHHPHQWY DQG VHFXULWLHYVY ORDQHG FRQWUDFWYV

$VVHWV WKDW PD\ EH KDUGHU WR IXQG RQ D VHFXUHG EDVLV GX
FHUWDLQ ILQDQFLDO LQVWUXPHQWY LQ WKH IROORZLQJ FDWHJRUL
DQG VHFXULWLHV QRQ LQYHVWPHQW JUDGH FRUSRUDWH GHEW VF
PDUNHW VHFXULWLHYV

‘H DOVR UDLVH ILQDQFLQJ WKURXJK RWKHU W\SHV RI FROODWHUD
DQG QRWHV *6 %DQN 86% KDV DFFHVV WR IXQGLQJ IURP WKH )HGH
RXWVWDQGLQJ ERUURZLQJV IURP WKH )HGHUDO +RPH /RDQ %DQN D
DV RI 'HFHPEHU $GGLWLRQDOO\ ZH KDYH DFFHVV WR IXQGLQ
GLVFRXQW ZLQGRZ +RZHYHU ZH GR QRW UHO\ RQ WKLV IXQGLQJ
WHVWLQJ

8QVHEXUHG 6KRUW 7HUP $%RUURZILEDWVMW SRUWLRQ RI RXU XQVF
ERUURZLQJV ZDV RULJLQDOO\ ORQJ WHUP GHEW WKDW LV VFKHG
UHSRUWLQJ GDWH :H XVH XQVHFXUHG VKRUW WHUP ERUURZLQJV
ILQDQFLDO LQVWUXPHQWY DQG FRPPHUFLDO SDSHU WR ILQDQF
PDQDJHPHQW SXUSRVHV ,Q DFFRUGDQFH ZLWK UHJXODWRU\ UHTX
GHEW ZLWK DQ RULJLQDO PDWXULW\ Rl OHVV WKDQ RQH \HDU RWK]!

8QVHFXUHG /RQJ 7THUP ®YBRWVWHBRZXUGILY ORQJ WHUP ERUURZLQJV LQI
QRWHV DUH UDLVHG WKURXJK V\QGLFDWHG 8 6 UHJLVWHUHG RIII
PHGLXP WHUP QRWH SURJUDPV RIIVKRUH PHGLXP WHUP QRWH RIIF

LVVXH LQ GLITHUHQW WHQRUV FXUUHQFLHV DQG SURGXFWV WR Pl
EDVH

7KH WDEOH EHORZ SUHVHQWY RXU TXDUWHUO\ XQVHFXUHG ORQJ W

JLUVW B6HFRQG 7KLUG JRXUWK
LQ PLOOLRQV 4AXDUWHU 4XDUWHUXDUWHU 4XDUWHU 7RWDO

$V RI '"HFHPEHU

WKHUHDIWHU

7TRWDO

7TKH ZHLJKWHG DYHUDJH PDWXULW\ RI RXU XQVHFXUHG ORQJ WHUP
DSSUR[LPDWHO\ VL[ \HDUV 7R PLWLJDWH UHILQDQFLQJ ULVN ZH VI
PDWXULQJ RYHU WKH FRXUVH RI DQ\ PRQWKO\ TXDUWHUO\ VHPL D



Goldman

SHVROXWLRQ 30DQ Sachs

LOQWR LQWHUHVW UDWH VZDSV WR FRQYHUW D SRUWLRQ RI RXU XC
UDWH REOLJDWLRQV WR PDQDJH RXU H[SRVXUH WR LQWHUHVW UD\
EHQFKPDUN GHEW GXULQJ DQG ZH LQWHQG WR LVVXH VLJQLIL
FRPSDUHG WR RXU EHQFKPDUN GHEW LVVXDQFH LQ WKRXJK D
EXVLQHVV QHHGY DQG PDUNHW RSSRUWXQLWLHYV

6KDUHKROGHUSVKDOUKKWOGHUVx HTXLW\ LV D VWDEOH DQG SHUSHW X



6, '"HVFULSWLRQ RI '"THULYDWLYHYVY DQG +HGJLQJ $FWLYLWLHYV

'"HULYDWLYHYV DUH LQVWUXPHQWY WKDW GHULYH WKHLU YDOXH IUR
UDWHYVY DQG RWKHU LQSXWV RU D FRPELQDWLRQ RI WKHVH IDFW
H[FKDQJH H[FKDQJH WUDGHG RU WKH\ PD\ EH SULYDWHO\ QHJRW
UHIHUUHG WR DV 27& GHULYDWLYHV &HUWDLQ RI RXU 27& GHULYI
FHQWUDO FOHDULQJ FRXQWHUSDUWLHYVY 27& FOHDUHG ZKLOH RW
FRXQWHUSDUWLHY ELODWHUDO 27&

ODUNHW ODINLQ@JPDUNHW PDNHU ZH HQWHU LQWR GHULYDWLYH WU
FOLHQWY DQG WR IDFLOLWDWH WKH WUDQVIHU DQG KHGJLQJ RI V
SULQFLSDO DQG DUH UHTXLUHG WR FRPPLW FDSLWDO WR SURYLG
SRVLWLRQV LQ UHVSRQVH WR RU LQ DQWLFLSDWLRQ RI FOLHQW G

5LVN ODQDJHAHQ®WVR HQWHU LQWR GHULYDWLYHV WR DFWLYHO\ P
IURP RXU PDUNHW PDNLQJ DQG LQYHVWLQJ DQG ILQDQFLQJ DFWLY
KHGJHG LQ PDQ\ FDVHV RQ HLWKHU D SRUWIROLR RU ULVN VSHFL
E\ LQVWUXPHQW EDVLV 7KH RIIVHWWLQJ LPSDFW RI WKLV HFRQR
EXVLQHVV VHIPHQW DV WKH UHODWHG UHYHQXHV ,Q DGGLWLRQ Z
DV KHGJHV XQGHU 8 6 *$$3 7KHVH GHULYDWLYHV DUH XVHG WR |
FHUWDLQ IL[HG UDWH XQVHFXUHG ERUURZLQJV DQG GHSRVLWV D
FODVVLILHG DV DYDLODEOH IRU VDOH IRUHLJQ H[FKDQJH ULVN RI
WKH QHW LQYHVWPHQW LQ FHUWDLQ QRQ 8 6 RSHUDWLRQV

‘H HQWHU LQWR YDULRXV W\SHV RI GHULYDWLYHV LQFOXGLQJ

p )JXWXUHV DQG )RRIADVUGIVFWY WKDW FRPPLW FRXQWHUSDUWLHYV V
LOQVWUXPHQWY FRPPRGLWLHYV RU FXUUHQFLHYVY LQ WKH IXWXUH

p 6ZDSV&RQWUDFWYV WKDW UHTXLUH FRXQWHUSDUWLHV WR H[FKDC
LQWHUHVW SD\PHQW VWUHDPV 7KH DPRXQWYV H[FKDQJHG DUH E
FRQWUDFW ZLWK UHIHUHQFH WR VSHFLILHG UDWHV ILQDQFLDO
LQGLFHYV

p 2SWLRQRQWUDFWYV LQ ZKLFK WKH RSWLRQ SXUFKDVHU KDV WKF
SXUFKDVH IURP RU VHOO WR WKH RSWLRQ ZULWHU ILQDQFLDO
ZLWKLQ D GHILQHG WLPH SHULRG IRU D VSHFLILHG SULFH

'HULYDWLYHV DUH UHSRUWHG RQ D QHW E\ FRXQWHUSDUW\ EDVLV
GHULYDWLYH DVVHWY DQG OLDELOLWLHV IRU D JLYHQ FRXQWHUSD
DQ HQIRUFHDEOH QHWWLQJ DJUHHPHQW FRXQWHUSDUW\ QHWWLGQ
YDOXH QHW RI FDVK FROODWHUDO UHFHLYHG RU SRVWHG XQGHL
FDVK FROODWHUDO QHWWLQJ



6, OHPEHUVKLSY LQ ODWHULDO 3D\PHQW &OHDULQJ DQG 6H

6HW IRUWK EHORZ LV D OLVW RI RXU PHPEHUVKLSVSDQREH@®RQWUL
FOHDULQJ DQG VHWWOHPHQW V\VWHPV WKDW DUH PRVW PDWHULDC

3&6 6\VWHP

%DQN RI -DSDQ

%DQN RI 1HZ <RUN OHOORQ

%DUFOD\V %DQN 30F

&KLFDJR OHUFDQWLOH ([FKDQJH

&LWLEDQN 1 $

&+$36

&/6 %DQN /LPLWHG

'"HSRVLWRU\N 7TUXVW &RPSDQ\

(XUH[ &OHDULQJ $*

(XURFOHDU *URXS

YHG:LUH JHGS$&+

+6% &

,&( &OHDU &UHGLW

,&( &OHDU (XURSH

,&( &OHDU 8 6

'"HVFULSWLRQ RI 6HUYLFHV

$JHQW EDQN SURYLGLQJ VHWWOHPHQW DQG FXVWRG\ VHU
SULPDU\ FXVWRGLDQ IRU -DSDQHVH *RYHUQPHQW %RQGYV
$JHQW EDQN ZKRVH VHUYLFHV LQFOXGH WUL SDUW\ FXVW
VHFXULW\ FOHDULQJ VHUYLFHV

&DVK DJHQW EDQN ZKHUH WKH ILUP KROGV *%3 QRVWUR D

LGHU IRU FOHDULQJ DQG VHWWOHPHQW RI |

\V

Ol

D
D

UDO GHSRVLWRU\ SURYLGLQJ GHSRVLWRU\ DQG ERR
XULWLHYV

UDO FRXQWHUSDUW\ IRU GHULYDWLYHV HTXLWLHYV

w

WUDO VHFXULWLHY GHSRVLWRU\ DQG SURYLGHU RI VI
Y

PHQW IXQGY WUDQVIHU V\VWH|
%D Q

DULQJ DQG VHWWOHPH!

&DVK DJHQW EDQN SURYLGLQJ VHWWOHPHQW DQG FXVWR(

&OHDULQJ KRXVH IRU 1RUWK $PHULFDQ FUHGLW GHIDXOW

RXVH IRU LQWHUHVW UDWH HTXLW\ LQGH[ DQ
DXOW VZDSV

rc

LQJ K
W GHI

&OHDULQJ KRXVH IRU IXWXUHVY RSWLRQV DQG 27& GHULYI

-DSDQ 6HFXULWLHV &0OHDULQJ &R USRMWDWILRIQVHUYLFH SURYLGHU IRU -DSDQHVH ATXLWLHV |

-DSDQ 6HFXULWLHYV 'HSRVLWRU\ &@ﬁlﬁ_‘épHV% HSRVLWRU\ IRU -DSDQHVH VHFXULWLHV DQG ||

-30RUJDQ &KDVH &R

/&+ &OHDUQHW /WG

/&+ &OHDUQHW 6%

X
1DWLRQDO 6HFXULWLHV &OHDULQIEERYE! DN & OFL UG'-%

[FKDQJHV
&DVK DJHQW EDQN ZKHUH WKH ILUP KROGV 86' (85 QRVW

&HQWUDO FRXQWHUSDUW)\ IRU VHFXULWLHV H[FKDQJH WU
LOQVWUXPHQWYV

&OHDULQJ KRXVH IRU LQVWUXPHQWY LQFOXGLQJ HTXLWLF
DQG FUHGLW GHIDXOW VZD sv
FRXQWHUSDUW)\ IRU HTXLWLHV FRUS
WKHU LQVWUXPHQWYV
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3&6 6\VWHP '"HVFULSWLRQ RI 6HUYLFHYV

2SWLRQV &0HDULQJ &RUSRUDWLR@&@HQWUDO FOHDULQJ DQG VHWWOHPHQW VHUYLFHV SURYL

BWDQGDUG &KDUWHUHG %DQN I%JDHUQN\ﬁV\E\I/)QN SURYLGLQJ VHWWOHPHQW DQG FXVWRG\ VHU
6XPLWRPR OLWVXL %DQNLQJ &RUSRWDNVWLIRIHQW EDQN ZKHUH WKH ILUP KROGV -3< QRVWUR D
6:,)7 6HFXUH PHVVDJLQJ SODWIRUP IRU WKH H[FKDQJH RI LQVW

DERXW ILQDQFLDO WUDQVDFWLRQV



6, 'HVFULSWLRQ RI )RUHLJQ 2SHUDWLRQV

2X®RYHUVHDV PDWHULDO RSHUDWLQJ HQWLWLHV DUH

p *ROGPDQ 6DFKV ,QWHUQDWLRQDO 8 . %URNHU 'HDOHU

p *ROGPDQ 6DFKV ,QWHUQDWLRQDO %DQN 8 . %DQN

p *ROGPDQ 6DFKV -DSDQ &R /WG -DSDQHVH %URNHU 'HDOHU

p *ROGPDQ 6DFKV %DQN (XURSH 6( *HUPDQ %DQN

p *ROGPDQ 6DFKV $VVHW ODQDJHPHQW ,QWHUQDWLRQDO 8 . $VVH'

,Q WRWDO ZH KDYH D SK\VLFDO SUHVHQFH LQ RYHU FRXQWULH\
FRQFHQWUDWHG LQ MXVW IREQLWKE S.QIHNEHR®IHAD WOHB\D QN K H

'XH WR WKH KLJKO\ LQWHJUDWHG QDWXUH RI LOQOWHUQDWLRQDO ILC
EDVHG RQ WKH SURILWDELOLW\ RI WKH HQWHUSULVH DV D ZKROH
WR JHRJUDSKLF UHJLRQV LV GHSHQGHQW RQ HVWLPDWHV DQG
VLIQLILFDQW SRUWLRQ RI RXU DFWLYLWLHY UHTXLUH FURVYV ERUGH
RI RXU FOLHQWYV

2XU JHRJUDSKLF UHVXOWY QRW MXVW WKH FRUH EXVLQHVV OLQ
6HFWLRQ 6, DERYH DUH JHQHUDOO\ DOORFDWHG DV IROORZV

p *OREDO %DQNLQJ ODUNHWY ,QYHVWPHQW EDQNLQJ IHHV DQG
LQYHVWPHQW EDQNLQJ WHDP ),&& LQWHUPHGLDWLRQ DQG (TXL
PDUNHW PDNLQJ GHVN ),&& ILQDQFLQJ DQG (TXLWLHV ILQDQFLQJ

p $VVHW "HDOWK ODQDJHPHQW H[FOXGLQJ GLUHFW WR FRQVXPHL
'"HEW LQYHVWPHQWYV ORFDWLRQ RI WKH VDOHV WHDP DQG R
EXVLQHVV ORFDWLRQ RI WKH FOLHQW (TXLW\ LQYHVWPHQWYV
LOQYHVWPHQW RU LQYHVWPHQW SURIHVVLRQDO

p 30O0DWIRUP 6ROXWLRQV ORFDWLRQ RI WKH FOLHQW



7KH WDEOH EHORZ SUHVHQWY WRWDO QHW UHYHQXHV SUH WD[ H
UHJLRQ

LQ PLOOLRQYV
<HDU (QGHG 'HFHPEHU
$PHULFDV
(0($
$VLD
7RWDO QHW UHYHQXHV
$PHULFDV
(0($
$VLD
7RWDO SUH WD[ HDUQLQJV
$PHULFDV
(0($
$VLD 0o
7RWDO QHW HDUQLQJV

,Q WKH WDEOH DERYH

P

P

P

P

'XULQJ WKH IRXUWK TXDUWHU RI LQ FRQQHFWLRQ ZLWK WK
ILUP FKDQJHG LWV PHWKRGRORJ\ IRU DOORFDWLQJ FHUWDLQ
DOORFDEOH WR VSHFLILF UHJLRQV $V D UHVXOW UHFODVVLIL
DOORFDWLRQ Rl QHW UHYHQXHV 3ULRU SHULRG DPRXQWV KD
SUHVHQWDWLRQ

$VLD SUH WD[ HDUQLQJV DQG QHW HDUQLQJV IRU ZHUH LPSD
DQG UHJXODWRU\ SURFHHGLQJV

6 XEVWDQWLDOO\ DOO RI WKH DPRXQWYV LQ $PHULFDV ZHUH DWWU

$VLD LQFOXGHV $XVWUDOLD DQG 1HZ =HDODQG



6, ODWHULDO 6XSHUYLVRU\ $XWKRULWLHYV

$V D SDUWLFLSDQW LQ WKH JOREDO ILQDQFLDO VHUYLFHV LQGXVW
VXSHUYLVLRQ ZRUOGZLGH 7KH UHJXODWRU\ UHJLPHV DSSOLFDEC
FRQWLQXH WR EH VXEMHFW AR VRO@IRZEQ Q WHHWIRIHWHIHUV WR W
WKH PDWHULDO HQWLWLHY RU WKH FRUH EXVLQHVY OLQHYV

1HZ UHJXODWLRQV KDYH EHHQ DGRSWHG RU DUH EHLQJ FRQVLGH
ZRUOGZLGH DV GHVFULEHG EHORZ 7KH LPSDFWV RI DQ\ FKDQJH
EXVLQHVVHV LQFOXGLQJ DV D UHVXOW RI WKH SURSRVDOV GHVFU
NQRZQ XQWLO VXFK FKDQJHYVY DUH ILQDOL]J]HG DQG PDUNHW SUDFW
UHYLVHG UHJXODWLRQV

*URXS ,QF LV D %+& XQGHU WKH 8 6 %DQN +ROGLQJ &RPSDQ\ $FW
XQGHU DPHQGPHQWYVY WR WKH %+& $FW HIIHFWHG E\ WKH 8 6 *UDF
$FW DQG LV VXEMHFW WR VXSHUYLVLRQ DQG H[DPLQDWLRQ E\ WKI

8QGHU WKH V\VWHP RI UIXQFWLRQDO UHJXODWLRQU HVWDEOLVKHG
RI RXU 8 6 QRQ EDQN VXEVLGLDULHV GLUHFWO\ UHJXODWH WKH
)5% H[HUFLVLQJ D VXSHUYLVRU\ UROH 6XFK UIXQFWLRQDOO\ UH.
GHDOHUV DQG VHFXULW\ EDVHG VZDS GHDOHUV UHJLVWHUHG ZLW
EURNHU GHDOHU HQWLWLHY UHJLVWHUHG ZLWK RU UHJXODWHG E\
VZDSV UHODWHG DFWLYLWLHY DQG LQYHVWPHQW DGYLVHUV UHJL
LQYHVWPHQW DGYLVRU\ DFWLYLWLHYV

2XU SULQFLSDO VXEVLGLDULHV RSHUDWLQ%6KQ W¥KIH O GLBBOXGH *

*6 %DQN 86% LV RXU SULQFLSDO 8 6 EDQN VXEVLGLDU\ DQG LV VXE
WKH )',& WKH 1HZ <RUN 6WDWH 'HSDUWPHQW RI )LQDQFLDO B6HUY!|
JLQDQFLDO 3URWHFWLRQ %XUHDX &)3% *6 %DQN 86% DOVR KI
UHJXODWHG E\ WKH )&$ DQG 35%$ DQG D 7RN\R EUDQFK ZKLFK LV |
BHUYLFHV $JHQF\ :H FRQGXFW D QXPEHU Rl RXU DFWLYLWLHV SDUYV
DQG LWV VXEVLGLDULHV LQFOXGLQJ FRUSRUDWH ORDQV LQFOXG!
FROODWHUDOL]HG ORDQV FRQVXPHU ORDQV LQFOXGLQJ LQVWDOO
FUHGLW FDUG ORDQV VPDOO EXVLQHVV ORDQV LQFOXGLQJ LQVYV
UHVLGHQWLDO PRUWJDJHV WUDQVDFWLRQ EDQNLQJ GHSRVLW WDI
GHULYDWLYHV DQG DJHQF\ OHQGLQJ

*6&2 LV RXU SULQFLSDO 8 6 EURNHU GHDOHU DQG LV UHJLVWHUHG
VZDS GHDOHU D PXQLFLSDO DGYLVRU DQG DQ LQYHVWPHQW DGYL\
LQ DOO VWDWHY DQG WKH 'LVWULFW RI &&ROXPELD 8 6 VHOI UH
DQG WKH 1<6( KDYH DGRSWHG UXOHV WKDW DSSO\ WR&2D QG H[DPLC

2XU SULQFLSDO VXEVLGLDULHVY RSHUDWLQJ LQ (XURSH LQFOXGH “*
6DFKV 3DULV ,QF HW &LH *63,&



2XU (8 VXEVLGLDULHVY DUH VXEMHFW WR O® WM QD W ISR QIHA XAV L
WKRVH LPSOHPHQWLQJ (XWRSHIDW GLUHFAMWALYMXSHUYLVHG E\ WKH (
%DQN&% DQG DGGLWLRQDOO\ E\ %D)LQ DQG 'HXWVFKH %XQGHVE
6LQJOH 6XSHUYLVRU\ OHFKDQLVP 660

*6%(xV /RQGRQ EUDQFK LV UHJXODWHG E\ WKH )&$ *6%( HQJDJHV
WKH (8 LQFOXGLQJ XQGHUZULWLQJ DQG PDUNHW PDNLQJ LQ GHE
LQYHVWPHQW DVVHW DQG ZHDOWK PDQDJHPHQW VHUYLFHV GHSR
OHQGLQJ DQG ILQDQFLDO DGYLVRU\ VHUYLFHV *6%( LV DOVR D
LVVXHG E\ (8 VRYHUHLJQV $V D IRUHLJQ EDQN VXEVLGLDU\ RI *¢
OLPLWV RQ WKH QDWXUH DQG VFRSH RI LWV DFWLYLWLHV XQGHU W
XQGHUZULWLQJ DQG PDUNHW PDNLQJ LQ HTXLW\ VHFXULWLHV ED)\
FDSLWDO

*63,& LV DQ LQYHVWPHQW ILUP UHJXODWHG E\ WKH JUHQFK 3UXG
$XWKRULW\ $&35 DQG WKH J)UHQFK )LQDQFLDO ODUNHWYV $XWKRUI
DFWLYLWLHV WKDW *6%( LV SUHYHQWHG IURP XQGHUWDNLQJ *63,&
WR EHFRPH D FUHGLW LQVWLWXWLRQ UHPDLQV SHQGLQJ

*6, LV D 8. EURNHU GHDOHU DQG D GHVLJQDWHG LQYHVWPHQW ILL
DQG *6,% DUH UHJXODWHG E\ WKH 35% DQG WKH )&$ $V DQ LQYF
SUXGHQWLDO UHTXLUHPHQWY DSSOLFDEOH WR EDQNV LQFOXGLQ
SURYLGHV EURNHU GHDOHU VHUYLFHV LQ DQG IURP WKH 8 . DQG L
GHDOHU DQG ZLWK WKH 6(& DV D VHFXULWLHVY EDVHG VZDS GHDOH
VHEXULWLHYV OHQGLQJ DQG GHSRVLW WDNLQJ DFWLYLWLHV DQG
ERQGV *6, DQG *6,% PDLQWDLQ EUDQFKHV RXWVLGH Rl WKH 8 .

UHJXODWLRQV Rl WKH MXULVGLFWLRQV ZKHUH WKH\ DUH ORFDWHG

2XU SULQFLSDO VXEVLGLDU\ RSHUDWLQJ LQ $VLD LV *ROGPDQ 6DFI
RXU UHJXODWHG -DSDQHVH EURNHU GHDOHU VXEVLGLDU\ DQG LV |
$IJHQF\ WKH 7RN\R 6WRFN ([FKDQJH WKH %DQN RI -DSDQ DQG W
RWKHUV

%DQNLQJ 6XSHUYLVLRQ DQG 5HIJXODWLRQ

7KH %DVHO &RPPLWWHH LV WKH SULPDU\ JOREDO VWDQGDUG VI
+RZHYHU WKH %DVHO &RPPLWWHHxV VWDQGDUGY GR QRW EHFRP
UHOHYDQW UHJXODWRUV KDYH DGRSWHG UXOHV WR LPSOHPHQW
&RPPLWWHH VWDQGDUGY DQG UHODWHG UHJXODWLRQV IRU RXU EX
LPSOHPHQWDWLRQ E\ WKH UHOHYDQW UHJXODWRUV JOREDOO\ DQ
GHYHORS



&DSLWDO DQG /LTXLGLWHSMQ&LM6HBBEQMWB6$ DUH VXEMHFW WR UHJX
FDSLWDO DQG OHYHUDJH UHTXLUHPHQWY WKDW DUH FDOFXODWHG
)5% &DSLWDO )UDPHZRUN 7KH &DSLWDO )UDPHZRUN LV ODUJHO\
IUDPHZRUN IRU VWUHQJWKHQLQJ WKH UHJXODWLRQ VXSHUYLVLRQ
DQG DOVR LPSOHPHQWYV FHUWDLQ SURYLVLRQV RI WKH 'RGG )UDC
UHJXODWRU\ DJHQFLHVx WDLORULQJ IUDPHZRUN ZH DQG *6 %DQ
VWDQGDUGY EHFDXVH ZH KDYH EHHQ GHVLJQDWHG DV D JOREDO
$FFRUGLQJO\ ZH DQG *6 %DQN 86% DUH U$GYDQFHG DSSURDFKU E
&DSLWDO UDPHZRUN ZH DQG *6 %DQN 86% PXVW PHHW VSHFLILF Ul
LQYROYH TXDQWLWDWLYH PHDVXUHV RI DVVHWYVY OLDELOLWLHV |
VXIILFLHQF\ RI RXU FDSLWDO OHYHOV LV DOVR VXEMHFW WR TXDO
%DQN 86% DUH DOVR VXEMHFW WR OLTXLGLW\ UHTXLUHPHQWYV H
UHJXODWRU\ DJHQFLHV

*6%( LV VXEMHFW WR FDSLWDO DQG OLTXLGLW\ UHTXLUHPHQWYV SU
5HJXODWLRQ DV DPHQGHG &55 DQG WKH (8 &DSLWDO 5HTXLL
&5' ZKLFK DUH ODUJHO\ EDVHG RQ %DVHO ,,, 7KH PRVW UHFHQW
UHVSHFWLYHO\ &55 ,, DQG &5' 9 LQFOXGH FKDQJHV WR WKH OLTX
ULVN ODUJH H[SRVXUHV DQG OHYHUDJH UDWLR IUDPHZRUNV 7KHV
(8 VLQFH -XQH JURP -XQH WKH &55 UHTXLUHV ODUJH LQV\
RQ D UHJXODWHG PDUNHW RI D PHPEHU VWDWH WR PDNH TXDOLWD
WR HQYLURQPHQWDO VRFLDO DQG JRYHUQDQFH ULVNV RQ DQ DQQ
UHTXLUHPHQWY ZRXOG DSSO\ WR RXU ( 8 UHJXODWHG HQWLWLHV E

*6, DQG *6,% DUH VXEMHFW WR WKH 8 . FDSLWDO DQG OLTXLGLW
EDVHG RQ %DVHO ,,, DQG DUH SUHGRPLQDQWO\ DOLJQHG ZLWK WK
7KH PRVW UHFHQW DPHQGPHQWY WR WKH 8. IUDPHZRUNV LQF
FRXQWHUSDUW\ FUHGLW ULVN ODUJH H[SRVXUHV DQG OHYHUDJH L
DSSOLFDEOH LQ WKH 8 . VLQFH -DQXDU\

5LVN %DVHG &DSLWD GGDDMQMRMs DSSURDFK EDQNLQJ RUJDQL]DWLR
86%$ FDOFXODWH ULVN EDVHG FDSLWDO UDWLRYVY LQ DFFRUGDQFH Z]
&DSLWDO 5XOHV %RWK WKH $GYDQFHG &DSLWDO 5XOHV DQG WK
PLQLPXP ULVN EDVHG FDSLWDO UHTXLUHPHQWY DQG DGGLWLRQDO
WKDW PXVW EH VDWLVILHG VROHO\ ZLWK &RPPRQ (TXLW\ 7LHU & (
UHTXLUHPHQW LQ IXO0O ZRXOG UHVXOW LQ FRQVWUDLQWY RQ FDSL
FRPSHQVDWLRQ 7KH VHYHULW\ RI WKH FRQVWUDLQWY ZRXOG GHS
WKH RUJDQL]DWLRQxV UHOLJLEOH UHWDLQHG LQFRPH U GHILQHG I
SUHFHGLQJ TXDUWHUV QHW RI GLVWULEXWLRQV DQG DVVRFLDWHG
LL WKH DYHUDJH RI QHW LQFRPH RYHU WKH SUHFHGLQJ IRXU T
FRQVHUYDWLRQ EXIIHU UHTXLUHPHQWY FRQVLVW RI D EXITHU
VWUHVYV FDSLWDO EXIIHU 6&% XQGHU WKH 6WDQGDUGL]HG &DSL



EXIITHU DQG WKH * 6,% VXUFKDUJH XQGHU ERWK &DSLWDO 5XOH\
FRQVHUYDWLRQ EXIIHU UHTXLUHPHQWY FRQVLVW RI D EXIITHU D«

7KH 6&% LV EDVHG RQ WKH UHVXOWV Rl WKH HGHUDO 5HVHUYH:
SODQQHG FRPPRQ VWRFN GLYLGHQGV DQG LV OLNHO\ WR FKDQJH
DQQXDO VXSHUYLVRU\ VWUHVV WHVWV 6HH UBWUHVV 7HVWV |
FRXQWHUF\FOLFDO FDSLWDO EXIIHU LV GHVLJQHG WR FRXQWHUD
DSSOLHV RQO\ WR EDQNLQJ RUJDQL]DWLRQV VXEMHFW WR &DWHJR!
%DQN 86$ 6HYHUDO RWKHU QDWLRQDO VXSHUYLVRUV DOVR UHTXL
6,% VXUFKDUJH DQG FRXQWHUF\FOLFDO FDSLWDO EXIIHU DSSOLF
LQFOXGLQJ GXH WR DGGLWLRQDO JXLGDQFH IURP RXU UHJXODWRL
WKH PLQLPXP FDSLWDO UDWLRYV WR ZKLFK ZH DUH VXEMHFW DUH O]

7KH 8 6 IHGHUDO EDQN UHJXODWRU\ DJHQFLHV KDYH D UXOH WKL
VWDQGDUGL]HG DSSURDFK IRU PHDVXULQJ FRXQWHUSDUW\ FUHG
GHULYDWLYH FRQWUDFWYV 6% &&5 8QGHU WKH UXOH U$GYDQFHG
UHTXLUHG WR XVH 6% &&5 IRU FDOFXODWLQJ WKHLU VWDQGDUGL]H
VRPH DGMXVWPHQWY IRU SXUSRVHV RI GHWHUPLQLQJ WKHLU V>
GLVFXVVHG EHORZ

7KH FDSLWDO UHTXLUHPHQWY DSSOLFDEOH WR *6%( *6, DQG *6,% |
DQG EXIIHUV

7TKH %DVHO &RPPLWWHH VWDQGDUGV LQFOXGH JXLGHOLQHV IRU
UHTXLUHPHQWY IRU EDQNLQJ LQVWLWXWLRQV WKDW DUH V\VWHP|
JOREDO SHUVSHFWLYH '6,%V '"HSHQGLQJ RQ KRZ WKHVH JXLGHC
UHJXODWRUV WKH\ PD\ DSSO\ DPRQJ RWKHUV WR FHUWDLQ VXEVI
LQ DGGLWLRQ WR WKH IUDPHZRUN IRU * 6,%V EXW DUH PRUH SUL
UHJXODWRU\ DIJHQFLHVY KDYH QRW GHVLJQDWHG DQ\ "' 6,%V 7KH &5
WKDW DUH V\VWHPLFDOO\ LPSRUWDQW DW WKH (8 RU PHPEHU VYV
LPSRUWDQW LQVWLWXWLRQV 2 6,,Vv PD\ EH VXEMHFW WR DGGLWLI
WKHLU GHJUHH RI V\VWHPLF LPSRUWDQFH 2 6,, EXIIHUV %D)LQ }
*HUPDQ\ DQG VHW DQ 2 6,, EXIIHU

,Q WKH 8 . WKH 35%$ KDV LGHQWLILHG *ROGPDQ 6DFKV *URXS 8.
FRPSDQ\ RI *6, DQG *6,% DV DQ 2 6,, EXW KDV QRW DSSOLHG DQ 2 ¢

7KH %DVHO &RPPLWWHH KDV ILQDOL]J]HG UHYLVLRQV WR WKH IUDPH.
IRU PDUNHW ULVN DV SDUW RI LWV )XQGDPHQWDO 5HYLHZ RI WKH
DUH H[SHFWHG WR LQFUHDVH PDUNHW ULVN FDSLWDO UHTXLUHPH
ODUJH EURNHU GHDOHUV VXEMHFW WR EDQN FDSLWDO UHTXLUHPH
WKLQJV UHYLVHV WKH VWDQGDUGL]HG DQG LQWHUQDO PRGHO ED'
ULVN UHTXLUHPHQWY DQG FODULILHY WKH VFRSH RI SRVLWLRQV V
7KH %DVHO &RPPLWWHH IUDPHZRUN FRQWHPSODWHYVY WKDW QDWLR



UHYLVHG IUDPHZRUN E\ -DQXDU\ 7KH 8 6 IHGHUDO EDQN UH
SURSRVHG UXOHV LPSOHPHQWLQJ WKH UHYLVHG IUDPHZRUN 8QGF
LQFOXGLQJ *6%( FRPPHQFHG UHSRUWLQJ WKHLU PDUNHW ULVN FD
LQ WKH WKLUG TXDUWHU RI ,Q 1IRYHPEHU WKH 35%$ LVVXHG
WKLV IUDPHZRUN

7KH %DVHO &RPPLWWHH SXEOLVKHG VWDQGDUGYV WKDW LW GHVFUL
FULVLV UHJXODWRU\ UHIRUPVY %DVHO ,,, SHYLVLRQYV 7TKHVH VWDC
FDSLWDO UHTXLUHPHQWY DW D SHUFHQWDJH RI WKH FDSLWDO
DSSURDFK 7KH\ DOVR UHYLVH WKH %DVHO &RPPLWWHHxV VWDQ
DSSURDFKHV IRU FUHGLW ULVN SURYLGH D QHZ VWDQGDUGL]HG D
UHYLVH WKH IUDPHZRUNV IRU FUHGLW YDOXDWLRQ DGMXVWPHQW
FRQWHPSODWHY WKDW QDWLRQDO UHJXODWRUY ZLOO KDYH LPSOl
IORRU ZLOO EH SKDVHG LQ WKURXJK -DQXDU\ 7KH 8 6 IHGHU
QRW \HW SURSRVHG UXOHV LPSOHPHQWLQJ WKH %DVHO ,,, S5HYLYV
FDSLWDO UDWLRYV 7KH (XURSHDQ &RPPLVVLRQ SURSRVHG UXOHYV V
2FWREHU DQG LQ 1RYHPEHU WKH &RXQFLO RI WKH ( 8 DGEF
LPSOHPHQWLQJ WKH %DVHO ,,, UHYLVLRQV 7KH SURSRVHG ( 8 UX
&55 DQG WKH &5' UHIHUUHG WR DV &55 ,,, DQG &5' 9, JHQHUDOO\ \
1RYHPEHU WKH 35%$ LVVXHG D FRQVXOWDWLRQ RQ WKH LPSOHP
ZLWK D SURSRVHG -DQXDU\ HITHFWLYH GDWH 8QGHU WKH 35% |
DUH QRW H[SHFWHG WR EH VXEMHFW WR D IORRU RQ LQWHUQDOO\ |

7KH %DVHO &RPPLWWHH KDV SXEOLVKHG DQ XSGDWHG VHFXULWL]
DVVHVVPHQW PHWKRGRORJ\ EXW WKH 8 6 IHGHUDO EDQN UHJXOD
UXOHV LPSOHPHQWLQJ WKHP 7KH XSGDWHG VHFXULWL]DWLRQ IUI
(8 DQG 8 .

,Q '"HFHPEHU WKH %DVHO &RPPLWWHH SXEOLVKHG D ILQDO VWD
FU\SWRDVVHW H[SRVXUHV 7KH %DVHO &RPPLWWHH FRQWHPSODW
LQFRUSRUDWHG WKH VWDQGDUG LQWR ORFDO FDSLWDO UHTXLUHP
UHJXODWRU\ DJHQFLHV DQG (8 DQG 8. DXWKRULWLHV KDYH QRW
VWDQGDUGYV

/IHYHUDJH 5BWGRW WKH &DSLWDO )UDPHZRUN ZH DQG *6 %DQN 8¢
OHYHUDJH UDWLRYV DQG 6/5V HVWDEOLVKHG E\ WKH )5% $V D * 6,%
WR XV LQFOXGH ERWK D PLQLPXP UHTXLUHPHQW DQG D EXIIHU UHT
PDQQHU DV WKH ULVN EDVHG EXIIHU UHTXLUHPHQWY GHVFULEHG I
2&& LVVXHG D SURSRVHG UXOH ZKLFK ZRXOG L UHSODFH WKH F

LQFOXGLQJ XV ZLWK D EXIIHU HTXDO WR RI WKHLU * 6,% VXUF
UHTXLUHPHQW IRU &DWHJRU\ , EDQNV VXFK DV *6 %DQN 86% W
UHTXLUHPHQW HTXDO WR SOXV RI WKHLU SDUHQWXxV * 6,% VXU

WKH DGRSWHG UXOH UHTXLULQJ XVH RI 6% &&5 IRU SXUSRVHV RI F



FHUWDLQ RI WKH UHYLVLRQV WR WKH OHYHUDJH UDWLR IUDPHZR
'"HFHPEHU

*6%( DQG FHUWDLQ RI RXU 8. HQWLWLHY DUH DOVR VXEMHFW WR
ZKLFK DUH JHQHUDOO\ EDVHG RQ WKH %DVHO &RPPLWWHH OHYHUD.

JLTXLGLW\ FEKWLRBVHO &RPPLWWHHxV IUDPHZRUN IRU OLTXLGLW\
DQG PRQLWRULQJ UHTXLUHV EDQNLQJ RUJDQL]DWLRQV WR PHDVX
OLTXLGLW\ WHVWV WKH /LTXLGLW\ &RYHUDJH 5DWLR /&5 DQG WKF

7KH /&5 UXOH LVVXHG E\ WKH 8 6 IHGHUDO EDQN UHJXODWRU\ DJH
*6 %DQN 86%$ LV JHQHUDOO\ FRQVLVWHQW ZLWK WKH %DVHO &RPPL
HQVXUH WKDW D EDQNLQJ RUJDQL]DWLRQ PDLQWDLQV DQ DGHTXD
OLTXLG DVVHWV HTXDO WR RU JUHDWHU WKDQ WKH H[SHFWHG QH\
OLTXLGLW\ VWUHVV VFHQDULR :H DQG *6 %DQN 86% DUH UHTXLUHG

*6%( LV VXEMHFW WR WKH /&5 UXOH DSSURYHG E\ WKH (XURSHDQ 3
*6,% DUH VXEMHFW WR WKH UXOHV DSSURYHG E\ WKH 8 . UHJXODW
DUH JHQHUDOO\ FRQVLVWHQW ZLWK WKH %DVHO &RPPLWWHHXV |UD

7KH 16)5 LV GHVLIJQHG WR SURPRWH PHGLXP DQG ORQJ WHUP VWI
EDODQFH VKHHW DFWLYLWLHYVY RI EDQNLQJ RUJDQL]DWLRQV RYHL
&RPPLWWHHxV 16)5 IUDPHZRUN UHTXLUHYV EDQNLQJ RUJDQL]DWLRC

'H DUH VXEMHFW WR WKH 8 6 16)5 UXOH DQG ZH ZLOO EH UHTXLU
DYHUDJH GDLO\ 16)5 VHPL DQQXDOO\ :H ZLOO EHJLQ GRLQJ VR LQ
WKH 16)5 IRU FHUWDLQ (8 ILQDQFLDO LQVWLWXWLRQV LQFOX
LPSOHPHQWHG LQ WKH 8 . LV DSSOLFDEOH WR ERWK *6, DQG *6,%

7KH )5%xV HQKDQFHG SUXGHQWLDO VWDQGDUGV UHTXLUH %+&V
FRQVROLGDWHG DVVHWYV WR FRPSO\ ZLWK HQKDQFHG OLTXLGLW\ |
ZKLFK LQFOXGH PDLQWDLQLQJ D OHYHO RI KLJKO\ OLTXLG DVVHWYV
GD\V DQG LQFUHDVHG LQYROYHPHQW E\ ERDUGV RI GLUHFWRUV L
$OWKRXIK WKH OLTXLGLW\ UHTXLUHPHQW XQGHU WKHVH UXOHV K
VHSDUDWH UHTXLUHPHQW *6%( DOVR KDV LWV RZQ OLTXLGLW\ S
LOQWHUQDOO\ GHVLIJQHG VWUHVV WHVWYV DQG WKRVH UHTXLUHG X!
WKH (&% *XLGH WR ,QWHUQDO /LTXLGLW\ $GHTXDF\ $VVHVVPHQW 31
WKHLU RZQ OLTXLGLW\ SODQQLQJ SURFHVVHV ZKLFK LQFRUSRL
GHYHORSHG LQ DFFRUGDQFH ZLWK WKH JXLGHOLQHV RI WKH 35%xV

BWUHVV 7HVWV DQG &DBKWDOUXXVDYRRRYUHKHQVLYH &DSLWDO $QD(
&&%$5 LV GHVLJQHG WR HQVXUH WKDW ODUJH %+&V LQFOXGLQJ
FRQWLQXHG RSHUDWLRQV GXULQJ WLPHV RI HFRQRPLF DQG ILQDQ



SHUIRUP DQ DQQXDO FDSLWDO VWUHVVY WHVW DQG LQFRUSRUDWH \
ZH VXEPLW WR WKH )5% IRU UHYLHZ

$V SDUW RI WKH &&%$5 SURFHVV WKH )5% HYDOXDWHYV RXU SODQ W
UDQJH RI PDFURHFRQRPLF DQG FRPSDQ\ VSHFLILF DVVXPSWLRQV
VWUHVV WHVWYV

7KH )5%xV UXOH DSSOLFDEOH WR %+&V ZLWK ELOOLRQ RU PRUH
XV UHSODFHG WKH VWDWLF FRPSRQHQW RI WKH FDSLWDO FR
BWDQGDUGL]HG &DSLWDO 5XOHV ZLWK WKH 6&% 7KH 6&% UHIOHFW
VXSHUYLVRU\ VHYHUHO\ DGYHUVH VFHQDULR RI WKH &&%$5 VWUHVV
LQFOXGHV IRXU TXDUWHUV RI SODQQHG FRPPRQ VWRFN GLYLGHQG
IORRU LV JHQHUDOO\ HIIHFWLYH RQ 2FWREHU RI HDFK \HDU DQG
IROORZLQJ \HDU XQOHVV LW LV UHVHW LQ FRQQHFWLRQ ZLWK WKH

7KH 68&% UXOH UHTXLUHV D %+& WR UHFHLYH WKH )5%xV DSSURYDO
RWKHU FDSLWDO GLVWULEXWLRQ RWKHU WKDQ D FDSLWDO GLVWL
WKH %+& LV UHTXLUHG WR UHVXEPLW LWV FDSLWDO SODQ ZKLFK P
EHHQ RU ZLOO EH D UPDWHULDO FKDQJHU LQ LWV ULVN SURILOH
VLQFH WKH SODQ ZDV ODVW VXEPLWWHG RU LI WKH )5% GLUHFWYV
SODQ

86 GHSRVLWRU\ LQVWLWXWLRQV ZLWK WRWDO FRQVROLGDWHG
VXEVLGLDULHV RI 8 6 * 6,%V VXFK DV *6 %DQN 86% DUH UHTXLUH
VWUHVV WHVW UHVXOWV WR WKH )5% *6%( DOVR KDV LWV RZQ FD
LQFRUSRUDWHY LQWHUQDOO\ GHVLJQHG VWUHVV WHVWV DQG W
UHTXLUHPHQWY DQG WKH (&% *XLGH WR ,QWHUQDO &DSLWDO $GHT
DGGLWLRQ *6, DQG *6,% KDYH WKHLU RZQ FDSLWDO SODQQLQJ L
LQFRUSRUDWH LQWHUQDOO\ GHVLJQHG VWUHVV WHVWV GHYHORS
JXLGHOLQHYV

JLPLWDWLRQV RQ WKH 3D\PB@GWIRGHWLG HD@®EVWDWH ODZV LPSRVH
SD\PHQW Rl GLYLGHQGV E\ 8 6 GHSRVLWRU\ LQVWLWXWLRQV VXF
DPRXQW RI GLYLGHQGYV WKDW PD\ EH SDLG E\ *6 %DQN 86%$ LV OLP
FDOFXODWHG XQGHU D UHFHQW HDUQLQJV WHVW DQG DQ XQGLYLC
WHVW D GLYLGHQG PD\ QRW EH SDLG LI WKH WRWDO RI DOO GLYL«
\HDU LV LQ H[FHVV Rl WKH FXUUHQW \HDUxV QHW LQFRPH FRPELQ!
WZR SUHFHGLQJ \HDUV XQOHVV WKH HQWLW\ REWDLQV UHJXODWTE
WHVW D GLYLGHQG PD\ QRW EH SDLG LQ H[FHVV Rl WKH HQWLW\xV
QHW SURILWV WKDW KDYH QRW EHHQ SDLG RXW DV GLYLGHQGV R
UHFHLYHV UHJXODWRU\ DQG VWRFNKROGHU DSSURYDO $V D UHVX
86$ WR *URXS ,QF LQ FRQQHFWLRQ ZLWK WKH DFTXLVLWLRQ RI *69
FXUUHQWO\ GHFODUH DQ\ GLYLGHQGYV ZLWKRXW UHJXODWRU\ DSSU



7KH DSSOLFDEOH 8 6 EDQNLQJ UHJXODWRUV KDYH DXWKRULW\ WR
LI LQ WKH EDQNLQJ UHJXODWRUxV RSLQLRQ SD\PHQW RI D GLY
XQVRXQG SUDFWLFH LQ OLJKW RI WKH ILQDQFLDO FRQGLWLRQ RI W

6RXUFH RI 6 WAKHQIRMGKG )UDQN $FW UHTXLUHV %+&V WR DFW DV D V
8 6 EDQN VXEVLGLDULHV DQG WR FRPPLW FDSLWDO DQG ILQD
VXEVLGLDULHYVY 7KLV VXSSRUW PD\ EH UHTXLUHG E\ WKH )5% DW
GHWHUPLQH QRW WR SURYLGH LW &DSLWDO ORDQV E\ D %+& WR L
ULJKW RI SD\PHQW WR GHSRVLWY DQG WR FHUWDLQ RWKHU LQGHE"
LI D %+& FRPPLWY WR D 8 6 IHGHUDO EDQNLQJ DJHQF\ WKDW LW
VXEVLGLDU\ ZKHWKHU LQ UHVSRQVH WR WKH )5%xV LQYRNLQJ L
UHVSRQVH WR RWKHU UHJXODWRU\ PHDVXUHV WKDW FRPPLWPHQ
WUXVWHH IRU WKH %+& DQG WKH EDQN ZLOO EH HQWLWOHG WR SUI
DKHDG RI RWKHU FUHGLWRUV RI WKH %+&

7UDQVDFWLRQV %HWZHHRQVIDEMUIRQNVEHWZHHQ *6 %DQN 86$% RU
LQFOXGLQJ *6%( DQG *URXS ,QF RU LWV RWKHU VXEVLGLDULHV D
XQGHU WKH )HGHUDO 5HVHUYH $FW DQG UHJXODWLRQV LVVXHG E\
JHQHUDOO\ OLPLW WKH W\SHV DQG DPRXQWV RI WUDQVDFWLRQV \
LQFOXGLQJ FUHGLW H[SRVXUH DULVLQJ IURP UHVDOH DJUHHPHQV
WUDQVDFWLRQV IURP *6 %DQN 86% RU LWV VXEVLGLDULHV WR *U|
DIILOLDWHYV DQG SXUFKDVHV RI DVVHWYV E\ *6 %DQN 86%$ RU LWV VX
VXEVLGLDULHV DQG DIILOLDWHVY WKDW PD\ WDNH SODFH DQG JHQ
H[WHQW SHUPLWWHG WR EH RQ PDUNHW WHUPV RU EHWWHU WR *8
DQG UHJXODWLRQV JHQHUDOO\ GR QRW DSSO\ WR WUDQVDFWLRQV
6LPLODUO\ *HUPDQ UHJXODWRU\ UHTXLUHPHQWY SURYLGH WKDW
*6 %DQN 86% RU LWV RWKHU DIILOLDWHV LQFOXGLQJ *URXS ,QF P
WR VSHFLDO LQWHUQDO DSSURYDO UHTXLUHPHQWYVY 35%$ UXOHV SU|
EHWZHHQ *6, DQG *6,% DQG WKHLU UHVSHFWLYH DIILOLDWHYV

SHVROXWLRQ DQG 5HFRYVDHUH GBDROMIHG E\ WKH )5% DQG WKH )',& W
SODQ IRU RXU UDSLG DQG RUGHUO\ UHVROXWLRQ LQ WKH HYHQV
UHVROXWLRQ SODQ , I/ WKHVH UHJXODWRUV MRLQWO\ GHWHUPLQ
LGHQWLILHG VKRUWFRPLQJY LQ LWV UHVROXWLRQ SODQ RU WKD
UHVXEPLVVLRQ LV QRW FUHGLEOH RU ZRXOG QRW IDFLOLWDWH
%DQNUXSWF\ &RGH WKH\ PD\ MRLQWO\ LPSRVH PRUH VWULQJF
UHTXLUHPHQWY RU UHVWULFWLRQV RQ JURZWK DFWLYLWLHV RU R
WR GLYHVW DVVHWYVY RU RSHUDWLRQV LQ RUGHU WR IDFLOLWDWH
)5% DQG )',& UHTXLUH 86 *6,%V WR VXEPLW UHVROXWLRQ SOD!
EHWZHHQ VXEPLVVLRQV RI IXOO SODQV DQG WDUJHWHG SODQV WKL

‘H DUH DOVR UHTXLUHG E\ WKH )5% WR VXEPLW RQ D SHULRGLF
RXWOLQHYVY WKH VWHSV WKDW ZH FRXOG WDNH WR UHGXFH ULVN



FDSLWDO LQ WLPHV RI SURORQJHG VWUHVV &HUWDLQ RI RXU VXEV
SODQ UHTXLUHPHQWYV

*6 %DQN 86% LV UHTXLUHG WR SURYLGH D UHVROXWLRQ SODQ WR V
GHPRQVWUDWH WKDW LW LV DGHTXDWHO\ SURWHFWHG IURP ULVN
86$xV PRVW UHFHQW UHVROXWLRQ SODQ ZDV VXEPLWWHG LQ -XQH
JXLGDQFH RQ LQVXUHG GHSRVLWRU\ LOVWLWXWLRQ UHVROXWLRQ
PRUH LQ DVVHWV LQFOXGLQJ *6 %DQN 86% LQWR WZR JURXSV IRU
SODQ VXEPLVVLRQV *6 %DQN 86%$ LV LQ WKH VHFRQG JURXS ZLWK D

7KH 8 6 IHGHUDO EDQN UHJXODWRU\ DJHQFLHV KDYH DGRSWHG U X
ILQDQFLDO FRQWUDFWYV 4)&V HQWHUHG LQWR E\ * 6,%V 7KH UXO}
UHVROXWLRQ RI D IDLOHG * 6,% E\ OLPLWLQJ WKH DELOLW\ RI WKF
FRXQMSDWV Z DLYHV FHUBIQ GH DX KW 1Q VXFK FROADPADUMQ) XSRQ WH HQW R WH* 6,9 RU

RQH RI LWV DIILOLDWHY LQWR UHVROXWLRQ LL WKH FRQWUDFW G
WUDQVIHU RI VXFK FRQWUDFW DQG RU DQ\ UHODWHG FUHGLW HQKI
WKDW WKH FRQWUDFW ZLOO EH VXEMHFW WR WKH VSHFLDO UHVRC
RUGHUO\ OLTXLGDWLRQ DXWKRULW\ 2/$ DQG WKH )HGHUDO 'HS
GHVFULEHG EHORZ *6 %DQN 86% KDV DFKLHYHG FRPSOLDQFH E\ DG
DQG 'HULYDWLYHV $VVRFLDWLRQ 8QLYHUVDO 5HVROXWLRQ 6WD\ 3
 QWHUQDWLRQDO 6ZDSV DQG 'HULYDWLYHV $VVRFLDWLRQ 8 6 !
3URWRFRO GHVFULEHG EHORZ

&HUWDLQ RI RXU RWKHU VXEVLGLDULHY DOVR DGKHUH WR WKHVH
LPSRVHV D vWD\ RQ FHUWDLQ FURVV GHIDXOW DQG HDUO\ WHUI
GHULYDWLYH FRQWUDFWY DQG VHFXULWLHY ILQDQFLQJ WUDQVDFV
WKDW RQH RI WKHP LV VXEMHFW WR UHVROXWLRQ LQ LWV KRPH M’
RU WKH )',$ LQ WKH 8 6 7KH 8 6 ,6'$ BURWRFRO ZKLFK ZDV EDVHG
ZDV FUHDWHG WR DOORZ PDUNHW SDUWLFLSDQWYV WR FRPSO\ ZLWK
EDQN UHJXODWRU\ DIJHQFLHV

7TKH (8 %DQN 5HFRYHU\ DQG 5HVROXWLRQ 'LUHFWLYH %55 D)
HVWDEOLVKHYVY D IUDPHZRUN IRU WKH UHFRYHU\ DQG UHVROXWLRQ
DV *6%( 7KH %55' SURYLGHV QDWLRQDO VXSHUYLVRU\ DXWKRULW
HPSWLYHO\ DGGUHVV SRWHQWLDO ILQDQFLDO FULVHV LQ RUGHU \
WD[SD\HUVx H[SRVXUH WR ORVVHV 7KH %55" UHTXLUHV (8 PHPEHL
SRZHUV WR QDWLRQDO DQG ZKHUH UHOHYDQW (8 UHVROXWLRQ I
D WHPSRUDU\ VWD\ DQG WR UHFDSLWDOL]H D IDLOLQJ HQWLW\ E
FRQYHUWLQJ LWV XQVHFXUHG GHEW LQWR HTXLW\ )LQDQFLDO L
FRQWUDFWY JRYHUQHG E\ QRQ ( 8 ODZ UHFRJQL]H WKRVH WHPSR!
GRLQJ VR ZRXOG EH LPSUDFWLFDEOH *6%( LV XQGHU WKH GLUHF
%RDUG IRU UHVROXWLRQ SODQQLQJ 5HIJXODWRU\ DXWKRULWLHV L
LQ WKH ( 8 LQFOXGLQJ VXEVLGLDULHV RI QRQ (8 JURXSV WR VX



UHOHYDQW UHVROXWLRQ DXWKRULW\ LQ FRQVWUXFWLQJ UHVROXW
UHJXODWRU ZLWK UHVSHFW WR UHFRYHU\ SODQQLQJ LV WKH (&%
"HXWVFKH %XQGHVEDOQN

7KH 8 . 6SHFLDO 5HVROXWLRQ 5HJLPH FRQIHUV VXEVWDQWLDOO\
(QJODQG DV WKH 8. UHVROXWLRQ DXWKRULW\ DQG VXEVWDQW
ILQDQFLDO LQVWLWXWLRQV )XUWKHU FHUWDLQ 8. ILQDQFLDO
UHTXLUHG WR PHHW WKH %DQN RI (QJODQGxXxV H[SHFWDWLRQV FRQV
JUDPHZRUN LQFOXGLQJ ZLWK UHVSHFW WR ORVV DEVRUEHQF\ FR
DQG IXQGLQJ LQ UHVROXWLRQ 7KH\ DUH DOVR UHTXLUHG E\ WKH
RQ KRZ WKH\ FRXOG EH ZRXQG GRZQ LQ D VWUHVVHG HQYLURQPH
DXWKRULW\ LQ WKH 8 . WKDW VXSHUYLVHV UHFRYHU\ SODQQLQJ
VXEPLW UHFRYHU\ SODQV WR WKH 35$%

7/$& 7KH )5% V UXOH DGGUHVVHY 8 6 LPSOHPHQWDWLRQ RI WKH )]
7/$& SULQFLSOHVY DQG WHUP VKHHW RQ PLQLPXP 7/$& UHTXLUHPH
RWKHU WKLQJYV HVWDEOLVKHV PLQLPXP 7/$& UHTXLUHPHQWY HV
UHOLJLEOH ORQJ WHUP GHEWU L H GHEW WKDW LV XQVHFXUHG
LVVXDQFH DQG VDWLVILHY FHUWDLQ DGGLWLRQDO FULWHULD D!
OLDELOLWLHYVY WKDW DUH QRW HOLJLEOH ORQJ WHUP GHEW

7KH UXOH DOVR SURKLELWY D %+& WKDW KDV EHHQ GHVLIJQDWHG
VXEVLGLDULHVx OLDELOLWLHV WKDW DUH VXEMHFW WR HDUO\ WH
LQVROYHQF\ RU UHFHLYHUVKLS SURFHHGLQJ VXEMHFW WR DQ H[F
Rl WKH 8 6 IHGHUDO EDQNLQJ DJHQFLHV LPSRVLQJ UHVWULFWLF
JXDUDQWHHG E\ VXEVLGLDULHYV LLL LVVXLQJ VKRUW WHUP GHE
GHULYDWLYHY DQG FHUWDLQ RWKHU ILQDQFLDO FRQWUDFWYV ZLWK

$GGLWLRQDOO\ WKH UXOH FDSV DW RI WKH YDOXH RI WKH SDUF
RI XQVHFXUHG QRQ FRQWLQJHQW WKLUG SDUW\ OLDELOLWLHV WKI
UDQN HTXDOO\ ZLWK RU MXQLRU WR HOLJLEOH ORQJ WHUP GHEW

7KH &55 WKH %55'" DQG 8 . ILQDQFLDO VHUYLFHV UHJLPH DUH GH
LPSOHPHQW WKH )6%xV PLQLPXP 7/$& UHTXLUHPHQW IRU * 6,%V )
(8 VXEVLGLDULHV RI D QRQ (8 *6,% WKDW H[FHHG WKH WKUHVI
RSHUDWLQJ LQFRPH RU OHYHUDJH H[SRVXUH VXFK DV *6%( WR F
8QGHU WKH 8 . ILQDQFLDO VHUYLFHV UHJLPH *6* 8. H[FHHGV W
WKHUHIRUH LW LV VXEMHFW WR LQWHUQDO 7/$& UHTXLUHPHQWYV

7KH &5' UHTXLUHV D QRQ ( 8 JURXS ZLWK PRUH WKDQ ELOOLRQ
WR HVWDEOLVK DQ (8 LQWHUPHGLDWH KROGLQJ FRPSDQ\ ( 8 ,+&
LQ RXU FDVH WZR RU PRUH Rl FHUWDLQ W\SHV RI ( 8 ILQDQFLDO L
GHDOHUV DQG EDQNV $ QRQ (8 JURXS PD\ KDYH WZR (8 ,+&V
DSSURYHG *6%( DQG *63,& ZLOO EH VXEMHFW WR WKH VLQJOH



HIHPSWLRQ LV JUDQWHG 7KH &55 UHTXLUHV (8 ,+&V WR VDWLVI\ |
PLQLPXP UHTXLUHPHQW IRU RZQ IXQGY DQG HOLJLEOH OLDELOLWL
UHTXLUHPHQWY DW D FRQVROLGDWHG OHYHO 7KH 8 . KDV QRW |
HVWDEOLVK DQ ,+& KRZHYHU WKH 35% KDV LQWURGXFHG D UHTX
KROGLQJ FRPSDQLHV RU D GHVLJQDWHG 8 . JURXS HQWLW\ EH
UHJXODWRU\ FRPSOLDQFH :H KDYH GHVLJQDWHG *6, IRU WKDW UHYV

7KH %55' ,, bQG WKH 8. UHVROXWLRQ UHJLPH VXEMHFW LQVWLW X
FRQVLVWHQW ZLWK WKH )6%xV 7/$& VWDQGDUG *6, LV UHTXLUHG V
05(/ DQG SURYLGH WKH %DQN RI (QJODQG WKH ULJKW WR H[HU
LQWHUFRPSDQ\ UHIJXODWRU\ FDSLWDO DQG VHQLRU GHEW LQVWUXF
WKH %DQN RI (QJODQG WR ZULWH GRZQ VXFK LQVWUXPHQWYVY RU F
WULJIJHUV FDQ EH HI[HUFLVHG E\ WKH %DQN RI (QJODQG LI LW GHW
RI QRQ YLDELOLW\ DQG WKH )5% DQG WKH )',& KDYH QRW REMHFWFE
EDQNUXSWF\ RU VLPLODU SURFHHGLQJYV 7KH 6LQJOH 5HVROXWLR!
DSSOLFDEOH WR *6%( DUH UHTXLUHG WR EH SKDVHG LQ WKURXJK -I

,QVROYHQF\ RI D %8 RRG,G JUDQN $FW FUHDWHG D UHVROXWLRQ
DQG WKHLU DIILOLDWHV WKDW DUH V\WVWHPLFDOO\ LPSRUWDQW 8
UHFHLYHU IRU WKH VI\VWHPLFDOO\ LPSRUWDQW LQVWLWXWLRQ DQC
UHFRPPHQGDWLRQ RI DSSOLFDEOH UHJXODWRUV WKH 8 6 6HFUHW
RWKHU WKLQJV WKDW WKH LQVWLWXWLRQ LV LQ GHIDXOW RU LQ
ZRXOG KDYH VHULRXV DGYHUVH HIIHFWV RQ WKH 8 6 ILQDQFLDO \
ZRXOG DYRLG RU PLWLJDWH WKRVH HIIHFWV

I WKH )',& LV DSSRLQWHG DV UHFHLYHU XQGHU 2/$ WKHQ WKH SF
DQG REOLJDWLRQV Rl FUHGLWRUV DQG RWKHU SDUWLHV ZKR KD
GHWHUPLQHG XQGHU 2/$ DQG QRW XQGHU WKH EDQNUXSWF\ RU |
DSSO\ 7KH SRZHUV Rl WKH UHFHLYHU XQGHU 2/$ DUH JHQHUDOO\ I
UHFHLYHU IRU GHSRVLWRU\ LQVWLWXWLRQV XQGHU WKH )',$ GHVF!

6XEVWDQWLDO GLIIHUHQFHV LQ WKH ULJKWV Rl FUHGLWRUV H[LV
&RGH LQFOXGLQJ WKH ULJKW RI WKH )',& XQGHU 2/$ WR GLVUHJDU
VRPH FLUFXPVWDQFHVY WKH XVH Rl DQ DGPLQLVWUDWLYH FODLPV
DV RSSRVHG WR WKH MXGLFLDO SURFHGXUH XWLOL]JHG LQ EDQNL
)',& WR WUDQVIHU FODLPV WR D UEULGJHU HQWLW\ ,Q DGGLWLRQ

FHUWDLQ FRQWUDFWXDO FURVV GHIDXOWY DJDLQVW DIILOLDWHV R
LVVXHG D QRWLFH WKDW LW ZRXOG OLNHO\ UHVROYH D IDLOHG )+
KROGLQJ FRPSDQ\ XQGHU LWV UVLQJOH SRLQW RI HQWU\U RU U632(



8QGHU WKH )',$ LI WKH )',& LV DSSRLQWHG DV FRQVHUYDWRU RU |
86$ XSRQ LWV LQVROYHQF\ RU LQ FHUWDLQ RWKHU HYHQWV WKF
SRZHU

p 7R WUDQVIHU DQ\ RI WKH ,'",xV DVVHWYV DQG OLDELOLWLHV WR
UEULGJHU EDQN ZLWKRXW WKH DSSURYDO RI WKH GHSRVLWRU

p 7R HQIRUFH WKH ,',xV FRQWUDFWYVY SXUVXDQW WR WKHLU WH!
WULJIJHUHG E\ WKH DSSRLQWPHQW RI WKH )',& LQ WKDW FDSDF

p 7R UHSXGLDWH RU GLVDIILUP DQ\ FRQWUDFW RU OHDVH WR ZK
Rl ZKLFK LV GHWHUPLQHG E\ WKH )',& WR EH EXUGHQVRPH DQG
Rl ZKLFK LV GHWHUPLQHG E\ WKH )',& WR SURPRWH WKH RUGHL

,Q DGGLWLRQ WKH FODLPV RI KROGHUV RI GRPHVWLF GHSRVL
DGPLQLVWUDWLYH H[SHQVHV DJDLQVW DQ ,', ZRXOG EH DIIRUGHG L
FODLPV LQFOXGLQJ GHSRVLWYV DW QRQ 8 6 EUDQFKHYV DQG FODL
UOLTXLGDWLRQ RU RWKHU UHVROXWLRQU RI VXFK DQ LQVWLWXWL
WKH )',& HYHU VRXJKW WR UHSXGLDWH DQ\ GHEW REOLJDWLRQV R/
WKDQ GHSRVLWRUV DW 8 6 EUDQFKHV ZRXOG EH WUHDWHG GLIIHU
VXEVWDQWLDOO\ OHVV WKDQ WKH GHSRVLWRUV DW 8 6 EUDQFKHV

'"HSRVLW ,QVXHPROWIHNVY DW *6 %DQN 86% KDYH WKH EHQHILW RI )',
DSSOLFDEOH OLPLWV 7KH )',&xV '"HSRVLW ,QVXUDQFH )XQG LV IXQC
86$xV DVVHVVPHQW VXEMHFW WR DGMXVWPHQW E\ WKH )',& LV F
FRQVROLGDWHG DVVHWYVY OHVV LWV DYHUDJH WDQJLEOH HTXLW\ GX
UDWLQJY DQG VSHFLILHG IRUZDUG ORRNLQJ ILOQDQFLDO PHDVXUHV
7KH GHSRVLWV RI *6%( DUH FRYHUHG E\ WKH *HUPDQ VWDWXWRU\
HIWHQW SURYLGHG E\ ODZ ,Q DGGLWLRQ *6%( KDV HOHFWHG WR
GHSRVLW SURWHFWLRQ SURJUDP ZKLFK SURYLGHV LQVXUDQFH IRU
WKH *HUPDQ VWDWXWRU\ GHSRVLW SURJUDP (OLJLEOH GHSRVLWYV
%DQN 86%$ DUH FRYHUHG E\ WKH 8 . )LQDQFLDO 6HUYLFHV &RPSHQV
OLPLWYV

,Q 2FWREHU WKH )',& DGRSWHG D UXOH DSSOLFDEOH WR DOO
LQLWLDO EDVH GHSRVLW LQVXUDQFH DVVHVVPHQW UDWHYV E\ EDV
DVVHVVPHQW SHULRG RI

3URPSW &RUUHFWAKMHH 88 BWLHRGHUDO 'HSRVLW ,QVXUDQFH &RUSRUDW

)',&,$ UHTXLUHV WKH 8 6 IHGHUDO EDQN UHJXODWRU\ DJHQI
DFWLRQU LQ UHVSHFW Rl GHSRVLWRU\ LQVWLWXWLRQV WKDW GR Q
HVWDEOLVKHV ILYH FDSLWDO FDWHJRULHV IRU )',& LQVXUHG ED
FDSLWDOL]HG DGHTXDWHO\ FDSLWDOL]HG XQGHUFDSLWDOL]HG \
XQGHUFDSLWDOL]HG



$Q LQVWLWXWLRQ PD\ EH GRZQJUDGHG WR RU GHHPHG WR EH LQ
LQGLFDWHG E\ LWV FDSLWDO UDWLRV LI LW LV GHWHUPLQHG WR |
UHFHLYHV DQ XQVDWLVIDFWRU\ H[DPLQDWLRQ UDWLQJ ZLWK UHVS
SURJUHVVLYHO\ PRUH UHVWULFWLYH FRQVWUDLQWY RQ RSHUDWLR
WKH FDSLWDO FDWHJRU\ RI DQ LQVWLWXWLRQ GHFOLQHV )DLOXUF
UHTXLUH D GHSRVLWRU\ LQVWLWXWLRQ WR UDLVH FDSLWDO 8OWLI
VXEMHFW WR WKH DSSRLQWPHQW RI D UHFHLYHU RU FRQVHUYDWR!
%+&0 DERYH

7KH SURPSW FRUUHFWLYH DFWLRQ UHJXODWLRQV GR QRW DSSO\ W
WDNH DSSURSULDWH DFWLRQ DW WKH %+& OHYHO EDVHG XSRQ W
GHSRVLWRU\ LOQVWLWXWLRQ VXEVLGLDULHV ,Q FHUWDLQ LQVWDRQF
LOVWLWXWLRQ VXEVLGLDU\ WKH %+& ZRXOG EH UHTXLUHG WR
XQGHUFDSLWDOL]HG VXEVLGLDU\xV FDSLWDO UHVWRUDWLRQ SODQ
IRU IDLOXUH WR IXOILOO LWV FRPPLWPHQWY RQ WKDW JXDUDQWHH
RI WKH %+& WKH JXDUDQWHH ZRXOG WDNH SULRULW\ RYHU WKH
GHVFULEHG LQ U6RXUFH Rl 6WUHQJWKU DERYH

9ROFNHU 5X0OH DQG 2WKHU 5HVWSV DV ®WRQV AR DIFRN VKIEEWMIHHFW WR Ol
WKH W\SHV RI EXVLQHVYVY DFWLYLWLHV LQ ZKLFK ZH PD\ HQJDJH

9ROFNHU BKMOHROFNHU 5XOH SURKLELWV USURSULHWDU\ WUDGLQ
XQGHUZULWLQJ PDUNHW PDNLQJ DQG ULVN PLWLIJDWLRQ KHGJLC
SURJUDP DQG LQFOXGHY DGGLWLRQDO UHSRUWLQJ DQG UHFRUG NF

,Q DGGLWLRQ WKH 9ROFNHU 5XOH OLPLWV WKH VSRQVRUVKLS RI
GHILQHG LQ WKH UXOH E\ EDQNLQJ HQWLWLHV LQFOXGLQJ XV ,\
EHWZHHQ XV DQG RXU VSRQVRUHG DQG DGYLVHG IXQGV VLPLOD
EHWZHHQ GHSRVLWRU\ LOQOVWLWXWLRQV DQG WKHLU DIILOLDWHYV &l
FHUWDLQ RI RXU FUHGLW DQG UHDO HVWDWH IXQGV RXU KHGJI
VWUXFWXUHY 7KH OLPLWDWLRQ RQ LQYHVWPHQWY LQ FRYHUHG I
HDFK VXFK IXQG WR RU OHVV RI WKH IXQGxV QHW DVVHW YDOXH
LQ DOO VXFK IXQGV WR RU OHVV RI RXU 7LHU FDSLWDO

7KH )5% KDV JUDQWHG RXU UHTXHVW IRU DGGLWLRQDO WLPH XQWL
DQG UHODWLRQVKLSYV ZLWK FHUWDLQ OHJDF\ ULOOLTXLG IXQGVU
SODFH SULRU WR '"HFHPEHU

2WKHU 5HVWUEBWLRQMHUDOO\ FDQ HQJDJH LQ D EURDGHU UDQJH
DFWLYLWLHY WKDQ DUH RWKHUZLVH SHUPLVVLEOH IRU %+&V DV OF
UHTXLUHPHQWY IRU )+&V 7KH EURDGHU UDQJH Rl SHUPLVVLEC
XQGHUZULWLQJ GHDOLQJ DQG PDNLQJ PDUNHWVY LQ VHEXULWLHYV
PHUFKDQW EDQNLQJ DFWLYLWLHY ,Q DGGLWLRQ FHUWDLQ )+&V
FHUWDLQ FRPPRGLWLHY DFWLYLWLHV LQ WKH 8 6 WKDW PD\ RWKH



DV WKH DVVHWY KHOG SXUVXDQW WR WKHVH DFWLYLWLHVY GR QR
DVVHWYV

7KH )5% KRZHYHU KDV WKH DXWKRULW\ WR OLPLW DQ )+&xV DEL
RWKHUZLVH EH SHUPLVVLEOH DQG ZLOO OLNHO\ GR VR LI WKH )-
UHTXLUHPHQWY RI WKH )5% )RU H[DPSOH LI DQ )+& RU DQ\ RI
VXEVLGLDULHY FHDVHV WR PDLQWDLQ LWV VWDWXV DV ZHOO FDS
LPSRVH FRUUHFWLYH FDSLWDO DQG RU PDQDJHULDO UHTXLUHPHC
FRQGLWLRQV ,I WKH GHILFLHQFLHY SHUVLVW WKH )+& PD\ EH U
LOQVWLWXWLRQ VXEVLGLDULHY RU WR FHDVH HQJDJLQJ LQ DFWLYL
FHUWDLQ FORVHO\ UHODWHG DFWLYLWLHV

, I DQ\ ,', VXEVLGLDU\ RI DQ )+& IDLOV WR PDLQWDLQ DW OHDVYV
&RPPXQLW\ 5HLQYHVWPHQW $FW &5% WKH )+& ZRXOG EH VXEMHI
DFWLYLWLHY DQG DFTXLVLWLRQV

,Q DGGLWLRQ ZH DUH UHTXLUHG WR REWDLQ SULRU )5% DSSURYD
HQJDJLQJ LQ FHUWDLQ EDQNLQJ DQG RWKHU ILQDQFLDO DFWLYLWL

86 *6,%V OLNH XV DUH DOVR UHTXLUHG WR FRPSO\ ZLWK D UXO
OLPLWV ZKLFK LPSRVHV PRUH VWULQJHQW UHTXLUHPHQWV IRU F
LOQVWLWXWLRQV

7KH 1HZ <RUN 6WDWH EDQNLQJ ODZ LPSRVHVY OHQGLQJ OLPLWV ZK
I[URP GHULYDWLYH WUDQVDFWLRQVY DQG RWKHU UHTXLUHPHQWYV W
*6 %DQN 86%$xV DFWLYLWLHYV

7KH 8 6 IHGHUDO EDQN UHJXODWRU\ DJHQFLHV KDYH LVVXHG JXL
VWUXFWXUHV DQG ULVN PDQDJHPHQW IUDPHZRUNV DQG WKDW RXV
VRXQG OHYHUDJHG OHQGLQJ LQFOXGLQJ XQGHUZULWLQJ VWDQGI
JXLGDQFH KDV DPRQJ RWKHU WKLQJV OLPLWHG WKH SHUFHQWDJF
FHUWDLQ WUDQVDFWLRQV

$V D *HUPDQ FUHGLW LQVWLWXWLRQ *6%( ZLOO EHFRPH VXEMHFW
*HUPDQ EDQNLQJ ODZ DQG UHJXODWLRQV RQ 'HFHPEHU E
H[FHHGHG FHUWDLQ WKUHVKROGYV 3URKLELWHG DFWLYLWLHV LQFC
WUDGLQJ DW D *HUPDQ WUDGLQJ YHQXH DQG LLL OHQGLQJ DQ¢
KHGJH IXQGV *HUPDQ IXQGV RI KHGJH IXQGV RU DQ\ QRQ *HUIJ
DOWHUQDWLYH LQYHVWPHQW IXQGV XQOHVV DQ H[FOXVLRQ RU D
DERYH IRU IXUWKHU LQIRUPDWLRQ

8. EDQNV WKDW KDYH RYHU d ELOOLRQ RI FRUH UHWDLO GHSRYV
EDQNLQJ VHUYLFHV IURP WKHLU LQYHVWPHQW DQG LQWHUQDWLRG
UULQJ IHQFLQJ U *6,% LV QRW FXUUHQWO\ VXEMHFW WR WKH ULQJ



%YURNHU '"HDOHU DQG 6HFXULWLHY 5HIXODWLRQ

2XU EURNHU GHDOHU VXEVLGLDULHV LQFOXGLQJ *6&2 DUH VXEME
RI WKH VHFXULWLHYV EXVLQHVV LQFOXGLQJ VDOHV PHWKRGV WUD
FOLHQWVx IXQGY DQG VHFXULWLHY FDSLWDO VWUXFWXUH UHFRU!
DQRG WKH FRQGXFW RI GLUHFWRUV RIILFHUVY DQG HPSOR\HHV ,Q W
UHVSRQVLEOH IRU WKH DGPLQLVWUDWLRQ RI WKH IHGHUDO VHFXUL

86 VWDWH VHFXULWLHY DQG RWKHU 8 6 UHJXODWRUV DOVR KDY
*6&2

7KH 6(& LVVXHG D SURSRVHG UXOH LQ 1RYHPEHU ZKLFK LI DG
VHFXULWLHYVY WR SURYLGH WKH PDWHULDO WHUPV RI VHFXULWLHYV
VHFXULWLHY DVVRFLDWLRQ VXFK DV ),15%

7KH 6(& UHTXLUHVY EURNHU GHDOHUV WR DFW LQ WKH EHVW LQWHU
EURNHU GHDOHUV WR SURYLGH D VWDQGDUGL]HG VKRUW IRUP G
DSSOLFDEOH VWDQGDUGY RI FRQGXFW IHHV DQG FRVWYV WKH GLII
VHUYLFHVY DQG DQ\ FRQIOLFWYV RI LQWHUHVW ,Q DGGLWLRQ VH
DGRSWLQJ XQLIRUP ILGXFLDU\ GXW\ VWDQGDUGY DSSOLFDEOH WR I

,Q '"HFHPEHU WKH 6(& LVVXHG IRXU SURSRVDOV WR UHIRUP WKF
6(& SURSRVHG HVWDEOLVKLQJ D EURNHU GHDOHU EHVW H[HEXWLR(
GHDOHUV WR XVH UHDVRQDEOH GLOLJHQFH WR DVFHUWDLQ WKH E|
UHVXOWDQW SULFH WR WKH FXVWRPHU LV DV IDYRUDEOH DV SRVVL
EHVW H[HFXWLRQ VWDQGDUG DSSOLHV WR DOO VHEXULWLHV DQG
HI[LVWLQJ ),15%$ DQG OXQLFLSDO 6HFXULWLHY 5XOHPDNLQJ %RDUG
6(& DOVR SURSRVHG DPRQJ RWKHU WKLQJV WR UHTXLUH WKDW L
EURNHU GHDOHUV EH H[SRVHG WR RUGHU E\ RUGHU FRPSHWLWLR
PLQLPXP SULFLQJ LQFUHPHQWY ZLWK YDULDEOH SULFH LQFUHPHQ\
VWRFNV DQG WR UHYLVH DQG H[SDQG UHSRUWLQJ DQG GLVFORYV
TXDOLW\

,Q -DQXDU\ WKH 6(& SURSRVHG D UXOH WKDW ZRXOG SURKLELW
Rl DVVHW EDFNHG VHFXULWLHV LQFOXGLQJ DQ\ XQGHUZULWHU
VSRQVRU RI DQ DVVHW EDFNHG VHFXULW\ RU DQ\ DIILOLDWH R
WUDQVDFWLRQ WKDW ZRXOG LQYROYH RU UHVXOW LQ D PDWHULDC
SDUWLFLSDQW DQG DQ LQYHVWRU LQ DQ DVVHW EDFNHG VHFXULV
DVVHW EDFNHG VHFXULWLHY VXEMHFW WR FHUWDLQ H[FHSWLRQV

7KH 6(& ),15%$ DQG UHJXODWRUV LQ YDULRXV QRQ 8 6 MXULVGLF\
EDVHG DQG GLVFORVXUH EDVHG UHTXLUHPHQWY ZLWK UHVSHFW W]
DQG PD\ LPSRVH DGGLWLRQDO UHJXODWLRQYV



*6&2 DQG RWKHU 8 6 VXEVLGLDULHV DUH DOVR VXEMHFW WR UXC
SXUVXDQW WR WKH 'RGG )UDQN $FW WKDW UHTXLUH DQ\ SHUVRQ Z
EDFNHG VHFXULWLHY WUDQVDFWLRQV WR UHWDLQ D SRUWLRQ JHC
WKDW WKH SHUVRQ FRQYH\V WR D WKLUG SDUW\ )RU FHUWDLQ VH
SDUW\ SXUFKDVHUV PD\ VDWLVI\ WKLY UHTXLUHPHQW

,Q (XURSH ZH SURYLGH EURNHU GHDOHU VHUYLFHV LQFOXGLQJ W
VXEMHFW WR RYHUVLJKW E\ (XURSHDQ DQG QDWLRQDO UHJXODW
DFFRUGDQFH ZLWK ( 8 8. DQG RWKHU QDWLRQDO ODZV DQG UHJ
RWKHU WKLQJV FRPSOLDQFH ZLWK FHUWDLQ FDSLWDO DGHTXD
SURWHFWLRQ UHTXLUHPHQWY DQG PDUNHW FRQGXFW DQG WUDGH
VXEVLGLDULHY DUH DOVR UHJXODWHG E\ WKH VHFXULWLHV GHULY
WKH\ DUH PHPEHUV

,Q WKH (8 DQG WKH 8 . WKH (XURSHDQ ODUNHWYV LQ )LQDQFLD
HVWDEOLVKHG WUDGLQJ YHQXH FDWHJRULHYV IRU WKH SXUSRVHV R
GHULYDWLYHV RQ D WUDGLQJ SODWIRUP HQKDQFHG SUH DQG SF
UDQJH RI ILQDQFLDO LQVWUXPHQWY SODFHG YROXPH FDSV RQ QRC
WUDGLQJ YHQXHYV OLPLWHG WKH XVH RI EURNHU GHDOHU HTXLWLF
IRU VIVWHPDWLF LQWHUQDOL]JHUV ZKLFK DUH LQYHVWPHQW ILUP®
RXWVLGH D WUDGLQJ YHQXH $GGLWLRQDO FRQWURO UHTXLUHPI
I[UHTXHQF\ WUDGLQJ DQG GLUHFW HOHFWURQLF DFFHVV &RPPRC
FDOFXODWH WKHLU SRVLWLRQVY DQG DGKHUH WR VSHFLILF SRVLW
WUDQVDFWLRQ UHSRUWLQJ WKH SXEOLFDWLRQ RI EHVW H[HFXWI
YHQXHV WUDQVSDUHQF\ RQ FRVWVYV DQG FKDUJHV RI VHUYLFH W
LQYHVWPHQW PDQDJHUV FDQ SD\ IRU WKH UHFHLSW RI LQYHVWPH (
DQG UHFHLSW RI VRIW FRPPLVVLRQVY DQG RWKHU IRUPV RI LQGXFFE
EURNHU GHDOHUV EHWZHHQ H[HFXWLRQ DQG RWKHU PDMRU VHUYLI
LQFOXGLQJ *6%( DQG *6, DUH VXEMHFW WR ULVN UHWHQWLRQ
VHFXULWL]DWLRQ DFWLYLWLHYV

*6-&/ RXU UHJXODWHG -DSDQHVH EURNHU GHDOHU LV VXEMHFW
-DSDQxV )LQDQFLDO 6HUYLFHV $JHQF\ *6-&/ LV DOVR UHJXODWHG
%DQN RI -DSDQ DQG WKH OLQLVWU\ RI )LQDQFH DPRQJ RWKHUV



7TKH 6HFXULWLHV DQG )XWXUHV &RPPLVVLRQ LQ +RQJ .RQJ WK
&RPPLVVLRQ WKH 5HVHUYH %DQN RI ,QGLD WKH 6HFXULWLHV D
$XVWUDOLDQ 6HFXULWLHVY DQG ,QYHVWPHQWV &RPPLVVLRQ WKH
ORQHWDU\ $XWKRULW\ RI 6LQJDSRUH WKH .RUHDQ )LQDQFLDO 6XSt
Rl %UD]LO DPRQJ RWKHUV UHJXODWH YDULRXV RI RXU VXEVLGLDL
RWKHU UHTXLUHPHQWY FRPSDUDEOH WR WKH UXOHV RI WKH 8 6 UF

2XU H[FKDQJH EDVHG PDUNHW PDNLQJ DFWLYLWLHYV DUH VXEMHFW
VHFEXULWLHV H[FKDQJHV $V D PDUNHW PDNHU RQ H[FKDQJHV ZH
PDUNHWY LQ WKH VHFXULWLHYV WR ZKLFK ZH DUH DVVLJQHG

6ZzDSV 'HULYDWLYHYV DQG &RPPRGLWLHY 5HIXODWLRQ

7KH FRPPRGLW\ IXWXUHV FRPPRGLW\ RSWLRQV DQG VZDSV LQGXVYV
XQGHU WKH 8 6 &RPPRGLW\ ([FKDQJH $FW &($ 7KH &)7& LV WKH
ZLWK WKH DGPLQLVWUDWLRQ RI WKH &($ ,Q DGGLWLRQ WKH 6(& 1L
WKH UHJXODWLRQ RI VHFEXULW\ EDVHG VZDSV 7KH UXOHV DQG U
RUJDQL]DWLRQV VXFK DV WKH &KLFDJR OHUFDQWLOH ([FKDQJH

1IDWLRQDO )XWXUHV $VVRFLDWLRQ DOVR JRYHUQ FRPPRGLW\ [XV
DFWLYLWLHV

7KH WHUPV UVvzDSVU DQG UVHFXULW\ EDVHG VZDSVU LQFOXGH D Z|
DGGLWLRQ WR WKRVH FRQYHQWLRQDOO\ UHIHUUHG WR DV VZDSV
RSWLRQV DQG UHODWH WR D ZLGH YDULHW\ RI XQGHUO\LQJ DVV
FRPPRGLWLHV LQWHUHVW RU RWKHU PRQHWDU\ UDWHV \LHOGV L
RWKHU ILQDQFLDO REOLJDWLRQV

&)7& UXOHV UHTXLUH UHJLVWUDWLRQ RI VZDS GHDOHUV PDQGDWR
DQG FUHGLW GHIDXOW VZDSV DQG UHDO WLPH SXEOLF UHSRUWL!
VWDQGDUGV IRU DOO LQ VFRSH VZDSV $ QXPEHU RI WKHVH UHTXI
UHFRUGNHHSLQJ DQG UHSRUWLQJ DOVR DSSO\ WR WUDQVDFWLRC
GHDOHU *6&2 DQG RWKHU VXEVLGLDULHV LQFOXGLQJ *6 %DQN
UHJLVWHUHG ZLWK WKH &)7& DV VZDS GHDOHUV 7KH &)7& KDV UXO
IRU VZDS GHDOHUV WKDW DUH QRW VXEMHFW WR WKH FDSLWDO U
)5% 7KH &)7& DOVR KDV ILQDQFLDO UHSRUWLQJ UHTXLUHPHQWYV I
UXOHV IRU &)7& UHJLVWHUHG IXWXUHV FRPPLVVLRQ PHUFKDQWYV W]
IRU SURSULHWDU\ SRVLWLRQV LQ VZDSVY DQG VHFXULW\ EDVHG VZ
RUJDQL]DWLRQ &HUWDLQ RI RXU UHJLVWHUHG VZDS GHDOHUV LQ
FDSLWDO UHTXLUHPHQWYV

2XU DIILOLDWHY UHJLVWHUHG DV VZDS GHDOHUV DUH VXEMHFW WI
WKH FDVH RI RXU QRQ EDQN VZDS GHDOHUV DQG WKH )5% LQ WKt
,QWHU DIILOLDWH WUDQVDFWLRQV XQGHU WKH &)7& DQG )5% PDUJL
PDUJLQ UHTXLUHPHQWYV



6(& UXOHV JRYHUQ WKH UHJLVWUDWLRQ DQG UHJXODWLRQ RI VHFX
VZDSVY DUH GHILQHG DV VZDSV RQ VLQJOH VHFXULWLHV VLQJOH OF
Rl VHEXULWLHYV 7KH 6(& KDV DGRSWHG D QXPEHU RI UXOHV IRU VH
L FDSLWDO PDUJLQ DQG VHIJUHIJDWLRQ UHTXLUHPHQWYV LL U
QRWLILFDWLRQ UHTXLUHPHQWYV LLL EXVLQHVV FRQGXFW VWDQ
UHSRUWLQJ DQG Y WKH DSSOLFDWLRQ RI ULVN PLWLIJDWLRQ WHI
EDVHG VZDSV &HUWDLQ RI RXU VXEVLGLDULHV LQFOXGLQJ *6&2
UHJLVWHUHG ZLWK WKH 6(& DV VHFXULW\ EDVHG VZDS GHDOHUYV I
UHJDUGLQJ VHFEXULW\ EDVHG VZDSV 7KH 6(& KDV SURSRVHG DGGLW
EDVHG VZDSV WKDW ZRXOG DPRQJ RWKHU WKLQJV UHTXLUH SX
VHFXULW\ EDVHG VZDSYV

*6 %DQN 86$ LV DOVR VXEMHFW WR WKH )5%xV VZDSV PDUJLQ UXOH
RI LQLWLDO DQG YDULDWLRQ PDUJLQ LQ FRQQHFWLRQ ZLWK WUDQ
WKDW DUH QRW FOHDUHG WKURXJK D UHJLVWHUHG RU H[HPSW FO
SRVW DQG FROOHFW PDUJLQ LQ FRQQHFWLRQ ZLWK WUDQVDFWLR(
GHDOHUV PDMRU VZDS SDUWLFLSDQWY DQG PDMRU VHFXULW\ ED
XVHUYV

7KH &)7& DQG WKH 6(& KDYH DGRSWHG UXOHV UHODWLQJ WR FUR
VHFXULWLHV EDVHG VZDSV DQG EXVLQHVV FRQGXFW DQG UHJLVW!
6(& KDYH HQWHUHG LQWR DJUHHPHQWYV ZLWK FHUWDLQ QRQ 8 6 U
UHJXODWLRQ RI GHULYDWLYHV DQG WKH PXWXDO UHFRJQLWLRQ
FOHDULQJKRXVHVY DQG KDYH DSSURYHG VXEVWLWXWHG FRPSOLD
UHODWHG WR FHUWDLQ EXVLQHVV FRQGXFW UHTXLUHPHQWY DQG P
KDYH QRW \HW PDGH D GHWHUPLQDWLRQ ZLWK UHVSHFW WR VXEVW
WR QRQ 8 6 PDUJLQ UXOHV

6LPLODU W\SHV Rl UHJXODWLRQ KDYH EHHQ SURSRVHG RU DGRS)
LQFOXGLQJ LQ WKH (8 DQG -DSDQ 8QGHU WKH (XURSHDQ ODUNHW
H[DPSOH WKH (8 DQG WKH 8. KDYH HVWDEOLVKHG UHJXODWRU
UHFRQFLOLDWLRQ DQG UHSRUWLQJ FOHDULQJ FHUWDLQ 27& GH
GHULYDWLYHV DFWLYLWLHV ,Q DGGLWLRQ XQGHU WKH (XURSHDQ
DQG 5HIJXODWLRQ WUDQVDFWLRQV LQ FHUWDLQ W\SHV RI GHULY
UHJXODWHG SODWIRUPV RU H[FKDQJHYV

7KH &)7& KDV DGRSWHG UXOHV WKDW OLPLW WKH VL]H RI SRVLWLR
FDQ EH KHOG E\ DQ\ HQWLW\ RU DQ\ JURXS RI DIILOLDWHV RU F
RZQHUVKLS RU FRQWURO 7KH &)7& SRVLWLRQ OLPLWYV DSSO\ WR
RSWLRQV RQ VXFK IXWXUHV DSSO\ WR ERWK SK\VLFDOO\ DQG FDVl
HFRQRPLFDOO\ HTXLYDOHQW WR VXFK IXWXUHV DQG RSWLRQV 7KF
LQ WKH VSRW PRQWK RQO\ L H GXULQJ WKH GHOLYHU\ SHULRG
W\SLFDOO\ D SHULRG RI VHYHUDO GD\V &)7& VSRW DQG QRQ VSRV



IXWXUHVY RQ FHUWDLQ OHJDF\ DJULFXOWXUDO FRPPRGLWLHV DQG
DW VRPH SRLQW EH DGRSWHG IRU IXWXUHV RSWLRQV RQ IXWXU
SK\VLFDO FRPPRGLWLHV

-$1< LV DXWKRUL]J]HG E\ WKH 8 6 )HGHUDO (QHUJ\ 5HIXODWRU\ &RP
SK\VLFDO SRZHU DW PDUNHW EDVHG UDWHYV $V D )(5& DXWKRUL]JHC
UHJXODWLRQ XQGHU WKH 8 6 )HGHUDO 3RZHU $FW DQG )(5& UHJXO
$V D UHVXOW RI RXU LQYHVWLQJ DFWLYLWLHV *URXS ,QF LV DOV
8 6 3XEOLF 8WLOLW\ +ROGLQJ &RPSDQ\ $FW RI DQG DSSOLFDEO

,Q DGGLWLRQ DV D UHVXOW RI RXU SRZHU UHODWHG DQG FRPPRG!
HQYLURQPHQWDO DQG RWKHU JRYHUQPHQWDO ODZV DQG UHJXOD
/HJDO DQG 5HJXODWRU\ O 2XU FRPPRGLWLHV DFWLYLWLHV SDU
DFWLYLWLHVY VXEMHEW XV WR H[WHQVLYH UHJXODWLRQ DQG L
HQYLURQPHQWDO UHSXWDWLRQDO DQG RWKHU ULVNV WKDW PD\ H
LQ 3DUW , ,WHP $ RI RXU YRUP

*6&2 LV UHJLVWHUHG ZLWK WKH &)7& DV D IXWXUHV FRPPLVVLR(
VXEVLGLDULHY LQFOXGLQJ *6&2 DUH UHJLVWHUHG ZLWK WKH &)78&
DQRQG FRPPRGLW\ WUDGLQJ DGYLVRUV *ROGPDQ 6DFKV )LQDQFLDO
6(& DV DQ 27& GHULYDWLYHV GHDOHU

$VVHW ODQDJHPHQW DQG :HDOWK ODQDJHPHQW 5HJXODWLRQ

2XU DVVHW PDQDJHPHQW DQG ZHDOWK PDQDJHPHQW EXVLQHVVHV
E\ UHJXODWRUV DURXQG WKH ZRUOG UHODWLQJ WR DPRQJ RWKI
VDIHIJXDUGLQJ RI FOLHQW DVVHWYV RIIHULQJV RI IXQGV PDUNHWLC
DQG RXU PDQDJHPHQW RI FOLHQW IXQGV

7KH IHGHUDO VHFXULWLHV ODZV LPSRVH ILGXFLDU\ GXWLHV RQ L
*ROGPDQ 6DFKV $VVHW ODQDJHPHQW /3 DQG RXU RWKHU 8 6 |
VXEVLGLDULHV $GGLWLRQDOO\ 6(& UXOHV UHTXLUH LQYHVWPHQW
IRUP GLVFORVXUH KLIJKOLJKWLQJ VHUYLFHV RIIHUHG DSSOLFDEOH
GLIITHUHQFHY EHWZHHQ EURNHUDJH DQG DGYLVRU\ VHUYLFHV DQG
KDYH DGRSWHG RU SURSRVHG DGRSWLQJ XQLIRUP ILGXFLDU\ GXW\

&HUWDLQ RI RXU (XURSHDQ VXEVLGLDULHV LQFOXGLQJ *6%( LQ W
VXEMHFOL) WR DQG RU UHODWHG UHJXODWLRQV LQFOXGLQJ WKH
UHJXODWLRQV SDUW RI 8 . ODZ ZKLFK JRYHUQ WKH DSSURYDO K
UHTXLUHPHQWY RI (8 RU 8. EDVHG LQYHVWPHQW PDQDJHUV DC
PDQDJHUV ORFDWHG RXWVLGH WKH (8 RU WKH 8. WR DFFHVV WEk
VLPLODU UHTXLUHPHQWY DV D PDQDJHPHQW FRPSDQ\ OLFHQVHG
&ROOHFWLYH ,QYHVWPHQW LQ 7UDQVIHUDEOH 6HFXULWLHV 8&,7
,QYHVWPHQW )XQG 0DQDJHUV $,)0 'LUHFWLYH ZLWK DGGLWLRQD(



UHJXODWHG XQGHU 0L),' ,, 2XU DVVHW PDQDJHPHQW EXVLQHVV LQ
GHSHQGY RQ RXU DELOLW\ WR GHOHJDWH SDUWV RI RXU DEWLYLWL

*6$0, LV DOVR VXEMHFW WR WKH SUXGHQWLDO UHJLPH IRU 8 . LQ
SUXGHQWLDO 5HJLPH )35 ZKLFK JRYHUQV WKH SUXGHQWLDO UH
SUXGHQWLDOO\ UHJXODWHG E\ WKH )&$

&RQVXPHU 5HIXODWLRQ

2XU 8 6 FRQVXPHU RULHQWHG DFWLYLWLHY DUH VXEMHFW WR VXS
UHVSHFW WR IHGHUDO FRQVXPHU SURWHFWLRQ ODZV LQFOXGLQ
SURKLELWLRQ RI XQIDLU GHFHSWLYH RU DEXVLYH DFWV RU SUDF
SURYLVLRQ RI FRQVXPHU ILQDQFLDO SURGXFWYVY DQG VHUYLFHV 2)
VXEMHFW WR YDULRXVY VWDWH DQG ORFDO FRQVXPHU SURWHFWLRC
RWKHU WKLQJYV LPSRVH REOLJDWLRQV UHODWLQJ WR PDUNHWLC
DFWLYLWLHV LQ RXU FRQVXPHU EXVLQHVVHV O0DQ\ RI WKHVH ODZzZV
VPDOO EXVLQHVYV OHQGLQJ DFWLYLWLHV ZKLFK DUH DOVR VXEMHF
DQG VWDWH UHJXODWRUYVY ,Q DGGLWLRQ RXU 8 . FRQVXPHU GHSF
FRQVXPHU SURWHFWLRQ ODZVY DQG UHJXODWLRQV

&RPSHQVDWLRQ 3UDFWLFHYV
2XU FRPSHQVDWLRQ SUDFWLFHVY DUH VXEMHFW WR RYHUVLJKW E\ V

VXEVLGLDULHY DQG HPSOR\HHV E\ RWKHU UHJXODWRU\ ERGLHV ZR

7KH )6% KDV UHOHDVHG VWDQGDUGYV IRU LPSOHPHQWDWLRQ E\ O
HQFRXUDJH VRXQG FRPSHQVDWLRQ SUDFWLFHV DW EDQNV DQG R
IHGHUDO EDQN UHJXODWRU\ DJHQFLHVY KDYH DOVR SURYLGHG JXLC
FRPSHQVDWLRQ DUUDQJHPHQWY DW EDQNLQJ RUJDQL]DWLRQV WD
ZLWK VDIH DQG VRXQG SUDFWLFHV 7KH JXLGDQFH VHWV IRUWK V
UHVSHFW WR LQFHQWLYH FRPSHQVDWLRQ DUUDQJHPHQWYV L WKH
ZLWK LQFHQWLYHV WKDW DSSURSULDWHO\ EDODQFH ULVN DQG IL
HQFRXUDJH HPSOR\HHV WR H[SRVH WKHLU RUJDQL]JDWLRQV WR L
VKRXOG EH FRPSDWLEOH ZLWK HIIHFWLYH FRQWUROV DQG ULVN F
VKRXOG EH VXSSRUWHG E\ VWURQJ FRUSRUDWH JRYHUQDQFH 7Kt}
ILQGLQJV ZLWK UHVSHFW WR LQFHQWLYH FRPSHQVDWLRQ ZLOO E
RUJDQL]DWLRQxV VXSHUYLVRU\ UDWLQJV ZKLFK FDQ DIIHFW LWV
RWKHU DFWLRQV 7KH JXLGDQFH DOVR QRWHV WKDW HQIRUFHPHQW
RUJDQL]DWLRQ LI LWV LQFHQWLYH FRPSHQVDWLRQ DUUDQJHPHQW
JRYHUQDQFH SURFHVVHV SRVH D ULVN WR WKH RUJDQL]DWLRQxV V

7KH 'RGG )UDQN $FW UHTXLUHV 8 6 ILQDQFLDO UHJXODWRUV LQFO
RQ LQFHQWLYH EDVHG SD\PHQW DUUDQJHPHQWY DW VSHFLILHG UH.
LQ WRWDO DVVHWYV 7KH 8 6 ILQDQFLDO UHJXODWRUV SURSRVHG U
ILQDOL]HG ,Q 2FWREHU WKH 6(& DGRSWHG D ILQDO UXOH UHT



UXOHV PDQGDWLQJ LQ WKH FDVH RI D UHVWDWHPHQW WKH UHFR
EDVHG FRPSHQVDWLRQ SDLG WR FXUUHQW RU IRUPHU H[HFXWLYH
GLVFORVH DQ\ UHFRYHU\ DQDO\VLYVY ZKHUH UHFRYHU\ LV WULJJHUHC

7TKH 1<')6x JXLGDQFH HPSKDVL]HV WKDW DQ\ LQFHQWLYH FRPSH
HPSOR\HH SHUIRUPDQFH LQGLFDWRUYVY DW EDQNLQJ LQVWLWXWLRQ
%DQN 86% PXVW EH VXEMHFW WR HIIHFWLYH ULVN PDQDJHPHQW R

,Q WKH (8 FHUWDLQ SURYLVLRQV LQ WKH &55 DQG &5' DUH GHVLJ!
vVwWbQGDUGY 7KHVH SURYLVLRQV OLPLW WKH UDWLR RI YDULDEOH
*6%( DQG RI FHUWDLQ HPSOR\HHV DW RXU RWKHU RSHUDWLQJ VXE
HPSOR\HHV LGHQWLILHG DV KDYLQJ D PDWHULDO LPSDFW RQ WKH
DQG &5' 9 DPHQGHG FHUWDLQ DVSHFWV RI WKHVH UXOHV LQFOXG
FRPSHQVDWLRQ GHIHUUDO SHULRGV 6XEVWDQWLDOO\ VLPLODU UF
*6, DQG *6,%

7TKH (8 DQG WKH 8. KDYH HDFK DOVR LQWURGXFHG LQYHVWPH
UHJXODWLQJ FRPSHQVDWLRQ IRU FHUWDLQ SHUVRQV SURYLGLQJ VI

$QWL ORQH\ /IDXQGHULQJ DQG $QWL %ULEHU\ 5XOHV DQG 5HJXODWL

7KH 8 6 %DQN 6HFUHF\ $FW DV DPHQGHG %6$%$ LQFOXGLQJ E\ W
FRQWDLQV DQWL PRQH\ ODXQGHULQJ DQG ILQDQFLDO WUDQVSDUH!
SURPXOJDWLRQ RI YDULRXV UHJXODWLRQV DSSOLFDEOH WR ILQD
YHULI\LQJ FOLHQW LGHQWLILFDWLRQ DW DFFRXQW RSHQLQJ DQG F
UHSRUW VXVSLFLRXV DFWLYLWLHV 7KURXJK WKHVH DQG RWKHU ¢
WKLQJYV WR SURPRWH WKH LGHQWLILFDWLRQ RI SDUWLHV WKDW P
RU RWKHU VXVSLFLRXV DFWLYLWLHV

7KH $QWL ORQH\ /DXQGHULQJ $FW RI $0/$ ZKLFK DPHQGV )
FRPSUHKHQVLYHO\ UHIRUP DQG PRGHUQL]H 8 6 DQWL PRQH\ ODXQC
$0/$ FRGLILHV D ULVN EDVHG DSSURDFK WR DQWL PRQH\ ODXQ
LQVWLWXWLRQV UHTXLUHV WKH 8 6 'HSDUWPHQW RI WKH 7UHDVX!
ODXQGHULQJ DQG FRXQWHULQJ WKH ILQDQFLQJ RI WHUURULVP SRO
E\ WKH 8 6 'HSDUWPHQW RI WKH 7UHDVXU\ IRU WHVWLQJ WHFKQR
FRPSOLDQFH H[SDQGV HQIRUFHPHQW DQG LQYHVWLJDWLRQ UHO
H[SDQVLRQ LQ WKH DYDLODEOH VDQFWLRQV IRU FHUWDLQ %6$ YLF
LQFHQWLYHY DQG SURWHFWLRQV 0DQ\ RI WKH VWDWXWRU\ SURYL
UXOHPDNLQJVY UHSRUWVY DQG RWKHU PHDVXUHV DQG WKH LPSDF\
RWKHU WKLQJV UXOHPDNLQJ DQG LPSOHPHQWDWLRQ JXLGDQFH
1HWZRUN )LQ&(1 D EXUHDX RI WKH 8 6 'HSDUWPHQW RI 7ZUHDVXU!
PRQH\ ODXQGHULQJ DQG FRXQWHULQJ WKH ILQDQFLQJ RI WHUURU
7KH SULRULWLHY LQFOXGH FRUUXSWLRQ F\EHUFULPH WHUURULYV
WUDIILENLQJ KXPDQ WUDIILFNLQJ DQG SUROLIHUDWLRQ ILQDQFLQJ



‘H DUH VXEMHFW WR RWKHU ODZV DQG UHJXODWLRQV ZRUOGZLGF
ILQDQFLDO WUDQVSDUHQF\ LQFOXGLQJ WKH (8 $QWL ORQH\ /DXQ
VXEMHFW WR WKH 8 6 )RUHLJQ &RUUXSW 3UDFWLFHV $FW )&3$ W
UHJXODWLRQV ZRUOGZLGH UHJDUGLQJ FRUUXSW DQG LOOHJDO SD
WKH EHQHILW RI JRYHUQPHQW RIILFLDOV DQG RWKHUV 7KH VFRS
EHQHILWY FRYHUHG E\ WKHVH ODZV LV YHU\ EURDG 7KHVH ODZV
UHODWLQJ WR WKH LGHQWLILFDWLRQ Rl FOLHQWVY PRQLWRULQJ
PRQLWRULQJ GLUHFW DQG LQGLUHFW SD\PHQWYV WR SROLWLFDOO!
UHJXODWRU\ DXWKRULWLHY DQG ODZ HQIRUFHPHQW DJHQFLHV DQ
LOQVWLWXWLRQV

BULYDF\ DQG &\EHUVHFXULW\ 5HIXODWLRQ

2XU EXVLQHVVHV DUH VXEMHFW WR QXPHURXV ODZV DQG UHJX
LQIRUPDWLRQ UHJDUGLQJ FOLHQWYV HPSOR\HHV DQG RWKHUV 7K|

*1% $FW WKH &DOLIRUQLD &RQVXPHU 3ULYDF\ $FW RI DV DPH
SLIKWV $FW RI &&3% WKH (8 xV *HQHUDO 'DWD 3URWHFWLRQ
'‘DWD 3URWHFWLRQ $FW WKH -DSDQHVH 3HUVRQDO ,QIRUPDW

,QIRUPDWLRQ 3URWHFWLRQ /DZ Rl WKH 3HRSOHxV 5HSXEOLF RI
3HUVRQDO 'DWD 3ULYDF\ 2UGLQDQFH $PRQJ RWKHU WKLQJV
REOLJDWLRQV ZLWK UHJDUG WR WKH FROOHFWLRQ XVH DQG GLVF
VHYHUDO RWKHU VWDWHY DQG QRQ 8 6 MXULVGLFWLRQV KDYH HQ
SURWHFWLRQ ODZV VLPLODU WR WKH *'35 DQG WKH &&3$ )XUWKHL
SULYDF\ FRPSOLDQFH REOLJDWLRQV LPSDFWHG FHUWDLQ RI RXU
UHWHQWLRQ Rl SHUVRQDO GDWD DQG LPSRVHG VWULFW VWDQGDU
DOVR SURYLGHV IRU VLJQLILFDQW SHQDOWLHV IRU QRQ FRPSOLD(
SURFHVVLQJ SHUVRQDO LQIRUPDWLRQ FRQWDLQV KHLJKWHQHG Q
KDQGOLQJ RI FHUWDLQ W\SHV Rl SHUVRQDO LQIRUPDWLRQ DQG LP
UXOHV XQGHU FHUWDLQ FLUEXPVWDQFHYV

2XU EXVLQHVVHV DUH DOVR VXEMHFW WR ODZV DQG UHJXODWLRC
ULVNV DQG ZKLFK UHTXLUH UHJXODWRU\ GLVFORVXUHV RI FHUWI
UHTXLUHV ILQDQFLDO LQVWLWXWLRQV UHJXODWHG E\ WKH 1<')6 L
WKLQJV L HVWDEOLVK DQG PDLQWDLQ D F\EHUVHEXULW\ SURJUD
LQWHJULW\ DQG DYDLODELOLW\ RI WKHLU LQIRUPDWLRQ V\VWHP
F\EHUVHEXULW\ SROLF\ VHWWLQJ IRUWK SROLFLHV DQG SURFHGXL
VIVWHPVY DQG QRQSXEOLF LQIRUPDWLRQ DQG LLL GHVLJQDWH D &

,Q -DQXDU\ WKH (8 'LJLWDO 2SHUDWLRQDO 5HVLOLHQFH $FW
DSSO\ IURP -DQXDU\ '25%$ UHTXLUHV (8 ILQDQFLDO HQWLWLI
FRPSUHKHQVLYH JRYHUQDQFH DQG FRQWURO IUDPHZRUN IRU WK
FRPPXQLFDWLRQV WHFKQRORJ\ ULVN

,Q DGGLWLRQ LQ ODUFK WKH 6(& SURSRVHG QHZ UXOHV WKD
PDWHULDO F\EHUVHFXULW\ LQFLGHQWYV RQ )RUP . DQG XSGDWHG
F\EHUVHFXULW\ LQFLGHQWVY RQ )RUPV 4 DQG



6, BULQFLSDO 2IILFHUYV

6HW IRUWK EHORZ DUH WKH QDPH SUHVHQW WLWOH SULQFLSEC
LQIRUPDWLRQ IRU RXU H[HFXWLYH RIILFHUV DV RI '"HFHPEHU
DSSRLQWHG E\ DQG VHUYH DW WKH SOHDVXUH RI RXU %RDUG

a 3KLOLS 5 %HMOL®HYMNDLQVNL KDV EHHQ *OREDO 7UHDVXUHU VLC
VHUYHV DV &KLHI ([HFXWLYH 2IILFHU RI *ROGPDQ 6DFKV %DQN 8¢
&KLHI 2SHUDWLQJ 2IILFHU RI *OREDO (TXLWLHV IURP 0D\ 3U
*OREDO (TXLWLHV 7UDGLQJ DQG ([HFXWLRQ 6HUYLFHV IURP 6HSW

p 'HQLV 3 &ROHPWQ&ROPHPDQ KDV EHHQ &KLHI )LQDQFLDO 2IILFHU
KDG SUHYLRXVO\ VHUYHG DV 'HSXW\ &KLHI J)LQDQFLDO 2IILFHU |
WKDW &R +HDG RI WKH *OREDO )LQDQFLQJ *URXS IURP -XQH
WR -XQH KH ZDV +HDG RI WKH (0($ )LQDQFLQJ *URXS DQG I
+HDG RI (0($ &UHGLW )LQDQFH LQ /RQGRQ

p 6KHDUD - )UHGPDQ@HGPDQ KDV EHHQ &RQWUROOHU DQG &KLHI {
1RYHPEHU 6KH KDG SUHYLRXVO\ VHUYHG DV +HDG RI 5H
BHSWHPEHU DQG SULRU WR WKDW VKH KDG VHUYHG DV *ORE

p %YULDQ - OOBIH/HH KDV EHHQ &KLHI 5LVN 2IILFHU VLQFH 1RYHPEHU
VHUYHG DV &4RQWUROOHU DQG &KLHI $FFRXQWLQJ 2IILFHU IURP (
VHUYHG DV '"HSXW\ §RQWUROOHU IURP

p (ULEND 7 /AVOLHVOLH KDV EHHQ &KLHI $GPLQLVWUDWLYH 2IILFH
KDG SUHYLRXVO\ VHUYHG DV *OREDO +HDG RI 2SHUDWLRQV DQG
ODUNHWY 'LYLVLRQ IURP ODUFK DV *OREDO +HDG RI 2SHUDW
I[URP -DQXDU\ DQG DV +HDG RI *OREDO 2SHUDWLRQV IRU WK
6HSWHPEHU

p -RKQ ): 5RIJWUV5RIJHUV KDV EHHQ DQ ([HFXWLYH 9LFH 3UHVLGH
&KLHI RI 6WDIIl DQG 6HFUHWDU\ WR WKH %RDUG VLQFH '"HFHPEHU

p .DWKU\Q + 5XHPYPOBHXHPPOHU KDV EHHQ WKH &KLHI /HIDO 2IILF]
DQG 6HFUHWDU\ VLQFH ODUFK DQG ZDV SUHYLRXVO\ *OREDO
$SULO JURP -XQH WR $SULO OV 5XHPPOHU ZDV D /LWL
:DWNLQV //3 D JOREDO ODZ ILUP ZKHUH VKH ZDV *OREDO &KDLU
,QYHVWLIDWLRQV SUDFWLFH

p 'DYLG 6RORRR@GRORPRQ KDV EHHQ &KDLUPDQ RI WKH %RDUG VLQ
([HFXWLYH 2IILFHU DQG D GLUHFWRU VLQFH 2FWREHU +H KD
DQG &KLHI RU &R &KLHI 2SHUDWLQJ 2IILFHU IURP -DQXDU\ D (
%DQNLQJ 'LYLVLRQ IURP -XO\ WR '"HFHPEHU



Goldman

SHVROXWLRQ 30DQ Sachs

-RKQ ( :DOXOWRQEDOGURQ KDV EHHQ 3UHVLGHQW DQG &KLHI 2SHULI
+H KDG SUHYLRXVO\ VHUYHG DV &R +HDG RI WKH ,QYHVW

'"HFHPEHU 3ULRU WR WKDW KH ZDV *OREDO +HDG RI ,QYHV
&RYHUDJH IRU WKH ,QYHVWPHQW %DQNLQJ 'LYLVLRQ DQG KDG R
6HUYLFHVY /HDGHUVKLS *URXS DQG IURP WR ZDV *OREDC

6SRQVRUV *URXS



6, '"HVFULSWLRQ RI ODWHULDO ODQDJHPHQW ,QIRUPDWLRQ 6

*ROGPDQ 6DFKV KDV D ORQJ VWDQGLQJ KLVWRU\ RI LQYHVWLQJ
LQIRUPDWLRQ V\VWHPV DUH GHVLJQHG WR VXSSRUW DQG HQDEOH |
EXVLQHVV XQLWV $V DQ LQWHJUDO FRPSRQHQW RI WKH 30DQ R
SURYLGH FRPSOHWH WLPHO\ DQG DFFXUDWH LQIRUPDWLRQ

2YHU UHFHQW \HDUV ZH KDYH LQYHVWHG LQ WKH EURDG DGRSWLR
HQWHUSULVH DUFKLWHFWXUH ,Q PRVW FDVHV D VLQJOH WHFKQF
DFURVV DOO JHRJUDSKLHV DQG HQWLWLHV )RU H[DPSOH RXU EUR
VHFXUHG IXQGLQJ WUDQVDFWLRQV VXFK DV UHSRV LQWR WKH VI
GHDOHU VXEVLGLDULHV LQ /RQGRQ 1HZ <RUN RU HOVHZKHUH

FRQVLVWHQF\ LQ ERWK IXQFWLRQDOLW\ DQG UHSRUWLQJ WR HQDEC(

$V D ILUP ZH SODFH D VWURQJ IRFXV RQ GHYHORSLQJ VRIWZDUH D
PDNH XVH RI WKLUG SDUW\ YHQGRU VRIWZDUH 2XU V\VWHP DUFKL
LOQWHUIDFH DQG ZRUNIORZ FDSDELOLWLHYVY ZKLFK RXU 0,6 V\VWHP\
IRU RXU EXVLQHVVHV 7R HQVXUH WKH ULJRU DQG HIIHFWLYHQHV\
SURPRWLQJ VWDQGDUGL]DWLRQ DQG UHXVDELOLW\

2XU Gbwb DJJUHJDWLRQ FDSDELOLWLHY DQG ULVN UHSRUWLQJ S
IUDPHZRUN ZKLFK LV VXSSRUWHG E\ GRFXPHQWHG SROLFLHV VWD!
WKDW LQ D UHVROXWLRQ VFHQDULR WKH HIIHFWLYHQHVYV RI RX
DSSURSULDWH JRYHUQDQFH IUDPHZRUN ZKLFK LV VXSSRUWHG E\ W
EXVLQHVV UHVLOLHQF\ SURJUDP LV LQWHQGHG WR HQVXUH WKDW
DJJUHIJDWLRQ FDSDELOLWLHY DQG ULVN UHSRUWY DUH DYDLODEGOG
WLPHV RI VWUHVYV RU FULVLY VFHQDULRYV

2XU 0,6 KDYH HIWHQVLYH DG KRF UHSRUWLQJ FDSDELOLWLHV DQG
ILQDQFLDO DQG RWKHU LQIRUPDWLRQ XVHG LQ WKH SUHSDUDWLRQ
DVVHVVPHQW RI RXU DELOLW\ WR VDWLVI\ 0,6 UHSRUWLQJ UHTX
GHWHUPLQHG WKDW WKHUH DUH QR PDWHULDO JDSV RU ZHDNQHVV
D FULVLVY VFHQDULR

5HFRYHU\ DQG 5HVROXWLRQ 6\VWHPV

$V SDUW RI RXU UHVROXWLRQ SODQQLQJ ZH UHFRJQL]H WKH EHQF
YLVXDOL]H DQG HDVLO\ QDYLJDWH NH\ LQWHUGHSHQGHQFLHV DQC
DQG FULWLEDO VHUYLFHV :H WKHUHIRUH GHYHORSHG DQG FRQWL!
H[LVWLQJ DXWKRULWDWLYH VRXUFHV Rl GDWD DQG OLQNV WKHP I
KROLVWLF XQGHUVWDQGLQJ DQG YLVXDOL]DWLRQ RI RXU OHJDO H(
YHQGRUV DQG IDFLOLWLHV 7KH WRRO LV LQWHJUDWHG ZLWK VH)
JOREDO IUDPHZRUN IRU WKH GRFXPHQWDWLRQ DQG PDQDJHPHQ\
'REXPHQWZIOIDANKHVWRUHY UHVROXWLRQ FULWLFDO OHJDO DJUHHPH
RXU UGDWD ODNHU ZKLFK LV D FHQWUDO GDWD ZDUHKRXVLQJ VROX
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$YDLODEOH 6WDEOH )XQGLQJ

%DQN +ROGLQJ &RPSDQ\

&XUUHQW ([SHFWHG &UHGLW /RVVHV

&DSLWDO DQG /LTXLGLW\ 6XSSRUW $JUHHPHQW
J)LQDQFLDO +ROGLQJ &RPSDQ\

J)LQDQFLDO ODUNHW 8WLOLW\

*OREDO &RUH /LTXLG $VVHWYV

,QVXUHG 'HSRVLWRU\ ,QVWLWXWLRQ
,QWHUQDWLRQDO 6ZDSV DQG 'HULYDWLYHV $VVRFI
*OREDOO\ 6\VWHPLFDOO\ ,PSRUWDQW %DQN

+LJK 4XDOLW\ /LTXLG $VVHWYV

JLTXLGLW\ &RYHUDJH 5DWLR

/JHIDO (QWLW\ 5DWLRQDOL]DWLRQ

JRQJ 7THUP 6WUHVV 7HVW

ODQDJHPHQW ,QIRUPDWLRQ 6\VWHP

ORGHOHG /LTXLGLW\ 2XWIORZ LQFRUSRUDWLQJ Wt
OLQLPXP 5HTXLUHPHQW IRU (OLJLEOH /LDELOLWLH
1HW 6WDEOH )XQGLQJ 5DWLR

3D\PHQWYV &OHDULQJ DQG 6HWWOHPHQW
SHVROXWLRQ &DSLWDO $GHTXDF\ DQG 3RVLWLRQL!
5HVROXWLRQ &DSLWDO ([HFXWLRQ 1HHG
SHTXLUHG 6WDEOH )XQGLQJ

5HVROXWLRQ /LTXLGLW\ $GHTXDF\ DQG 3RVLWLRQI
SHVROXWLRQ /LTXLGLW\ ([HFXWLRQ 1HHG

5LVN :HLJKWHG $VVHWYV

6XSSOHPHQWDU\ /HYHUDJH 5DWLR

7RWDO /RVV $EVRUELQJ &DSDFLW\
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