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Staff of the prudential regulators and U.S. Commodity Futures Trading Commission met with 
representatives of SIFMA AMG to discuss issues related to the proposed rule issued on margin 
requirements for covered swap entities under Title VII of the Dodd-Frank Act.  During the 
meeting, the SIFMA AMG representatives largely reiterated the views expressed in the public 
comment letter filed by SIFMA AMG in response to the proposed rule. 

The representatives discussed issues of concern including the proposed timing requirements for 
implementing margin requirements, the proposed requirements pertaining to the segregation of 
initial margin collateral at independent third-party custodians, the proposed initial margin 
threshold amount, the proposed definition of material swaps exposure, and the proposed 
limitations on the types of collateral eligible to satisfy variation margin requirements. 

The SIFMA AMG representatives also expressed concern about the proposed treatment of 
transactions with investment funds (especially with regard to whether exposures to different 



groups or “sleeves” of funds with a common manager, and separately managed pools of assets 
within a fund, must be aggregated for the purpose of measuring a covered swap entity’s exposure 
to a single counterparty).  

Finally, SIFMA AMG expressed concern about the legal certainty requirement embedded within 
the proposed definition of “eligible master netting agreement” and requested more flexibility 
with regard to the proposed modeling standards for measuring potential exposure amounts. 

 


