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TD r. Prioriune Bank Our One priority IS YOU: 

October 20,2009 

Robert E. Feldrnan, Executive Secretary 
Attention: Comments, Federal Deposit Insurance Corporation 
550 17" Street NW 
Washington, DC 20429 

RE: OCC Docket ID OCC-2009-00 13 
RE: Proposed Interagency Guidance --Correspondent Concentration Risks 

This letter is in response to the request for comment on the Proposed Interagency Guidance - 
Correspondent Concentration Risk. 

A's:'& ~irebt6r of   irk ~at ional '  hankers '0kdshar;s, 1nc~:'with 'sdbsidiaj;' ban&; i"c&dihg 'Arkahs'ai 
~ a h k ' r s '  'h' ,~i'kle' ~~ck;~~rkhnsas',..~irsi?~at~on'~i Bahkir;s"~tinli iniBaton' Rodge', i'ouisiana; First 
National Ba*ers Bank, Alabama in Birmingham, Alabama, and Mississippi National Banker's Bank in 
~ i d ~ e ' l a n d , ; ~ i s b i & i ~ ~ i , '  welare'fifiill~'comhiheit'to'ensuddg that1dt'$esPective practices for identifying, 
monitoiing; aid man'Agil(g ~'drrei~dddiint iknc&tritidn Ask Sith firiincidr institutions hte''appioprhfe: 
We belilve that additional ~iiidincd'from the &ideralre$ufatol)i a$ericbs'ii this area is'timdy given the 
uncertain economic environment all f i ~ ~ ~ i ~ ~ ~ h i s t i t u t i o n s  Ge expwid;lcing. ' f i a t  beiiig said, the proposed 
guidance, while well intentioned, appears to be potentially much more specific and restrictive than 
~ e ~ u l a t i o n  F which provides flexibility to financial institutions in establishing and maintaining risk . ' . . 1 .  

management $rogra;n's for their correspondent . . .  barikinrg r'el 'tiadships:. . '. ' . 
. : . ,  " . . . .  I.; . . .  . ,  t . i.;., * . . . . . .  < , ' 4 '  , . 

., :,; ,: 
As 'currently proposed, the'&'idance' suggests that loan participations and syndications be included in 
monitoring of credit exposures to correspondents. We believe this to be inappropriate given that loan 
participations are approved and executed between financial institutions on an arms length basis and that 
the credit exposure is to the borrower involved and not the correspondent bank. While monitoring the 
number and aggregate amount'of loan participations purchased or sold to ai~y one correspondent may be a 
prudent practice,:suggesting that a certain dollar figure of participations purchased or sold be added to the 
aggrigite dollar , . ainount ! ,. of credit expos&e appedrs unredonable. We recommend that this reference be ... . . . .  , . . .  . . ' t removed. , s > ! i  1'  , 

. . .  
' .  . . 1 1'' ' I '  :. . , ... . . '* f : '  , ' 

...... r . ,  - .  The bropbse'd guidante aldo mentions ~iabil'if~.'cdnc~ntrat~bns . - .. ,- ....... . h d  funding"exposuresiof 5% o f  
ihstitiition'sdtdtai liabilitigs . ,.. libvhg'posed' elevhted risk tii teci'6ier;t' institutiohs.'  his :refeieii&e8'is ~ h y e  . .  
aAd'cduId leadito +ihk~'var~atiofis'.~f interpretidon of its',applicdbili~ behvsen bank6rs' and1kegh1ators . . .; ie'lited to b ijjp~c'a'b'f(ity. ~e.rei6mmkhd batihlis%ference be remh.&d:'.l!' ' . ! , ! l , ' , ,A! ' f  :. 
. \ .  . , ., . . . .  
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~dditi;onad$:-~tidin'g corid=ntratid;l'i' limit8libhs ihbuld be' kj;'ciudkd: 'frdm the i;ro$oied guidariie 'dde'fo 
inkdhsistenb$"ai~d lack of disc~osutk:"riie fdndih'g coric~ntiatio~'limitatio~i~ladki hiffickni discussidn on 

1 . . . . . .  : '. 
. . . . .  . . .  , .' . - . I .  I _. . .... . . .  I , .  



relevant issues. For example, the guidance does not distinguish large depositors form the long-term 
secured advances from the Federal Home Loan Bank system. Each of these sources has its own strengths 
and weaknesses that cannot be addressed with a one-size-fits-all limitation. Funding concentration should 
be addressed in a guidance that is more appropriate to funding rather than correspondent concentration 
limits. 

Thanks for the opportunity to comment on this important proposed Regulation. 

Sincerely, 

Odean Busby, 
u 

Chairman & CEO 


