
10/10/2006 16:52 FAX 202 225 5124 CONG. JERRY YORAN 

JERRY MORAN 
FIRST DISTRICT 

KANSAS 

COMMITTEE ON 
AGRICULTURE 

auawn 
SUBCOMMITTEEON GENERAL FARM 

COMMODI'TIES AND RISK MANAGEMENT 

C O M M I ~ E EON 
TRANSPORTATION AND 

INFRASTRUCTURE 

COMMITTEE ON 
VETERANS' AFFAIRS 

SIGNUP FOR EMAIL UPDATES: 
WWW.HOUSE.GOVNORANI(SO1 

2443 RAYBURN HOU6E O M BUILDING 
WASHINGTON, DC M5151601

(202) 725-2715 
FAX (202) 225-5724 

DSTRICT OFFICES: 
1ZM) MAIN STREET 

suma2 

P.o. BOX 269HAYS, KS 67~01-0246
VBS) 6-1 

FAX (7851 m 7 9 1  
ONE NORTH MAIN 

SUITE 525P.O. BOX 1128
HUTCHINSON.KS 87544-1 128

(620) 665-6138
F A X  (620)8854360 

11s WEST IRON 

SUITEMIJ 


P.0. BOX 766 
SAUNA US 674024766 

B o u ~ eof 3ReptesMatibes 
@llas@ington,BQt 

October 10,2006 

Mr. Robert E. Feldman 
Executive Secretary 
Federal Deposit Insurance Corporation' 
550 Seventh Street, N.w. 
Washington,D.C. 20429 

Dear Mr. Feldman: 

Small community banks in my district rely on Federal Home Loan Bank (FHL,Bank) 
advances to meet loan demands in order to fbel economic growth in rural Kansas. Many bankers 
across my state have shared with me their concerns about the Federal Deposit Insurance 
Corporation's (FDIC) proposed rule on deposit insurance assessments. In particular, community 
bankers in Kansasbelieve their ability to serve their communities will be harmed if FHLBank 
advances are included in the definition of volatile liabilities. I am writing in support of their 
position. 

Communitybanks in Kansas rely on FHLBank advances for liquidity purposes and to 
manage interest rate risk. If it becomes more difficult for community banks to get advances from 
FHI,Ba.uk, these institutions would have to look to alternative wholesale funding sources that are 
more volatile and often more costly. Thls would make it more difficult for community banks to 
meet the financial needs of Kansans. 

FHLBank advances are a critical source of credit for community banks and support 
development in smdl towns acrossKansas. I respectfully ask the FDIC to exclude FHLBank 
advances fiom the definition of volatile liabilities. 

Jerry Moran 

http:FHI,Ba.uk



