@Congress of the United States
Washington, BEC 20515

December 7, 2006

The Honorable Sheila Bair

Chairman

Federal Deposit Insurance Corporation
550 17™ Street, NW

Washington, DC 20429

Dear Chairman Bair:

We urge you to extend for at least an additional six months, the moratorium on deposit
insurance applications for new industrial loan companies (ILCs) and on changes in
control of ILCs by commercial firms, which is scheduled to expire on January 31, 2007.
This extension is necessary to allow the 110th Congress, which will take office on
January 3, 2007, an opportunity to act on this important public policy issue.

An extension of the moratorium on applications by commercial firms will allow Congress
to provide the FDIC with direction on the extent to which commercial firms should be
allowed to enter the banking business through ownership of ILCs. Since it is applications
for deposit insurance by commercial firms that raise the issue of the mixing of banking
and commerce we urge that the moratorium be extended for those pending and future
applications. Applications that involve ownership by financial firms do not raise these
issues and we do not object to lifting the moratorium on those applications.

As you know, Rep. Gillmor and Rep. Frank have introduced legislation this Congress,
H.R. 5746, to address the issues raised by the rapid expansion of the ILC charter. We
expect that similar legislation will be introduced early in the next Congress, and that it
may be considered early in the session, but clearly there will not be time for the Congress
to act before the current FDIC moratorium expires.

Sincerely,

PAUL GILLMO

PRINTED ON RECYCLED PAPER



T

TIM JOHNSON WILLIAM PASCRELL

A WLl

RUBEN HINOJO STEYEN LaTOURETTE

WH,» % T Lantem
oy

E HARMAN MAXINE WATERS

&

C WARDS L WOOLSEY

ng@. At

DAVID PRICE HILDA SOLIS




(B LSP

COLLIN PETERSON

B itz

BRAD MILLER

Y

STEVAN PEARCE

OHN SALAZAR

Lo

DIANA DeGETTE

OR ERRY

Sl

E£4XL POMEROY

ETER DeFAZI

]
[ o
OIS CAPPS

JURIA CARSON

M~

\/,%;_ngob-

VIRGIfJGOODE

o,

NEIL ABERCROMBIE

ENL‘I:/IAW



DAVID OBEY GENE TAYLO

s 0. Wlrfsu

DORIS MATSUI RALPH REGULA
%ﬂ%ﬂ%{w\, %&a (’Dé@wﬂ-
ART GORDON ROSA DeLAWRO

CKERMAN E/QELVTN WATT

‘ 7%@‘“&& '
EL#IAH CUMMINGS HOWARD BERMAN
. C“‘;«- M" L(«U'

IKE SKELTON GEORGE MILLER

Q. AT
RY WAXMAN AUL KANJORSK




C—

G. ERFIELD \ INCOLM'DAVIS
MICHAEL DOYLE STEPHANIE HERSETH
JOE BACA ADAM SCHIFF

7

STEPHEN LYNCH

ey 2w

RON PAUL

DIANE WATSON JOHN TIERNEY




OMON ORTIZ NORMAN DICKS
RAGER WICKER WILLIAM DELAHUNT

Xm il e,

ES SENSENBRENNER EARL BLUMENAUER

—d—ewﬁ MW“*\ d/ ‘;;h—t/

JERRY MORAN BOB FILNER

T ol

"TIM HOLDEN
[ d = L d
[
LUIS GUTIERBEZ JAMES OBERSTAR

FRANK ;L_JCAS ‘CAROL%E MALONEY E ;



oy - EAL..

DEBBIE WASSERMAN SCHULTZ ED CASE

CAROLYQ M MAgILYN 'ﬁgGMVE ] <‘ ?
RAY OOD BRIAN BAIRD

G D Sabry Dol

TOM ALLEN

RUSH HOLT éICHAEL MiCHAUD

Qtuch, J@wdj :
PATRICK KENNEDY ADANSMITH
%KMM

JOHN BARROW ROBERT BRADY




ot

ALCEE HASTIN
BgégARA CUBIN

BE cCOLLUM

%@%E%ES
ju Vi

IM MARSHALL

ATV YAON SCRYARTZ

Fhthma Srcke

THELMA DRAKE

BRAD SHERMAN

o Bt

TAMMY BA;ZT)WIN

(XA 78’4:2)

LINDA SANCHEZ

LOUIE GOHMERT %

. s,

ES McGOVERN

Gl LI

GINNY %OWN-WAITE



Qr

ESANUEL\CLEAVER LEONARD BOSWELL

JA e

ROBERT ANDREWS AN BO

Lokaufoo

BARBARA LEE

TOM UDA



