December 4, 2018

MEMORANDUM TO: Board of Directors

- FROM: Doreen R. Eberley
Director, Division of Risk Management Supervision
SUBJECT: Notice of Proposed Rulemaking to Increase the Major Assets
Threshold Under the Depository Institutions Management Interlocks
Act

Summary of Recommendation

Staff recommends that the FDIC’s Board of Directors approve and authorize for publication in
the Federal Register with a 60-day public comment period, the attached Notice of Proposed
Rulemaking (NPR), entitled Depository Institution Management Interlocks Act (DIMIA) Major
Assets Prohibition: Thresholds Adjustment, for publication in the Federal Register. The NPR
would increase the major assets prohibition thresholds of the Depository Institution Management
Interlocks Act (DIMIA) pursuant to the statute to account for market change. The proposed
increase would raise the current major assets prohibition thresholds from $1.5 billion and $2.5
billion in total assets, respectively, to a single threshold of $10 billion. The NPR would also
propose three additional options, two based on changes in the United States banking market and
one to account for inflation. DIMIA permits the thresholds to be adjusted for inflation or market
change. In most cases, adjusting the thresholds would relieve depository organizations with asset
levels below the new thresholds from the requirement to seek an exemption to permit a
prohibited management interlock.

The NPR would be issued jointly by the FDIC, the Board of Governors of the Federal Reserve
System (Board) and the Office of the Comptroller of the Currency (OCC) (collectively the
ageneies).

SUPPLEMENTARY INFORMATION:
Rule Summary

The NPR would propose an increase in DIMIA major assets prohibition thresholds to account for
market change since the last time the thresholds were set by statute in 1996. Additionally, the
NPR would present two other alternatives that would adjust the thresholds based on different

CONCUR:

Charles Y1
General Counsel
Legal Division
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Recommendation

Staff recommends that the Board approve the attached Resolution to authorize publication of the
NPR entitled Depository Institution Management Interlocks Act (DIMIA) Major Assets
Prohibition: Thresholds Adjustment in the Federal Register.

DCP Contact: Karen Currie, Senior Examination Specialist, (202) 898-3981
Legal Contact: Mark Mellon, Counsel, (202) 898-3884
Attachments





