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HIGHLIGHTS - COMMERCIAL BANKING PERFORMANCE, 
FOURTH QUARTER, 1991 

• Commercial bank net income for the full year was fifteen percent higher than 
in 1990; the year-to-year improvement was due to increased net interest in­
come, higher noninterest income and larger gains from sales of investment 
securities. 

• Fourth-quarter earnings of $3.68 billion were substantially above the $907 mil­
lion banks earned in the last quarter of 1990. This was the second consecutive 
quarter that earnings exceeded 1990 levels. 

• More than 89 percent of commercial banks were profitable in 1991, the highest 
proportion since 1982. Almost two-thirds of commercial banks-63.2 per­
cent- reported higher earnings than in 1990. 

• Commercial banks charged-off $32.6 billion in loans and leases in 1991, the 
third consecutive year that charge-offs have set an all-time record. 

• Total loans and leases outstanding at commercial banks declined in every 
quarter of 1991. For the year, loans and leases fell by $58.8 billion, or 2.8 
percent. Total assets of commercial banks increased by only 1.2 percent in 
1991, the lowest rate of asset growth since 1948, when banking industry assets 
declined by 0. 4 percent. 

• Noncurrent loans and leases at commercial banks fell by $2 billion in 1991, 
the first full-year . decline since 1988. Banks' reserves against future losses fell 
by $561 million during the year , but at the end of 1991 banks held 72 cents in 
reserves for every dollar in noncurrent loans, up from 71 cents at the end of 
1990. 

• The decline in non current loans was greatest at banks in the Northeastern 
states, although banks in this region continue to have the highest relative level 
of troubled assets. Banks in the Western states were the only regional group to 
experience a large increase in noncurrent loans during 1991. 

• The number of commercial banks fell below twelve thousand in the fourth 
quarter for the first time since the inception of federal deposit insurance. For 
the full year, there were 108 bank failures, four hundred and fifty-nine 
mergers, and 109 new bank charters issued. 
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Troubled Real Estate Asset Rates* by State 
December 31, 1991 

Midwest Central Northeast 

Nar1110acota 
2.88 

Hawaii 1.16 
,. 

Troubled Real Estate Asset Rate: 
D Less Than 4% 
11!11 Between.4% and 8% 
■ 8% or Higher 

September 30, 1991 
Midwest Central Northeast 

Troubled Real Estate Asset Rate: 

0 Less Than 4% • NoncumNrt l'8al estare loans plus 
■ Between 4% and 8% olher real estate owned as a percent 
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Real Estate Loan Concentrations 
December 31 , 1991 Troubled Real Estal9 AsNta • 
($ MIiiions) 

Total Real Estate RE Loans as a As a Percent of Percent Change 

Assets Loans % of Assets Rank RE Loans Plus OREO Rank 6/30/91 to 9/30/91 Rank 
,Hawai i 20.tt;t; 6919 33.32 8 1.16 51 33.04 

Maine 8.828 3417 38.71 3 7.07 16 13.58 2 

Idaho 9 760 2035 20.85 36 1.74 50 4.95) 31 

California 352 804 130 053 36.86 5 7.10 15 13.46 3 
South Carolina 25.569 8584 33.57 7 4.49 29 10.89 4 
Kansas 29761 6~ 21.05 35 6.17 20 10.55 5 
Missouri 65.408 19088 29.18 19 5.30 22 9.51 6 
Indiana 59151 16 955 28.66 21 3.45 38 4.33 7 
Marvland 54 756 17 818 32.54 11 8.64 11 2.71 8 
Michioan 98800 27104 27.43 23 3.04 40 2.02 9 
Vermont 6 031 2975 49.33 1 6.95 17 1.72 10 
West Viroinia 18 565 5 625 30.30 15 2.59 45 0.79 11 
Washinaton 39 639 12862 32.45 12 4.22 31 0.75 12 
New York 694 731 109 563 15.77 49 15.57 2 0.11 13 
Florida 138 910 51 661 37.19 4 6.22 19 10.03) 14 
District of Columbia 14 821 4 392 29.63 18 22.56 1 10.13) 15 
New Jersev 95 471 32 411 33.95 6 11.85 4 11.1 1) 16 
Arkansas 23 546 5928 25.18 28 3.82 34 11.68) 17 
Ohio 119 067 29 133 24.47 30 4.01 32 12.21 ) 18 
New Mexico 12143 3649 30.05 17 7.65 14 12.45 ) 19 
Wisconsin 49 044 14 980 30.54 14 2.25 47 12.50) 20 
Georala 71 000 19 325 2722 24 4.69 26 12.53) 21 
Wvomina 4822 866 17.96 43 3.25 39 2.71\ 22 
Iowa 36 342 7177 19.75 40 1.82 49 2.83\ 23 
Minnesota 54916 12 770 2325 32 3.64 37 3.19) 24 
New Hamoshire 8 476 2804 33.08 9 9.97 8 4.08) 25 
Delaware 74458 4976 6.68 51 4.46 30 4.12) 26 
Tennessee 49094 12772 26.02 25 5.09 23 4.18) 27 
Connecticut 33165 13237 39.91 2 10.83 6 4.26) 28 
Nebraska 21 405 3 378 15.78 48 2.07 48 4.58) 29 
Mlssissiooi 221 41 5320 24.03 31 3.68 38 14.76) 30 

.,I;
Utah 13 849 3192 23.05 33 4.85 6.21\ 32 
Illinois 199 145 40904 20.54 37 4.61 27 6.45) 33 
Alaska 4611 877 19.01 42 4.56 28 6.64) 34 
North Dakota 7.689 1 341 17.44 44 2.88 41 7.09) 35 
Texas 168.891 27813 16.47 46 8.94 10 7.37) 36 
Massachusetts 92000 22994 24.99 29 9.70 9 7.80\ 37 
Oklahoma 28?52 5383 19.05 41 8.63 12 17.84) 38 
Pennsvlvania 171.874 44120 25.67 27 5.69 21 /8.19) 39 
Rhode Island 14.412 4693 32.57 10 11.97 3 18.59) 40 
Oreaon 25 741 8633 25.77 26 4.00 33 8.61) 41 
South Dakota 17551 1 300 7.41 50 2.31 46 18.77) 42 
Louisiana 37309 8077 21.65 34 11.10 5 19.01 \ 43 
Virain ia 68466 20586 30.07 16 8.33 13 9.24) 44 
Arizona 35596 7~ 20.48 38 10.08 7 110.29} 45 
Alabama 41183 11 552 28.05 22 2.64 44 110.41\ 46 
North Carolina 79611 24.946 31.34 13 3.79 35 111 .99) 47 
Montana 7548 1 ?!U 16.35 47 2.78 43 /16 .08) 48 
Kentuckv 42540 12.345 29.02 20 2.80 42 116.72) 49 
Colorado 28072 5AA4 19.82 39 6.82 18 -117.25) 50 
Nevada 152 14 2.603 17.11 45 4.91 24 122.91) 51 
c;ns r A , F~ ANn" 'll_41'-'U41 ..... , ........ -?483 7AA 10.701 

•Reat estate loans past due 90 days or more plus real estate loans In 
nonaocrual status plus other real estate owned. 



Real Estate Assets 
Percent of Total Assets, December 31, 1991 

Other Real Estate Owned - 0.77% 

Other Real Estate Loans 
-------and Investments* - 1.94% 
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Development Loans - 3.00% 

Commercial RE Loans - 7.2S°/4 

All Other Assets 
Net of Reserves 

66.39% 

Home Mortgage Loans and 
Mortgage-Backed Securities - 20.62% 

*Includes loans secured by farmland, 
multi.family residences, direct RE Investments 
and loans for commercial RE and 

development that are not secured by RE. 
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Troubled Real Estate Asset Rates*, 1984 -1991 
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12/84 12/85 12/86 12/87 12/88 12/89 3/90 6/90 9/90 12/90 3/91 6/91 9/91 12/91
(Peroent) 

Southwest 3.38 6.12 10.20 15.96 15.19 15.81 12.03 11 .05 10.84 10.36 10.40 9.67 9.38 8.58 
Northeast 2.80 2.39 2.26 2.26 2.43 4.94 6.06 7.67 9.07 10.85 11.93 12.31 11.97 11 .79 

West 5.46 5.28 5.87 5.35 4.86 3.58 3.51 3.26 3.43 3.62 4.54 5.24 6.03 6.48 

Rest of U.S. 3.05 3.55 3.13 2.54 2.27 2.53 2.98 3.17 3.49 4.05 4.66 4.70 4.65 4.47 
Total U.S. 3.58 3.98 4.33 4.45 3.90 4.52 4.73 5.21 5.81 6.59 7.37 7.59 7.57 7.47 

•Loans secured by real estate past due 90 days or more 
or In nonaccrual status plus other real estate owned as a 
percent of total real estate loans plus OREO. 



Noncurrent Real Estate Loan Rates*, 1984 - 1991 

Percent 
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12/84 12/85 12/86 12/87 12/88 12/89 3/90 6/90 9/90 12/90 3/91 6/91 9/91 12/91 

Southwest 1.74 3.67 6.11 10.01 821 7.73 5.57 5.04 5.04 4.51 4.53 3.83 3.68 3.30 

Northeast 2.04 1.63 1.66 1.60 1.89 3.90 4.68 5.75 6.63 7.85 8.57 8.62 8.37 7.80 

West 327 3.15 3.63 3.36 2.96 228 2.19 2.00 2.12 2.47 2.97 3.54 4.12 4.30 

Rest of U.S. 1.63 2.06 1.89 1.54 1.35 1.63 1.97 2.03 2.18 2.44 2.81 2.80 2.71 2.52 

Total U.S. 2.12 2.41 2.70 2.78 2.38 2.95 3.16 3.45 3.82 4.33 4.81 4.89 4.86 4.60 

*Loans secured by real estate past due 90 days or more 
or In nonaccrual status as a peroent of 10tal real estate loans. 



Commercial Loan Concentrations 
December 31, 1991 NoncwNnt Commerclal ....... 
(t lllllloM) Total Commerclal Commerc:lal LoaM As . Pwcent of Percent Change 

AsNt9 Loan• ua% of A.sNt9 Rank Comrnerdal LoaM Rank 9/30/91 to 12/31/91 Rank 

Maine 8,828 1,121 12.69 28 6.23 9 22.38 1 

Mississiooi' 22,141 2,475 11.18 35 2.39 42 9.31 2 

Texas 168JI01 24~ 14.53 20 3.24 28 6.73 3 

South Dakota 17,551 1,953 11.13 36 2.44 41 0.97 4 

Nevada 15.214 1109 72SJ 50 10.24 · 2 0.88 5 

Oreqon 25,741 4,788 18.60 8 3.82 23 (0.46) 6 

Vermont 6,031 824 13.67 22 6.61 7 (1.61) 7 

Arizona 35,596 2,971 8.35 49 6.99 6 (1.87) 8 

Viro inia 68,466 8,882 12.97 26 4.67 14 (1.92) 9 

Calttornla 352804 68,094 19.30 5 6.17 10 (3.86) 10 

Alaska 4,611 693 15.03 17 1.52 49 {4.04) 11 

Georoia 71 ,000 11,173 15.74 14 2.31 43 (489) 12 

Oh io 119,067 18,166 15.26 16 3.71 24 (5.31) 13 

New Hamoshire 8,476 741 8.74 46 7.18 5 (6.34) 14 
Rhode Island 14,412 2,910 20.19 3 5.96 11 (6.42) 15 

Washinaton 39,639 7,521 18.97 6 2.28 44 (6.50) 16 

North Carolina 79 611 14664 18.42 9 2.57 36 (7.01 ) 17 

Tennessee 49,094 6,566 13.37 24 2.05 46 (7 .55) 18 

Wvomino 4,822 500 10.37 39 4.38 16 (796) 19 

Utah 13,849 1,752 12.65 29 2.44 40 (8.30) 20 

Indiana 59,1 51 7 896 13.35 25 3.03 31 {8.41) 21 

New Yorll 694,731 144,837 20.85 1 5.69 12 (908) 22 

Iowa 36,342 3,321 9.14 44 2.70 35 {9.14) 23 

Wisconsin 49,044 7,903 16.12 13 2.27 45 {9.51 ) 24 

Connecticut 33,165 4,526 13.65 23 7.54 4 (10.12) 25 

Oklahoma 28,252 2,983 10.56 38 4.04 19 (10.16) 26 

Louisiana 37309 4233 11 .34 33 6.36 8 (10.31 ) 27 

Hawaii 20,766 3,583 17.26 11 1.32 51 (10.73) 28 

Mich~an 98,800 18,1 83 18.40 10 1.70 47 (11 .17) 29 

West Virci inia 18,565 1,570 8.46 48 3.86 22 (11.49) 30 

Illinois 199,1 45 38,876 19.52 4 3.22 29 (12.05) 31 

New Jersey 95471 14 072 14.74 18 7.89 3 112.64) 32 

Nebraska 21,405 1,943 9.08 45 2.81 33 (12.83) 33 

Arl<ansas 23,546 2,164 9.19 43 2.48 37 (13.57) 34 

Delaware 74,458 4,941 6.64 51 4.20 17 (13.98) 35 

Florida 138,910 11,952 8.60 47 3.39 27 {14.26) 36 
Marvland 54,756 6,367 11 .63 32 5.15 13 {1 4.30) 37 

Montana 7,548 887 11.75 31 4.64 15 {1 4.52) 38 

Kentucky 42,540 5,381 12.65 30 3.03 30 (1 454) 39 

Missouri 65,408 8,402 12.85 Zl 2.46 39 (1 4.61) 40 

Alabama 41,1 83 6,026 14.63 19 1.65 48 (14.64) 41 

Massachusetts 92,000 19,079 20.74 2 3.65 25 {15.18) 42 

Pennsylvania 171 ,874 32,018 18.63 7 3.42 26 (16.85) 4j 

New Mexico 12,1 43 1,129 9.30 42 4.02 20 {1 8.41) 44 

District of Columbia 14,821 2,044 13.79 21 15.46 1 {1 9.09) 45 

Colorado 28,072 2,756 9.82 40 4.12 18 {19.20) 46 

Minnesota 54,916 9,179 16.72 12 2.n 34 {1 9.35) 47 

Kansas 29 761 3297 11.08 37 2.90 32 (2128) 48 
North Dakota 7,689 731 9.50 41 3.87 21 (22.74) 49 

South Carolina 25,569 2,873 11.23 34 2.46 38 (28.14) 50 

Idaho 9,760 1,510 15.47 15 1.50 50 (28.90) 51 

"iO STATFS ""''"' nr IQ;ll 101 16 ,:,a 18.97) <1_41,:, Q4tl .4 .4.<I 

"Comn-erdal and Industrial loans past due 90 days or more 

or In nonllCCl\lal allll\ls. 
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Noncurrent Commerclal Loan Rates*, 1984 - 1991 

Percent 
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12/84 12/85 12/86 12/87 12/88 12/89 3/90 6/90 9/90 12/90 3/91 6/91 9/91 12/91 

Southwest 4.59 5.60 7.86 8.75 5.68 5.76 4.52 427 3.86 3.81 3.66 3.64 3.65 3.66 

Northeast 2.87 2.91 32 4 4.87 4.11 4.00 4.34 4.64 4.89 5.69 6.18 628 5.90 5.43 

West 5.56 5.44 5.18 4.79 3.76 3.73 3.64 3.61 3.76 3.83 4.57 4.96 5.48 5.37 

Rest of U.S. 3.07 3.73 3.14 2.78 2.15 2.15 226 2.60 2.82 2.93 3.19 3.15 3.15 2.86 

Total U.S. 3.68 4.02 4.08 4.53 3.54 3.47 3.55 a.n 3.96 4.32 4.73 4.83 4.75 4.43 

*Commercial and Industrial loans past due 90 days or more or 
In nonaocrual status as a percent of total commercial and Industrial loans. 
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Share of Commercial Bank Assets Held by 
High-Profit and Unprofitable Banks 

Banks Grouped by by Return on Average Assets (ROA} 
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Return on Assets 
Calendar Year 1991 

Midwest Central Northeast 
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Percentage of Banks Reporting Net Losses 
Calendar Year 1991 
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Number of Commercial and Savings Banks on FDIC's "Problem Ust" 
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