SETTLEMENT AGREEMENY AND MUTUAL RELEASE

THIS SETTLEMENT AGREEMENT AND MUTUAL RELEASE
“Settlement Agreement”) is entered inio and made effective as of the _ day of
Septembrer, 2018 (“Effective Date™}, by and beiween the Federal Deposit Insurance
Corporation as Recelver for IndyMac Bank, FSB ("FDIC™) and Paramount Residential
Mortgage Group, Inc. {("PRMG™}). The FDIC and PRMG may hereinafter be referred 10
individually as a “Party” or collectively as the “Parties”.

RECITALS

1.1 PRMG sold and/or delivered mortgage loans fo IndyMac Bank, FSB,
pursuant o a loan purchase agreement. A dispute has arisen between the Parties with
respect o eutstanding demands for repurchase and/or indemnity. Specifically, indyMac
Bank. FSB made demands 1o PRMG for repurchase and/or indemnification based upon a
finding by IndyMac Bank, FSB of a breach of the representations and warranties,

1.2 Without admiiting Hability, the Parties desire to and have agreed to seitle
all repurchase and indemnification claims by IndyMac Bank, FSB relating to all
mortgage loans which were sold directly by PRMG o IndyMac Bank. FSB (collectively,
the “"LOANS") upon the terms and conditions hereinafter set forth,

AGREEMENT

NOW, THEREFORE, in consideration of the mutual covenanis and promises set
forth herein, and for other good and valuable consideration, the receipt and sufflelency of
which arc hereby acknowledped by the Parties, the Parties, intending to be legally bound,
agres as follows:

1.3 Recitals, The Recitals set forth above are incorporated into the body of
this Seftlerent Agreement as though fully set forth herein.

14  Payment of the Setilement Fands, PRMG shall pay the tofal sum of
Seven Hundred Thousand Dollars ($700,000.003 {the *Setilement Funds™). Payment of
the Settlement Funds shal} be as follows:

(b)(6)

Kogemper (s, Ao 10

By no later than Septeprberd7-26848. PRMG shall ma&e a payment
of Throe Hundred Fifty Thousand Doll ars ($350,000,(

w;t;(:?‘;e{f;?}bgf ;{_ﬁf "’) )f{} ................................................................

Beginning on Qeteber+3,-2610, and on the fiftco\ £ Qay

month thereafier, the sum of Twenty Nine T housand One i%zzndfﬁ:{i

Sinty Seven Dollars {529, 167.000 shall be made antil the balance
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(b)(4)

(b)(6)

of the Settlement Funds is paid in fufl.

Payment shall be made by wire transfer made pavable fo
“Mortgage Recovery Law Group Trust Account,”  Account

(b)(4)

...................................... N um.bcz;----- Routing Number: Reterence: .
PRMG Seitlement.

LS In the event PRMG dethaulis by failing 1o make a timely payment 1o the
FDIC ag set forth in this Setdement Agreement, the FDIC shall give written notice of the
default to PRMG via overnight and electronic mail addressed to; Faul Rozo and Robert
Hollidav, 1265 Corona Point Cowrt, Suite 30t Corona, CA 92879, Fmail:

1.6 PRMG shall have five (5} business days from date of the notice to cure the
default. In the event that PRMG fails 10 cure the defauft within five (3) business days,
the remaining balance of the Settlement Funds will be immediately due and payable, and
the FDIC may pursue the immediate payment in full of all sums remaining due without
further demund and may invoke all remedies permitted by applicable law, The FDIC
shall be entitled to collect all expenses incurred in pursuing the remedies provided in this
paragraph, including, but not Jimited o, avorneys” fees and costs incurred i collecting
all sums owing.

RELEASE

£.7  Usknown Claims. Each Party acknowledges that (his Settlement
Agreement applies to all claims for tnjuries, damages, or losses of any type or nature
{whether those injuries, damages, or losses are known or unknown. foreseen or
unforeseen, patent or latent) which that Party may have against the other Party arising
from the obligation o repurchase and/or indemaity for losses associated with the Parties
Loan Purchasc Agreement. Fach Party hereby expressly waives application of Californic
Cvil Code §1542 and any other sunilar statute or rule with respect to the LOANS,

18 Each Party certifies that they have read and understood the following
provisions of Culiforaio Civil Code §7542, which siates in pertinent part as follows:

A GENERAL KRELEASE DOES NOT EXTEND TO
CLAIMS WHICH THE CREDITOR DOES NOT KNOW
OR SUSPECT TO EXIST IN HIS OR HER FAVOR AT
THE TIME OF EXECUTING THE RELEASE. WHICH IF
ENOWN  BY HiM OR  HER MUST HAVE
MATERIALLY AFFECTED HIS OR HER
SETTLEMENT WITH THE DEBTOR.”
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1.9 Each Party understands and acknowledges that the significance and
consequence of its waiver of Cafifornia Civil Code $7347 1s that even if any Party should
eventuatly suffer additional damages arising out of the obligation 10 repurchase and/or
indemnify for fosses associated with the LOANS, the claims and causes of action that
were or could have been asserted relating to the obligation to the repurchase and/or
indemnify for losses associated with the LOANS, or any facts or circummstances rolated to
the obligation to repurchase and/or indemnify for losses associated wiih the LOANS, that
Party will not be able o make any claim against the ather Party for those damages.
Furthermore, each Party acknowledges that it consciousty infeads these consequences
cven as to claims for damages that imay exist as of the date of this release but which that
Party docs not know exists, and which, if knows, would materially affect that Party’s
decision to execute this release. regardless of whether that Party’s lack of knowledge is
the result of ignorance, oversight, error. negligence. or any other cause.

116 Each Party hereby fully, finally, and forever releases and discharges the
other Party, and any and all of its respective past, preseat, and future affiliates,
employees, members, partners, joint venturers, independent cottractors, attorneys,
iasurers, iNVESTONS, SUCCeSsors, assighs., representatives, officers, directors, shareholders,
mdependest contractors, predecessors, successors and assigns, and any corporation,
parinership or himited Hability company which was or is at any time the parent or wholfy
owned subsidiary of such entity, and any such corporation’s, parinership’s or limited
fiability company's officers, direciors, employees. or any corporation, partnership or
Limited liability company which was or is an affiliste of such entity by virtwe of common
ovenership or control, and any such corporation’s, partsership's or limited liability
company's. officers, directors, and/or emplovees of and from any and all aciions, causes
of action, claims, demands, damages. debis, losses, costs. expenses, attoriey fees or other
irabilities ot every kind and nature whatscever, whether legal or equitable and whether
known or unknown, grising out of, resulting from. or relating o, in any manner, the
abligation 1o repurchase and/or indemnify for fosses associaled with the LOANS, the
claimis and causes of action that were or could have been asserted relating to the
obligation 1o repurchase and/or ndemnify for losses associated with the LOANS, or any
facts or circumstances related to the obligation to repurchase andfor indemnify for losses
associgied with the LOANS,

1.1t Notwithstanding any other provision in this Settlement Agreement, the
FIHC does not release, and expressly preserves fully and 1o the same extent as if the
Seftiement Agreement had not been executed any claims against PRMG arising out of
existing or fatled financial institutions other than IndyMac Hank, FSB.

1.¥2  Conditions of Execution. Each Party acknowledges and warrants that its
execution of this Settlement Agreement is free and voluntary,

113 Ne Admission. N is agreed that no Party hereto admits Hability or
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wrongdoing of any aature, and that this Settlement Agreement is made a8 a compromise
of disputed claims.

L34 Fair Meaning. The Parties hereto further agree that the language of alf
parts of this Settlement Agreement shall in all cases be construed as a whole, according to
its fair meaning, and not sirictly for or against any of the Parties.

LIS Geverning Law. The Parties agree 10 submit i the Coutts of the County
of Los Angeles, Califomia. for any dispute arising out of this Settlemens Agreement, or
related thereto, and consent o the jurisdiction of said Courts and further agree ihat any
and all matiers of dispute shall be adjudicated, governed and controlled under Califoria
faw,

L16  Attoruneys’ Fees. Should any action be commenced to enforce, Interpret,
or scek damages, injunciive relief, or specific performance for violation of this Settiement
Agreement, the prevailing party shall, i addition o any other available relicf, be entitled
to an award of reasonable atterney’s fees and litigation expenses iacurred in the
prosecution or defense of the action, Including any appeal.

117 Severability, The Parties herelo agree that if any provision of this
Settiement Agreement is declared by any court to be legal or invalid, the validity of the
Femaining parts. terms or provisions shall not be affected thereby, and such illegal or
invalid part, term or provision shall be deemed not to be part of this Settferment
Agrecment.

1.18  Binding Effect. This Settlement Agreement shall be binding upon and
inure 1o the benefit of the Parties and their respective heirs, personal representatives,
successors, and assigns,

1.19  Review and Understanding. The Parties have entered sto this
Settfement Agreement voluntarily, having fully read and fally understanding the meaning
and effect of all of its werms and provisions, and folly understanding its and their costs
and risks. Each Party has consulted with legal counsel concerning this Setttement
Agreement and has conducted such inquiry as they deem necessary and advisable prior to
entering into this Settlement Agreement. The Parties enter into this Settlement
Agreement understanding that facts or ofher circumstances may exist which are presently
unknown or undiseiosed, or which are different from or other than those which they
helieve 10 be the case, and the Partics voluntarily assume all risks attendant to such
unknown, undisclosed, different, or additional facts or other circumstances.

1.28  Number. Whenever applicable, the singular shall include the plural, and
the plural shall melude the singular,
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L21  Covnterparts/Execution. This Scttlement Agreement may be exccuted
in one ot more counterparts, all of which shall form a single agreement. A Party’s
signature on this Settlement Agreement by facsimile shall be valid and effective for all
purposes as an original signature, provided, however, that the original signature shalf be
produced upon request,

122 Waiver. No term or condition of this Settlement Agreement shalt be
deemed to have been waived, nor shall thers be an estoppet against the enforcement of
any provision of this Settlement Agreement, axcept by written instruments signed by the
Party charged with the waiver or estoppel. No written waiver shalf be deemed a
continuing waiver unless specificalfy stated therein, and the written waiver shall operate
only as to the specific term or condition waived, and not for the future or as 1o any other
act than that specifically waived.

123 Headings. The headings of paragraphs herein are intended solely for the
convenience of reference and shall not control the meaning or interpretation of any of the
provisions of this Seftlement Agreement,

124  Subsequent Agreements. The Parties agree that, upon the reasonable
request of the other Party, they shall execute, scknowledge, and deliver any additional
wstruments or documents that may reasenably be required 1o carry out the intentions of
this Seitlernent Agreement. including such instruments a5 may be required by the faws of
any jurisdiction, now in effect or hercinafier enacted, that may affect the rights of the
Parties as between themselves or others with respect to their rights and obligations
created by this Settlement Agreement,

125 Entire Agreement. The Parties hereto further agree and promise that this
Settlement Agreement sets forth the entire agreement between and among the Parties
with respect 1o the claims made by IndyMac Bank, FSB and the FDIC in connection with
the alleged breaches in connection with the LOANS, and fally supersedes any and alf
prior negotiations, agreements or understandings made between or among the Parlies.
This Setttement Agreement shall nat be modified except in 8 writing signed by the Parties
or their authorized representatives.

[SIGNATURES ON FOLLOWING PAGE]
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IN WITNESS WHEREOQF, and intending to be legally bound hereby. the Parties
have sxcented this Settlement Agreement as of the date set forth in the opening paragraph
of this Settlement Agreement.

For: Federal Deposit Insurance
Corporation as Receiver for
indyMae Bank, FSB

(b)(6)

By By

Name: {7\7 L \U\,a. (r_gi. S\..G.‘ : \[ Name: g%u(/ m
Title: WQ_ a (¢ Wse ( Title: ?Q%gtg}@\ﬁ;/g@
[rate: i[ - [Sw"" 2.01 O Date: é] L/Q-gjf&

SETTLEMENT AGREDMENT & MUTUAL RELEASE
Fage G of &



