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SUMMARY

Out of a total of 13,999 banks in the United States at the end of 1960,
13,451 participated in Federal deposit insurance. Deposits in insured
banks totaled $260 billion, and an estimated $150 billion was insured
under the limit of $10,000 for each depositor. (Pp. 3, 21.)

The deposit insurance fund amounted to $2,222 million on December
31, 1960, or 0.85 percent of total deposits in insured banks. (Pp. 20-21.)

One insured bank required disbursements from the insurance fund in
1960. This raised to 440 the total number of banks whose depositors have
received financial assistance from the Corporation since the beginning
of 1934. (Pp. 4-5.)

Although normal growth and wartime expansion have led to larger
banks, statistics indicate that the largest 100 and the largest 10 com-
mercial banks in the United States hold a smaller percentage of total
deposits than was the case in 1934 or in 1940. Similarly, in the majority
of the States the proportion of deposits held by the largest banks, and
by the largest five banks, in the State declined during the past two
decades. Consequently, insofar as concentration in banking can be used
as a criterion, evidence would suggest that there has been no diminution
of competition within the commercial banking system since the 1930’s.
(Pp. 27-61, 99-104.)

There were 25,105 banking offices operating in the United States at the
end of 1960, an increase of 863 over the 1959 level. (P. 94.)

Assets of all banks totaled $299 billion at the end of 1960, an increase
of 5 percent during the year. Insured commercial banks held $256 billion,
and insured mutual savings banks, $35 billion. (Pp. 92, 95, 97.)

Net profits after taxes of insured commercial banks reached $2 billion
in 1960, a third greater than in 1959, and the highest rate of return since
1945. Retained profits were two-thirds greater than in 1959, and were
primarily responsible for raising total capital accounts to 8.1 percent of
total assets. (Pp. 94, 106.)

The Federal Deposit Insurance Act was amended in 1960 by two
significant measures. One requires approval by a Federal bank supervisory
agency of absorption transactions between insured banks. The other
provides for a simplification of the method of determining deposit insur-
ance assessments. (Pp. 10, 14, 65-72.)

v
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PART ONE

OPERATIONS OF THE CORPORATION
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DEposIT INSURANCE PARTICIPATION AND COVERAGE

The Federal Deposit Insurance Corporation was created by Congress
in 1933, during the depths of the most severe banking crisis and business
depression in the nation’s history. The situation at that time was de-
scribed as follows in the report of the Committee on Banking and
Currency of the House of Representatives:

Experts advise us that more than 90 percent of the business of the
nation is conducted with bank credit, or check currency. The use of
bank credit has declined to the vanishing point . . . The result is cur-
tailment of business, decline in values, idleness, unemployment,
bread lines, national depression, and distress. We must resume the
use of bank credit if we are to find our way out of our present
difficulties.!

The record of events since 1933 has substantiated the belief that
deposit insurance, together with other banking reforms, would revive
and maintain confidence in the nation’s banks, permitting uninterrupted
use of their obligations as the major means of making payments. For
the next ten years business recovery was continuous, except for an inter-
ruption in 1937-1938. War financing then brought an unparalleled ex-
pansion in bank assets and liabilities, with a consequent price inflation;
but at the close of World War II the contraction and deflation that had
followed previous major wars was avoided. From 1946 to 1960, inclusive,
only 42 insured banks were closed because of financial difficulties re-
quiring disbursements by the Corporation, with no more than five in
any one year. Most of the closings were due to defalcations.

Participation in Federal deposit insurance. The Corporation
began its insurance operations on January 1, 1934, with 86 percent of
all banks participating. The proportion of banks participating in Federal
deposit insurance has increased each year to more than 96 percent at
the end of 1960. On that date the Corporation was insuring deposits
in 13,451 banks, out of a total of 13,999 operating in the United States.

The 548 nonparticipating banks at the end of 1960 included diverse
types of banking institutions. Only 168 were incorporated commercial
banks operating under the general banking codes of the various States.
There were 28 each in Towa and Nebraska; the remainder were distributed
among 35 States, no one of which had more than 12. In Massachusetts
177 mutual savings banks, and in other States 13 such banks, were not
participating in Federal deposit insurance. In a few States some un-

t Report No. 150, House of Representatives, 73d Congress, 1st session, submitted by Mr. Steagall
from the Committee on Banking and Currency to accompany H. R. 5661, Banking Act of 1983, p. 6.
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4 FEDERAL DEPOSIT INSURANCE CORPORATION

incorporated banks of deposit remain in operation, though no State
now permits their establishment, and they are not eligible for admission
to insurance. The number at the end of 1960 was 85, of which 54 were
in Georgia, with no more than 11 in any other State. Another group of
noninsured institutions consists of trust companies not regularly engaged
in deposit banking, numbering 54 at the end of 1960, which also are
ineligible for admission to deposit insurance. The remaining 51 noninsured
banks at the end of 1960 consisted of a variety of institutions operating
under special State laws, government operated banks, and branches
in the United States of banks chartered in foreign countries.

Deposit insurance coverage. In the law of 1933 Congress provided
two separate plans of deposit insurance: a temporary plan, effective
January 1, 1934, and a permanent plan, which was intended to become
effective on July 1, 1934, but which did not become effective as it was
superseded by a revised permanent plan embodied in the Banking Act
of 1935. The temporary plan limited the insurance to $2,500 for each
depositor, which was later increased to $5,000. The original permanent
plan provided for full coverage on the first $10,000 of each depositor,
75 percent coverage on the next $40,000 of deposits, and 50 percent
coverage on all deposits in excess of $50,000.

The revised permanent plan, as adopted in 1935, continued the pro-
vision of the temporary plan limiting the insurance coverage afforded
to each depositor to $5,000. The Corporation was authorized to effect
assumptions, mergers, or consolidations by making loans secured by
assets of insured banks, by purchasing assets from insured banks, or
by guaranteeing an insured bank against loss by reason of its assuming
the deposit liabilities and taking over the assets of another insured bank,
when such loan, purchase, or assumption transaction would reduce the
risk or avert a threatened loss to the Corporation. In these transactions
the depositors sustain no loss.

In 1950 the insurance coverage was increased to a maximum of $10,000
for each depositor, and a provision was added authorizing the Corporation
to make a subordinated deposit in or loan to, or purchase assets from,
an insured bank in danger of closing when the continued operation of
the bank is deemed essential to provide adequate banking service in
the community.

INsuRANCE OPERATIONS TO PROTECT DEPOSITORS OF FAILING BANKS

Bank failing during 1960. On July 29, 1960, the Capitol Hill State
Bank, Oklahoma City, Oklahoma, was closed as the result of financial
irregularities. The Corporation was appointed Liquidating Agent for
the State Bank Commissioner. The bank had approximately 11,200
depositors, with total deposits of nearly $7 mililion.
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INSURANCE OPERATIONS TO PROTECT DEPOSITORS 5

Insured deposits were promptly paid by the Corporation, starting
within ten days after the bank closed; and on February 23, 1961, pay-
ment in full of all deposit claims was authorized by means of a liquidating
dividend.

Banks failing, 1934-1960. The Corporation acts to make insured
deposits available to their owners as soon as possible after an insured
bank is closed as a result of inability to meet the demands of its depositors.
By the end of 1960 the Corporation had made disbursements to protect
the depositors in 440 failing insured banks. In 258 of these cases, the

Table 1. ProTEcTION OF DEPOSITORS OF INSURED BANKS REQUIRING
Di1sBURSEMENTS BY THE FEDERAL DEPOSIT INSURANCE
CORPORATION, 1934-1960

Deposit payoff Deposit
All cases cases assumption cases
(440 banks) (258 banks) (182 banks)
Item
Number or Number or Number or
amount | Percent amount | Percent amount | Percent
Number of depositors or ac-
counts—totall. . ........ 1,451,960 | 100.0% 417,227 1 100.0%; 1,034,733 | 100.6%
Full recovery received or
available. .. ............ 1,447,101 99.7 412,368 98.8 1,034,733 | 100.0
From FDIC2. ... .......... 1,404,808 96.8 370,075% 88.6 1,084,733 | 100.0
By offset¢................. 36,709 2.5 36,709 88 i
Threough security or prefer-
ence? 2,803 2 2,803 IS N [
From receiverS. . ........... 2,781 2 2,781 T
Full recovery notreceived as
of Decernber 31, 1960.. .. 4,859 .3 4,859 1.2 | e
Terminated cases........... 2,781 2 2,781 S
Activecases. . ............. 2,078 .1 2,078 Lol
Amount of deposits (in thou-
sands)—total........... $602,191 | 100.0% $135,664 | 100.0% $466,527 | 100.0%
Paid or made available...... 599,502 996 132,975 98.0 466,527 | 100.0
By FDIC2................. 571,398 94.9 104,8717 1773 466,527 | 100.0
Byoflset® ................ 8,814 1.5 8,814 65 ...
By security or preference?®. .. 8,714 14 8,714 64 ... ],
By receiver®. ... ... ........ 10,576 1.8 10,576 T8 | i e
Not paid as of December 31,
1960, ... .. 2,689 4 2,689 20 |
Terminated cases........... 1,779 3 1,779 1.8 o
Activecases. .............. 910 .1 910 T

1 Number of depositors in deposit payoff cases; number of accounts in deposit assumption cases.

2 Through direct payment to depositors in deposit payoff cases; through assumption of deposits
of other insured banks, facilitated by FDIC disbursements of $198,074 thousand, in deposit assumption
cases.

3 Includes 55,309 depositors in terminated cases who failed to claim their insured deposits.

4 Includes only depositors with claims offset in full; most of these would have been fully protected
by insurance in the absence of offsets.

§ Excludes depositors paid in part by FDIC whose deposit balances were less than the insurance
maximum.

$ The insured portions of these depositor claims were paid by the Corporation.

7 Includes $176 thousand insured deposits in terminated cases available but unclaimed from Corpo-
ration (see note 3).

§ Includes all amounts paid by offset.

9 Includes all secured and preferred claims paid by receiver; excludes secured and preferred claims
paid by Corporation.

1 Inctludes unclaimed deposits paid into trusts by raceiver.
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6 FEDERAL DEPOSIT INSURANCE CORPORATION

deposit payoff method was used, with direct payments by claim agents
of the Corporation of amounts due insured depositors in closed banks.
In these cases the protection given to depositors by the Corporation
was limited to $2,500 per depositor in one bank closed between January
1 and July 1, 1934; to $5,000 per depositor in 244 banks closed between
July 1, 1934, and September 21, 1950; and to $10,000 per depositor in
13 banks closed subsequent to September 21, 1950. In 182 cases the
deposit liabilities of banks in serious financial difficulties were assumed
by other insured banks and became immediately available in full to
depositors. These assumption transactions were made possible by Corpo-
ration disbursements in the form of loans to, or the purchase of assets
from, the failing banks.

Table 2. ANarysIs oF DISBURSEMENTS, RECOVERIES, AND LOSSES BY THE
FepErRAL DEPOSIT INSURANCE CORPORATION IN INSURANCE

TRANSACTIONS, 1934-1960
(In thousands)

Disburse-
Type of disbursement ments Recoveriest Losses
All disbursements—total............................. $353,310 $324,373 $28,9372
Principal disbursements in deposit assumption and
payoff cases—total...................c.vuuun $302,822 $274,704 $28,118
Loans and assets purchased (182 deposit assumption
cases):
To December 81,1960, ............ ... .ot 198,074} 184,245 18,102
Estimated additional . . ........... .. .. oo eeiaini i, 727
Deposits paid (258 deposH: payoff cases):
To December 81, 1960. 104,695} 84,228} 15,016
Estimated additional. 53 5,504
Advances and expenses in deposit assumption and
payoff cases—total................. . ... .. $ 48,625 $ 47,262 $ 1,363
Expenses in liguidating assets in 182 deposit assumption
cages:
Advances to protectassets........................ 32,849 82,849 |............
Liguidation expenses..............vueiuiiiniann. . 14,413 14,418 ... ... ..
InsSurance eXpenses. . .. ...vveeennan it 212 3 212
Field payoff and other insurance expenses in 258 deposit
payoff cases. .. ... .ttt s 1,151 3 1,151
Other disbursements—~total........................ $ 1,863 $ 2,407 $ (544)¢
Assets purchased to facilitate termination of liquidations:
To December 31,1960, ,.................cuunnn. 1,762 2,262 (645)%
Estimated additional........... .. ... o oo eeen 145
Unallocated insurance expenses. ... ................. 101 1 101

! Recoveries in a few individual cases were in excess of the amount due the Corporation. These
recovenes were returned to the stockholders and are not included.
2 Net loss of funds after allowing for interest and allowable return collected of $8,985 thousand
was $19,952 thousand.
8 Not recoverable.
4 Net recovery in excess of disbursements.
5 Net profit and net income.

By December 31, 1960, fewer than five thousand out of the approxi-
mately 1,452,000 depositors in the insured banks which closed since the
beginning of Federal deposit insurance had not had their deposits in
excess of the insurance maximum made available to them in full. The
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INSURANCE OPERATIONS TO PROTECT DEPOSITORS 7

amount of the deposits which had not been paid was less than one-half
of 1 percent of the total deposits in these banks. Table 1 shows, by type
of case, the degree to which depositors have been protected in the 440
insured banks requiring disbursements by this Corporation.

Corporation disbursements and losses. Between January 1, 1934,
and December 31, 1960, Corporation disbursements in insurance transac-
tions amounted to $353 million. Amounts paid to depositors of insured
banks or to banks in financial difficulties in order to facilitate the assump-
tion of their deposit liabilities by other insured banks, designated principal
disbursements, constituted more than five-sixths of total disbursements.
An analysis of the disbursements, recoveries, and losses to the Corpora-
tion is shown in Table 2.

Almost 92 percent of the Corporation’s disbursements have been or
will be recovered. The loss to the Corporation is estimated at slightly
less than $29 million,

SUPERVISORY ACTIVITIES

Admission to insured status. To be admitted to insurance, banks
must satisfy criteria set forth in the Federal Deposit Insurance Act.
The factors which must be taken into account by the appropriate au-
thority are: (1) the financial history and condition of the bank, (2) the
adequacy of its capital structure, (3) its future earnings prospects,
(4) the general character of its management, (5) the convenience and
needs of the community to be served by the bank, and (6) the consistency
of its corporate powers with the purposes of the Federal Deposit In-
surance Act. Upon certification to the Corporation that these factors
have been considered, national banks and State banks admitted to the
Federal Reserve System become insured automatically. State banks not
members of the Federal Reserve System may apply to the Corporation
for admission to insurance.

An applicant bank must be in operation, or prior to Corporation
action have a charter, or a permit to organize, from the appropriate
State banking authority. Banks applying to the Corporation for deposit
insurance in 1960 totaled 172. Seven of these applicants were disapproved.

About one-half the banks applying for insurance in 1960 were operating
banks. Most of these were in Connecticut, where all the mutual savings
banks not previously participating in Federal deposit insurance applied
and were admitted. New banks approved for insurance by the Corpo-
ration were scattered among 30 States. As in 1959, the three States
having the largest number approved for admission to insurance were
Texas, Florida, and Illinois, with 18, 10, and 8, respectively, in 1960.
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8 FEDERAL DEPOSIT INSURANCE CORPORATION

Other applications from banks. Certain other actions by insured
banks require Corporation approval. Those acted upon by the Board of
Directors in 1960, along with applications for admission to insurance,
are classified in Table 3.

Table 3. ArpLicaATIONS AcTED UroN 8Y THE Boarp oF DIRECTORS OF THE
FeEpERAL DEPOsIT INSURANCE CorPORATION DURING 1960

Total Dis-
Type of application acted Approved | approved
upon
All appleations!. .. ... ...ttt 805 792 13
Admission to insurance—total. .................... ... 172 165 7
New banks?.......... e e e 94 87 7
Operatingbanks. . .......... ... ... i i 78 ..
Continuation of insurance of banks withdrawing from
Federal Reserve System.............cc0vviiunnens 23 23 ...
Change in type of business—total..................... 47
To engage in trust business. . ............... .. ... ... 43
To engage in commercial banking. . .................... 4

Assumption of deposit liabilities—total. . . 26
Of another insured bank3.................. e 22
Of anoninsured bank*. .. ..............cooiiiiii., 4
Operation of branches—total......................... 335
ewbranchoffices. .. ............ .. ... .. L, 248
Banks to become branches as result of absorption........ 25 25 ... ...
Continue branches of absorbed predecessor, or bank be-
coming insured...... e e e 62 62 ... .......
Change of location—total 175 174 1
Main offices . 121 120 1
Branches. . ... . 54 54 ... ...
Retirement or adjustmentof capital. ........... ... .. 21 b3 B
Service of persons convicted of breach of trust......... 6 2 4

1 Excludes applications supplementary to a primary application; for example, for an extension
of time with respect to an insurance cornmitment for a new bank. Also excludes a few applications acted
upon in prior years on which additional action was taken during 1960.

2 Of these, two were newly-chartered banks organized to succeed noninsured banking institutions
not eligible for deposit insurance,

3 One approved prior to, and 21 after, amendment of Federal Deposit Insurance Act May 18, 1960.

4 Approved prior to May 13, 1960.

The Corporation approved 247 new branch offices in 1960. New York
State had 33, Connecticut 21, North Carolina 19, Michigan and Pennsyl-
vania 15 each, and California 12. The 25 banks which became branches
a3 a result of mergers approved by the Corporation were scattered among
14 States, with one-half of them in Pennsylvania, North Carolina, and
Maryland.

The number of applications from new banks for admission to insured
status approved and disapproved by the Corporation, and applications
for new branches approved and disapproved, in each year from 1946
to 1960, are shown in Chart A. During the 15-year period 87 percent
of the applications for new banks and 97 percent of the applications
for new branches were approved.
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10 FEDERAL DEPOSIT INSURANCE CORPORATION

Regulation of bank mergers. An amendment to the Federal Deposit
Insurance Act, approved May 13, 1960, gave Federal banking authorities
additional responsibilities for the regulation of bank merger transactions.
The amendment provides that without prior written consent of one of
the Federal banking authorities no insured bank may merge or consolidate
with any other insured bank, or acquire the assets of, or assume liability
to pay any deposits in any other insured bank. Consent to engage in
& transaction in which the acquiring, assuming, or resulting bank is
to be a national bank or is located in the District of Columbia must be
obtained from the Comptroller of the Currency; if it is to be a State
member bank, except in the District of Columbia, from the Board of
Governors of the Federal Reserve System; and if a nonmember insured
bank, except in the District of Columbia, from the Corporation.

Table 4. MERGERS, CONSOLIDATIONS, ACQUISITIONS OF ASSETS, AND
AgsUuMPTIONS OF L1ABILITIES APPROVED UNDER SECTION 18(C) OF
THE FEDERAL DEPOSIT INSURANCE AcT, MAY 13 T0 DECEMBER 31, 1960

Offices operated?

Number | Resources | Prior to After

Banks [ (in thou- trans- trans-
banks? sands)? action action
ALL CASES

Banksinvolved...............ciiiiiiiiiiiniinas 191 | $18,021,686 1,174 1,143
Absorbing banks. . ....... .o i 92 16,287,301 964 1,143
Absorbed banks, .. .......o..iiiiiii i 99 1,734,385 210 f.........
National. . ....o..o . i 39 694,619 ¢ 3 PO
State banks members FRS. ..................... 20 678,456 63 |.........
Notmembers FRS. .. ....... ... coiiiiiiunnnn 40 361,310 2 A,

CASES WITH RESULTING BANK A
NATIONAL BANK

Banks involved. .. 117 | $ 8,000,326
Absorbing banks

Absorbed banks

National. ....... feeas 29 391,605

State banks members .. 10 564,104

Notmembers FRS. ............iiiiiiiv e, 22 182,992

CASES WITH RESULTING BANK A STATH
BANK MEMBER OF THE FEDERAL
RESERVE SYSTEM
Banks involved . ..............coiiiiiniiininnnans 34 1§ 9,135,600 397 396
Absorbing banks. . ..... ... ... i iieaa 17 8,680,100 358 396
Absorbed banks. ....... ... it iae s 17 455,600 89 ...l
National. ... ..o ittt et ireriansanran 7 284,200 17 oot
State banks members FRS.......... ... 5 82,800 9 feernnn.
Notmembers FRS. . ... .. viiiiiiiiiiniinnans 5 88,600 Bi.........
CASES WITH RESULTING BANK NOT A
MEMBER OF THE FEDERAL
RESERVE SYSTEM

Banksinvolved. . ........co vt iiiienrriiancnsnanas 40 ' $ 885,760 127 125
Absorbing banks. . .......... . o ool 19 745,576 90 125
Absorbed banks. .....oiii it i 21 140,184 )
National. . ..o vvn ittt 8 18,814 2 P
State banks members FRS. .............. ... ..., 3] 81,552 Thleeennni
Not members FRS........coivviiiiiiiiiannonn. 13 89,818 - S I

1 The number of resulting banks is smaller than the number of transactions, which totaled 97,
because a few banks engaged in more than one transaction.

% In cases where an a’,;bsorbing bank engaged in more than one transaction, the resources included
are those of the bank before the latest transaction, and the number of offices before the first and after
the last transaction.
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SUPERVISORY ACTIVITIES 11

In granting or withholding consent for a bank to engage in a merger,
consolidation, acquisition of assets, or deposit assumption transaction,
the appropriate Federal bank supervisory agency must consider the six
factors specified for consideration in the admission of banks to insurance,
commonly referred to as banking factors, and must also take into con-
sideration the effect of the transaction on competition, including any
tendency toward monopoly. A transaction may not be approved unless,
after weighing all of these factors, it is found to be in the public interest.
The agency must request in each case a report on the competitive factors
from the other two Federal banking agencies and from the Attorney
General; and must include in its annual report to Congress a description
of each transaction approved, the basis for its approval, and a summary
prepared by the Attorney General of the substance of his report.

From the date of approval of the amendment on May 13 to December
31, 1960, the Federal Deposit Insurance Corporation granted permission
in 21 cases, involving 40 banks with resources of $886 million, to engage
in these types of transactions. Data regarding each bank participating
in these transactions, together with a statement in each case of the basis
for approval and the Attorney General’'s summary of his report, are
shown in Table 101. Information regarding the number, resources,
and offices of all insured banks involved in such transactions approved
by the appropriate bank supervisory agency is given in Table 4.

Bank examinations. The Corporation regularly examines insured
State banks other than District of Columbia banks and members of the
Federal Reserve System, and reviews reports of examination of other
insured banks made by the Comptroller of the Currency and by the
Federal Reserve banks. It also investigates proposals for new banks
and branches, and proposals for bank absorptions where the resulting
bank would be & nonmember insured bank. During 1960 the Corporation
conducted a total of 11,199 examinations and investigations; these are
classified in Table 5.

Examinations comprise the principal contact of the Corporation with
insured banks, and furnish information about the nature and extent of
the Corporation’s risk. They are the medium by which the Corporation
has encouraged the development of and adherence to sound banking
practices. Equally, they provide information about insured risks and
alert the Corporation to situations requiring attention. The field activities
of the Division of Examination in examining insured State banks not
members of the Federal Reserve System are conducted through twelve
district offices located in different parts of the United States, and require
the services of about three-fourths of the Corporation’s employees.
Reports of such examinations are forwarded to the Washington office
for review and any necessary action.
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12 FEDERAL DEPOSIT INSURANCE CORPORATION

Table 5. Bank EXAMINATION AcTIvITIES OF THE FEDERAL
Drrosit INsSURANCE CORPORATION IN 1959 AND 1960

Number
Activity
1960 1959

Field examinations and investigations—total...................... 11,199 10,767
Examinationsof mainoffices. ... ... ... . .. ... ... ... ... ... 6,837 6,872

Regular examinations of insured banks not members of Federal Reserve
Sy Bl . ... .t e 6,674 6,646
Re-examinations; or other than regular examinations................ 95 123
Entrance examination of operating noninsured banks. .. ............ 68 103
Examinations of departments and branches..................... 3,251 2,915
Examinations of trust departments. . ................... .. 0uann 964 908
Examinations of branches. . ............ .. ... ... 2,287 2,007
Investigations. ........... ... ... i e 1,111 980
New bank investigations. . ............. ... .. c0iviii. .. 206 224
National banks or State banks membera of Federal Reserve Syst 62 59
Banks not members of Federal Reserve System . ............. 144 165
New branch investigations..................... .. 355 260
Miscellaneous investigations. . ........... ... ... ... .. i, 550 496

Washington office review of reports of examination of insured

banks—total. . .......... .. .. i 11,036 12,333
National banks.. ... ... i it 3,297 4,635
State banks members of Federal Reserve System................... 1,286 1,621
State banks not members of Federal Reserve System............... 6,458 6,177

Citations for unsafe and unsound banking practices and
violations of law. Prohibited and unsound banking practices reported
by examiners are usually corrected by normal supervisory actions with
the cooperation of the offending bank. However, when examination shows
that a bank has persisted in operating in an unsafe or unsound manner
or in violation of law or regulations, the Corporation has the authority
and duty to begin proceedings for termination of the bank’s insured
status. Proceedings are initiated only after other corrective methods
have been exhausted, and during the proceedings, which include an
administrative hearing, the bank is given ample opportunity to present
its case. If and when insurance is withdrawn, the insured deposits of
each depositor on the date of termination, less subsequent withdrawals,
continue to be insured for two years, and each depositor is so notified.

During 1960 proceedings were instituted against two banks operating
with hazardous management. One of these cases was discontinued when
the bank made the necessary corrections; the other was pending at the
end of 1960. One case instituted during 1959 was continued to permit
the bank to complete necessary corrections.

During the entire period of Federal deposit insurance, proceedings
for the termination of insurance have been initiated against 182 banks.
In more than a third of the cases the necessary corrections were made;
and in more than one-half of the cases the banks were absorbed or suec-
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SUPERVISORY ACTIVITIES 13

ceeded by other banks or suspended operations prior to Corporation
action setting a date for termination of insurance. In 12 cases the Corpo-
ration set a date for termination of insurance. Of these, nine suspended
prior to and one shortly after the insurance was terminated; only two
continue in operation. Details concerning the outcome of termination
proceedings are given in Table 6.

Table 6. ActioNs TO TERMINATE INSURED STATUS oF BANKS CHARGED
witH UNsAFE oR UNSOUND BANKING PRACTICES OR VIOLATIONS
or Law or Recurations, 1936-1960

Disposition or status 1936-1960!
Total banks against which action was taken................................... 182
Casesclosed. ...... ... e 180
Correction8 Made. ... .. ... e 68
Banks absorbed or succeeded by other banks.................. .. ... ... . ... 68
With financial aid of the Corporation. . . ............. i i n 62
Without financial aid of the Corporaiion............ I T
Banks suspended prior to setting date of termination of insured status by Corporation 32
Insured status terminated, or date for such termination set by Corporation, for
failure to make corrections. . . . ... ... ... o i i i 12
Banks suspended prior {o or on date of termination of insured status. . . ......... .. 9
Banks continued in oPerabion?. . .. .. ... ... i 3
Cases not closed, December 31, 1960. . .......... ... ... ... .. ... ... 2

_ .1 No action to terminate the insured status of any bank was taken before 1936. In 5 cases where
iaitial action was replaced by action based upon additional charges, only the latter action is included.
2 One of these suspended 4 months after its insured status was terminated.

Reports from banks. The reports obtained from banks are useful
for supervisory purposes and as a source of data regarding economic and
banking conditions. Each insured bank submitted statements of its
assets and liabilities as of June 15 and December 31, 1960, and a statement
of its income for the calendar year 1960, to the appropriate Federal
supervisory agency. Noninsured banks also furnished data, to State
supervisory authorities or to the Corporation, on their assets and lia-
bilities, making possible a tabulation covering assets and liabilities of
all banks. No information is received by the Corporation on the income
of noninsured banks.

Certified statements of deposit insurance assessments were filed by
each insured bank for the six months ended on December 31, 1959, and
June 30, 1960, respectively, showing its deposit insurance assessment
base and the semiannual assessment due the Corporation.

Statistics on the income of insured banks, and tabulations of the
assets and liabilities of both insured and noninsured banks, are presented
in Parts Four and Five of this report. Tabulations of reports of assets
and labilities classified by State are published semiannually by the
Corporation in separate reports.
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14 FEDERAL DEPOSIT INSURANCE CORPORATION

Lecar DEVELOPMENTS

Federal legislation. The Federal Deposit Insurance Act was amended
during 1960 by two significant measures. The first of these acts, Public
Law 86463, which was signed by the President on May 13, 1960, re-
quires approval by a Federal bank supervisory agency for merger,
consolidation, asset acquisition, and deposit assumption transactions
between insured banks, and has been described above.

The second measure, Public Law 86-671, providing for a simplification
of the method of determining the deposit insurance assessment under
the Federal Deposit Insurance Act, was approved by the President on
July 14, 1960. Under this law, assessments will be based on the average
of deposits shown in two reports of condition in each semiannual assess-
ment period, with authorized deductions of 16-2/3 percent of demand
deposits and 1 percent of time and savings deposits. The basic annual
assessment rate of one-twelfth of 1 percent remains unchanged. The
credit to insured banks will be computed at 66-2/3 percent of the net
assessment income instead of the former 60 percent. These changes in
the manner of computing the assessment will take effect with the certified
statement to be submitted in July 1961. The change in the ratio of net
assessment income to be credited to insured banks will become effective
with the credit for calendar year 1961, to be made to insured banks for
application toward the payment of their assessments which will become
due in July 1962.

The two statutes are published in Part Three of this report.

Rules and regulations of the Corporation. Because of the amend-
ments of the Federal Deposit Insurance Act, Parts 301, 303, 304, and
327 of the Corporation’s Rules and Regulations were amended to conform
to and implement the new provisions and to effect other changes. Former
Part 326 of the Rules and Regulations, relating to bank obligations
prescribed as deposits, was repealed, effective January 16, 1961, because
of the amendment of the definition of the term ‘“deposit” in subsection
(1) of Section 3 of the Federal Deposit Insurance Act, as amended by
Public Law 86-671, approved July 14, 1960, and effective January 1,
1961, except as to the determination and payment of assessments due
on January 15, 1961 (12 U.S.C. 1813 (1)). However, rights and liabilities
existing on or before January 1, 1961, with respect to insured deposits,
and existing on or before January 15, 1961, with respect to the determi-
nation and payment of assessments, are not affected by the repeal of
former Part 326 or the amendment of Part 327. The amended Parts of
the Rules and Regulations, published in the Federal Register of January
14, 1961 (26 F.R. 287-292), are set forth in Part Three of this report.

State legislation. Part Three also includes a summary of State
banking legislation enacted in 1960.
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ADMINISTRATION OF THE CORPORATION

Structure and employees. Management of the Corporation is
vested in a three-member Board of Directors. Two directors are appointed
by the President of the United States, one of whom serves as Chairman
of the Board; the Comptroller of the Currency, also appointed by the
President, serves as the third director. Mr. Jesse P. Wolcott was Chairman
throughout 1960. With the change in the Federal administration, Mr.
Wolcott resigned as Chairman and the Board of Directors elected Mr.
Erle Cocke, Sr., as Chairman, effective at noon on January 20, 1961.
Mr. Wolcott and the Comptroller of the Currency, Mr. Ray M. Giduney,
continue to serve as directors.

The main office of the Corporation is in Washington, D. C., and
district offices are maintained in 12 major cities. During 1960 plans went
forward for construction of a headquarters building for the Corporation
in downtown Washington. Ground was broken early in 1961 at the site
at the corner of 17th Street and New York Avenue, N. W., and completion
of the building is expected in about two years.

Corporation officials are listed on page v of this report, adjacent to
an organization chart of the Corporation. The location of each District
office and the area it includes, with the names of the respective Super-
vising Examiners, are given on pages vi and vii.

Table 7. NUMBER oF OFFICERS AND EMPLOYEES OF THE FEDERAL
DEerosiT INsSURANCE CoRPORATION, DECEMBER 31, 1960

Diatrict
Division Total ‘Washington | and other
office field
offices
Total. .. .. oo 1,242 319 923
Directors. .. oot i e e 3 [ 2 [
Executiveoffices. . ...... ... oo il 17 174,000t
Legal Division. .. ......oviiniiiiiiinivenannnan 23 28 ...
Division of Examination.............. . 938 53 885
Division of Liquidation. .. ............ e 38 34 4
Division of Research and Statistics Cees 46 46 |
Audit Division. ..............c..0.h. R 55 21 34
Office of the Controller...............oivinn it 122 122 [oooennien.

The Corporation had a net increase of seven employees in the year
ended December 31, 1960. Turnover was appreciably greater than during
1959. For all employees (excluding temporary personnel engaged in field
liquidation activities) the turnover ratio was 16 employees per 100,
compared with 13 per 100 in 1959. Among field examiners, the turnover
ratio rose from 10 to nearly 14 per 100 during the same period. Almost
one-half of the 96 departing field examiners went to banks and other
financial institutions or supervisory agencies. At the end of 1960, 107
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16 FEDERAL DEPOSIT INSURANCE CORPORATION

employees had more than 25 years, and 193 between 15 and 25 years,
of service with the Corporation. A distribution of the Corporation’s
employees at the end of 1960, according to Division and location, is
presented in Table 7.

Employee benefits and programs. Corporation employees receive
the benefits generally available to Federal employees. The most important
of these benefits are retirement annuities, life insurance, vacation and
sick leave, compensation for on-the-job injuries, and unemployment and
health benefits.

The educational program for examiners instituted by the Corporation
in 1946 had resulted by the end of 1960 in completion of over 2700
courses of study. The program has consisted principally of correspondence
courses conducted by the American Institute of Banking, but also includes
resident graduate work at eight outstanding universities. In addition,
nearly 300 examiners have attended the Interagency Bank Examination
School conducted in Washington jointly by the Federal bank supervisory
agencies.

Further educational purposes are served by a program of detailing
a limited number of field examiners to the Washington office. The pro-
gram includes special training in the analysis of municipal credits and
the investment portfolio of banks and short tours of duty as review
examiners. Progress was made also in 1960 in training employees to meet
the emerging demand for new kinds of skills necessitated by the increasing
use of automatic data processing equipment.

FiNaANcEs oF THE CORPORATION

Assets and liabilities. Assets of the Corporation totaled $2,337
million on December 31, 1960. United States Government obligations,
valued at amortized cost, with accrued interest, comprised $2,325 million
of that amount. Half of the remaining $12 million consisted of the esti-
mated net value of assets acquired in insurance transactions, after pro-
vision for losses. Cash exceeded $3 million. Most of the remaining assets
was represented by the building site and planning costs of the Corpora-
tion’s new headquarters building.

Liabilities of the Corporation totaled $115 million on December 31,
1960. Net assessment income credits and other credits due insured
banks, amounting to $112 million, were the principal liability item. The
excess of the Corporation’s assets over its liabilities constitutes the
deposit insurance fund, and comprises the Corporation’s financial re-
sources for the protection of depositors. At the end of 1960 this fund
amounted to $2,222 million. Assets and liabilities of the Corporation
on December 31, 1960, are presented in Table 8.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



FINANCES OF THE CORPORATION 17

Table 8. StareMmenT oF FiNnaNciAL CoNpiTiON, FEDERAL DEPOSIT
Insurance CorPORATION, DECEMEBER 31, 1960

ASSETS

Cash. ... ... ... e $ 3,491,973

U. S. Government obligations:
Securities at amortized cost (face value, $2,319,246,000;
market or redemption value, $2,268,489,406)............ $2,310,456,124
Accrued interest receivable. . . ... ... .. L il 14,316,357 2,324,772 ,481

Assets acquired in receivership and deposit assumption
transactions:

Subrogated claims of depositors against closed insured banks. $ 6,227,689

Net insured balanees of depositors in closed insured banks, to

be subrogated when paid—contra...................... 52,504
Loanstoinsured banks . . . ... ... ...ttt 1,371,457
Loan to receiver for closed insured bank.................. 175,000
Equity in assets acquired under purchase agreements. ...... 5,302,575
Assets purchased outright. ... ...... ... ... .. .. .. .. 145,023
$ 13,274,248
Less—reserves for losses. ..ot iiia 6,898,105 6,376,143
Deferred charges and sundry assets. . . .................. 144,500
Building site and planning costs. ....................... 1,899,505
Furniture, fixtures, and equipment. .. .................. 1
Totalassets. ... ..........ooiiiiininannn. $2,336,684,603
LIABILITIES!
Accounts payable and accrued liabilities. ... .. ... ... ... $ 650,877
Earnest money, escrow funds, and collections held for
30 1 7 o - 431,562
Accrued annual leave of employees. . .................... 1,255,605
Due insured banks:
Net assessment income credits available July 1, 1961. . ... .. $ 100,756,370
Other. ... e e e 11,352,094 112,108,464
Deferred credits. .. .. ... .. ... ... .. .. il 7,673
Net insured balances of depositors in closed insured
banks—contra............... ... . .. i 52,504
Total Habilitles. . ........................ ... $ 114,506,685

DEPOSIT INSURANCE FUND

Fund (See Table 9)2. . ... ... i i 2,222,177,918
Total liabilitlesand fund. . ................. $2,336,684,603

1 Capital stock was retired by payments to the United States Treasury in 1947 and 1948, pursuant
to the Acts of August 5, 1947 (61 Stat. 778), and June 29, 1948 (62 Stat. 1092).

2 The Deposit Insurance Fund represents the cumulative net income (surplus) of the Corporation
from its inception to December 31, 1960. For the protection of depositors, in addition to this Fund,
the Corporation is authorized to borrow up to three billion dollars from the United States Treasury
when in the judgment of the Board of Directors such funds are required for insurance purposes.

Income in 1960 and its disposition. During 1960 the deposit
insurance fund increased $132 million. Net income from assessments on
insured banks amounted to more than $79 million, and income from
United States Government securities totaled $65 million. Expenses and
losses amounted to $12 million. Table 9 presents a statement of the
Corporation’s income in 1960, and of changes in the deposit insurance
fund during the year.

Income from assessments is determined by a formula which takes
account of the Corporation’s operating expenses and insurance losses.
Under the statutory assessment rate of one-twelfth of 1 percent of asses-
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18 FEDERAL DEPOSIT INSURANCE CORPORATION

Table 9. StaTEMENT oF INcoME, FEDERAL DEPOSIT INSURANCE
CORPORATION, AND CHANGES IN THE DEPosIT INsSURANCE Funp,

Year ExpEp DECEMBER 31, 1960

Income:
Deposit insurance assessments:
Assessments becoming due in the year
Less net assessment income credits due insured banks. . .

................ $180,292,950

100,740,244

Corporation’s share of adjustments of assessments for

$ 79,552,706

PriOT Years. ... ..ot i it 169,692
$79,722,398

Net income from U. 8. Government securities 64,884,767
Other ineome. . ... ..ot e iiieinenns 31,785

Totalincome.............................

Expenses and losses:
Administrative and operating expenses (Table 11)
Provisions for reserves for insurance losses:
Adjustments to provisions for reserves established prior
to 1960-—(reductions):

$ 144,738,950

$ 12,430,336

Applicable to net assessment income for 1960. .. ..... $ 129,330(D)
Not applicable to net assessment income for 1960..... 41,066(D) 170,896(D?
Other insurance losses and expenses. .................... 91,537

Total expensesand losses. . ...............

Net adtsi{tllo;z‘}'o the fund during the year ended December)

Deposit insurance fund, December 31, 1959............

Deposit insurance fund, December 31, 1960!............

$ 12,351,477

$ 132,387,473
2,089,790,445

$2,222,177,918

1 See note 2, Table 8.
(D) Deduct.

Table 10. DETERMINATION AND DISTRIBUTION OF NET ASSESSMENT INCOME,
FeDERAL DEPOSIT INSURANCE CORPORATION,
YEar EnpEp DECEMBER 31, 1950

Determination of net assessment income:

Total assessments which became due during the calendar year. $180,292,950
Less:
Administrative and operating expenses. .......... .. .. ... $ 12,430,336

Net additions to reserves to provide for insurance losses—
Adjustments to provisions for reserves made prior to 1960
(reduction) . . ... ..o it e

Other insurance losses and expenses. .....................

Total deductions. ............ ... iiiiiian.

Net assessment income for 1960.....................

Dictribution of net assessment income, December 31, 1960:
Net asssessment income for 1960:

40 percent transferred to deposit insurance fund...........
Balance credited to insured banks. ............ ... ... ..

Alocation of net assessment income credit among Insured
banks, December 31, 1960:

$ 12,392,548
$167,900,407

$167,900,407

129,330(13)
91,537

$ 67,160,163
100,740,244

Percent of total
assessments be-
coming due in 1960

Credit for 1960.. ... ...ocvit it $100,740,244 55.876%
Adjustments of credits for prior years...................... 16,126 .009
Total. .. ... e $100,756,370 55.88597

(D) Deduct.
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FINANCES OF THE CORPORATION 19

sable deposits, assessments due in 1960 totaled $180 million. However,
in accordance with the provisions of the Act of 1950, the Corporation
retained only 40 percent of this amount, after deducting its expenses
and losses. Accordingly, $101 million of the net assessment income in
1960 was credited to insured banks to be applied against future assess-
ments. The determination and distribution of net assessment income
in 1960 is shown in Table 10, and the distribution of administrative
and operating expenses is given in Table 11.

Table 11. ADMINISTRATIVE AND OPERATING ExPENsES, FEDERAL DEPOSIT
INsurANCE CORPORATION, YEAR ENDED DECEMBER 31, 1960

Personal BErvICeS. o v vttt ittt i e i e e $ 8,664,912
Civil Service retirement fund and F.I.C.A. payments................c......... 547 681
Travel. ..ot it it iiie i iaiii i e 2.281,607
Transportation of things. . 19,618
Communication services 98.888
Rents and utilities... .. 478,426
Printing and reproducti 79,162
ﬁupplles and materials. v 65,431
L7204 ¢ N 76,876
%er contractual BEPVICES. ... ... e 194,147
B $12,436,698
Less—Recoverable expenses and othereredits................................ 6,362
Net administrative and operatingexpenses. . ............................ $12.430,336

Chart B. RaTtios or DerosiT INSURANCE FuND 10 ToTAL aAND INsSURED DEPOSITS,
AiL InsurEp Bangs, Mip-YEAR aND YEAR END, 1934-1960
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20 FEDERAL DEPOSIT INSURANCE CORPORATION

Income and the deposit insurance fund, 1934-1960. The cumu-
lative income of the Corporation since its establishment reached $2,494
million at the end of 1960. Expenses and losses during the period totaled
$272 million, of which $81 million was interest paid to the United States
Treasury for the use of the Corporation’s initial capital to the time of
its retirement, leaving a balance or fund of $2,222 million for the pro-
tection of depositors.

Table 12. IncoME AND IxPENsEs, FEDERAL DEPosIT INsURANCE CORPORATION,
BY YEARS, FrROM BEGINNING OF OPERATIONS, SEPTEMBER 11, 1933,

T0 DEcEMBER 31, 1960, ApyusTED TO DECEMBER 31, 1960
(In millions)

Income Expenses and losses
Net

income
Year Deposit Invest- Deposit Adminis- | added to

insurance ments insurance | Interest trative deposit
Total assess- and Total losses and | on capital and insurance

ments other expenses stock! operating fund?

sources expenses

1933-60..| $2,493.9 | $1,750.83| $743.1 $271.7 $28.9 $80.6 $162.2 | $2,222.2
1960 144.6 79.63 65.0 12.5 12.4 132.1
1959 136.5 78.63 57.9 12.2 11.9 124.3
1958, 126.8 73.83 53.0 11.6 11.6 115.2
1957. 117.3 69.13 48.2 9.7 P U 9.6 107.6
1956 111.9 68.28 43.7 9.6 JS: 20 PV, 9.1 102.3
1955. . ... 105.7 66.13 39.6 9.0 B 8.7 96.7
1954.. ... 99.7 62.42 37.8 7.8 IS S AP 7.7 91.9
1953..... 94.2 60.23 34.0 7.3 J5 N P 7.2 86.9
1952.. ... 88.6 57.38 31.3 7.8 JE: 2 7.0 80.8
1951.. ... 83.8 54.33 29.5 6.9 0. o 6.9 76.9
1950.. ... 84.8 54.23 30.6 7.8 14 | ... 6.4 77.0
1949..... 151.1 122.7 28.4 6.4 S 6.1 144.7
1948..... 146.9 119.3 27.6 7.3 N .6 6.0 139.6
1947..... 157.7 1144 48.3 10.4 .1 4.8 5.5 147.5
1946. .. .. 180.9 107.0 23.9 10.4 .1 5.8 4.5 120.5
1845, . ... 121.2 93.7 27.5 9.7 1 5.8 3.8 111.5
1944 9.5 80.9 18.6 9.7 .1 5.8 3.8 89.8
1943.. ... 86.7 70.0 16.7 10.2 2 5.8 4.2 76.5
1942, . ... 69.4 56.5 12.9 10.3 5 5.8 4.0 59.1
1941..... 62.0 51.4 10.6 10.1 .6 5.8 3.7 51.9
1940, . ... 55.9 46.2 9.7 12.9 3.5 5.8 3.6 43.0
1939..... 51.2 40.7 10.5 16.4 7.2 5.8 3.4 34.8
1938..... 47.7 38.8 9.4 11.3 2.5 5.8 3.0 36.4
1937 48.2 38.8 9.4 12.2 3.7 5.8 2.7 36.0
1936.. ... 48.8 35.6 8.2 10.9 2.6 5.8 2.5 32.9
1935..... 20.8 11.5 9.3 11.3 2.8 5.8 2.7 9.5
1533-34. . 7.0 + 7.0 19.0 2 5.6 4.25 -3.08

1 Paid in 1950 and 1951, but allocated among years to which it applies. Initial capital of $289 million
was retired by payments to the United States Treasury in 1947 and 1948.

2 The amounts shown herein give effect to adjustments to the deposit insurance fund in the years
to which they are applicable, whereas the amounts of the Fund shown in Table 18 represent the Fund
as reported on the dates specified. Hence the deposit insurance fund reported in Table 13 cannot be
computed by annual addition of income reported herein, except for the Fund as of December 31, 1960.

¢ Net after deducting the portion of net assessment income credited to insured banks, pursuant to
provisions of the Federal Deposit Insurance Act of 1950. Since that time, assessment credits to insured
banks have amounted to $931.8 million, equal to 56.276% of gross assessments.

¢ Assessments collected from insured banks, members of the temporary insurance funds which
became insured under the permanent plan, were credited to their accounts in total at the termination
of the temporary funds and were applied toward payment of subsequent assessments becoming due
under the permanent insurance fund, resulting in no income to the Corporation from assessments during
the existence of the temporary insurance funds.

5 Net after deducting the portion of expenses and losses charged to banks withdrawing from the
temporary insurance funds on June 30, 1934.

4 Deduction.
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FINANCES OF THE CORPORATION 21

The amounts and disposition of the Corporation’s income for each
year from 1933 to 1960, and cumulatively, are presented in Table 12.

The relationship of the deposit insurance fund to deposits in insured
banks for each year from 1934 to 1960 is shown in Table 13. Chart B
shows the ratio of the fund to total deposits and to insured deposits
at the middle and at the end of each year. At the end of 1960 the fund
amounted to 0.85 percent of total deposits in insured banks.

Table 13. Insurep Derosits AND THE DErosiT INsSURANCE Funp, 1934-1960

Deposits in Ratio of deposit
insurer banks Percent Deposit insurance fund to—
(in millions) of insurance
Year deposits fund
(Dec. 31) insured (in
millions) Total Insured
Total Insured! deposits deposits
1960 ... ... oo $260,495 | $149,684 57.5%| $2,222.2 85% 1.48%
1959, .. o 247,589 142,131 574 2,089.8 .84 1.47
1958, ... 242,445 137,698 56.8 1,965.4 81 1.43
1957, oo 225,507 127,065 56.3 1,850.5 82 1.46
1956, .. ... 219,393 121,008 55.2 1,742.1 79 1.44
1955, .. o 212,226 116,380 54.8 1,639.6 77 1.41
1954, .. .o 203,195 110,973 54.6 1,542.7 76 1.39
193,466 105,610 54.6 1,450.7 5 1.37
188,142 101,242 54.1 1.363.5 72 1.34
178,540 96,713 54.2 1,282.2 72 1.33
167,818 91,359 54.4 1,243.9 74 1.36
156,786 76,589 48.8 1,203.9 e 1.67
153,454 75,320 49.1 1,065.9 69 1.42
154,096 76,254 49.5 1,006.1 65 1.32
148.458 78,769 49.7 1,058.5 71 1.44
158,174 67,021 42.4 929.2 59 1.39
134,662 56,398 41.9 804.3 60 1.43
111,650 48,440 43.4 703.1 .63 1.45
89,869 82,837 36.5 $16.9 .69 1.88
71,209 28,249 39.7 553.5 .78 1.96
65,288 26,648 40.8 496.0 76 1.86
57,485 24,650 42.9 452.7 79 1.84
50,791 23,121 45.5 420.5 .83 1.82
48,228 22,557 46.8 383.1 .79 1.70
50,281 22,330 44 .4 343.4 .68 1.54
45,125 20,158 44.7 306.0 .68 1.52
40,060 18,075 45.1 333.0 .33 1.84

1 Estimated by applying to the deposits in the various types of account at the regular eall dates
the percentages insured as deiermined from special reports secured from insured banks, the latest of
which was for September 21, 1955.

Audit. The Audit Division of the Corporation makes a continuous
audit of its financial operations. Outside audits have been made each
year from the beginning of the Corporation, first by private firms, and
since 1945 by the General Accounting Office.

The short form report on audit for the year ended June 30, 1960,
furnished by the Comptroller General, is presented in Table 14. As
indicated there, and in his larger report to the Congress, the Comptroller
General found the financial accounts to be as represented and in general
conformity with accepted accounting principles. In the report to Congress,
two " recommendations were repested from earlier audit reports: (a)
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22 FEDERAL DEPOSIT INSURANCE CORPORATION

that the Federal Deposit Insurance Act be amended to require the
Corporation to pay, currently and retroactively from its creation, the
Government’s share of the cost of administering and providing retire-
ment, disability, and workmen’s compensation benefits to the Corpo-
ration’s employees; and (b) that the Act be amended to require the
General Accounting Office to make its report of audit on a calendar-
vear rather than a fiscal-year basis. The Board of Directors of the Corpo-
ration has expressed its accord with each of these recommendations.

Table 14. REPORT oN AUpIT OF FEDERAL DEPOsSIT INSURANCE CORPORATION,
YEear Enpep June 30, 1960

CoMPTROLLER GENERAL OF THE UNITED STATES
WasHINGTON 25
B-114831 December 8, 1960

To
Federal Deposit Insurance Corporation

The General Accounting Office has made an audit of the Federal Deposit Insurance
Corporation, an independent Government agency, for the year ended June 30, 1960,
pursuant to section 17(b) of the Federal Deposit Insurance Act (12 U.S.C. 1827).

Our audit included an examination of the Corporation’s financial condition as of
June 30, 1960, and the related income and expenses for the year then ended, in ac-
cordance with generally accepted auditing standards and such tests of the accounting
records and such other auditing procedures as we considered necessary in the circum-
stances and appropriate in view of the effectiveness of the system of internal control
and the work performed by the Corporation’s internal auditors.

The financial statements in this report were prepared by us from the accounts
and related records of the Corporation. The statements are similar in format to the
official financial statements issued by the Corporation on a calendar-year basis except
that in the statement of income (schedule 2) we have included $699,663 representing
adjustments to prior years’ income, which type of adjustments the Corporation
normally credits directly to its deposit insurance fund. Of this amount, $541,210
represents a decrease in the Corporation’s estimate of insurance losses applicable to
banks closed in prior years and $158,453 represents a net increase in assessments
applicable to prior years.

The Corporation’s accumulated net income has been retained as a deposit insurance
fund and is available for future deposit insurance losses. We are unable to express
an opinion on the adequacy of the deposit insurance fund to meet future losses because
the amount that may be needed is dependent on future economic conditions which
cannot be predicted.

In our opinion, subject to the comments in the preceding paragraph, the accompany-
ing financial statements (schedules 1 and 2) present fairly the financial position of
the Federal Deposit Insurance Corporation at June 30, 1960, and the results of its
operations for the year then ended, in conformity with generally accepted accounting
principles applied on a basis consistent with that of the preceding year and with
applicable Federal laws.

/8/ JosEpH CAMPBELL
Comptroller General of the United States
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Table 14, REPORT oN AupIT OF FEDERAL DEPOSIT INSURANCE CORPORATION,
Yxzar EnpeDp JUNE 30, 1960-—Continued

Schedule 1. FeprraL DEpPoSIT INSURANCE CORPORATION,
STATEMENT oF FinanciaL ConpitioN, JUNE 30, 1960

ASSETS
L T $ 3,267,616
1. S. Government obligations:. .........................
Securities at amortized cost (face value, $2,291,996,000;
market or redemption value, $2,213,148,123),........... $2,288,786,045
Accrued interest receivable. . ....... ... ... . oL, 12,146,398 2,300,932,443
Assets acquired in deposit assumption and receivership
transactions:
Subrogated claims of depositors against closed insured banks. 2,283,834
Net balances of depositors in elosed insured banks, to be sub-
rogated when paid—see related liability................. 19,600
Loans to insured banks and to receiver of closed insured bank. 1,714,402
Hquity in assets acquired under purchase ugreements....... 5,489,984
Assets purchased outright. . ................. ... ... ... 159,411
9,667,231
Less estimate forlosses............ ... ... o 7,328,965 2,338,266
Accounts receivable, deferred charges, and sundry assets 116,357
Building site and planning costs (note 1)................ 1,692,850
Furniture, fixtures, and equipment, cost $737,224........ 1
Totalassets. .............oiiiiiiiviinnnn. $2,308,347,533
LIABILITIES AND DEPOSIT INSURANCE FUND
Accounts payable and accrued labilities. ............... 3 668,318
Earnest money, escrow funds, and collections held for
Others. . ... . .. i i e 410,738
Employees’ accrued annual leave........................ 1,212,021
Deferredcredits. .. ......... ... i 887
Net balances of depositors in closed insured banks—see
related asSet. .. ... it e e e e 19,600
Net assessment income credits due insured banks (note 2):
Available July 1, 1960. . .. ... ... ... ... ... ... $ 99,926,339
Estimated amount available July 1, 1961, from net assess-
ment income for 6 months ended June 80, 1960.......... 50,976,747 150,903,086
TotalHabilitles. .. .................. ...l 153,215,250
Deposit insurance fund, accumulated income available for
future deposit insurance losses (note 3):
Balance July 1, 1959... .. .. ... ... i e 2,026,708,780
Net income for year ended June 30, 1960 (schedule 2)....... 128,428,503
Balance, June 30,1960. .. ................... 2,155,132,283
Total liabilities and deposit insurance fund. . _$2,30R8,347,533

The notes following Schedule 2 are an integral part of this statement.
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Table 14. REPORT oN AupIT oF FEDERAL DEPOSIT INSURANCE CORPORATION,
Year Expep June 30, 1960—Continued

Schedule 2. FepErAL DEPOSIT INSURANCE CORPORATION,
StaTeMENT OF INcOME, YEAR EnpED JUnE 30, 1960

Income:
Deposit insurance assessments. .. ........ooueeninn...L.. $180,424,253
Less net assessment income credits due insured banks (note 2) 101,149,593
79,274,660
Income from U. S. Government securities. ................ 60,842,251
Otherincome. .............oiiini i, 116,850
Totalincome. .............................. 140,233,761
Expenses and losses:
Administrative and operating expenses:
alaries. . .. $ 8,276,035
ravel. ... e e 2,212,331
Rents and utilities 467,537
Other. ...t i e 1,028,112
11,984,015
Other deposit insurance expenses. .. ...................... 85,061
12,069,076
Less net reduction in estimated loss on banking assets ac-
quired in deposit assumption and receivership transactions. . 263,818
‘Total expensesand Josses. . .. ............... 11,805,258
Net income for the year ended June 30, 1960, transferred
to deposit insurance fund (schedule 1).................. $128,428,503

The following notes are an integral part of this statement.

NotEes T0 THE FINANCIAL STATEMENTS—JUNE 30, 1960

1. The Corporation has acquired a building site in the District of Columbia on which it plans to
construct its own office building. The Corporation estimates that the completed structure will cost about
7.5 million dollars and will be ready for occupancy during calendar year 1962.

2. The Federal Deposit Insurance Act (12 U.S.C. 1817(d)) provides that insured banks shall be
allowed, against current semiannual insurance assessments, pro rata credite totaling 60 percent of the
Corporation’s net assessment income (as defined by the act) for the prior calendar year. At June 30,
1960, the amounts due the banks for net assessment income credits totaled $150, 903,086 which comprised
credits of $99,926,339 for calendar year 1959 and prior years and estimated credits of $50,976,747 for
the first 6 months of calendar year 1960.

3. The deposit insurance fund of $2,155,132,283 at June 30, 1960, is available for future deposit
insurance losses and related expenses. The fund amounts to about 1.54 percent of all insured deposits,
which the Corporation estimates at 140 billion dollars. The existing law does not specify either the
amount or the ratio of insured deposits to which the insurance fund is to be accumulated.

The fund is not a measure of the deposit insurance risk. Its adequacy to meet future losses is de-
pendent on future economic conditions which cannot be predicted. The Corporation from its inception
to June 30, 1960, has made disbursements of about $348,400,000 in protecting depositors of 439 insured
banks and in facilitating the termination of liquidations. The Corporation’s accumulated losses amount
to about $29,000,000, including estimated losses of $7,329,000 on cases not terminated at the close of
the year ended June 30, 1960.

The Corporation is authorized to borrow from the United States Treasury up to 8 billion dollare
outstanding at any one time when, in the judgment of the board of directors, such funds are required
for insurance purposes. The Corporation has never used this borrowing authority.
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CHANGES IN THE NUMBER OF Banking Orrices, 1859-1959,
AND IN THE REvaTive PositioNn or Banks, 1921-1958

During the four decades since 1920 there have heen fundamental and
far-reaching changes in the number of operating banks and branches in
the United States. In 1921, approximately 31,000 banks were in opera-
tion, the largest number in the nation’s history. From that peak the
number of banks has declined to about 14,000. Branches, on the other
hand, numbered fewer than 1,500, or less than five percent of all banking
offices, in 1921; but there are now nearly 11,000 branches, comprising
more than 40 percent of all banking offices.

These changes in the numbers of banks and branches have given rise
to diverse reactions. Some people view the decline in number of banks
and the rise in number of branches with alarm; others see the same
developments as beneficial, or at least as natural and reasonable adjust-
ments to more fundamental changes in our economic system. An analysis
is given here of changes in the number of banks and branches, with
comments regarding their effect on the competitive character of the
banking system.!

CHANGES IN NUMBER OF BANEKS AND BANKING OFFICES IN THE
Unitep StaTeS, 1859-1959

Because of the peak in the number of banks in 1921, the magnitude
of the subsequent decline, and the lack of annual data on the character
of bank changes prior to 1921, that year has become the bench-mark
from which changes in the banking structure are usually measured. Use
of 1921 as the starting point in analyses of bank changes carries a con-
notation of normality in the banking structure of that year. Such an
implication is unwarranted; in fact the banking structure in 1921 appears
to have been inherently unstable. Many sections of the country were
undoubtedly “over-banked” in the sense that they could not support
for long the number of banks attempting to do business. Accordingly,
bank changes since 1920 should be viewed in the perspective of such
changes over a longer period of time.

Changes in number of banks, 1859-1959. The past 100 years of
American banking have been characterized by periods of remarkably
rapid change, intermixed with periods of minor change. For approxi-
mately six decades, from 1859 to 1921, the number of banks moved
almost continuously upward—sometimes slowly or with interruptions as
in the 1870’s and 1890’s, and sometimes very rapidly, as during the early
1900’s. The decline which began in 1921, like the rise that preceded it,

1 Changes in the number of banks and branches during 1960 are described in Part Four of this
report.
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28 FEDERAL DEPOSIT INSURANCE CORPORATION

has been virtually continuous and also at an uneven pace. There was a
precipitous fall in the number of banks during the 12 years after 1921, and
during the quarter of a century subsequent to 1933 a slow downward
drift. Annual data are given in Tables 15 and 16.

Although the growth in number of banks during the six decades from
1360 to 1920 did not proceed at an even pace, in all but a few years that
growth exceeded the rate of population increase. By 1920 the average
bank in the United States depended for its potential business on a smaller
number of people than ever before or since in the nation’s history. A
century ago there were about 3,000 banks in the nation, and about
11,000 people for each bank. By 1880 the number of persons per bank
had declined to about 8,000, by 1830 to 6,000, and by 1920 to fewer
than 3,500.

The instability of the 1921 banking structure was demonstrated by
the fact that the number of banks fell by half in the next 12 years. About
one-third of this great reduction occurred during the predominantly
prosperous period of the 1920’s, and two-thirds during the depression
years, 1930-1933. The decline in number of banks from 1920 to 1933, when
adjusted for those that reopened after the banking holiday of 1933, was
enough to offset the increase, relative to population, of the 40 years
prior to 1920, so that the population per bank was again about 8,000.

During 1934 there was a significant increase in the number of banks,
due almost entirely to reopening of banks previously closed. From 1934
to 1959 there was a slow decline in the number of banks, at an average
rate of about one-half of 1 percent per year. However, the growth of
population during this time resulted in a rise in population per bank to
nearly 13,000.

Changes in number of branches and total banking offices, 1900-
1959. Changes in the number of banks do not, of course, accurately
reflect changes in the availability of banking services. Because of the
increase in the number of branches, particularly in most of the large
cities and throughout several States, the population per banking office
is now much smaller than the population per bank. Annual data since
1920, and by 5-year periods from 1900 to 1920, are given in Tables
15 and 16.

The earliest year for which a tabulation of branches is available is
1900, when about a hundred branches were being operated by incorporated
commercial banks.! During the next twenty years, when there was an
increase of about 18,000 in the number of banks, the increase in number
of branches was about 1,200. From 1920 to 1934, when the number of

1 Information regarding the number of branches of private banks and of mutual savings banks
prior to 1934 iz not available, but the number is believed to have been small.
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Table 15. NumeeR oF BaNks aAND PoruraTioNn PER Bang, 1859-1934, aNp
NuMBER oF BrRaANCHES AND OrFIcEs AND Poruration PER OFFICE,
1900-1934, CoNTINENTAL UNITED STATES

1859-1896 1896-1934
Number |Population Number Number |Population| Population
Year [ per Year Total of banks of per per
banks? bank? offices (midyear)? | branches* office? bank?
1859 2,829 10,847 1896 12,112 5,852
1897 12,079 5,976
1860 3,051 10,329 1898 12,163 6,042
1861 2,905 11,136 1899 12,459 6,004
1862 2,778 11,947
1863 2,853 11,926 1900 18,172 13,053 119 5,777 5,830
1864 3,016 11,559 1901 14,054 5,520
1902 15,112 5,238
1865 3,696 9,659 1903 16,433 4,907
1866 4,013 €,105 1904 17,659 4,653
1867 4,183 8,935
1868 4,308 8,870 1905 19,117 18,767 350 4,885 4,466
1869 4,258 9,171 1906 20,407 4,187
1907 21,986 3,957
1870 4,491 8,886 1908 23,161 3,830
1871 5,089 8,044 1909 23,734 3,813
1872 5,374 7,810
1873 5,680 7,571 1910 25,699 25,151 648 3,696 3,674
1874 5,994 7,347 1911 25,815 3,636
1912 26,472 3,601
1875 6,087 7,405 1913 27,285 3,568
1876 6,125 7,528 1914 27,864 3,557
1877 6,256 7,535
1878 6,136 7,851 1915 28,802 28,017 785 3,491 3,589
1879 6,074 8,101 1916 28,362 3,595
1917 28,919 3,576
1880 6,110 8,226 1918 29,480 3,546
1881 6,377 8,082 1919 29,767 3,530
1882 6,825 7,739
1883 7,304 7,407 192 32,190 30,909 1,281 3,307 3,444
1884 7,157 7,189 1921 32,531 31,076 1,455 3,337 3,493
1922 32,537 30,736 1,801 3,382 8,581
1885 7,939 7,137 1923 32,498 30,444 2,054 3,445 3,677
1886 8,366 6,925 1924 81,898 29,601 2,297 8,577 3,855
1887 9,171 6,457
1888 9,606 6,298 1925 31,577 29,052 2,525 3,668 3,987
1889 10,236 6,035 1926 31,053 28,350 2,703 3,781 4,141
1927 30,169 27,255 2,914 3,946 4,368
1890 11,055 5,704 1928 29,539 26,401 3,188 4,079 4,564
1891 11,738 5,483 19295 28,921 25,568 8,353 4,210 4,763
1892 12,006 5,469
1898 12,393 5,404 1930 27,795 24,273 8,622 4,428 5,071
1894 12,196 5,598 1931 25,709 22,242 3,467 4,825 5,577
1932 22,512 19,317 3,195 5,545 6,163
1895 12,347 5,635 1933 17,5655 14,771 2,784 7,153 8,502
1896 12,324 5,752 1934 18,918 15,913 8,005 6,680 7,942

1 1859-1877: banks other than national and mutual savings compiled from listings for those operating
at end of year in Homan’s Bankers Almanacs and (for a few States) histories of banking and other sources,
omitting agencies and brokers listed among private bankers and including institutions listed as branches
because many of these were more closely akin to present-day independent banks (particularly in Indiana,
Towa, and Ohio prior to 1865), or to chain banks, than to branches; national banks, number at call date
nearest end of year, annual report of Federal Deposit Insurance Corporation for 1934, p. 107 (original
data from annual reports of Comptroller of the Currency); mutual savings banks, 1859-1864, Emerson
W. Keyes, A Hislory of Savings Banks in the United States (New York, 1878), vol. II, p. 532, and 1865~
1877, annual report of Federal Deposit Insurance Corporation for 1984, p. 112, 1878-1896: State banks,
trust companies, and private banks, George E. Barnett, Stafe Banks and Trust Companies, publication
of National Monetary Commission, Senate Document No. 659, 61st Congress, 3d Session, 1911, pp.
248-50 (original data from State reports and Homan’s Bankers Almanacs); national banks, number
at call date nearest June 80, annual report of Federal Deposit Insurance Corporation for 1934, pp. 107-08
(original data from annual reports of Comptroller of the Currency); mutual savings banks, annual
report of Federal Deposit Insurance Corporation, 1934, pp. 112-13 (original data from various sources).

2 Computed from number of banks or offices and population as of July 1 as estimated by Bureau
of the Census and published in Historical Statistics of the Uniled States, 1789-1945.

¥ Board of Governors of the Federal Reserve System, All-Bank Statisiice, United Stales, 1896-1955
(1959}, p. 33. Number of banks in territories and possessions, not included, ranged from none in 1896
and 1 in 1897 to 60 in 1929 and 44 in 1934 (ibid. p. 1153).

4 Branches of incorporated commercial banks, Board of Governors of the Federal Reserve System,
Banking and Monetary Statieties, p. 297. For years prior to 1924 the figures are not for any uniform
month; for 1924 and 1927-1981 they are as of June; for 1925-1926 and 1932-1934, as of December.
Branches of private banks and mutual savings banks, for which data are not available prior to 1934
and numbered about 125 in that year, are omitted,
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banks was reduced by about 15,000, there was an increase of about
1,700 in the number of branches; and from 1934 to 1959, when there was
a slow downward trend in number of banks with a total reduction of
about 2,000, there was a relatively large growth, about 7,000, in number
of branches.

Table 16. NUMBER oF BANKS AND BranNcuEgs 1N THE UNITED STATES
(ConTINENTAL U.S. AND OTHER AREAS), 1933-1950

Total Number of | Number of | Population | Population
December 31 banking bankst branches! per office? per bank?
offices!

18,402 15,363 3,039 6,943 8,316
19,360 16,128 3,282 6,643 7,974
19,395 16,023 3,372 6,677 8,083
19,298 15,809 3,489 6,755 8,246
19,162 15,556 3,606 6,845 8,432
19,018 15,370 3,648 6,952 8,602
18,889 15,196 3,693 7,058 8,773
18,791 15,063 3,728 7,164 8,925
18,757 14,988 3,769 7,234 9,054
18,850 14,837 3,813 7,330 9,213
18,740 14,740 4,000 7,323 9,310
18,841 14,700 4,141 7,222 9,256
18,881 14,718 4,168 7,185 9,220
18,967 14,747 4,220 7,535 9,691
19,171 14,763 4,408 7,635 9,914
19,363 14,750 4,613 7,697 10,105
19,594 14,730 4,864 7,739 10,295
19,851 14,693 5,158 7,769 10,496
20,156 14,662 5,494 7,762 10,670
20,449 14,616 5,833 7,769 10,869
20,780 14,553 6,227 7,768 11,092
21,160 14,409 6,751 7,765 11,404
21,676 14,285 7,391 7,728 11,726
22,315 14,209 8,106 7,640 11,999
22,907 14,130 8,777 7,679 12,287
28,563 14,060 9,493 7,498 12,660
24,242 14,004 10,238 7,407 12,823

1 Tabulations of the Federal Deposit Insurance Corporation. Data have been revised and for most
years differ slightly from those published in the respective annual reports of the Corporation. For 1933
and 1934 numbers exceed those in Table 15 by the number of mutual savings branches in continental
United States plus the number of commercial and mutual savings banks and branches in other areas
gAllas:lm), American Samoa, Hawaii, Mariana Islands, Panama Canal Zone, Puerto Rico, and Virgin

slands).

1 Population data used are Bureau of the Census estimates for July 1, as published in Historical
Statistics of the United States, 1789-1945, and various issues of the Statistical Abstract of the United Stales.

* As of January 1, 1934. Figures differ from those for December 80, 1933, because of banks absorbed
or otherwise ceasing operations after the close of business on December 30, and because of those un-
licensed on that date but approved for insurance or licensed in time to respen on the morning of
January 2, 1934.

The consequence of these changes was a growing divergence between
the population per bank and the population per banking office. Both
in 1900 and in 1920 the population per banking office was only a little
smaller than the population per bank. By 1934 there was a greater
difference, with about 8,000 persons per bank and 6,600 per banking office.
But at the end of 1959, when the population per bank was nearly 13,000,
the population per office was about 7,400. The latter figure was smaller
than in 1880, when the population per bank was over 8,000 and there were
relatively few branches. This seems remarkable in view of the much
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greater accessibility of banking offices today because of urbanization
and transportation developments and the consequent ability of a banking
office to serve conveniently a larger number of persons.

CHARACTER OF BANK AND BraNcH CHANGES

Character of bank changes, 1859-1920. Detailed statistics regarding
the character of bank changes prior to 1921 are not available. However,
there was a remarkable increase in number of banks during the twenty
years preceding 1921, with a consequent decline in population per bank.

Character of bank changes, 1921-1934. From 1920 to 1959 the
number of banks going out of business exceeded the number opened in
all years except 1934 and 1945-1947. However, the changes from 1920
to 1934 were of a different order of magnitude, largely different in char-
acter, and the available statistics are somewhat different, than for the
period after 1934. It is accordingly convenient to present separately,
in Tables 17 and 18, the pertinent data for these two periods.

In the years 1921-1933, the number of banks going out of business was
far greater than the number opened. Annual data for each year of this
period and for 1934 are shown in Table 17, with the closings classified
into those suspended, those absorbed, and those placed in voluntary
liquidation, and the openings divided between new banks and reopenings
of suspended banks. The data pertain to incorporated commercial banks
in continental United States. Most of the changes occurred among
those banks, the net decrease in the number of incorporated commercial
banks for 1920 to 1934 being approximately 14,000, compared with about
900 for unincorporated commercial banks and about 50 for mutual
savings banks.

The decline of 14,000 in the number of incorporated commercial banks
during the years 1921-1934 represented the difference between the closing
of 22,000 banks and the opening of about 8,000 banks, with the latter
figure including reopenings of suspended banks and the chartering of
previously unincorporated banks. About half of the openings were new
banks, and nearly half reopenings of suspended banks.

Bank suspensions from 1921 to 1934 accounted for nearly two-thirds
of the 22,000 banks that ceased business during that period. Suspensions
were numerous during the prosperous years of the 1920’s. In each year
from 1923 through 1929 the number of banks ceasing operation because
of financial difficulties substantially exceeded the number of newly
organized banks, the typical ratio being about two failed banks for each
new bank. In all, over 5,400 banks suspended during the nine years,
1921-1929, or an average of about 600 per year during one of the most
prosperous decades in the nation’s history. These failures represented,
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Table 17. AnaLYsIS OF CHANGES IN NUMBER oF INCORPORATED COMMERCIAL BANKS IN CONTINENTAL UNITED STATES, 1921-1934

Began operations

Ceased operations

Number at Net Qther
Year end of change Reopenings Voluntary changes—
preceding during Total New of suspended Total Absorbed! | Suspendeds liquida- nett
year! period banks? banks? tions

............ -13,963 7,473 4,438 3,035 21,777 6,516 14,267 994 +341
29,206 -188 565 472 93 814 305 461 48 +61
29,018 -198 527 409 118 772 394 343 35 +47
28,820 ~424 526 458 68 1,003 329 623 51 +58
28,396 -672 491 383 108 1,191 373 738 80 +28
27,724 -501 484 403 81 1,001 363 579 59 +16
217,223 -943 505 345 160 1,461 462 924 75 413
26,280 -812 423 296 127 1,260 567 636 57 +25
25,468 —765 305 252 63 1,084 534 479 71 +14
24,703 -1,008 3804 235 69 1,321 636 628 57 +9
28,695 -1,818 308 153 155 2,129 769 1,292 68 +3
21,877 ~-2,728 380 105 275 8,110 798 2,218 99 42
19,149 -1,571 372 93 279 1,950 433 1,416 101 +7
17,578 -3,226 1,020 323 697 4,302 322 3,891 89 +56
14,352 +891 1,263 511 752 379 231 4 104 +7

1 Federal Reserve Bulletin, November 1987, p. 1087. Excludes mutual savings banks and private banks.
2 Excludes new banks crganized to succeed operating banks, but for 1933 and 1934 includes new banks organized to succeed national and State banks unlicensed after the banking

holiday.

3 For 1921-32 includes reopenings accompanied by a change of name and issuance of a new charter. For 1933-34 includes banks closed during the banking holiday in March 1933
which were licensed subsequent to June 30, 1933. Banks licensed between March 15 and June 380, 1933, are not included in this table (either as suspensions or reopenings).

1 Decrease in number resulting from consolidations, mergers, and absorptions of going banks. Does not include suspended banks that were taken over by other banks.

5 Includes banks which reopened in the same or a subsequent year.
¢ Chiefly convergsions from private banks, but including some unclassified changes, partieularly in 1933,
7 Changes in 1984 include banks that had been cloged at the time of the banking holiday and were unlicensed as of December 30, 1933, but were approved for deposit insurance
or licensed in time to reopen on January 2, 1934, and other changes between those dates,
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Table 18. ANaLysis oF CHANGES IN THE NUMBER OF BANKS AND BRANCHES IN THE UNITED STATES
(ConTINENTAL U.S. AND OTHER AREAS), 1934-1959
Banks Branches
Total
banking Began operations Ceased operations Opened for business
Year offices—
net
change Reopenings Other or Other or
Net New of Absorbed? |Suspendedt] Other |unclassified Net Succeeded Other Dis- unclassified
change banks!? suspended liquida- changes change absorbed new continued® | changes—
banks? tions net banks branches® net?

Total 1934-1959. .. ... +5,840 ~-1,359 2,070 1,224 3,177 561 915 |. ... ... +7,1%9 2,130 6,375 1,385 +79
19348 ... ... ... ... +958 +765 130 1,042 212 62 131 -2 4193 %5 186 160 432
1935, ... ... +35 -106 97 110 170 32 109 -1 +140 87 138 36 +1
1936......... .. ..., ~97 -214 61 22 161 72 65 +1 +117 73 100 56 |..........
~136 —253 63 12 177 83 68 |.......... 4117 90 96 65 (. .........
-144 -186 44 2 87 80 651.......... +42 43 51 72 N
-129 -174 34 9 109 72 454 ... +45 43 52 S0 ..........

-98 -183 41 6 78 48 +-385 41 51 57

-34 =75 48 3 59 16 +41 19 59 39

-107 -151 22 2 81 22 +-44 28 68 52

~+-90 -97 52 4. ... ... 2 5 +-187 23 212 48 |.

+101 —40 69 1 74 2 4141 36 138 53
440 +13 118 1 7 1 +27 40 133 461....... ...
+-86 +84 144 3 93 2 452 55 171 174 ... ...
+204 16 114 2 82 6 +188 55 165 31 -1
+-192 -13 79 1 7 3 +205 59 162 20 +4
4231 -20 18 1 76 9 +251 61 201 b B N
1950, .. .. ... ..., +257 -37 63 1.......... 89 5 I ..., +294 73 231 22 +12
19601, ... 4805 -31 65 (.......... it b 12].......... +336 59 298 24 +3
1952, . ...l l +293 -46 69 1 99 4 18l.......... +339 84 278 21 -2
B E: 151 S -+831 -63 65 3 115 5 ..., +894 97 323 29 43
1954, ... ... .. ..., +880 ~144 72 207 4 6f.......... +524 181 878 37 +2
1955.. ... ... ... +516 ~124 N7 231 5 51....... 4640 206 483 50 +1
1956............... +639 76 122 1 189 3 o IS +715 168 582 39 +4
1957...... . ool -+ 592 -79 87 1 161 3 b 2 +671 145 555 33 +4
1968..... ... ... ... -+646 -70 98 ). ... ... 152 9 |3 S + 716 135 615 37 +3
1959. . ... ... ... 4689 -56 115 1 169 3 2 +2 -+ 745 154 649 69 +11

1 Mostly new banks, but includes previous}:

y operating financial institutions which became banks of deposit.

2 Reopenings of or successors to suspended banks, including banks previously in conservatorship, operating under restrictions, or in reccivership or liquidation.
3 Net decrease as a consequence of absorptions, consolidations, and mergers (excluding cases involving finaneial aid by the Federal Deposit Insurance Corporation).

+ Banks closed because of financial difficulties,

Insurance Corporation.

ineluding banks the deposits of which were assumed by other insured banks with the financial assistance of the Federal Deposit

¢ Includes a small number of branches replacing banks relocated or placed in liquidation or receivership, and facilities established in or near military or other Federal government

installations,

¢ Includes facilities discontinued at military or other Federal government installations.

7 For 1934, includes branches of banks reopened or previously operating under restrictions.

8 Changes in 1934 exclude banks approved for insurance or licensed to reopen on January 2, 1934, and other changes betwsen the close of business on Decamber 30, 1933, and
the onening of business on January 2, 1934.
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34 FEDERAL DEPOSIT INSURANCE CORPORATION

primarily, the inability of banks in the agricultural regions of the nation
to adjust themselves to the impact of a set of economic circumstances
having an adverse effect on agriculture and on the trading centers of
agricultural areas, even though business throughout the nation was
generally prosperous. The depression of the early 1930’s saw a catastrophic
rise in bank suspensions, as approximately 9,000 banks failed during
four years. This depression, which was nation-wide, together with the
financial panic of 1933, was primarily responsible for the extraordinarily
large number of failures during those years.

Bank absorptions, using that term to include consolidations, mergers,
and assumption of deposit liabilities of one bank by another, were of
significant importance in the decline in the number of banks between
1520 and 1934, although they ranked well below bank suspensions as a
cause of the decline in number of banks. Absorptions accounted for about
three out of every ten banks ceasing business during this period, whereas
suspensions were responsible for approximately six out of every ten banks
that closed.

Expansion of branch banking systems was not a primary force in
these bank absorptions. The number of banks absorbed was much
larger than the increase in the number of branches operated and a
relatively small proportion of the absorptions occurred in the same
States as most of the increase in branches. Moreover, during most of
the period from 1920 to 1934, the number of absorptions appears to have
been related to the number of suspensions. Both tended to rise during
the 192(’s and both increased with the onset of the depression, though
absorptions dropped back to earlier levels as the depression continued.
Also, the majority of the absorptions occurred in the same States as the
majority of suspensions. Many, if not most, of the absorption transactions
of that period appear to have been alternatives either to failure or to
voluntary liquidation. To the extent that this was true, bank absorptions
were not a direct cause of decline in the number of banks but, instead,
only the means by which many banks, which would have ceased business
in any event, happen to have left the banking scene.

Of the banks that suspended during the years 1921-1930, more than
200 were taken over, after suspension, by another bank. Thus whether a
distressed bank was deleted from the count because it suspended or be-
cause it was absorbed apparently depended to a great extent on whether
it was able to find a purchaser; i.e., another bank, prior to suspension;
if it was successful it appears in tabulations as an absorption; if not
immediately successful it appears in such tabulations as a suspension.
It is noteworthy that with the precipitous decline in number of bank
failures after 1933 and the consequent stabilization of the banking
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system there occurred a decline of similar proportions in the number of
bank absorptions.!

Voluntary liquidations accounted for less than 5 percent of the banks
ceasing operations during the period from 1920 to 1934. Little specific
information is available regarding the reasons for these liquidations, but
it is highly likely that the motivation in most of them was unprofitability.

In summary, the character of bank changes from 1920 to 1934 in-
dicates that most of those changes were a consequence of a previous
uneconomic and hence undesirable expansion in the number of banks, or
of an inevitable adjustment to changes in communications and trans-
portation facilities that brought more competition into banking and
made survival of many of the smaller banks impossible, or were due to
the impact of the forces that produced the deep depression of the early
1930’s. Consequently, the great reduction in number of banks that re-
sulted from the changes of the 1920-1934 period has no significant rele-
vance to bank absorptions today.

Character of bank changes, 1934-1959. Both the number of banks
beginning operations and the number ceasing operations were much
smaller during the 25 years from 1934 to 1959 than during the preceding
thirteen years. However, the number of branches experienced far more
change in the recent period than in the earlier one. Table 18 shows for
all banks in the entire United States the character of changes occurring
each year from 1934 to 1959, inclusive, with a classification similar to
that for changes among incorporated commercial banks in continental
United States in the preceding table; and also shows the character of
changes among branches each year. The figures in this table are more
inclusive than those in the preceding table, because they include not
only commercial banks in continental United States, but also private
banks, mutual savings banks, and banks in Alaska, Hawaii, Puerto
Rico, and other noncontiguous parts of the nation. The figures are also
compiled from different sources and by somewhat different methods
than the preceding table. The difference in method of compilation is
especially important for 1934, which is covered in both tables, because
in this table newly chartered banks that succeeded banks “unlicensed”
after the banking holiday (that is, remaining in conservatorship, operat-
ing under restrictions, or otherwise in a state of suspended animation
without formal placement in receivership or liquidation) are classified
with reopenings of suspended banks instead of with new banks as in
the preceding table,

1 The probability that many absorptions during the 1920’s and early 1930's were ‘“forced lifesaving
jobs . . . to prevent failure” was noted in Concentration of Banking in the United Stales, a Staff Report
of the Board of Governors of the Federal Reserve System submitted to the Subcommittee on Monopoly
of the Select Committee on Small Business, U. S. Senate, September 10, 1952, p. 6.
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Of the approximately 3,300 banks beginning operations in the entire
United States from 1934 to 1959, inclusive, about 1,200 were reopened
suspended banks. Most of the reopenings were in 1934; after 1935 the
number of suspended banks reopened became almost negligible. For the
26-year period new banks organized averaged 80 per year, ranging from
a low of 22 in 1942, during World War 11, to a high of 144 in 1946, the
first post-war year. During recent years the number of new banks opened
has averaged about 100 per year.

Various reasons account for the fact that since 1934 the rate of opening
of new banks has been much smaller than prior to 1920 or during the
decade of the 1920’s. A survey made by the Joint Economic Committee
and published in February 1952 reveals that State bank supervisors,
except for those in States in the rapidly growing Southwest, reported
receiving relatively few bank applications. Generally speaking, the
reasons given were the adequacy of existing banking facilities and the
low level of bank profits relative to other industries.! During the past
few years the number of applications for new bank charters has increased
somewhat because of the high level of economic activity and larger bank
profits, but the number is still much lower than in the 1920’s. The growth
in branch banking is undoubtedly an important factor helping to explain
the reduced demand for new banks, particularly in those States which in
the 1930’s changed their banking codes to permit more expansive or
statewide branch banking.

Another factor has been the attitude of bank chartering authorities.
‘With the experience of thousands of bank failures between 1920 and 1934,
attributed in many instances to weak or under-capitalized banks in
population centers unable to support them, bank chartering authorities
were alert to prevent a repetition of the over-banked situation of the
early 1920’s. While it may to some persons now seem a desirable situation
to have, as in 1921, more than 30,000 banks with “open doors for
borrowers and depositors throughout the United States,”? bank super-
visors and chartering authorities of the 1930’s and 194(’s knew that
many of those banks closed their doors with great losses and hardships
to their depositors and were determined that this should not happen
again. The Federal Deposit Insurance Corporation has particularly
stressed capital adequacy as a requirement for insurance.

The closing of banks because of financial difficulties has been of small
importance in accounting for changes in the number of banks since 1933.
During the entire period from that year to 1959 the net decline in number

1 Monetary Policy and the Management of the Public Debt, Replies to questions and other material
for use of Subcommittee on General Credit Control and Public Debt Management, Joint Committee
on the Economic Report (1952), Part 2, pp. 995-97.

2 Bark Mergers and Concentration of Banking Facilities, a Staff Report to Subcommittee No. § of
the Committee on the Judieciary, United States House of Representatives, 82d Congress, 2d Session,
September 17, 1952, p. 6.
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of banks attributable to bank suspensions, including absorptions with
Corporation aid, was only 561, less than the number closed because of
financial difficulties during a typical year in the 1920’s.1 The principal
causes of the failures that have occurred since 1934 have been: (1) the
weakened condition of banks as a consequence of the depression of
1930-1933, which accounted for a substantial percentage of those during
the early years of Federal deposit insurance; (2) the inability of small
and uneconomic banking units to continue operations; and (3) financial
irregularities in banks. The latter factor has accounted for about one-
fourth of the banks in financial difficulties handled by the Federal De-
posit Insurance Corporation since January 1, 1934.

The fact that bank failures have been relatively infrequent since 1933
of course accounts for the fact that most of the decline in number of
banks since 1920 occurred between 1921 and 1934. With the drop in
number of bank failures, the precipitous decline in the number of banks
which was so apparent during the 1920’s, and particularly during the
early 1930’s, also ceased.

Since 1933 absorptions have been the leading cause of banks ceasing
operations, and thus have been largely responsible for the slow down-
ward drift in number of banks during the past 25 years. However, the
annual number of absorptions was only about one-fourth of that prior
to the depression of the 1930’s, and from 1938 to 1952 did not exceed 100
in any one year. The year 1952 appears to mark the beginning of an
upturn in bank absorptions, although after reaching a high of 231 cases
in 1955 the number declined to 152 in 1958 and 169 in 1959.

Over 900 banks ceased business by voluntary liquidation during the
26 years from 1933 to 1959, accounting for about one-fifth of all banks
ceasing business. This is about the same number as during the preceding
13 years. Though the average annual number since 1933 is only about
half that of the earlier period, the rate of elosing for this reason relative
to the number of banks in operation is about the same.

No recent tabulation of the reasons for voluntary liquidations of banks
is available, but it appears that in most cases such liquidations reflect
unprofitability, or a management succession problem, combined with
inability to find a purchaser. A tabulation of reasons for voluntary liquida-
tions of national banks from 1941 through 1950 supports this conclusion.?

In summary, an analysis of bank changes after 1920 shows a much
higher degree of stability since 1933 than during the preceding 13-year
period. The rapid decline in number of banks ceased abruptly in 1934 as
many banks closed during the depression were reopened. Since that time

1 Absorptions facilitated by financial aid of the Federal Deposit Insurance Corporation are included
with suspensions, and excluded from the figures for absorptions, consolidations, and mergers in Table 18.

? Bank Mergers and Concentration of Banking Facilities, a Staff Report to House Committee on the
Judiciary, op. cif., p. 18.
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all elements affecting bank changes have been of lesser magnitude than
during the 1920’s and early 1930’s, with the greatest difference being
that between bank suspensions during the two periods. The organization
of new banks has substantially exceeded the number of banks placed in
voluntary liquidation or closed because of financial difficulties. The
banking facilities which were not uneconomic but were lost in the de-
pression have been replaced. Nevertheless, there was a slow and small
decline in the total number of banks, attributable to bank absorptions.

Character of changes in number of branches, 1921-1959. Changes
in number of branches have been different from changes in number of
banks. In 1921 there were about 32,500 banking offices, including both
commercial and mutual savings banks, in the entire United States, of
which about 1,500 were branches. At the end of 1959 there were about
24,200 banking offices, including over 10,200 branches.

Except for a relatively small decline during the early 1930’s the number
of branches has grown in each year of the period, 1921-1959. Since
World War II there has been a noticeable acceleration in this growth,
reflected in the fact that in recent years the number of branches has been
increasing at between 8 and 9 percent per year, compared to an increase
of about 4 percent per year during the immediate post-war years.

From 1933 to 1959 growth in number of branches more than offset
the decline in number of banks, so that the total number of banking offices
increased by more than 30 percent. Though the number of banking offices
increased by nearly 6,000 during that period, the total at the end of 1959
was less than three-fourths of the number in 1921. However, in recent
years the growth in banking offices has been keeping pace with, or ex-
ceeding, the growth in population.

Growth in number of branches is due principally to the opening of
new offices. For the entire period, 1934-1959, six times as many branches
were opened as were discontinued. Within recent years the number of
branches opened has approached 800 per year. Approximately three-
fourths of all branches opened during the years, 1934-1959, were new
offices, and one-fourth were at the locations of absorbed banks. For that
period as a whole approximately two-thirds of the absorbed banks were
continued in operation as branches of the absorbing bank, though in
recent years this proportion has been about nine out of ten. Thus bank
absorptions now have comparatively little effect on changes in the number
of banking offices, a different situation than prior to 1934, when only a
few of the absorbed banks were continued as branches.

Much of this growth in the number of branches would not have been
possible without changesin legislation regarding establishment of branches.
Since 1920 many of the States have enlarged the areas within which
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branches are permitted, and a few abolished laws prohibiting branch
banking. The pressure for changed banking laws and the actual growth
in the number of branches are both traceable to the same set of forces.

The most important underlying reason for the expansion in the number
of branches has been a need for additional banking facilities. Whereas
many parts of the nation were doubtless over-banked in 1921, by the
end of 1933 an under-banked situation existed in many places as a con-
sequence of the disappearance during the preceding four years of about
40 percent of the nation’s banks. Some of the States in which bank
suspensions had left many communities without adequate banking facili-
ties and which had previously prohibited branch banking changed their
banking codes to permit branches, at least for limited types of business.
With the continued, though much slower, decline in the number of banks
after 1934 additional branch offices were opened. However, at the end
of World War II there were fewer banking offices in the United States
than in 1934. During the intervening years there had been substantial
increases in both population and national output, so that the accelerated
growth in the number of branches since the end of World War II may be
viewed as representing primarily a response to a need for banking facili-
ties that had been accumulating since the depression of the 1930’s.

An additional aspect of population growth which in recent years has
been of particular importance to branch banking has been the great
development of suburbs and expansion of metropolitan areas in many
parts of the country. Except in States where branch banking is prohibited,
this has led to the development of suburban business centers in which
banks have found it advantageous to operate branches. Existing banks
are usually desirous of opening branches in such areas prior to the time
when an independent bank would appear to be profitable enough to
stimulate its promotion. In addition, city banks have found that they
need branches with parking facilities and drive-in windows that cannot be
provided at their head office locations.

To some extent the increase in demand for banking facilities has
been met by the organization of new banks. However, many places
which are unable to support an independent bank can support a branch,
sometimes doing only a limited business. More strict requirements of
banking legislation and chartering authorities, in comparison with the
period before 1920, make establishment of new banks more difficult in
many instances.

In States permitting Statewide branch banking and to some degree
in those permitting branches in limited areas, the growth in number of
branches may also reflect intense competition between two or more
large branch banking systems. This has led to aggressive drives for
branch locations, including absorptions of unit banks. In such situations
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competition may lead to establishment of a branch in an area of potential
economic growth, thereby reducing the need for and making more difficult
the establishment of a unit bank when the community achieves the size
needed for profitable operation.

BaNk CHANGES BY STATE

Table 19 shows for selected years—1880, 1900, 1920, 1934, and 1958—
the number of banks in each State, and for the latter three of these years
the number of banking offices. Table 20 shows for the same years the
population per bank and per banking office in each State. Table 21 gives
for each State the change in number of banks for three periods—1900
to 1920, 1920 to 1934, and 1934 to 1958—and in number of branches for
the last two of these periods. Table 22 shows percentage changes in
number of banks and number of banking offices in each State for the
same periods.

Changes in number of banks by State, 1880-1958. When the
growth in the number of banks prior to 1920 is looked at by States, it
becomes evident that this growth was largely concentrated in the agri-
cultural States of the Great Plains. Nine States of this area accounted
for 45 percent of the net increase in number of banks between 1900 and
1920 in the entire United States. The extent to which the rapid increase
in number of banks reduced the potential clientele of individual banks is
indicated by the population per bank. In 1880 there was one State and
in 1900 four States with fewer than 2,500 persons per bank. By 1920 there
were thirteen States with less than 2,500 people per bank, all of them
in the Great Plains and Rocky Mountain areas. The State with the lowest
figure was North Dakota, with a bank for every 720 persons.

To a considerable degree the decline in number of banks between
1920 and 1934 was also concentrated in the agricultural States of the
Great Plains, with the largest reductions in the nine States having
the largest increases of the preceding twenty years. These States—Illinois,
Towa, Kansas, Minnesota, Missouri, Nebraska, North Dakota, Oklahoma,
and Texas—accounted for 50 percent of the net decrease in number of
banks in the entire United States from 1920 to 1934.

The tremendous reduction in the number of banks between 1920 and
1934 reversed the trend toward more and more States with a small
number of persons per bank, and raised the population per bank in almost
every State. However, the data by States do not indicate that the conse-
quence was an unduly small number of banks in any part of the country
in comparison with the situation prior to 1900. In 1934, as in 1900, there
were three States with a population per bank above 15,000, but in 1880
there had been fourteen States in this category. In 1934, as in 1900, there
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Table 19. NuMBER or BANKS AND BANKING OrricES, SELECTED YEARS, BY STATE

Number of banks! balgfiglgb e(;‘fé)cfeSI
State
1880 1900 1920 1934 1958 1920 1934 1958
Entire United States?......... 6,110 | 13,067 | 30,962 | 16,128 | 14,060 | 32,282 | 19,360 | 23,553
Continental United States....|{ 6,110 | 13,053 | 36,909 | 16,084 | 14,018 | 32,190 | 19,262 | 23,305
Alabama.................... 39 107 352 221 239 372 237 301
Arizona. ............ ...t 2 21 87 19 8 108 37 151
Arkansas.................... 14 125 487 241 237 493 248 272
California. . ................. 107 287 717 272 124 896 | 1,078 1,590
Colorado............ccvvnnn 45 118 403 165 181 408 165 187
Connecticut. .. .......ccvnns 193 205 237 199 151 251 209 353
Delaware.................... 24 25 41 49 29 b7 62 75
District of Columbia.......... 7 20 45 22 13 49 52 73
Florida...................... 8 38 263 150 280 265 150 293
Georgia. . 81 223 779 342 410 804 369 486
Idaho.........covviiinninnnn [ 40 222 63 28 222, 89 109
IMinois............... .. 459 990 | 1,969 891 946 | 1,969 891 950
Indiana. 28 489 | 1,057 548 463 | 1,060 587 711
Towa.. 370 | 1,140 1,922 663 670 | 1,922 759 833
Kansas............... 158 487 | 1,349 741 593 | 1,349 741 607
Kentucky............ .. 134 814 584 441 360 585 466 476
Louisiana.................... 25 78 267 149 186 347 203 842
Maine. . ....oovvivvinnnnnn. 136 150 162 105 87 194 164 210
Maryland. .................. 7 141 260 201 149 319 298 390
Massachusetts. . ............. 482 468 526 404 356 526 548 77
Michigan.................... 245 521 851 479 393 | 1,069 621 886
Minnesota.......oovuveunnen, 114 519 { 1,515 686 687 | 1,515 692 693
Mississippi. .. ...ooovvininnt 31 113 332 213 194 35 248 318
MiSSOUrL. . v ovvvnennrnnnns 212 676 | 1,652 703 613 | 1,652 703 617
Montana. .......coovvenun.n. 10 56 431 120 115 431 120 116
Nebraska..................0. 8 516 | 1,225 447 423 | 1,227 450 425
Nevada..................... 16 10 33 16 6 3 15 39
New Harnpshire.............. 117 116 126 113 109 127 114 113
New Jersey........ooovnennn. 112 190 402 426 283 428 543 €70
New Mexico..........ooovun. 11 14 123 42 58 128 44 95
New York................... 742 907 | 1,125 934 5611 1,3541 1,615| 1,935
North Carolina............... 29 118 578 246 208 2 31 615
North Dakota............... 16 153 899 207 155 899 209 182
Ohio.............ovviiien, 426 721 1,145 707 609 | 1,251 876 | 1,174
Oklahoma . ..................0....... 156 960 414 887 960 414 402
Oregon.......oovvinuenieeana. 9 8 27 106 56 278 136 221
Pennsylvania. . .............. 623 795 1,482 1,133 750 1,518 | 1,242 | 1,465
RhodeIsland................ 115 90 4 34 17 9 74 124
South Carolina. . . 34 137 461 133 144 476 159 272
South Dakota ® 205 679 212 172 679 215 226
Tennessee. 54 183 548 324 298 579 383 481
Texas. .. 111 410 1,681 947 971 | 1,681 947 994
Utah..............ccoiiinn. 10 29 133 58 49 133 €8 117
Vermont. ..........ccuuuunn. 70 29 108 96 64 108 108 95
Virginia..................... 94 159 496 328 312 516 398 546
Washington. . ............... 3 107 394 204 93 404 235 353
West Virginia................ 39 127 340 180 183 340 181 183
Wisconsin. .................. 145 349 976 627 556 985 722 708
Wyoming............covunun 33 160 60 62 160 60 53

1 For 1880, 1900, and 1920, call dates nearest June 30, from sources deseribed in Table 15; for 1934

and 1948, end-of-year call dates, from sources described in Table 16.
2 Including territories and other arcas (except the Philippines).

3 Included with North Dakota.

was no State with more than 25,000 persons per bank, though in 1880
there had been nine such States.!

1 In these comparisons the District of Columbia has been omitted because of its greater compara-

bility with metropolitan areas than with the States.
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From 1934 to 1958 the changes in number of banks by State were
of great diversity. In twelve States the number of banks increased. In
only one State was there a reduction in the population per bank. In the

Table 20. PoruLrarioN PerR BANK AND PER Banking OFFICE,
SELECTED YEARS, BY STATE

Population
Population per bank! per banking office!
State

1880 { 1900 1920 1934 1958 1920 | 1934 1958

Entire United States..... ve.e..) 8,214% 5914 3,472 7,974 | 12,561 | 3,330 | 6,643 7,498
Continental United States....| 8,208 | 5,822| 3,420 7,857 12,360 | 3,284 | 6,561 7,434
Alabama.................... 32,371 { 17,091 | 6,671 | 12,353 | 13,435 | 6,312 | 11,519 | 10,668
Arizona............ ... 20,220 | 5,854 | 3,841 124,368 {142,500 | 3,094 | 12,514 | 7,550
Arkansas. ... 57,328 | 10,493 | 8,598 | 7,876 | 7,451 | 8,554 7,653 | 6,493
California. .. ................ 8,081 | 5,174 4,779 { 22,831 (115,621 | 3,825 | 5,761 9,017
Colorado.........coovvnennnn 4,318 | 4,674 2,332 6,515 9,458 | 2,832 6,515| 9,150
Connecticut. . ............... 3,129 | 4,431} 5,825| 8,307 15,338 | 5,501 { 7,909} 6,561
Delaware............oovvnnnn 6,108 | 7,389 | 5,439 | 5,122 115,655 | 3,912 4,048 6,068
District of Columbia.......... 25,374 118,936 | 9 25,591 | 63,462 | 8,930 | 10,827 | 11,301
Florida...................... 33,686 | 13,909 | 3,682 | 10,573 | 15,864 | 8,655 | 10,434 | 15,160
Georgia...........ooviinnnnn 19,039 | 9,512 | 8,717 | 8,787 | 9,312 | 3,602 | 8,144 | 7,856
Idaho.......ocoivevnnnnennn, K 4,044 | 1,945 7,619 (23,643 | 1,945 5,393 | 6,073
Tlinois. .....covvvvvvvinaint, 6,294 | 4,870 3,294 | 8,705|10,453 | 3,294 | 8,705 | 10,409
Indiana. ..........cccveven.. 8,277 5,146 1 2,772 | 6,066 | 9,894 | 2,765 65,663 ,443
JOWE. .o i 4,390 | 1,958 1,251 38,775 | 4,212 | 1 251 3,298 1 3,388
Kansas...........coeiiinn.nn 6,510 | 38,019 | 1,312 2,483 | 3,568 | 1,312 2,483 | 3,486
Kentueky............oonil 12,303 | 6,838 | 4,138 | 6,161 | 8,556 4,181 5,830 6471
Louisiana................... 87,597 | 17,713 | 6,736 | 14,872 | 16,720 5,183 110,916 | 9,094
iDe. ... . 4,771 | 4,630 4,741 , 10,943 | 3,959 | 5,000 4,533
Maryland. . .......... ... 12,142 | 8,426 | 5,576 | 8,532 119,839 4,544 | 5,755} 17,579
Massachusetts ..| 8,699 5,994 | 7,324 10,743 118,657 | 7,324 | 7,920 | 6,257
Michigan..... 6,681 | 4,647 | 4,811 9,775 | 20,015 | 3.432| 7,539 | 8.878
Minnesota. . 6,848 | 3,875 | 1,576 | 3,885 4,913 | 1,576 | 3,851 | 4,870
Miasissippi. . . 36,503 | 13,728 | 5,393 | 9,793 {11,268 | 5.030 | 8.415| 6.874
Missouri........ ..} 10,228 § 4,596 | 2,061 5,2656) 6,967 | 2,061 | 5265| 6,922
Montana........ooiiiieiinan 3,915 | 4,3451 1,274 4,567 5,983 | 1,272 | 4,567 5,931
Nebraska.................... 5,300 | 2,066 1,058 | 3,029 1 3,444 1,057 38,009 3,428
Nevada.....cooovvnniiiinn. 3,801 | 4,234 ) 2,246 | 9,900 144,500 | 2,346 | 6,600 | 6,346
New Hampshire.............. 2,965 | 8,548 | 3,517 | 4,221 5,358 | 3,489 4,184 5,168
New Jersey....... e 10,099 9,914 7,850} 9,620 20,3141 7,461} 7,547| 8,581
New Mexico. .. .. e 10,869 | 13,951 | 2,930 11,190 | 15,887 | 2,815 | 10,682 | 8,771
New York..........co.ovvnt. 6,850 | 8,014 9,231 13,90528,929 | 7,670 | 8,041 | 8,387
North Carolina............... 48,267 ;1 16,049 | 4,428 13, 1602 | 221409 4,101 } 10,555 | 7,397
North Dakota............... K 2,686 720 | 3.213 | 4,194 72 3,182 | 3,571
Ohio...covvviiiin i 7,507 | 5,766 5,030 | $,573 115,345 | 4,604 | 7,726 7,960
Oklahoma .......................... 5,067 2,118 | 5,734} 5,904 | 2,113 5,734 5,684
OTegon. . vvvvueinireiieien.. 19,418 § 5,302 { 2,828 9,557 131,661 | 2,818 7,449 8,023
Pennsylvania. . .............. 6,874 7,927 5,884 8,610 14,801 | 5,744 | 7,859 | 7,577
Rhode Island................ 2,404 | 4,762 [ 12,592 | 20,667 | 51,471 | 6,499 9,216 | 7,056
South Carolina............... 29,2811 9,783 | 3,652 13,609 (16,694 | 3,537 !11,384| 8,338
South Dakota... . () 1,959 937 , 4,0 938 | 38,153 3,093
Tennessee. . . 28,562 | 11,042 | 4,266 | 8,228 | 11,641 | 4,088 7,175{ 7,212
Texas....ocooiernennniinnnn. 14,340 | 7,486 2,774| 6,426 | 9,657 | 2,774 | 6,426 9,434
Utah......ccovviiiin 14,396 | 7,096 | 3,379 | 9,086 | 17,658 | 3,379 | 7,750 | 7,393
Vermont........c.ocoouvn... 4,746 | 3,861 | 3,268 | 3,750 | 5,813 | 3,263| 3,333 | 8,916
Virginia. ... 16,091 1 11,662 | 4,656 7,729 112,612 | 4,475 6,369} 7,207
Washington. ................ 25,038 | 4,842 | 3,443 8,034 129,774 | 8,358 | 6,974 | 7,844
West Virginia................ 15,857 | 7,550 | 4,305 10,028 | 10,760 | 4,305 | 9,972 | 10,760
Wisconsin. . .......oooinn. 9,072 | 5,928 2,697| 4,829 7,083 | 2,672 4,194 | 5,562
Wyoming. .........ooovvnnn. 2,969 | 2,804 | 1,215{ 3,950 | 6,154 | 1,215} 3,950] 6,038

1 For 1880, 1900, and 1920 computed from number of banks and offices at call dates nearest June 30
and population at census dates; for 1934 and 1958 from number of banks and offices at end of year and
F 15at10n estimates for July 1. Data for number of banks and offices from Table 19; for population,
rom various issues of Statistical Abstract of the Uniled Stales.

1 Included with North Dakota.
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remaining States there was a wide variation in the proportionate change
in number of banks, and considerable differences in the rate of growth
of population. As a consequence, by 1958 population per bank ranged
from about 3,400 in Nebraska to 142,000 in Arizona.

Table 21. CHANGE IN NUMBER OF BANKS AND BRANCHES,
SeELECTED PERIODS, BY STATE

Change in number of banks? Change in number
of branchest
State
1900 to 1920 to 1934 to 1920 to 1934 to
1920 1934 1958 1934 1958
Entire United States................. 17,895 -14,834 ~2,068 1,912 6,261
Continental United States........... 17,856 -14,825 -2,066 1,897 6,109
Alabama................ei 245 -181 18 ~4 46
Arizona. .......c.ceiiiiiiiiian 66 ~68 -11 -3 125
Arkansas 362 ~-246 -4 1 28
California. . . 430 ~445 -148 627 660
Colorado....c.oovnvvninninnennnns 285 ~238 16 f.......... 6
Connecticut. .. .......ooiiniiin..n 32 -38 —48 -4 182
Delaware........ccovveviniininn .. 16 8 -20 -8 83
District of Columbia................. 25 —23 -9 26 80
Florida.........ooovviiiiiintn 225 -113 180 -2 13
Georgia. . ...ooveviiiienii i 556 —437 68 2 49
Tdaho......oviviniiiiiiiiaiies 182 -159 -85 26 56
IMinois. . .....ovviviniiin i, 979 -1,078 55 ool

Tndiana. .......coovineniniiennina, 568 ~b -85 86 209
Jowa.......ovviniiii i 782 -1,259 7 96 67
Kansas,....o.coeinineneriinoanennnnn 862 ~608 ~148 |.......... 14
Kentucky........oovviviiniinnnn, 270 -143 -81 24 91
Jouisiana...........coiiiiii e 189 -118 37 -26 102
Maine. .. ......cocviiiiiniannannann 12 -57 ~18 27 64
Maryland. . .......coviiiiniiiiin, 119 -59 -52 88 144
Massachusetts. .. .......coviieiiinns 58 ~122 ~48 144 277
Michigan...........ooovivinnuuna. . 830 -3872 -86 -76 851
Minnesota. 956 -829 [ 2 .
Mississippi 219 -119 -19 11 89
Missouri. 976 -949 -90 4
Montana. 376 -311 -5 1
709 -778 ~24 -1

23 -23 —4 28

10 -18 —4 8

New Jersey. . .. 212 24 -143 96 270
New Mexico 109 81 11 41

New York. 218 -191 -878 452

North Carolina 460 -382 —48 2 341
North Dakota........ o 746 -692 -52 2 26
Ohio. ...\ eieei it 424 -438 ~-98 63 896
Oklahoma..........ovooivivunnnans, 804 -546 27 oo, 15
.................. 199 -171 ~50 29 185

687 -349 -883 78 606

~42 -15 -16 ~4 66

824 ~-828 11 11 102

474 ~467 -40 51

865 ~214 -86 18 134

1,271 -734 24 f......ell, 23

94 -76 -9 10 58

19 ~12 -82 12 19

Virginia. ... 837 -168 -16 50 164
‘Washington. . . 287 -190 ~111 21 229
‘West Virginia..... e 218 ~160 3 1 -1
Wisconsin. .......ooveviiiniinin, 627 -349 ~-71 86 57
Wyoming. ......coovviiiininnnnnn. 127 -100 -8 ... 1

1 Computed from number of banks in Table 19, for dates near June 80, 1900 and 1920, and at ead
of {tyar, 1934 and 1958; changes in number of branches computed from data for the same dates. Branches
include facilities established in or near military or other Federal Government installations at request
of the Treasury or Commanding Officer of the installation.
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Changes in number of banking offices by State. Both in 1934
and in 1958 there was a narrower range in the population per banking
office than in population per bank. In 1958, population per office ranged
from about 3,100 in South Dakota to 15,100 in Florida. In 1934, the range

Table 22. PercENTAGE CHANGE IN NUMBER OF BANKS aAND BANKING OFFICES,
SELECTED PERIODS, BY STATE

Percentage change in number

Percentage change in
number of banking

of banks? officest
State
1900 to 1920 to 1934 to 1920 to 1934 to
1920 1934 1934 1958

Entire United States................. 136.9 -47.9 -12.8 -40.0 21.7
Continental United States. ... ....., 136.8 -48.9 ~-12.8 -40.2 21.0
Alabama. . 229.0 -37.2 2.1 -36.3 27.0
Arijzona. .. 314.3 -78.2 -57.9 -65.7 308.1
Arkansas............... ... . ... 289.6 ~50.5 -1.7 -49.7 N
California. ......................... 149.8 -62.1 -54.4 20.3 47.5
Colorado................cvii it 241.5 -59.1 9.7 -59.1 18.3
Connecticut. .. ..................... 15.6 ~16.0 -24.1 -16.7 63.9
Delaware.......coovviiiiiinin.. 64.0 19.5 -40.8 8.8 21.0
District of Columbia................. 125.0 -51.1 —40.9 6.1 40.4
Florida 592.1 -43.0 86.7 ~42.6 92.8
Georgia. . 249.3 -56.1 19.9 -54.1 31.7
Idaho..........ooviii i il 455.0 -71.6 ~55.6 -59.9 22.5
Illinois 98.9 -54.7 6.2 -54.7 6.6
Indiana 116.2 -48.2 -15.5 -44.6 21.1
OWB . oottt it et iaannet et 68.6 -65.5 1.1 -60.5 9.7
Kansas, . coie e i ns 177.0 —45.1 ~20.0 -45.1 ~18.1
Kentueky.......ovvviiiiiine s 36.0 -24.5 -18.4 -20.3 2.1
Louisiana........................... 242.3 —44.2 24.8 -43.5 68.5
Maine. .. .....oooiiiiiiiiii ., 8.0 -35.2 -17.1 -15.6 28.0
Maryland. .. ......c.. . i 84.4 ~22.7 —25.9 —-4.6 80.9
Massachusetts. . .................... 12.4 -23.2 -11.9 4.2 41.8
Michigan.........co.ooo i Ll 63.3 —43.7 -18.0 -41.9 42.7
Minnesota......cooviiiiin i 191.9 ~54.7 1 ~54.3 1
Mississippi. . oovevi i 193.8 -36.8 -8.9 -30.8 28.2
Missouri.....coovviiniiiiena .. 144.4 -57.4 -12.8 —57.4 -12.2
Montana.......o.oveiviienin.,. 669.6 ~72.2 -4.2 -72.2 -3.3
Nebraska. . 137.4 -63.5 —5.4 —63.3 -5.6
230.0 -69.7 -40.0 ~54.5 160.9

N 8.6 -10.3 -3.5 -10.2 -
New Jersey...oovevnen ... 111.6 5.0 -33.6 28.4 28.4
New Mexico...ooovivnn ., 778.6 -65.9 26.2 —-65.6 118.2
New York.......o.oooviii, 24.0 -17.0 -39.9 19.8 19.8
North Carolina..................... 389.8 -57.4 -17.5 ~-49.2 94.0

NorthDakota. ..................... 487.8 -77.0 -25.1 -76.8 -12.
Ohio....oovviinni i 53.8 -38.2 -13.9 -30.0 34.0
Oklakoma.......................... 515.4 -56.9 —-6.5 -56.9 -2.9
Oregon. . .oov i i i eniin, 255.1 —61.7 -47.2 -51.1 62.5
Pennsylvania....................... 86.4 -28.5 -33.8 -18.2 18.0
RhodeIsland. ...................... ~-48.7 ~-31.3 -48.5 -20.4 67.6
South Carolina...................... 286.5 7.1 8.3 -66.6 71.1
South Dakota...................... 231.2 -68.8 -18.9 -68.3 5.1
Tennessee 199.5 -39.1 -10. -33.9 25.6
£ - T T 510.0 -43.7 2.5 —43.7 5.0
Utah.. ... 241.0 -56.4 ~-15.5 —48.9 72.1
Vermont 21.3 -11.1 =333 ... -12.0
Virginia 211.9 -33.9 -4.9 -22.9 37.2
Washington. ....................... 268.2 —-48.2 -54.4 —41.8 50.2
West Virginda...................o0, 167.7 -47.1 1.7 -46.8 1.1
Wisconsin, . o.ovviiiiiiiiiiinnn., 179.7 -35.8 -11.3 -26.7 -1.9
Wyoming. .............. e 384.8 -62.5 -13.3 -62.5 ~11.7

1 Computed from number of banks and offices in Table 19, for dates near June 30, 1900 and 1920,
and at end of year, 1934 and 1958.
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wag rather similer, from 2,500 in Kansas to 12,500 in Arizona. These
differences between the changes in population per bank, on the one hand,
and population per office, on the other, are, of course, the result of rapid
expansion of branch banking in some States and its absence or limited
development in other States.

The differences among the States in the development of branch banking
have been decisively influenced by State legislation. Statewide branch
banking has become prevalent in nearly a third of the States; limited
area branch banking, largely within county limits, has become prevalent
in a third of the States; and unit banking remains predominant in more
than a third of the States. Table 23 shows the States in each of these
categories at the end of 1958, together with a sub-classification and with
notes regarding variations among State laws respecting places in which
branches may be located.

Table 23. CLASSIFICATION OF STATES ACCORDING TO STATUS OF BRANCH BANKING
AND LoCATIONAL REQUIREMENTS FOR BrancHES, DECEMBER 31, 1958t
Statewide branch Limited area branch Unit banking prevalent
banking prevalent? banking prevalent throughout the State
Without ‘With some Countywides Others With limited ‘Without
locational locational branch branch
limitations® conditionst¢ banking? banking?
Arizona Connecticut Indiana Alabama Arkansas Colorado
California Idaho Kentucky District of Towa Florida
Delaware QOregon Louisiana Columbia Kansas Illinois
Maryland Utah Massachusetts | Georgia North Dakota | Minnesota
Nevada ‘Waskington Michigan Maine Oklahoma Missouri
North Carolina New Jersey Mississippi South Dakota Montana
Rhode Island New Mexico New York ‘Wisconsin Nebraska
South Carolina Ohio Pennsylvania New Hampshire
Vermont Tennessee Virginia Texas
West Virginia
‘Wyoming

! Capital requirements, and those pertaining to approval by the supervisory authority, are not
considered in this classification. Minor locational requirements in a few States, such as a requirement
that any branch established shall be within the limits of a city or incorporated town, are also neglected.
For the most part, the classification is also applicable to the major part of period since Dec. 31, 1920.

2 Several of these States did not permit branches prior to 1933.

3 Capital requirements according to location of branch are not included here as locational require-
ments,

4 The locational conditions in these States are each different, but all follow the principle that a
branch can be established in a place outside of the head office town or county which has an operating
bank only by absorption of an existing bank,

8 In Kentucky, Massachusetts, and New Jersey establishment of a branch outside of the parent
bank’s head office town or municipality is limited to specified conditions, such as through absorption
or in a place with no bank or with one under liquidation. In Louisiana, Michigan, and New Mexico,
a branch may be established in an adjoining county or within a certain distance from the parent bank,
under specified gimilar conditions.

& Alabama: within the head office county in eleven counties and within the head office city in two
other counties., Distriet of Columbia: throughout the District (classified in this eategory because District~
wide branch banking is more comparable to countywide or citywide branch banking than to state-
wide branch banking). Georgia: within head office city in the two largest cities, and throughout the
State if established prior to 1927. Maine: within head office county or contiguous county. Mississippi:
limited function offices within head office county or contiguous county, but not in a place under 3,500

opulation with an existing office; other branches under more stringent restrictions. New York: within
Eead office city or district (each distriet consisting of 3 to 15 counties), but in a_city or village with an
operating bank only through absorption of a bank, Pennsylvania: within head office county or con-
tiguous county or by absorption of an existing bank. Virginia: within head office city or county.

7 Limited function offices permitted within specified distance from head office or in a place with no
operating bank within the head office county or contiguous county, to be closed (in most cases) upon
establishment of a bank; and in Wiseonsin, only if established prior to 1947. In South Dakota, other
branches upon absorption of a bank, without loeational restrictions.

8 The few branches in these States were established prior to existing prohibitory ltegislation or
under unusual circumstances.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis
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"Table 24. CoMMERCIAL BANKS AND BranchEs, 1920 aND 1958, 1IN STaTES GROUPED
ACCORDING TO THE STATUS OF BRANCH BANKING AT THE END OF 1958,
BY METROPOLITAN AND OTHER AREAS

Number of Change from
Number of banks branches 1920 to 1958
Status of branch banking and
type of area Dec. 31,/June 80,{Dec. 31,{June 30,
1920 1958 1920 19581 Banks |Branches
Continental United States—total....... 30,434 | 13,483 1,252 8,253 | -16,951 7,001
Metropolitan area counties?. .| 6,329 3,201 847 5,476 | -3,128 4,629
Other counties.............. ....f 24,105 | 10,282 405 2,777 |-13,823 2,372
States with statewide branch banking:?
9 States without locational limitations:
Metropolitan area counties. .......... 784 202 168 1,647 ~532 1,879
Other counties. ..................... 1,598 523 174 821 | -1,075 647
6 States with some locational limitations:
Metropolitan area counties........... 289 120 4 316 -169 311
Othercounties. ............covvunnn. 888 182 8 879 ~706 371
States with limited area branch banking
prevalent:?®
9 States with countywide branch banking
prevalent:
Metropolitan area counties........... 1,494 796 408 1,742 —698 1,334
Other counties. ...........ovvevnnne. 3,802 1,993 97 579 | -1,809 482
7 States and D.C. with other limited area
branch banking prevalent:¢
Metropolitan area counties. .......... 1,711 762 258 1,801 -949 1,643
Other counties. ..................... 2,911 1,666 114 617 | -1,245 503
States with unit banking prevalent through-
out the State:?
7 States with limited branch banking:®
Metropolitan area counties........... 610 320 8 61 -290 B8
Other area counties.................. 6,723 2,441 8 877 | —4,282 869
11 States without branch banking:*
Metropolitan area counties. .......... 1,491 1,001 1 10 -490 ¢
Other area counties..........c00vuun. 8,183 8,477 4 4| 4,706 |........

1 Exeluding trust companies not regularly engaged in deposit banking and “facilities” at Federal
Government establishmenta.

2 Includes all metropolitan areas in continental United States as defined by the Bureau of the Budget,
January 15, 1957, exce%& that in States where metropolitan areas are defined in terms of cities and towns
(Connecticut, Maine, Massachusetts, New Hampshire, and Rhode Island) counties with the majority
of their population in the metropolitan portions are included in lieu of the specified cities and towns.
Metropolitan area counties include the District of Columbia and 295 counties and independent cities
out of 8,102 counties and independent cities in continental United States.

1 For the States in each group see Table 23.

¢ For the branch banking areas see note 6 to Table 28.

§ For the type of branches permitted see note 7 to Table 23.

¢ See note 8 to Table 23,

The growth of branch banking during the past quarter of a century
should not be regarded as a sequel to the great decline in number of
banks subsequent to 1920. The development of branch banking has oc-
curred, for the most part, in different States and in different areas within
States from those in which the decrease in number of banks was concen-
trated. Only 3 percent of the increase in number of branches from 1920
to 1958 was in the nine States which accounted for 50 percent of the great
reduction in number of banks from 1920 to 1934. The increase in branches
occurred chiefly in metropolitan areas; the decrease in banks in other
areas. This is indicated in Table 24, which compares the number of
commercial banks and branches in 1920 and 1958 in metropolitan and
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other counties in States grouped according to the status of branch banking
as shown in the preceding table. Of the total reduction of nearly 17,000
in number of commercial banks between the end of 1920 and the middle
of 1958, nearly 14,000 were in counties not classified as metropolitan in
1958. In these counties the increase in number of branches during the
same period was less than 2,400. In contrast, the metropolitan counties,
with a decrease of about 3,100 in the number of banks from the end of
1920 to midyear 1958, showed an increase during the same period of
about 4,600 in the number of branches.

Between 1920 and 1958, the total number of commercial banking
offices in non-metropolitan counties declined by nearly 11,500; those in
metropolitan areas increased by 1,500. In 1920, 79 percent of all com-
mercial banks and 77 percent of all commercial banking offices were in
the non-metropolitan counties; in 1958, 76 percent of all commercial
banks but only 60 percent of all commercial banking offices were in the
non-metropolitan counties. That is, in 1920, 21 percent of the commercial
banks and 23 percent of commercial banking offices were in counties
that in 1958 were classified as metropolitan; while in the latter year, 24
percent of the commercial banks and 40 percent of their offices were in
the metropolitan areas.

ACCESSIBILITY OF BANKING OFFICES

Location of banking offices by size of center. The number of
localities in which there is only a single banking office is sometimes cited
as evidence of lack of competition. In using such figures careful attention
must be given to the ability of such places to support more than one
banking office. Table 25 gives a distribution of banking offices on June
30, 1958, according to the number of offices in the centers in which
they were located and the population of those centers. This table differs
from previous tabulations of this sort by treating each metropolitan
area, rather than each city or town in such metropolitan areas, as a
single center. In earlier tabulations, including those published in the
annual reports of the Federal Deposit Insurance Corporation, numerous
banking offices located in metropolitan areas, but not within the limits
of the principal city therein, were classified as located in a place with
only one or two banking offices, although in fact the patrons of such
offices had convenient access to other offices within the metropolitan
area. Those tabulations therefore gave an erroneous impression of the
number of places served by only one or two banking offices.

It will be noted from this table that on June 30, 1958, 7,703 of the
21,736 commercial banking offices in the continental United States,
excluding “facilities” at Federal Government establishments, were
located in population centers with only one banking office. Put another
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way, there were 7,703 population centers with only one banking office
each. However, almost all of these centers had a population of less than
5,000 and three-fifths of such centers had a population of less than 1,000;
some of them had less than 250 people. Thus although it is statistically
correct to say that in each of these centers there was only one office
available to provide banking services, this fact must be tempered by
the realization that in most communities of this size it is probably im-
practicable, because unprofitable, for more than one banking office to
operate successfully. Nevertheless, the figures do suggest that some
population centers may be “underbanked” in the sense that an increase
in banking facilities could be supported and would be advantageous to
the communities. However, no final conclusion can be drawn with re-
spect to the need for additional facilities in any particular case without
going beyond the data available in this table to consider such questions
as the existing availability of banking facilities in nearby communities.

Table 25. NuUMBER oF OPERATING OFFICES OF COMMERCIAL BANKS IN THE

CoNTINENTAL UNITED STATES, JUNE 30, 1958

GROUPED BY NUMBER OF COMMERCIAL BANKING OFFICES
AND POPULATION OF CENTER IN WHICH LOCATED

Offices in centers or metropolitan areas with—

Population of center All

or metropolitan area offices! 1 2 3 4 5 6 Tor8{9to19] 20 or
office | offices | offices | offices | offices | offices | offices | offices | more

offices

All banking offices!. .. ... 21,736 7,703| 3,412 921 472 220 204 217| 872| 7,715

In centers or metro-
politan areas with
population of—

Less than 250
250 to 1,000. . ........
1,000 to 5,000. . ... ..
5,000 to 25,000

25,000 to 100,000 . .. .. 86

100,000 to 500,000, . ... 38,0240 ... e 5 6 35 664 2,314
500,000 to 2,500,000 ...7 2,723|......0. ... .| oo e 2,728
2,500,000 or more. . ... 2878(. ... 2,678

1 Excludes trust eompanies not regularly engaged in deposit banking and ‘““facilities” at military
or other Federal Government establishments.

Counties without banking facilities. The importance of considering
the availability of banking facilities in nearby communities, when ex-
amining the need for such facilities in a place with only one banking office
or none, may be illustrated by some of the counties in the nation with
no banking office. In June 1958, there were 62 such counties, ranging in
population in 1950 from 241 to over 17,000. The five with the largest
populations in 1950 were as follows:

Alleghany County, Virginia, with a population of 17,000, is served by banks in an

independent city (Covington) almost in its center, and another (Clifton Forge) at ite
border.!

org/
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Sandoval County, New Mexico, with a population of 12,000, is situated north of
Albuquerque and west of Santa Fe, both of which are in adjoining counties near the
borders of Sandoval County, with the most populous portion of Sandoval in its south-
eastern corner directly between those two cities.

Spotsylvania County, Virginia, with a population of 12,000, has the independent
city of Fredericksburg on its northeastern border.!

Torrance County, New Mexico, with a population of 8,000, has its populous portion
in its western side, which adjoins Bernalillo County in which Albuquerque is located.

Oconee County, Georgia, with a population of 7,000, is a small county not far from
Athens, located in an adjoining county.

In all these cases, it is apparent that the size of population of the
county cannot be used as a criterion for concluding that banking services
are inadequate, though the availability of banking services in nearby
cities also cannot be taken as conclusive evidence that banking services
are reasonably available and adequate.

RELATIVE PosiTioN oF BANKS

The concern which has been expressed over the decline in number of
banks has been accompanied by anxiety about concentration of banking
services, for the nation as a whole or in various sections or localities, in
the hands of a relatively small number of banks. To understand what
changes have occurred, it is necessary to distinguish between various
aspects of concentration and to make use of tabulations not hitherto
available.

Increasing size of banks. The generally larger size of banks in
recent years as compared with that of a quarter of a century ago, and the
accompanying greater numbers and percentages of the banks in the
upper categories and the reduced numbers and percentages in the smaller
categories of standardized size groups, have been cited as an indication
of increasing concentration in banking.2 Such data, however, may reflect
normal growth or wartime expansion without indicating any change in
concentration. In a growing economy banks furnish the largest part of the
money supply and therefore should be expected to grow in size, and in
wartime the government may pursue financial policies resulting in an
abnormal rate of expansion of bank assets and deposits. The growth in
average size of banks in the United States has been due primarily to
these factors. For example, the average commercial bank increased in
size from $2.6 million deposits in 1934 to $16.0 million in deposits at
the end of 1958. If there had been no change in number of banks during
this period the average size of a commercial bank would have increased

1 In Virginia, counties and independent cities are mutually exclusive areas, and county tabulations
therefore exclude data for cities which are adjacent to or surrounded by a county.

* Bank Mergers and Conceniration of Banking Facilities, Staff report to House Committee on the
Judiciary, op. cit., pp. 25-26,
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50 FEDERAL DEPOSIT INSURANCE CORPORATION

to $13.9 million, or more than five times as large as in 1934. The growth
in average size of banks has therefore been dependent to only a minor
extent upon the decrease in number of banks. As an indicator, therefore,
banks with, say, $100 million of deposits in 1934 should be compared
with banks of more than $500 million of deposits in 1958.

It is possible, of course, for concentration to increase even though the
average size of banks merely keeps pace with the expansion of the banking
system as a whole. That is, banks toward the lower end of the size scale
may be smaller relative to the average, and those toward the upper end
of the size scale larger relative to the average, than at some former time.

The hundred and the ten largest banks. A measure of change in
the relative position of banks frequently used is the change in the pro-
portion of total commercial bank deposits held by a selected number,
such as 100 or 10, of the largest commercial banks. This avoids the use of
banks in standardized size groups. Use of this measure indicates that
concentration increased during the 1920’s and 1930’s, decreased during
the 1940’s, and was approximately unchanged during the 1950’s. This
is shown by Table 26 which gives for selected years from 1920 to 1958 the
percentage of deposits of all commercial banks in continental United
States held by the largest 100 and the largest 10 banks.t At the end of
1958, by number, the 100 largest banks comprised 0.74 percent, and the
10 largest 0.074 percent of all commercial banks in continental United
States. The 100 largest held 46 percent and the 10 largest 20 percent of
the deposits of all commercial banks. These ratios are slightly higher
than in 1949, but substantially below those in 1934 and 1940.

Data for a given number of the largest banks do not give as accurate
a measure of concentration as those for a selected percentage of the
banks. The lower part of Table 26, therefore, gives the proportion of
deposits of all commercial banks held by the largest one-half of 1 percent,
and by the largest one-tenth of 1 percent, of such banks. These figures
substantiate the conclusion that there was less concentration of the
banking business in the largest banks in 1958 than in 1929 or 1940.

Group banking. The degree of concentrated control of banking in
the United States is somewhat greater than the figures in the preceding
table indicate. This is because of the development, over a period of
several decades, of group and chain banking. Group banking refers to
control through stock ownership by a corporation, trust, or similar
organization; chain banking to ownership of stock in a number of banks
by one individual, or one family, or by a small group of persons.2 Data

11t is also supported by annual tabulations based on deposits of large banks as published in The
American Banker, though such tabulations, because of the inclusion of deposits of foreign branches,
exaggerate by about one percentage point the proportion of deposits of all commercial banks held by

the largest banks.
2 Federal Reserve Committee on Branch, Group and Chain Banking, Banking Groups and Chains
(mimeographed, 1932); and Federal Reserse Bulletin, February 1938, p. 92.
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for banking chains are not available for recent years, and those for earlier
years are not as satisfactory as for groups.

Table 26. RELATIVE IMPORTANCE OF THE LARGEST COMMERCIAL BANKS IN
CoNTINENTAL UNITED STATES, DECEMBER 31,
SELECTED YEARS, 1920-1958

Bank group 1920 1929 1934 1940 1949 1958
All commercial banks
Number........oovviuereinnenrennns 80,444 | 24,287 | 15,618 | 14,477 14,156 13,499
Deposits (millions).................. $35,947 | $51,282 | $40,060 | $65,431 | $145,174 | $215,995
Largest 100 banks
Percent of number of all commermal
banks............ .| 083% | 0.41% | 0.64% | 0.69% 0.711% 0.74%
Deposits (millions) () | $21,506 | $21,462 | $387,081 1 $64,611| $98,731
Percent of deposits of all com: er
banks,.......cciiiiniriiiiiienes M| 419% | 658.6% | 56.7% 44.5% 45.7%
Largest 10 banks
Deposits (millions). ................. $3,481 | $8,400 | $9,169 | $17,244 | $27,505 | $42,939
Percent of deposits of all commercial
banKs. ... viuiii i, 9.7% | 164% | 22.9% | 264% 18.9% 19.9%
Largest bank
Deposits (millions) ... ............... $699 | $1,314 | $1,629 | $3,466 $6,656 $9,928
Percent of deposits of all commereial
banks......coeveiiniiiniiiieines 1.9% 2.6% 4.1% 5.3% 3.9% 4.6%
Largest 2 of 1 percent of the banks
Number of banks.........covvivnven.. 162 121 78 72 71 67
Deposits (millions). .. ............... () | $22,655 | $20,135 | $34,159 | $68,619 | $87,333
Percent of deposita of all commercial
banks........cocviiieniiiiienin., M | 44.0% | 50.8% | 52.2% 40.3% 404%
Largest 1/10 of 1 percent of the banks
umber of banks . 30 24 16 14 14 13
Deposits (millions)....... (1) 1$13,315 | $11,897 | $20,860 | $32,607 | $48,305
Percent of deposita of all
banks......ooiiineiiianiiieiens M| 26.0% | 29.7% | 31.1% 22,6% 224%

! Not available.

Table 27. RELATIVE IMPORTANCE OF THE LARGEST COMMERCIAL BANKs OoR BANK
Grours, CONTINENTAL UNITED STaTES, DECEMBER 31, 1934, 1940 AND 1958

Bank group 1934 1940 19568

All commercial banks or bank groups
NUMDEr. ..o it iiiiiiiiainsstrinarersenssanenions 15,008 14,099 18,097

Deposits (millions). .. ....ooviiiiiiiiiiiiiiiiiiiiaa $40,060 $65,431 $215,995
Largest 108 banks or bank groups

Percent of all commercial banks or bank groups......... 0.67% 0.711% 0.76%

Deposits gmllhons) .................................. $22,718 $38,843 $105,961

Percent of deposits of all commercial banks............. 56.7% 69.4% 49.1%
Largest 10 banks or bank groups

Deposits émllhons) .................................. $9,501 $17,677 $44,708

Percent of deposits of all commercial banks............. 23.7% 26.9% 20.7%

Largest 14 of 1 percent of the banks or bank groups

Number of banks or groups.........oveeviiveenennenss 76 70 65
Deposits (millions). . . ... ittt $21,253 $35,800 $93,609
Percent of deposits of all commercial banks............. 53.1% 54.7% 43.3%

Largest 1/10 of 1 percent of the banks or bank groups

Number of banks or groups..........oovvvinnveerern.. 15 14 18
Deposits §m11hons) .................................. $11,959 $20,996 $51,159
Percent of deposits of all commercial banks............. 29.9% 82.1% 28.7%
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Table 27 shows for 1934, 1940, and 1958 measures of bank concen-
tration similar to those in the preceding table, except that the deposits
of banks that were members of a group have been tabulated as though
they were branches of the leading bank in the group.! Tabulation of the
data in this way shows that at the end of 1958 one-half of 1 percent of
the banks or groups held 43 percent of the deposits of all commercial
banks, compared with 40 percent held by the same percentage of the
banks. Similarly, one-tenth of 1 percent of the banks and groups held
24 percent of the deposits of all commercial banks, compared with 22
percent held by the same percentage of the banks. The data available for
chains indicate that these percentages would be increased very little by
treating chains also as though they were branch systems.? The data for
banks and groups, like those for banks, show considerably less concen-
tration in 1958 than in 1934 or 1940.

Relative position of banks by States. It is well known that banking
concentration in the United States is far below that in other countries,
such as Canada, Great Britain, and Germany, where nationwide branch
banking is permitted. In the United States, similarly, there is a tendency
for the greatest concentration to occur in the States with statewide
branch banking. This is illustrated by Table 28, which shows for four
dates the percentages of deposits in the largest bank and the largest
five banks in each State, with the States grouped in three categories:
those in which statewide branch banking is prevalent, those in which
limited area branch banking is prevalent, and those in which unit banking
is prevalent throughout the State.

In the statewide branch banking States the largest five banks in 1958
held from 35 percent to 99 percent of the total deposits of all commercial
anks in the State. In States with limited area branch banking the cor-
responding range was from 25 percent to 52 percent and in the States
with unit banking predominant from 18 percent to 44 percent. In the
majority of the States with statewide branch banking the largest bank
alone held more than 30 percent of the total deposits of all commercial
banks in the State. In the States with limited area branch banking or
unit banking no bank held so large a proportion.

In all of the States except Florida, Louisiana, and New Hampshire,
there was a greater concentration of deposits in the largest bank, and
in the largest five banks, in 1958 than in 1920. However, most of this
increase occurred between 1920 and 1934, and almost all of it between
1920 and 1940. From 1940 to 1958 the percentage of all commercial bank

1 Tabulations by the Federal Deposit Insurance Corporation, with banks members of groups identi-
fied from Federal Reserve records and other sources.

2 In 1989 and 1941 the deposits of chains for which information was available were 12 and 11 percent,
respectively, of the deposits of groups, though the number of chains was more than twice the number
of gaziux-)gé 2Bamlt:ing ard Monetary Statisties (Board of Governors of the Federal Reserve System, 1943),
pp. 817 .
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deposits in the largest bank declined in 31 States, remained the same in
1 State, and increased in 16 States. During the same period the percentage
of all commercial bank deposits in the largest five banks declined in 30
States, and increased in 18 States. Of the States with an increased con-
centration, whether measured by the largest bank or the largest five banks,
the majority were in the group with statewide branch banking prevalent.

Figures are also given in Table 28 to show for 1934, 1940, and 1958 bank
concentration in each State if the members of any bank group in a State
are tabulated as a bank and branches in that State.! These data differ
in one important respect from the tabulations by banks without regard to
group banking: they show much more concentration in some of the States
in which unit banking is predominant throughout the State. However,
they show the same results with respect to changes over time, namely,
that in most of the States the largest bank or bank group, and the largest
five banks or bank groups, held in 1958 smaller proportions than in
1940 of the deposits of all commercial banks in the State.

Relative position of banks in leading cities or metropolitan
areas. Another frequently used method of indicating bank concentration
pertains to the proportion of all bank assets or deposits in a given city
held by the largest bank, or by a few of the largest banks. A tabulation
of this kind was presented in a statement before the Senate Banking and
Currency Committee considering bank merger legislation.2 Such a tabula-
tion spotlights those cities in which the degree of bank concentration
may seem excessive. However, such figures may be misleading because
they do not take into account banking facilities in the full metropolitan
areas of the respective cities.

In many cities, as in the majority of the States, there has been a de-
crease in banking concentration in recent years, even if no allowance is
made for the inclusion of metropolitan areas. Of the 53 cities included
in the tabulation as of June 30, 1956, presented to the Senate Banking
and Currency Committee, two-fifths had less bank concentration than on
June 30, 1936, whether the concentration is measured by the proportion
of assets held by the largest bank or by the largest five banks in the city.
If only the proportion of assets held by the largest bank is considered,
in over three-fifths of the cities the largest bank owned a smaller per-
centage of the assets in 1956 than in 1936. These findings have no bearing,
of course, on the question of whether there was an excessive degree of
concentration on either date in many cities; the point is simply that
measurements of this type for a single recent date may lead to the in-
ference that concentration in major cities is increasing, whereas the
facts do not warrant such a conclusion.

t Data are not available for making this kind of tabulation for 1920.
* Regulation of Bank Mergers, Hearings before the Committee on Banking and Currency, United
States Senate, 86th Congress, 1st session, on 8. 1062, p. 88,
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Table 28. DrprosiTs IN THE LARGEST COMMERCIAL BANK, AND IN THE LARGEST Five CoMMeRcIAL Banks,
1IN Eaca SraTs, 1920, 1934 1940 and 1958

Percentage of all deposits Percentage of all deposits
in the largest bank or bank group?! in the largest five banks or bank group!
State
Dec, Dec. 31, Dec. 81, Dec. 81, Dec. Dec. 81, Dec. 81, Dec. 81,
81, 1934 1940 1958 31, 1934 1940 1958
1920 1920
14 States with statewide branch banking prevalent
Nevada. ... ..covitiiiiinii i iiiii et aaiirenaas 125 7.1 280.8) 65.9 (75.4) 494 88.7 91.83 594.8) 98.5 (100.0)
Rhode Island. 80.7 38.9 (41.6) 35.7 (88.0) 63.9 1.9 81.5 (84.1) 79.6 (81.9) 96.2
zoba. .. ... 6.4 25.8 46.1 47.5 26.7 68.2 85.8 ESQ.Z) 98.8 (99.4)
Cahtornm ...... 6.9 29.9 (30.6) 84.3 (865.5) 43.6 234 63 1 (63.9) 65.2 (66.4) 75.9 (80.2)
OFBEON. .+ v e vt vraatnnettersananns i naninnanassenen 11.9 40.6 43.4 42.0 87.8 (87.7) 89.1
DelaWare. .. ....coove et iiiiieat it e 23.6 85.2 52 0 88.0 63.4 73 3 81.3 86.1
. 4.9 29.7 27.6 86.8 18.7 57.4 560.2) 68.0 85.9
Washington. ...ttt 5.5 24.9 85.2 33.3 224 53.8 (55.6) 69.1 72.3 (73.1)
£ S 8.3 19.1 (26.1) 19.2 (25.6) 31.9 (82.9) 32.6 65.4 (79.8) 61.6 (77.8) 77.6 (78.6)
South Caroling..........cooiviiiiiiiiivininiiniiineenns 5.0 14.2 25.2 25.8 12.6 46.0 51.8 51.1
North Carolina. . ...........cooiiiiiiiiiiiiiiiianeens 5.8 19.2 20.5 20.6 18.9 43.9 48.4 47.1
Conmectiout. ... ..ottt e e 4.6 11.8 12.6 18.0 21.7 85.6 (37.8) 88.7 53.56
aryland. .. ... ... i s 4.9 80.7 29.5 12.7 20.8 52.56 56.3 48.4
VOIMMONE. . .ot v iirnensevranvasoesaroassusnorasrannnns 4.7 5.8 6.2 10.2 18.8 21.9 22.6 85.4
16 States with limited area branch banking prevalent
Massachusetts 11.2 82.8 (37.4) 83.6 (38.6) 28.7 36.6 55 6 (61.4) 57.7 (63.5) 50.4 (60.8)
Michigam... ..ottt ittt eis i tieasennaann 8.5 30. 80.6 21.6 26.2 67.7 51.0
AlRBAmMA . . . ..ot e 18.56 20.1 (21.1) 21.4 18.2 844 51 0 (51.9) 54.5 40.8
Georgia. .............. 10.2 26.7 24.1 17.3 (21.1) 26.4 60.7 (67.8) 61.7 (67.6) 48.1 (56.7)
New Mexico 10.6 144 17.4 17.1 27.8 56.8 54.3 46.3 (85.5)
New York.. 8.6 134 16.0 16.3 28.5 46.0 51.7 52.1
Louisiana . 16.3 2 26.1 15.2 47.1 63.2 59.1 89.6
8.1 9.0 17.7) 11.4 (18.5) 13.4 12.4 80.0 (39.0) 32.9 (42.0) 31. 3
6.3 74 8.4 12.9 23.1 29.2 (30.4) 29.8 (29.9) 40.
i 12.0 16.0 15.8 12.7 25.5 88.1 (39.2) 38 3 (38.9) 32 9 (85.1)
Mississippl 8.2 4.8 6.9 11.8 13.8 19.7 2.2
Kentucky . 9.8 18. 14.7 11.7 21.9 32.9 (35.8) 36 6 §39 .6) 32 2 (82.8)
Tennessee. . 6.0 11.0 (15.9) 13.8 (14.5) 11.2 24.7 46.3 (56.1) 48.7 (65.4)
Indiana. . oovvvve e i e 3.6 12.6 14.2 10.3 11.8 27.3 29.5 27.4
71411 S g 6.3 11.9 12.1 1.5 20.0 84.4 35.2 27.6
New Jersey 4.9 8.7 8.8 6.8 16.3 21.6 (21.8) 21.9 24.6
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18 States with unit banking prevalent
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40.5 (47.6)
88.5 (46.9)
70.1

67.7

44.0 (67.2)
53.9 (70.4)
38.1

55.3 (56.1)
21.6 (49.5)

216
254 (26.8)
16.7 (59.4)
31.0

29.2 (31.4)

88.8 (69.8)
28.6 (26.6)

41.7 (45.6)
38.7 (44.0)

37 g (68.5)
51.«(1; (67.8)

53.
Ser1 8.7
23.3 (24.6)
426 (58.3)
26 (29.3)

36.4 (63.9)
22.6 (25.0)

36.6 539.9)
29.3 (32.9)
42 2

27.8 (56.8)
43.5

35.8 (63.8)
41.2 (46.0)
36.6 (37.3)
30.3 (42.3)
%8'8 19.4)

24.1
21.0 (34.1)
24.3
25.8 (31.4)

24.5 (57.8)
17.6 (19.6)

1 Figures in parentheses indicate percentages if banks in a group are tabulated as a bank and branches in the State.
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Table 29. DgerosiTs IN THE LARGEST COMMERCIAL BANK, AND IN THE LARGEST F1vE COMMERCIAL BANKS,
IN THE PrINCIPAL CoUNTY (OR COUNTIES) IN 48 METROPOLITAN AREAS, 1920, 1934, anp 1958t

9¢

Percentage of all Percentage of all
deposits in the largest deposits in the largest five
bank or bank group? banks or bank group?
Metropolitan area

Dec. Dec. 31, Dec. 31, Dec. Dec. 31, Deec. 81,

31, 1934 1958 31 1934 1958

1920 1920

31 metropolitan areas in States with limnited area branch banking prevalent

Birmingham: Jefferson County, Alabama............ . iiiiiiieiiieirnrierrnninnass ... 438 64.0 (66.9) 62.1 89.9 96.7 (99.2) 98.8
Norfolk-Portsmouth: Norfolk County and Norfolk and Portsmouth Cities, Virginia......... 22.1 48.8 56.3 61.7 92.3 97.2
Toledo: Lucas County, Ohlo. . ... ... ...ttt i ittt iiat e naennn 19.9 71.8 54.9 64.9 97.3 93.6
Dayton: Montgomery County, Ohio. .. ........ .ottt it iiieaeeeens 33.1 54.4 54.6 69.1 94.3 93.6
Pittsburgh: Allegheny County, Pennsylvania............. ... it iiiiiiiiiiiinees. 11.9 24.3 (62.6) 538.1 39.6 70.5 (84.6) 85.8
Boston: Suffolk County, Massachusetts. . .. ....... ..ttt iiiineiriiineenarrnarnnas 18.1 50 3 (50.4) 52.2 57.5 86.3 (86.4) 91.6
Knoxville: Knox County, Tennessee. . . .. ......otuniien e ernnrioereioaeeenareasseeas 24.9 4.1 50.4 82.6 99.4 100.0
Columbus: Franklin County, Ohio... .. ...... ...t iicenaenan, 13.2 40 1(41.8) 49.6 (52.1) 56.7 95.0 (96.6) 92.8 (95.8)
Buffalo: Erie and Niagara Counties, New York. .............. .. .. ..t 314 41.6 (52.2) 48.8 64.7 86.6 (91.3) 95.2
Akron: Summit County, ORio. .. .. ... ...ttt i e e, 25.1 32.1 46.4 68.2 96.1 96.8
Rochester: Monroe County, New York..........cooitii i 22.6 27.8 46.0 78.2 86.8 99.6
Memphis: Shelby County, Tennessee. . . ... .. ..ottt iintenaeancicassennns 256.56 40.4 45.5 65.9 99.3 97.2 (97.4)
Atlanta: DeKalb and Fulton Counties, Georgia. .. ........ ..o it iirineene. 26.2 65.5 44.6 86.7 98.9 89.7 (92.5)
Cleveland: Cuyahoga County, Ohio......... ...ttt it it iarannanans 89.6 52.0 44.4 80.2 98.2 97.8
Indianapolis: Marion County, Indiana. . . ........... .. i, 20.7 39.6 41.7 65.8 86.0 99.6
New Orleans: Orleans County, Louisiana. ...... ...t iiiiiii it 30.9 52.9 41.6 89.2 100.0 99.7
Detroit: Wayne County, Michigan. . . ....... ... i i i ieans 19.3 . 41.2 59.4 95.5 89.4
Nashville: Davidson County, Tennessee 35.8 48.8 (49.0) 39.8 84.5 99.3 (99.7) 98.9
Syracuse: Onondaga County, New York 37.8 46.0 (48.9) 33.6 90.7 92.4 97.6
Albany-Schenectady-Troy: Albany, Rensselaer and Scheneetady Counties, New York....... 20.7 29.4 83.3 61.4 76.6 81.2
Cineinnati: Hamilton County, Ohio. ... ... .. iiiiiiiiiiiiiiie it ie it errsraneans 18.2 26.0 33.0 56.8 80.0 94.9
Louisville: Jefferson County, Kentueky . . . . ..ottt ir ittt it etn e ieaannnoranns 85.9 85.2 32,6 79.9 85.9 (89.5) 89.7 (91.4)
Washington: Distriet of Columbia. ... ... ... . i i i 18.7 29.4 45.8 68.1 85.0
Richmond: Richmond City and Henrico County, Virginia...................cceiien.. 24.5 39.5 81.3 (85.3) 5.4 91.6 94.9
Springfield-Holyoke: Hampden County, Massachusetts..................ccooiiiiiin, 16.4 29.0 (29.1) 29.0 61.7 80.6 85.7
Youngstown: Mahoning and Trumball Counties, Ohio...............iiiiiieeinnen.. 28.6 26.2 25.5 65.1 80.4 84.4
Phlladelphm Philadelphia County, Pennsylvania..........c.oiiiiineeneneninnaenonan 10.3 26.7 25.1 81.6 65.4 85.1
New York City: Bronx, Kings, New York, Queens, and Richmond Counties, New York. 10.6 15.9 20.5 34.9 54.8 65.8
Wilkesbarre-Hazleton: Luzerne County, Pennsylvama ................................... 9.8 15.4 20.4 31.2 43.6 55.1
Allentown-Bethiehem-Easton: Lehigh and Northampton Counties, Pennsylvania........... 6.8 10.3 16.9 380.56 41.3 49.9
Northeastern New Jersey: Essex, Hudson, and Passaic Counties, New Jersey.............. 8.9 15.8 16.0 29.7 87.9 (38.3) 58.1
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17 metropolitan areas In States with unit banking prevalent

Omaha: Douglas County, Nebraska. . ...ttt iiineiniriineiinnerinnrnneenns 21.0 84.1 47.4 71.6 95.5 (98.4) 91.2 (94.5)
Oklahoma City: Oklahoma County, Oklahoma. 26.1 51.3 44.5 68.6 95.6 83.3
Milwaukee: Milwaukee County, WiSCONSIN. . . ...ttt reiinririinieereneannsnns 38.3 64.8 (67.7) 43.3 (48.5) 3.5 92.9 (94.9) 74.8 (77.0)
‘Wheeling-Steubenville: Ohio County, West Virginia. . ......... ..., 23.9 44.3 41.0 64.0 88.0 91.0

Fort Worth: Tarrant County, TeXas. .. ....vvvutininirerereerenernnireansrrennennenns 23.6 46.0 36.9 7.4 98.4 83.8 (87.3)
Dallas: Dallas County, Texas. ... ... oo ittt iiitr it etenrnin e rnraeennenneenns 27.1 45.7 34.8 84.3 96.5 (99.0) 87.8
Charleston: Kanawha County, West Virginia. .. ...t iiinrinrinriinennn. 27.2 43.2 82.9 76.2 97.7 88.3
Jacksonville: Duval County, Florida. .. .. ... ittt i i iieiianinaennns 40.7 46.0 81.9 (84.9) 93.0 100.0 89.5 (95.4)
Houston: Harris County, TeXas. . ..... .. . iiiriiiiiiit it ieienaniannnas 24.1 21.7 30.8 83.0 79.7 X
Kansas City: Clay and Jackson Counties, Missouri........ [N 13.8 36.5 (39.1) 29.7 63.7 82.8 (85.4) 71.5 (73.9)
Denver: Denver County, Colorado......... ces . 20.5 31.6 28.8 70.0 93.3 80.9

San Antonio: Bexar County, Texas. 15.5 39.1 28.5 63.2 94.8 78.7
Miami: Dade County, Florida. ................. . 82.0 59.8 (65.1) 27.5 90.7 94.1 (99.3) 53.3 (55.1)
Minneapolis-St. Paul: Hennepin and Ramsey Counties, . . o] 187 29.6 (59.1) 24.2 (45.8) 60.0 90.8 (97.7) 71.3 (92.2)
Chicago: Cook County, IINois. . ... ittt it ittt i iie ettt e i 16.2 34.3 22.6 39.9 87.3 59.1

St. Louis: St. Louis City and St. Louis County, Missouri..............cc.viuernennn .. 23.7 84.0 22.1 59.2 80.1 60.7 (63.6)
Tampa-St. Petersburg: Hillsborough and Pinellas Counties, Florida....................... 20.8 334 15.6 66.0 86.9 57.8

1 Principal counties in 47 of the 57 most populous metropolitan areas in continental United States, as defined by the Bureau of the Budget, January 15, 1957. The metropolitan
areas to which the table pertains are those with a population in 1950 of over 860,000, excluding 10 which are in States with statewide branch banking prevalent. For this table the New
York-Northeastern New Jersey metropolitan area is divided between the New York and the New Jersey portions, so that 48 areas are listed, In these areas, as defined by the Bureau
of the Budget, there are 139 counties and independent cities and the District of Columbia. Of these, 66 counties and independent cities and the District of Columbia are included in
this tabulation as principal counties. For treatment of counties in New England States (where metropolitan areas are defined in terms of cities and towns) see note 2 to Table 24.

? Figures in parentheses indicate percentages if banks in a group are tabulated as a bank and branches in the area.
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58 FEDERAL DEPOSIT INSURANCE CORPORATION

A more comprehensive tabulation relating to banking concentration by
cities is given in Table 29, which shows for 48 metropolitan areas the
percentage of all commercial bank deposits in the principal counties of
the area that were held by the largest bank, and by the largest five
banks, in 1920, 1934, and 1958.t The 48 metropolitan areas are in States
in which limited area branch banking, or unit banking throughout the
State, is prevalent. Similar tabulations from available data for ten
metropolitan areas in the States in which statewide branch banking is
prevalent are not presented because they would be meaningless.?

At the end of 1958 the percentage of the deposits of the banks in the
principal metropolitan area counties held by the largest bank ranged from
16 percent to 62 percent in the 48 metropolitan areas; the corresponding
range in 1934 was from 10 percent to 71 percent, and in 1920 from 7
percent to 44 percent. The percentage of deposits held by the largest
five banks in the respective areas ranged from 50 percent to 100 percent
in 1958, from 38 percent to 100 percent in 1934, and from 30 percent to
93 percent in 1920. These ranges indicate a tendency for an increasing
concentration from 1920 to 1934 and suggest that there may have been a
similar tendency from 1934 to 1958. But when the data for the individual
metropolitan areas are examined, it is clear that there was considerable
difference between the two periods. In all but two of the 48 areas the
largest bank held a larger proportion of the deposits of all the banks
in 1934 than in 1920, and in all but one the proportion held by the largest
five banks also increased. But in 29 of the areas, the largest bank in 1958
held a smaller proportion than in 1934 of the deposits of all the banks;
and in 25 of the areas, the largest five banks in 1958 held a smaller pro-
portion than in 1934 of the deposits of all the banks. Evidently, in the
majority of these metropolitan areas, any increased concentration since
1934 consequent upon bank mergers has been more than offset by ex-
pansion of the smaller banks of the area.

In 19 of the 48 metropolitan areas tabulation of the banks in a group
as though they were a bank and branches yields higher figures for per-
centages of the deposits of the area held by the largest bank or bank
group, or by the largest five banks or bank groups, or both, for 1934 or
1958, or both of these years, than for the largest bank or the largest
five banks. However, as in the case of the data by States, these do not
affect the conclusion that in a majority of the metropolitan areas the
degree of concentration of deposits in one or in five banks or bank groups
was less in 1958 than in 1934.

1 Tabulations for 1940, included in the precedinﬁ‘ table by States, are not given because tabulations
pertaining to all banks by county are not available. The State data suggest that the bank concentration
in metropolitan areas was higher in 1940 than in 1934.

1 This is because they would pertain to the de%osits in branches throughout the State, with the
banks grouped according to the head office county. Tabulations of commercial bank deposits in offices
located in each county are available for some recent years, but the data for individual banks from which
the county tabulations are derived are not available at the Federal Deposit Insurance Corporation,
and comparable data were not reported for any pre-World War II date.
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SomMe OBSERVATIONS ON BANK COMPETITION

A general analysis of changes in bank competition during the last
several decades is beyond the scope of this report on changes in number
of banking offices and the relative position of banks. Nevertheless, the
two subjects are related, since data on changes in the number and dis-
tribution of banks and branches are essential, though not sufficient, for
an appraisal of changes in competition among banks. It has been asserted
in recent years that there has been a marked decrease in bank competition
as a direct result of the decline in number of banks since 1920. Information
collected for this report does not support such an assumption.

The decline in number of banks during the 1920’s and early 1930’s is
largely attributable to the elimination of uneconomic units which could
not survive economic changes and excessive competition of too many
banks. The significant question is whether there has been a decline in
competition over and above that attributable to the elimination of
uneconomic units in that period.

The three measures of concentration used above—proportion of de-
posits held by a specific number or percentage of banks in the nation,
the proportion of deposits in each State held by the largest bank and the
largest five banks in the State, and the proportion of deposits in the
leading counties in each of 48 metropolitan areas held by the largest
bank and the largest five banks in the area—all point toward the con-
clusion that there has been no general increase in bank concentration
during the past twenty or twenty-five years. If increasing concentration
is taken as evidence of declining competition, the data suggest that the
banking system of the nation in the late 1950’s, though less competitive
than in 1920, was more competitive than in the middle 1930’s or early
1940’s.

However, it should be kept in mind that there is no fixed relationship
between changes in concentration and changes in competition. Other
developments in the economy also have an impact on the degree of com-
petition. To what extent, for example, has the quite remarkable change in
transportation and communication facilities since 1921 altered the com-
petitive picture? Is the banking situation in a town which had three
banks in 1921 less competitive today with only one bank, but with two
banks within easy driving distance? Banks in neighboring towns, in
neighboring counties, and in neighboring States often compete with the
local bank in today’s market, at least for certain types of business, but
there is no way of measuring the extent of this competition, nor is it
possible to compare the degree of such competition with that which may
have existed in 1921,
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60 FEDERAL DEPOSIT INSURANCE CORPORATION

Eﬁ;the apart from the possibility of competition from banks located
near a particular community, a reduction in number of banks within a
community will not, by itself, justify a conclusion that competition“has
been diminished. For example, when the number of banks is reduced
from five to three, is competition increased or decreased thereby if the
result is three strong banks rather than five weak banks? Or if a com-
munity had two banks in 1921 and now has in their places two branches,
each of a different bank, is competition for the banking business in the
community likely to be any less between the two branches than it was be-
tween the two banks? Still another element in the competitive picture
is the continuing growth of metropolitan areas. Many local communities
which have undergone a reduction in the number of banks during the
past forty years have, during the same period, become a part of a metro-
politan area, and now have more ready access than formerly to a broad
range of banking services.

From the point of view of an individual bank customer, the decline in
number of banks since 1921 may or may not have altered the competitive
picture, the answer depending in part on the magnitude of the customer’s
own business. For large business concerns it seems quite probable that
there has been an increase during the past 40 years in the competition
among banks for their business. That is to say, the larger banks, mostly
located in large cities, compete with each other for the patronage of
concerns doing a nationwide business. With the greatly increased facilities
of transportation and communication of recent years, there is more
competition of this sort now than formerly, regardless of the changes
which have occurred in the number of banks or the number and location
of banking offices.

However defined, the banking ‘‘giants” competing on a nationwide
basis appear to be sufficiently numerous to maintain active competition
among themselves. Banking is perhaps the only industry in which at-
tempts to demonstrate a decline in competition invoke the size of the
100 largest—or 50 or 25 or 10 largest—units in the industry in the nation.
In any other industry—say automobile, steel, or electronics—this many
“giants’” would be taken as prima facie evidence of a high degree of
competition.

Of course, not all bank customers have access to the nation’s large
banks; the majority depend upon banks in their own area for such
facilities and services as they require. For an individual or a small firm,
a reduction in the number of banks operating in a community from two
to one may effectively remove the only nearby alternative source of
bank credit. On the other hand, some of the requirements of such bank
customers can be handled by other financial institutions, which have
grown in considerable importance in many areas of the country, or by
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OBSERVATIONS ON BANK COMPETITION 61

banks at a greater distance away than would have been feasible a few
decades ago.

It must also be recognized that though we have a changing economy
that increases the need for banking services in most parts of the nation,
some localities are adversely affected and as a consequence some in-
dependent banks are destined to disappear. New highways, particularly
those with limited access, may divert the patronage of some local banks
to other places because of changes in the flow and routing of traffic.
Working forces of an industrial establishment that formed a significant
part of the clientele of a local bank may be curtailed because of technical
developments, or disappear entirely with the closing of a plant. Absorption
of the remaining business of a local bank caught in such a situation may
be the only reasonable solution to its difficulties.

No easy or simple answer can be given to the question of the extent
to which bank competition has been affected by changes in the number
of banks and in the relative position of banks since 1921. If there have
been significant changes in the nature of competition among banks, or
an appreciable reduction in the intensity of competition among them, the
evidence of such changes must come from something other than an
examination of changes in the number of banks and in their relative
position.
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FEDERAL LEGISLATION

AMENDMENTS TO THE FEDERAL DEPOSIT INSURANCE ACT

PusLic Law 86—463
86TE CoNGRESS, S. 1062
May 13, 1960

AN ACT

To amend the Federal Deposit Insurance Act to require Federal approval for
mergers and consolidations of insured banks.

Be it enacted by the Senate and House of Representatives of the United States of America
in Congress assembled, That subsection (c) of section 18 of the Federal Deposit In-
surance Act is amended by striking out the third sentence and inserting in lieu thereof
the following: “No insured bank shall merge or consolidate with any other insured
bank or, either directly or indirectly, acquire the assets of, or assume liability to pay
any deposits made in, any other insured bank without the prior written consent
(i) of the Comptroller of the Currency if the acquiring, assuming, or resulting bank
is to be a national bank or a District bank, or (ii) of the Board of Governors of the
Federal Reserve System if the acquiring, assuming, or resulting bank is to be a State
member bank (except a District bank), or (iii) of the Corporation if the acquiring,
assuming, or resulting bank is to be a nonmember insured bank (except a District
bank). Notice of any proposed merger, consolidation, acquisition of assets, or assump-
tion of liabilities, in a form approved by the Comptroller, the Board, or the Corpo-
ration, as the case may be, shall (except in a case where the furnishing of reports
under the seventh sentence of this subsection is not required) be published, at appro-
priate intervals during a period (prior to the approval or disapproval of the transaction)
at least as long as the period allowed under such sentence for furnishing such reports,
in a newspaper of general circulation in the community or communities where the
main offices of the banks involved are located (or, if there is no such newspaper in
any such community, then in the newspaper of general circulation published nearest
thereto). In granting or withholding consent under this subsection, the Comptroller,
the Board, or the Corporation, as the case may be, shall consider the financial history
and condition of each of the banks invelved, the adequacy of its capital structure,
its future earnings prospects, the general character of its management, the convenience
and needs of the community to be served, and whether or not its corporate powers
are consistent with the purposes of this Act. In the case of a merger, consolidation,
acquisition of assets, or assumption of liabilities, the appropriate agency shall also
take into consideration the effect of the transaction on competition (including
any tendency toward monopoly), and shall not approve the transaction unless, after
considering all of such factors, it finds the transaction to be in the public interest.
In the interests of uniform standards, before acting on a merger, consolidation, ac-
quisition of assets, or assumption of liabilities under this subsection, the agency
(unless it finds that it must act immediately in order to prevent the probable failure
of one of the banks involved) shall request a report on the competitive factors involved
from the Attorney General and the other two banking agencies referred to in this
subsection (which report shall be furnished within thirty calendar days of the date
on which it is requested, or within ten calendar days of such date if the requesting
agency advises the Attorney General and the other two banking agencies that an
emergency exists requiring expeditious action). The Comptroller, the Board, and the
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66 FEDERAL DEPOSIT INSURANCE CORPORATION

Corporation shall each include in its annual report to the Congress a description of
each merger, consolidation, acquisition of assets, or assumption of liabilities approved
by it during the period covered by the report, along with the following information:
the name and total resources of each bank involved; whether a report has been sub-
mitted by the Attorney General hereunder, and, if so, a summary by the Attorney
General of the substance of such report; and a statement by the Comptroller, the
Board, or the Corporation, as the case may be, of the basis for its approval.”

Approved May 13, 1960.

PusLic Law 86—671
86t Congress, H. R. 12465
JuLy 14, 1960

AN ACT

To provide for a simpler method of determining assessments under the Federal
Deposit Insurance Act, and for other purposes.
Be it enacted by the Senate and House of Representatives of the United States of America
in Congress assembled, That subsection (1) of section 3 of the Federal Deposit Insurance
Act, as amended (12 U.S.C. 1813(1)), is amended to read as follows:

“(1) The term ‘deposit’ means—

‘(1) the unpaid balance of money or its equivalent received or held by a bank
in the usual course of business and for which it has given or is obligated to give credit,
either conditionally or unconditionally, to a commercial, checking, savings, time, or
thrift account, or which is evidenced by its certificate of deposit, or a check or draft
drawn against a deposit account and certified by the bank, or a letter of credit or a
traveler’s check on which the bank is primarily liable: Provided, That, without limiting
the generality of the term ‘money or its equivalent’, any such account or instrument
must be regarded as evidencing the receipt of the equivalent of money when credited
or issued in exchange for checks or drafts or for a promissory note upon which the
person obtaining any such credit or instrument is primarily or secondarily liable,
or for a charge against a deposit account, or in settlement of checks, drafts, or other
fnstruments forwarded to such bank for collection,

“(2) trust funds as defined in this Act received or held by such bank, whether held
in the trust department or held or deposited in any other department of such bank,

“(3) money received or held by a bank, or the credit given for money or its equiva-
lent received or held by a bank, in the usual course of business for a special or specific
purpose, regardless of the legal relationship thereby established, including without
being limited to, escrow funds, funds held as security for an obligation due to the
bank or others (including funds held as dealers reserves) or for securities loaned by
the bank, funds deposited by a debtor to meet maturing obligations, funds deposited
as advance payment on subscriptions to United States Government securities, funds
held for distribution or purchase of securities, funds held to meet its acceptances or
letters of credit, and withheld taxes: Provided, That there shall not be included funds
which are received by the bank for immediate application to the reduction of an
indebtedness to the receiving bank, or under condition that the receipt thereof im-
mediately reduces or extinguishes such an indebtedness,
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“(4) outstanding draft (including advice or authorization to charge bank’s balance
in another bank), cashier’s check, money order, or other officer’s check issued in
the usual course of business for any purpose, including without being limited to those
issued in payment for services, dividends, or purchases, and

“(5) such other obligations of a bank as the Board of Directors, after consultation
with the Comptroller of the Currency and the Board of Governors of the Federal
Reserve System, shall find and prescribe by regulation to be deposit liabilities by
general usage: Provided further, That any obligation of a bank which is payable only
at an office of the bank located outside of the States of the United States, the District
of Columbia, Puerto Rico, Guam, and the Virgin Islands, shall not be a deposit for any
of the purposes of this Act or be included as part of total deposits or of an insured
deposit.”

Sec. 2. Subsections (a), (b), and (c) of section 7 of the Federal Deposit Insurance
Act (12 U.8.C. 1817 (a), (b), and (c)) are amended to read as follows:

“(a)(1) Each insured State nonmember bank (except a District bank) shall make
to the Corporation reports of condition which shall be in such form and shall contain
such information as the Board of Directors may require. Such reports shall be made
to the Corporation on the dates selected as provided in paragraph (3) of this subsection
and the deposit liabilities shall be reported therein in accordance with and pursuant
to paragraphs (4) and (5) of this subsection. The Board of Directors may call for
additional reports of condition on dates to be fixed by it and may call for such other
reports as the Board may from time to time require. The Board of Directors may
require reports of condition to be published in such manner, not inconsistent with
any applicable law, as it may direct. Every such bank which fails to make or publish
any such report within ten days shall be subject to a penalty of not more than $100
for each day of such failure recoverable by the Corporation for its use.

“(2) The Corporation shall have access to reports of examination made by, and
reports of condition made to, the Comptroller of the Currency or any Federal Reserve
bank and to all revisions of reports of condition made to either of them, and they
shall promptly advise the Corporation of any revisions or changes in respect to deposit
liabilities made or required to be made in any report of condition. The Corporation
may accept any report made by or to any commission, board, or authority having
supervision of a State nonmember bank (except a District bank), and may furnish
to the Comptroller of the Currency, to any Federal Reserve bank, and to any such
commission, board, or authority, reports of examinations made on behalf of, and
reports of condition made to, the Corporation.

“(3) Each insured State nonmember bank (except a District bank) shall make
to the Corporation, each insured national bank and each insured District bank shall
make to the Comptroller of the Currency, and each insured State member bank shall
make to the Federal Reserve bank of which it is a member, four reports of condition
annually upon dates which shall be selected by the Chairman of the Board of Directors,
the Comptroller of the Currency, and the Chairman of the Board of Governors of
the Federal Reserve System, or a majority thereof. The dates selected shall be the
same for all insured banks, except that when any of said reporting dates is a non-
business day for any bank, the preceding business day shall be its reporting date.
Two dates shall be selected within the semiannual period of January to June inclusive,
and the reports on such dates shall be the basis for the certified statement to be filed
in July pursuant to subsection (¢) of this section, and two dates shall be selected
within the semiannual period of July to December inclusive, and the reports on
such dates shall be the basis for the certified statement to be filed in January pursuant
to subsection (c) of this section. The deposit liabilities shall be reported in said reports
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of condition in accordance with and pursuant to paragraphs (4) and (5) of this sub-
section, and such other information shall be reported therein as may be required by
the respective agencies. Each said report of condition shall contain a declaration by
the president, a vice president, the cashier or the treasurer, or by any other officer
designated by the board of directors or trustees of the reporting bank to make such
declaration, that the report is true and correct to the best of his knowledge and belief.
The correctness of said report of condition shall be attested by the signatures of at
least three of the directors or trustees of the reporting bank other than the officer
making such declaration, or by at least two if there are not more than threc directors
or trustees, with the declaration that the report has been examined by them and to
the best of their knowledge and belief is true and correct. At the time of making said
reports of condition each insured national, District and State member bank shall
furnish to the Corporation a copy thereof containing such signed declaration and
attestations. Nothing herein shall preclude any of the foregoing agencies from re-
quiring the banks under its jurisdiction to make additional reports of condition
at any time.

“(4) In the reports of condition required to be made by paragraph (3) of this
subsection, each insured bank shall report the total amount of the liability of the
bank for deposits in the main office and in any branch located in any State of the
United States, the District of Columbia, any Territory of the United States, Puerto
Rico, Guam, or the Virgin Islands, according to the definition of the term ‘deposit’
in and pursuant to subsection (1) of section 3 of this Act, without any deduction for
irdebtedness of depositors or creditors or any deduction for cash items in the process
of collection drawn on others than the reporting bank: Provided, That the bank in
reporting such deposits may (i) subtract from the deposit balance due to any bank
the deposit balance due from the same bank (other than trust funds deposited by
either bank) and any cash items in the process of collection due from or due to such
banks shall be included in determining such net balance, except that balances of time
deposits of any bank and any bulances standing to the credit of private banks, of
banks in foreign countries, of foreign branches of other American banks, and of
American branches of foreign banks shall be reported gross without any such sub-
traction, and (ii) exclude any deposits received in any office of the bank for deposit
in any other office of the bank: And provided further, That outstanding drafts (in-
cluding advices and authorizations to charge bank’s balance in another bank) drawn
in the regular course of business by the reporting bank on banks need not be reported
as deposit liabilities, The amount of trust funds held in the bank’s own trust depart-
ment, which the reporting bank keeps segregated and apart from its general assets
and does not use in the conduct of its business, shall not be included in the total deposits
in such reports, but shall be separately stated in such reports.

“(5) The deposits to be reported on such reports of condition shall be segregated
between (i) time and savings depcsits and (ii) demand deposits. For this purpose
and for the computation of assessments provided in subsection (b) of this section,
the time and savings deposits shall consist of time certificates of deposit, time deposits-
open account, deposits accumulated for the payment of personal loans, and savings
deposits; and demand deposits shall consist of all deposits other than time and savings
deposits.

“(6) The Board of Directors, after consultation with the Comptroller of the Cur-
rency and the Board of Governors of the Federal Reserve System, may by regulation
define the terms ‘cash items’ and ‘process of collection’, and shall classify deposits
as ‘time’, ‘savings’, and ‘demand’ deposits, for the purposes of this section.

“(b)(1) The annual assessment rate shall be one-twelfth of 1 per centum. Except
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as provided in subsection (c)(2) of this section, the semiannual assessment due from
any insured bank for any semiannual period shall be equal to one-half the annual
assessment rate multiplied by such bank’s average assessment base for the immediately
preceding semiannual period.

““(2) For the purposes of this section the term ‘semiannual period’ means a period
beginning on January 1 of any calendar year and ending on June 30 of the same year,
or a period beginning on July 1 of any calendar year and ending on December 31 of
the same year.

“(3) A bank’s average assessment base for any semiannual period shall be the
average of such bank’s assessment bases for the two dates, falling within such semi-
annual period, for which the bank is required to submit reports of condition pursuant
to paragraph (3) of subsection (a) of this section (referred to hereafter in this section
as ‘reports of condition’).

“(4) A bank’s assessment base for any date shall be equal to the bank’s lability
for deposits (including the deposits of any other bank for which it has assumed lia-
bility) as reported in its report of condition for such date, plus the assessment base
additions set forth in paragraph (5), and less the assessment base deductions set
forth in paragraph (6).

“(5) The assessment base additions shall be the amounts of—

“(A) uninvested trust funds required to be separately stated in the bank’s
report of condition; and

“(B) any deposits received in any office of the bank for deposit in any other
office of the bank located in the United States, the District of Columbia, Puerto
Rico, Guam, or the Virgin Islands, except those which have been included in deposits
in the report of condition or which have been offset in the report of condition by
an equal amount of cash items in its possession drawn on itself (on the same type
of deposit as those offset) and not charged against deposit liabilities at the close
of business on the date as of which the report of condition is made, either in their
actual amount as shown on the books of the bank, or, if not so shown, in an amount
determined by means of an experience factor pursuant to regulations prescribed
by the Board of Directors.

“(6) The assessment base deductions shall be the amounts of—

“(A) cash items in the bank’s possession, drawn on itself, which have not been
charged against deposit liabilities at the close of business on the date as of which
the report of condition is made, either in their actual amount as shown on the books
of the bank, or, if not so shown, in an amount determined by means of an experience
factor pursuant to regulations prescribed by the Board of Directors;

“(B) deposits included in reported deposit liabilities which are accumulated
for the payment of personal loans and are assigned or pledged to assure repayment
of the loans at maturity;

“(C) 1 per centum of the bank’s adjusted time and savings deposits (as defined
in paragraph (7)); and

“(D) 16% per centum of the bank’s adjusted demand deposits (as defined

in paragraph (8)).
Each insured bank, as a condition to the right to make any such deduction in de-
termining its assessment base, shall maintain such records as will readily permit
verification of the correctness of its assessment base. No insured bank shall be required
to retain such records for such purpose for a period in excess of five years from the
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date of the filing of any certified statement, except that when there is a dispute be-
tween the insured bank and the Corporation over the amount of any assessment
the bank shall retain such records until final determination of the issue.

“(7) The term ‘the bank’s adjusted time and savings deposits’ means the amount
of the bank’s time and savings deposits as reported in its report of condition, as
adjusted—

“(A) either by adding the amount of all deposits of the type described in sub-
paragraph (5) (B) or, if the bank elects to ascertain the respective amounts of such
deposits creditable to time and savings deposits and to demand deposits, by adding
the amount creditable to time and savings deposits;

“(B) by subtracting, if the bank elects to ascertain the respective amounts
of its items of the type described in subparagraph (6)(A) chargeable against time
and savings deposits and against demand deposits, the amount chargeable against
time and savings deposits; and

“(C) by subtracting the amount of all deposits of the type described in sub-
paragraph (6)(B).

“(8) The term ‘the bank’s adjusted demand deposits’ means the amount of the
bank’s demand deposits as reported in its report of condition, as adjusted—

“(A) by adding the amount of all deposits of the type described in subparagraph
(5)(A);

“(B) by adding, if the bank elects to ascertain the respective amounts of its
deposits of the type described in subparagraph (5)(B) creditable to time and savings
deposits and to demand deposits, the amount creditable to demand deposits; and

“(C) either by subtracting the amount of all items of the type described in
subparagraph (6)(A), or, if the bank elects to ascertain the respective amounts
of such items chargeable against time and savings deposits and against demand
deposits, by subtracting the amount chargeable against demand deposits.

“(c)(1) On or before the last day of the first month following each semiannual
period, each insured bank which became insured prior to the beginning of such period
shall file with the Corporation a certified statement showing its average assessment
base for such period, and the amount of the semiannual assessment due to the Corpo-
ration for the semiannual period which begins with such month. Each such bank
shall pay to the Corporation the amount of the semiannual assessment it is required
to certify.

“(2) A bank shall not be required to pay any assessment for the semiannual period
in which it becomes an insured bank., On or before the last day of the first month
following the semiannual period during which any bank becomes an insured bank,
such bank shall—

“(A) file with the Corporation a certified statement showing, as its assessment
base for such period, it assessment base for the last date, if any, within such period
for which it was required to submit a report of condition, or

“(B) if such bank became an insured bank after the last date in such period
for which a report of condition was required, such bank shall make a special report
of condition as of the last day of such semiannual period, and shall file with the
Corporation a certified statement showing, as its assessment base for such period,
its assessment base for the date of such special report.

The semiannual assessment due from such bank for the semiannual period which
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begins with such month shall be equal to one-half the annual assessment rate multiplied
by the assessment base computed pursuant to subparagraph (A) or (B) of this para-
graph, and the amount of such assessment shall be shown on such certified statement.
Each such bank shall pay to the Corporation the amount of the semiannual assessment
it is required to certify.

“(3) The certified statements required to be filed with the Corporation under
paragraphs (1) and (2) of this subsection shall be in such form and set forth such
supporting information as the Board of Directors shall prescribe and shall be certified
by the president of the bank or any other officer designated by its board of directors
or trustees that to the best of his knowledge and belief the statement is true, correct
and complete and in accordance with the Federal Deposit Insurance Act and regula-
tions issued thereunder. The assessment payments required from insured banks
under paragraphs (1) and (2) of this subsection shall be made in such manner and at
stuch time or times as the Board of Directors shall prescribe, provided the time or
times so prescribed shall not be later than sixty days after filing the certified state-
ment setting forth the amount of assessment.

“(4) Except as otherwise provided in this section, the Board of Directors shall
prescribe all needful rules and regulations for the enforcement of this section. The
Board of Directors may limit the retroactive effect, if any, of any of its rules or regu-
lations.”

Sec. 3. Section 7 of the Federal Deposit Insurance Act (12 U.S.C. 1817) is amended
by substituting for the date “December 31, 1950” in subsection (d) the date “December
31, 1961”; by substituting for the numerical figure “40” in subsection (d) the numerical
figure “33)4”’; by substituting for the words “fails to file” in subsection (f) the words
“fails to make any report of condition under subsection (a) of this section or to file’’;
by substituting for the words “file such statement” in subsection (f) the words “make
such report or file such statement”’; by substituting for the word “filed” in the first
sentence of subsection (g) the words “made any such report of condition under sub-
section (a) of this section or filed”’; by substituting for the words “to file” in the first
sentence of subsection (g) the words “to make any such report or file’’; by substituting
for the words “to file” in the first sentence of subsection (h) the words ‘““to make any
report of condition under subsection (a) of this section or to file’’; and by substituting
for the words “in its trust or deposited in any other department or in another bank”
in the first sentence of subsection (i) the words ““in its trust department or held or
deposited in any other department of the fiduciary bank’ and by striking the words
after the colon in the second sentence and substituting a period for said colon.

Skc. 4. Section 10 of the Federal Deposit Insurance Act (12 U.S.C. 1820) is amended
by striking out subsections (e) and (f) thereof and relettering subsection (g) as sub-
section (e).

Sec. 5. (a) Section 5211 of the Revised Statutes of the United States (12 U.S.C.
161) is amended by striking out the first paragraph thereof and inserting in lieu of
such paragraph the following:

‘““(a) Every association shall make reports of condition to the Comptroller of the
Currency in accordance with the Federal Deposit Insurance Act. The Comptroller
of the Currency may call for additional reports of condition, in such form and con-
taining such information as he may prescribe, on dates to be fixed by him, and may
call for special reports from any particular association whenever in his judgment
the same are necessary for his use in the performance of his supervisory duties. Each
report of condition shall contain a declaration by the president, a vice president,
the cashier, or by any other officer designated by the board of directors of the bank
to make such declaration, that the report is true and correct to the best of his knowl-
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edge and belief. The correctness of the report of condition shall be attested by the
signatures of at least three of the directors of the bank other than the officer making
such declaration, with the declaration that the report has been examined by them
and to the best of their knowledge and belief is true and correct. Each report shall
exhibit in detail and under appropriate heads the resources and liabilities of the asso-
ciation at the close of business on any past day specified by the Comptroller, and shall
be transmitted to the Comptroller within ten days after the receipt of a request
therefor from him; and the statement of resources and liabilities in the same form
in which it is made to the Comptroller shall be published in a newspaper published
in the place where such association is established, or if there is no newspaper in the
place, then in the one published nearest thereto in the same county, at the expense
of the association, and such proof of publication shall be furnished as may be required
by the Comptroller. Special reports called for by the Comptroller need contain only
such information as is specified by the Comptroller in his request therefor, and publi-
cation of such reports need be made only if directed by the Comptroller.

“(b) Every association shall make to the Comptroller reports of the payment of
dividends, including advance reports of dividends proposed to be declared or paid
in such cases and under such conditions as the Comptroller deems necessary to carry
out the purposes of the laws relating to national banking associations in such form
and at such times as he may require.”

(b) The paragraph which, prior to the amendments made by this Act, was the
second paragraph of such section, is amended (1) by inserting “(c)”’ at the beginning
thereof, and (2) by striking out “three” in the first sentence and inserting “four” in
lieu thereof.

Sec. 6. The Act of February 26, 1881, entitled “An Act defining the verification
of returns of national banks” (12 U.S.C. 162) is repealed.

Sec. 7. The amendments made by this Act shall take effect on January 1, 1961,
except that the certified statements covering the semiannual period ending December
31, 1960, and the determination and payment of assessments (for the semiannual
period ending June 30, 1961) required to be certified in such statements, shall be made
ag if such amendments were not in effect.

Approved July 14, 1960.

RULES AND REGULATIONS OF THE CORPORATION

METHOD FOR COMPUTING AND REPORTING OF ASSESSMENTS
ON DEPOSITS AND OBLIGATIONS PRESCRIBED AS DEPOSITS*

MISCELLANEOUS AMENDMENTS

A. In the FeperaL RecisTErR of November 29, 1960 (25 F.R. 12203—12207),
proposed amendments of Part 327 of the Corporation’s rules and regulations relating
to assessments were published with notice of proposed rule making. The following
amendment of Part 327, which includes such proposed amendments, is adopted
effective January 16, 1961: Provided, That all of the provisions of Part 327 (including
the Corporation’s Assessment Decisions Nos. 1—167 in §§327.100—327.267 thereof),
which were in effect immediately prior to the adoption of the following amendment

* Federal Register, vol. 26, pp. 287-292,
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thereof, remain applicable to the determination and payment of assessments due on
or before January 15, 1961. Part 327 is amended to read as follows:

PART 327—ASSESSMENTS

Sec.
327.1 Reporting of assessment base additions for unposted credits and deductions for unposted debits.

327.2 Classification of deposits,
327.3 Payment of assessments by banks whose insured status has terminated.
827.4 Time of payment.

AUTHORITY: §§ 827.1 to 327.4 issued under sec. 7, 74 Stat. 651, sec. 9, 64 Stat. 882; 12 U.S.C. 1817,
1819, Interpret or apply secs. 7, 8, 74 Stat. 546-551 and 64 Stat. 877-881; 12 U.S.C. 1817, 1818.

§ 327.1 Reporting of assessment base additions for unposted credits and deductions
Jor unposted debils.

(a) Definitions. (1) The term “unposted credit” as used in this section means
any deposit received in any office of the bank for deposit in any other office of the
bank located in any State of the United States, the District of Columbia, Puerto
Rico, Guam, or the Virgin Islands, except those which have been included in total
deposits in the report of conditions or which have been offset in the report of condition
by an equal amount of cash items in its possession drawn on itself (on the same type
of deposits as those offset) and not charged against deposit liabilities at the close of
business on the date as of which the report of condition is made.

(2) The term ‘“‘unposted debit’” as used in this section means a cash item in the
bank’s possession drawn on itself which has been paid or credited and is chargeable
against, but has not been charged against, deposit liabilities at the close of business
on the date as of which the report of condition is made.

(3) The above terms “unposted credit” and “‘unposted debit” do not include items
which have been reflected in deposit accounts on the general ledger and in the report
of condition, although they have not been credited or debited to individual deposit
accounts.

(b) Methods of reporting unposted credits and unposted debits. (1) Each insured
bank shall report unposted credits in reports of condition for addition to the assess-
ment base in the following manner:

(i) When the records of the bank show the actual amounts of unposted credits
segregated between demand deposits and time and savings deposits, the actual segre-
gated amounts thereof must be reported; or

(ii) When the records of the bank show the actual amount of all unposted credits
with no such segregation thereof, the actual amount thereof must be reported, for
addition to time and savings deposits, unless the bank determines by experience
factors and reports the amounts of the unposted credits so segregated; or

(ili) When the records of the bank do not show the actual amount of unposted
credits either in total or in segregated amounts, the amounts of unposted credits must
be determined by experience factor or factors and reported in total amount for addition
to time and savings deposits or in segregated amounts.

(2) Unposted debits may be reported in the same manner for deduction from
the assessment base, except that unsegregated amounts may be reported for deduction
only from demand deposits.

(¢) Bank reporting actual amounts. When actual amounts are shown on the records
of the bank, an insured bank shall separately state in the report of condition for
additions to deposits for assessment purposes the actual amount of unposted credits
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in Schedule FDI either segregated between demand deposits and time and savings
deposits according to the type of account to which the item is to be credited, or the
total amount shall be reported for additions to time and savings deposits. If the
bank elects to take deductions for unposted debits chargeable to deposit accounts
and actual amounts are shown on the records of the bank, it shall separately state
in the report of condition the actual amounts of the unposted debits either segregated
between demand deposits and time and savings deposits according to the type of
sccount against which the items are chargeable, or the total amount shall be reported
for deductions from demand deposits. When only the total amount of such unposted
credits or unposted debits is shown on the records of the bank, the bank may elect
to determine by experience factors such segregated amounts for either unposted
credits or unposted debits or both.

(d) Bank reporting on basis of experience factor. An insured bank whose records
do not show the amounts of unposted credits and unposted debits shall compute
by experience factor or factors the unposted credits and may so compute the unposted
debits. Banks with two years’ experience on January 1, 1961 may establish an ex-
perience factor or factors under paragraph (f) of this section, or, upon application
to and approval by the Corporation, may establish an experience factor or factors
under paragraph (g) of this section, the same as banks with less than two years’
experience, Such a bank, upon written approval by the Corporation, may be permitted
to use separate factors for computing the additions to demand deposits and to time
and savings deposits, or for computing the deductions from such deposits; or may be
permitted to use a single factor for computing additions to be made in total amount
to time and savings deposits or for computing deductions to be made in total amount
from demand deposits. When a single factor is used, the additions or deductions are
required to be made to or from the type of deposit giving the lesser advantage to
the bank in taking the 16% percent deduction from demand deposits and the 1
percent deduction from time and savings deposits.

(e) Procedure for oblaining approval of experience factor. Each bank operating
as an insured bank prior to January 1, 1961, which intends to use an experience
factor in computing the amounts of unposted credits or unposted debits, shall signify
its intention in writing to the Corporation not later than March 1, 1961. Any bank
becoming an insured bank on or after January 1, 1961, whose records do not show
amounts of unposted credits and unposted debits, and which proposes to report
such items for assessment purposes by means of experience factors, shall so inform
the Corporation within thirty (30) days after it becomes an insured bank. Upon
receipt of such notice, the Corporation will furnish to the bank a form for use in
submitting to the Corporation the computations used in determining the percentage
factor. Upon approval by the Corporation of such experience factors, the bank shall
thereafter use such factors in reporting unposted credits or debits until new experience
factors are established pursuant to paragraph (k) of this section.

(f) Experience factors for banks with not less than two years’ experience on January 1,
1961. (1) The reporting bank may use either of the following experience factors in
reporting unposted credits for addition to the assessment base:

(i) Separate experience factors for additions to demand deposits and {o ttme and savings
deposits. The factor for:

(a) Demand deposits shall be the percentage obtained by dividing the average
amount of unposted credits creditable to demand deposits which were added to
deposits in certified statements for the assessment base days in the last two years prior
to January 1, 1961, by the average amount of total demand deposits shown on the
books of the bank on such base days; and
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(b) Time and savings deposits shall be the percentage obtained by dividing the
average amount of unposted credits creditable to time and savings deposits which
were added to deposits in the certified statements for the assessment base days in
the last two years prior to January 1, 1961, by the average amount of total time and
savings deposits shown on the books of the bank on such base days.

There shall be separately stated in the report of condition for addition to demand
deposits for assessment purposes, the amount obtained by multiplying the amount
of total demand deposits shown in the report of condition by the factor for demand
deposits, and for addition to time and savings deposits for assessment purposes the
amount obtained by multiplying the amount of total time and savings deposits
shown in the report of condition by the factor for time and savings deposits. In the
event that the records of the bank show the total amount of unposted credits which
were added to deposits in certified statements for the assessment base days in the last
two years prior to January 1, 1961, but do not show the amounts thereof segregated
as to those creditable to demand deposits and to time and savings deposits, the bank
may determine such segregated amounts for use in determining its separate experience
factors hereunder, in the following manner: The bank shall ascertain the percentage
to total unposted credits, of the unposted credits which are creditable to demand
deposits, and the percentage to total unposted credits, of the unposted credits which
are creditable to time and savings deposits, for the business days in the week commenc-
ing on March 15, 1961 and ending on March 21, 1961, both days inclusive, and shall
apply such percentages to the average amount of all unposted credits which were
added to deposits in such certified statements.

(ii) Stngle experience factor. The factor shall be the percentage obtained by dividing
the average amount of all unposted credits which were added to deposits in certified
statements for the assessment base days in the last two years prior to January 1, 1961,
by the average amount of total deposits shown on the books of the bank for such base
days. There shall be separately stated in the report of condition for addition to time
and savings deposits for assessment purposes, the amount obtained by multiplying
the amount of total deposits shown in the report of condition by such factor.

(2) The reporting bank may use either of the following experience factors in re-
porting unposted debite for deduction from the assessment base:

(i) Separate experience factors for deductions from demand deposits and from time
and savings deposits. The factor for:

(a) Demand deposits shall be the percentage obtained by dividing the average
amount of unposted debits chargeable to demand deposits which were claimed as
deductions in the certified statements for the assessment base days in the last two
years prior to January 1, 1961, or, if not claimed as a deduction thereunder, the
amount of such unposted debits deducted from deposit liabilities before entry in such
certified statements, by the average amount of total demand deposits shown on
the books of the bank on such base days; and

(b) Time and savings deposits shall be the percentage obtained by dividing the
average amount of unposted debits chargeable to time and savings deposits which
were claimed as deductions in the certified statements for the assessment base days
in the last two years prior to January 1, 1961, or, if not claimed as a deduction there-
under, the amount of such unposted debits deducted from deposit liabilities before
entry in such certified statements, by the average amount of total time and savings
deposits shown on the books of the bank on such base days.

There shall be separately stated in the report of condition for deduction from
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demand deposits for assessment purposes, the amount obtained by multiplying the
amount of total demand deposits shown in the report of condition by the factor for
demand deposits, and for deduction from time and savings deposits for assessment
purposes the amount obtained by multiplying the amount of total time and savings
deposits shown in the report of condition by the factor for time and savings deposits.
In the event that the records of the bank show the total amount of unposted debits
which were claimed as deductions in certified statements for the assessment base
days in the last two years prior to January 1, 1961 or deducted from deposit liabilities
before entry in such certified statements, but do not show the amounts thereof segre-
gated as to those chargeable to demand deposits and to time and savings deposits,
the bank may determine such segregated amounts for use in determining its separate
experience factors hereunder, in the following manner: The bank shall ascertain the per-
centage to total unposted debits, of the unposted debits which are chargeable to
demand deposits, and the percentage to total unposted debits, of the unposted debits
which are chargeable to time and savings deposits, for the business days in the week
commencing on March 15, 1961 and ending on March 21, 1961, both days inclusive,
and shall apply such percentages to the average amount of all unposted debits which
were claimed as deductions in such certified statements or deducted from deposit
liabilities before entry in such certified statements.

(ii) Single experience factor. The factor shall be the percentage obtained by dividing
the average amount of all unposted debits which were claimed as deductions in the
certified statements for the assessment base days in the last two years prior to January
1, 1961, or, if not claimed as a deduction thereunder, the amount of unposted debits
deducted from deposit liabilities before entry in such certified statements, by the
average amount of total deposits shown on the books of the bank on such base days.
There shall be separately stated in the report of condition for deduction from demand
deposits for assessment purposes, the amount obtained by multiplying the amount
of total deposits shown in the report of condition by such factor. If the amount of
deductions so obtained exceeds demand deposits, the excess thereof may be deducted
from time and savings deposits.

(g) Ezxperience factors for banks with less than two years’ experience. (1) The reporting
bank may use either of the following experience factors in reporting unposted credits
for addition to the assessment base for two years:

(i) Separate experience faclors for additions to demand deposits and to time and savings
deposits. The factor for each semiannual period for:

(¢) Demand deposits shall be the percentage obtained by dividing the amount
of unposted credits on March 15, 1961 and thereafter on the first business day of
February or August which are creditable to demand deposits by the amount of total
demand deposits as shown on the books of the bank at the close of business on the same
day; and

() Time and savings deposits shall be the percentage obtained by dividing the
amount of unposted credits on March 15, 1961 and thereafter on the first business
day of February or August which are creditable to time and savings deposits by the
amount of total time and savings deposits as shown on the books of the bank at the
close of business on the same day.

The bank shall determine, on March 15, 1961 and thereafter on the first business
day of February or August until two years’ experience has been obtained, the actual
amount of unposted credits segregated according to the type of account to which
creditable. There shall be separately stated in each report of condition for addition
to demand deposits for assessment purposes, the amount obtained by multiplying
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the amount of total demand deposits shown in the report of condition by the factor
for demand deposits for such semiannual period, and for addition to time and savings
deposits for assessment purposes the amount obtained by multiplying the amount
of total time and savings deposits shown in each report of condition by the factor
for time and savings deposits for such semiannual period.

(ii) Single experience factor. The factor for each semiannual period shall be the
percentage obtained by dividing the amount of all unposted credits on March 15,
1961 and thereafter on the first business day of February or August by the total
deposits as shown on the books of the bank at the close of business on the same day.
The bank shall determine, on March 15, 1961 and thereafter on the first business
day of February or August until two years’ experience has been obtained, the actual
amount of all unposted credits. There shall be separately stated in each report of
condition for addition to time and savings deposits for assessment purposes, the
amount obtained by multiplying the amount of total deposits shown in the report
of condition by the factor for such semiannual period.

(iii) Permanent ezperience factor. When two years’ experience has been obtained
under this paragraph, a new factor shall be computed and used for the ninth and
subsequent reports of condition. This factor shall be the percentage obtained by divid-
ing the aggregate amount of the unposted credits by the aggregate amount of the
deposits, which were used in establishing each factor for the four preceding semiannual
periods.

(2) Reporting bank may use either of the following experience factors in reporting
unposted debits for deduction from the assessment base for two years:

(1) Separate experience factors for demand deposits and for time and savings deposits.
The factor for each semiannual period:

(a) Demand deposits shall be the percentage obtained by dividing the amount
of unposted debits on March 15, 1961 and thereafter on the first business day of
February or August which are chargeable to demand deposits by the amount of total
demand deposits as shown on the books of the bank at the close of business on the
same day; and

(b) Time and savings deposits shall be the percentage obtained by dividing the
amount of unposted debits on March 15, 1961 and thereafter on the first business
day of February or August which are chargeable to time and savings deposits by the
amount of total time and savings deposits as shown on the books of the bank at the
close of business on the same day.

The bank shall determine, on March 15, 1961 and thereafter on the first business
day of February or August until two years’ experience has been obtained, the actual
amount of unposted debits segregated according to the type of account against which
chargeable. There shall be separately stated in each report of condition for deduction
from demand deposits for assessment purposes, the amount obtained by multiplying
the amount of total demand deposits shown in the report of condition by the factor
for demand deposits for such semiannual period, and for deduction from time and
savings deposits for assessment purposes the amount obtained by multiplying the
amount of total time and savings deposits shown in the report of condition by the
factor for time and savings deposits for such semiannual period.

(ii) Single experience factor. The factor for the semiannual period shall be the
percentage obtained by dividing the amount of all unposted debits on March 15,
1961 and thereafter on the first business day of February or August by the total
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deposits as shown on the books of the bank at the close of business on the same day.
The bank shall determine, on March 15, 1961 and thereafter on the first busincss
day of February or August until two years’ experience has been obtained, the actual
amount of all unposted debits. There shall be separately stated in each report of
condition for deduction from demand deposits for assessment purposes, the amount
obtained by multiplying the amount of total deposits shown in the report of condition
by the factor for such semiannual period. If the amount of deductions so obtained
exceeds demand deposits, the excess thereof may be deducted from time and savings
deposits.

(iii) Permanent experience factor. When two years’ experience has been obtained
under this paragraph, a new factor shall be computed and used for the ninth and
subsequent reports of condition. This factor shall be the percentage obtained by divid-
ing the aggregate amount of the unposted debits by the aggregate amount of the de-
posits, which were used in establishing each factor for the four preceding semiannual
periods.

(3) When it is impractical to segregate the amounts of unposted credits or debits
outstanding in a “branch clearings” account or similar account or to segregate such
unposted credits or debits between demand deposits and time and savings deposite
in computing a factor or factors under this paragraph, such amounts may be ascer-
tained in accordance with computation methods approved by the Corporation,
upon application of the bank to the Corporation for permission to compute such
amounts.

(h) Ezxperience factors for newly insured banks. A newly insured bank may determine
its experience factors in the same manner as that provided for banks with less than
two years’ experience in subparagraphs (1) and (2) of paragraph (g) of this section,
except that in preparing its first report of condition for assessment purposes it shall
determine the actual amounts of unposted credits, debits and deposits on a day
designated by the Corporation, instead of on the first business day of February or
August.

(1) Mergers, consolidations, depostt assumptions, and conversions. The continuing
or resulting bank in a merger, consolidation or deposit assumption transaction, in-
volving one or more banks which used an experience factor, shall use new experience
factors based on the combined experience of the participating banks for the two-year
period prior to such transaction or may establish a new factor or factors in accordance
with paragraph (g) of this section. A bank resulting from the conversion of a bank
shall continue to use the experience factors of the converted bank.

() Use of experience factor. Experience factors for the computation of unposted
credits or unposted debits or both, once established by any bank and approved by
the Corporation, must continue to be used for a period of at least three years and
until a new factor or factors are established with the approval of the Corporation
or until such time as the accounting methods of the bank are changed to show actual
amounts thereof from day to day.

(k) Bank establishing new experience factors. Upon thirty days’ written notice to
the Corporation, a bank may establish new permanent factors in the manner provided
in subparagraphs (1) and (2) of paragraph (g) of this section: Provided, however,
That until such new permanent factors have been determined and approved in writing
by the Corporation the bank shall continue to use its pre-established factors.

(1) Corporation requiring new experience factors. The Corporation may require
a bank to establish new factors at any time as provided in subparagraphs (1) or (2},
or both, of paragraph (g) of this section, and for this purpose may designate a day
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or days and a period or periods other than those specified therein for the determination
of deposits and the actual amounts of unposted credits or unposted debits, or both.
‘When such new factor or factors have been computed either by the bank or the Corpo-
ration and have been approved in writing by the Corporation, the bank shall use
such new factor or factors for reports of condition filed thereafter.

(m) Notice to Corporation of changes in accounting methods. When a bank changes
its accounting procedures from those used in the period in which its experience factors
were established, in such manner as to increase or decrease the amount of unposted
credits or unposted debits, it shall promptly give written notice to the Corporation
of such change.

§ 327.2 Classification of deposits.

(a) The deposits to be reported in the reports of condition required to be made
under section 7 of the Federal Deposit Insurance Act (12 U.S.C. 1817) shall be segre-
gated between the time and savings deposits and the demand deposits.

(b) The time and savings deposits for the purpose of such reports and for the
computation of assessments as provided in subsection (b) of section 7 of the Act
(12 U.S.C. 1817) shall consist of:

(1) Time certificates of deposit evidenced by an instrument providing on its face
that the amount of such deposit is payable on a certain date not less than thirty
days after the date of deposit, at the expiration of a specified period not less than
thirty days after the date of the instrument, or upon written notice to be given not
less than thirty days before the date of payment;

(2) Time deposits, open account, being a deposit other than a time certificate of
deposit or a savings deposit, with respect to which there is in force a written contract
with the depositor that neither the whole nor any part of such deposit may be with-
drawn prior to the date of maturity which shall not be less than thirty days after the
date of the deposit or prior to the expiration of the period of notice which must be
given by the depositor in writing not less than thirty days in advance of withdrawals,
including deposits such as Christmas club accounts and vacation club accounts,
which are made under written contracts providing that no withdrawal shall be made
until a certain number of periodic deposits have been made during a period of not
less than three (3) months, even though some of the deposits are made within thirty
(30) days from the end of such period; and

(8) Deposits accumulated for the payment of personal loans representing the
aggregate of amounts which are accumulated by borrowers for payment of personal
loans in accounts opened by borrowers in connection with personal loans (whether
or not the bank maintains a separate personal loan department) and which, under
contracts between the bank and the borrowers, do not immediately reduce the unpaid
balances of the loans but are assigned or pledged to assure repayment of the personal
loans at maturity, except that amounts received by the bank which under contracts
with the borrowers constitute installment payments on personal loans and immedi-
ately reduce the unpaid balances of the loans even though recorded on separate
accounts on the books of the bank shall not be reported as deposits; and

(4) Savings deposits being deposits evidenced by a passbook or written receipt
or agreement (i) deposited to the credit of one or more individuals or of a corporation,
association, or other organization operated primarily for religious, philanthropic,
charitable, educational, fraternal, or other similar purposes and not operated for
profit, or (ii) in which the entire beneficial interest is held by one or more individuals
or by such a corporation, association, or other organization and in respect to which
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(iii) the depositor is required, or may at any time be required, by the bank to give
notice in writing of an intended withdrawal not less than thirty (30) days before
such withdrawal is made and (iv) withdrawals are permitted in only two ways, either
upon presentation of a passbook, if any, through payment to the person presenting
the passbook, or without presentation of a passbook, through payment to the de-
positor himself but not to any other person, whether or not acting for the depositor.

(¢) Demand deposits shall consist of all deposits other than time and savings
deposits.

§ 327.3 Payment of assessments by banks whose insured status has ferminaled.

(a) Assumed deposits of terminating bank become deposits of assuming bank. When
the deposit liabilities of an insured bank are assumed by another insured bank the
assumed deposits, for assessment purposes, shall be deposit liabilities of the assuming
bank and shall cease to be deposit liabilities of the bank whose deposits are assumed
from and after the effective date of the assumption.

(b) Payment of assessments by assuming bank on assumed deposits of terminating
bank. Where the deposit liabilities of an insured bank are assumed by another insured
bank and the assuming bank agrees to file the Certified Statement which the termi-
nating bank is required to file, the filing of such Certified Statement and the payment
of the assessment thereon by the assuming bank shall be deemed the acts of the
terminating bank: Provided, That the requisite notice of assumption! be given to
the depositors of the terminating bank, and Provided further, That such Certified
Statement shall be filed separately from that required to be filed by the assuming bank.

(¢) Resumption of insured status before insurance of deposits ceases. If a bank whose
insured status has been terminated under section 8 (a) or (b) of the Federal Deposit
Insurance Act, makes application to the Corporation, before the insurance of its
deposits shall have ceased, to be permitted to continue or to resume its status as an
insured bank and if the Board of Directors grants the application, the bank will be
deemed, for assessment purposes, to continue as an insured bank and must thereafter
furnish Certified Statements and pay assessments as though its insured status had
not been terminated. For the procedure to be followed in making such application,
see § 303.7 of this chapter.

§ 327.4 Time of payment.

Each insured bank shall pay to the Corporation the amount of the semiannual
assessment due to the Corporation, as shown on its Certified Statement,? at the
time such statement is required to be filed under section 7 (¢) of the Federal Deposit
Insurance Act.

B. Part 326 of the Corporation’s rules and regulations, relating to bank obligations
prescribed as deposits, is repealed effective January 16, 1961, because of the amend-
ment of the definition of the term ‘“deposit’” in subsection (1) of section 8 of the
Federal Deposit Insurance Act, as amended by Public Law 86—671, approved July
14, 1960 and effective on January 1, 1961 except as to the determination and payment
of assessments due on January 15, 1961 (12 U.S.C. 1813 (1)): Provided, That rights
and liabilities existing on or before January 1, 1961, with respect to insured deposits,
and existing on or before January 15, 1961 with respect to the determination and
payment of assessments, are not affected by such repeal.

As the repeal of Part 326 as provided herein and the following amendments of
§§ 301.1, 303.5, 304.1, 304.2 and 304.3 do not diminish the rights of insured banks,

1 The requisite notice of assumption shall be the notice prescribed in § 307.3 of this chapter.
2 See §§ 304.1 and 304.3 of this chapter,
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notice of them as proposed rules is found to be unnecessary. Further, it is found that
the effective date of the amendment of Part 327 and of the repeal of Part 326 as
provided herein should not be deferred for thirty days, because of the effective dates
of the amendments of the Federal Deposit Insurance Act by Public Law 86—671,
approved July 14, 1960, and the effective date of the other amendments should not
be deferred for thirty days, because they relate to applications, reports and forms
and do not impose additional substantive burdens upon insured banks.

The following amendments of the rules and regulations of the Corporation are
adopted effective January 16, 1961:

§ 301.1 [Amendment)

1. In § 301.1 delete the following: “(Act of Sept. 21, 1950, Pub. Law 797, 81st
Cong.),” and substitute therefor the following: ‘“(12 U.S.C. 1811—1831),”.

§ 303.5 [Amendment]
2. Paragraph (c) of § 303.5 is amended to read as follows:

(¢) Merger, consolidation, asset acquisition or assumption transaction between insured
banks. Application by an insured bank for the consent of the Corporation to merge
or consolidate with, acquire the assets of, or assume the liability to pay any deposits
made in, another insured bank—when the resulting or assuming bank is to be an
insured State nonmember bank (except a District bank)—together with copies of all
agreements or proposed agreements relating thereto, including the charter or articles
of incorporation of the resulting or assuming bank, should be filed with the Supervising
Examiner of the Federal Deposit Insurance District in which the resulting or assuming
bank is located. The appropriate form of application and instructions for completing
the same may be obtained upon request from the office of said Supervising Examiner,

§ 304.1 [Amendment]

3. In§ 304.1 delete the words ““and pursuant to the instructions” in the first sentence
and delete the words “and instructions for completing the same” in the second sentence.

§ 304.2 [Amendment)

4. In § 304.2 delete the words “by the board of directors pursuant to law” in the
first sentence and add at the end of the section the following sentence: ‘Each insured
national bank and each insured District bank at the time of making reports of con-
ditions to the Comptroller of the Currency and each insured State member bank at
the time of making reports of condition to the Federal Reserve bank, required under
the Federal Deposit Insurance Act, shall furnish an executed and attested copy
thereof to the Corporation.”

§ 304.3 [Amendment]

5. In paragraph (a) of § 304.3 insert after the words ‘‘other application” in the
third sentence the words “may be’’.

6. In paragraph (d) of § 304.3 delete the words “other application retained by the
bank as part of its permanent records” in the third sentence and substitute therefor
the words “‘other application may be retained by the bank”.

7. In paragraph (g) of § 304.3 delete the words “other application retained in the
files of the bank as part of its permanent records’ in the fourth sentence and substitute
therefor the words “other application may be retained by the bank”.
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8. Amend § 304.3 by redesignating paragraphs (i) through (u) as paragraphs (j)
through (v), respectively, and by adding a new paragraph (i) to read as follows:

(i) Form 86: Application for merger, consolidation, asset acquisition or assumption.
The bank applying for prior written consent to merge with, consolidate with, acquire
the assets of, or assume liability to pay deposits made in, another bank or institution,
pursuant to section 18(c) of the Federal Deposit Insurance Act and for the establish-
ment of branches incident thereto pursuant to section 18(d) of the Act is required to
submit statements, representations, and information with respect to the several
factors enumerated in said section 18(c). Twelve copies of the application and all
documents, schedules and exhibits, including the agreement between the participating
banks and the charter or articles of incorporation of the resulting or assuming bank,
are to be executed by an authorized officer with the bank’s corporate seal affixed
and forwarded to the Supervising Examiner. The Corporation will furnish the ap-
plicant bank with a form of the notice (Form 116) for publication provided for in
said section 18(c).

9. In redesignated paragraph (k) of § 304.3 delete the words “one copy retained
in the bank’s files” in the fifth sentence and substitute therefor the words “one copy
may be retained by the bank”.

10. In redesignated paragraph (1) of § 304.3 delete the parenthetical statement
“(Short form)” wherever it appears in said paragraph, and at the end of the first
sentence add the words “and information for assessment purposes”.

11, In redesignated paragraph (m) of § 304.3 delete the parenthetical statement
“(Short form)”.

12. Section 304.3 is amended by deleting redesignated paragraphs (q) through (v),
inclusive, and substituting therefor the following paragraphs (q) through (y):

(q) Form 645 Certified Statement (for banks other than mutual savings). A Form 545
must be submitted on or before January 31 and July 31 of each year by every insured
bank, except any newly insured banks which must submit their First Certified State-
ment on Form 645, and any mutual savings banks which must use Form 545 (Savings).
Form 545 shows the deposit liabilities, less authorized deductions, reported in two
reports of condition in each semiannual assessment period. The form will show the
computation of the assessment base and the amount of the assessment due the Corpo-
ration. It must be prepared in duplicate, certified by the president of the bank or
any other officer designated by its board of directors and an original must be forwarded
to the Fiscal Agent. The duplicate copy should be retained in the bank’s file.# The
forms are mailed to all insured banks each six months in ample time to permit com-
pliance with the law, but if not received on or before January 1 or July 1, they should
be obtained from the Fisecal Agent. Any questions in respect to such forms should
be directed to the Fiscal Agent.

(r) Form 545 (Savings): Certified Statement (for mutual savings banks). This form
is substantially the same as Form 545, and should be used by mutual savings banks,

(8) Form 645: First Certified Statement (for banks other than mutual savings). The
First Certified Statement, Form 645, must be submitted on or before July 31 or January
31 following the semiannual period in which the bank began operation as an insured

¢ Section 7(b)(6) of the Federal Deposit Insurance Act, which relates to assessment base deductions,

provides, in part, as follows: “Each insured bank, as a coudmon to the right to make any such deduction
in determining its assessment base, shall maintain such records as will readily permit verification of the
correctness of its assessment base. No insured bank shall be required to retain such records for such
purpose for a period in excess of five years from the date of the filing of any certified statement, except
that when there is a dispute between the insured bank and the Corporation over the amount of any
assessment the bank shall retain such records until final determination of the issue.”
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bank. The form shows the deposit liabilities, less authorized deductions, as provided
by law, on the last date within such period for which it was required to submit a
report of condition or if such bank became an insured bank after the last date in such
period for which a report of condition was required, such bank shall make a report
of condition as of the last day of such semiannual périod, and shall file with the Corpo-
ration a Certified Statement showing, as its assessment base for such period, its
assessment base for the date of such special report. The form will show the computation
of the assessment base and the amount of the assessment due the Corporation. It
must be prepared in duplicate, certified by the president of the bank or any other
officer designated by its board of directors, and the original must be forwarded to
the Fiscal Agent. The duplicate copy should be retained in the bank’s file.* The forms
will be mailed by the Fiscal Agent to newly insured banks with appropriate instructions
for their preparation.

(t) Form 646 (Savings): First Certified Statement (for mutual savings banks). This
form is substantially the same as Form 645 and should be used by mutual savings
banks,

(u) Form 845: Final Certified Statement—for use by an insured bank (except mutual
savings banks) whose deposils are assumed by another insured bank. This statement,
Form 845, shows the deposit liabilities, less authorized deductions of the bank in
the report or reports of condition prior to the assumption date. Form 845 accompanied
by appropriate letter of explanation and instructions will be mailed by the Fiscal
Agent to each insured bank whose deposit liabilities are assumed by another insured
bank. The form must be prepared in duplicate, certified by the president of the bank
or any other officer designated by its board of directors and the original must be
forwarded to the Fiscal Agent. The duplicate copy should be retained in the bank’s
files.4 If the deposits of the liquidating bank are assumed by a newly insured bank,
the liquidating bank is not required to file Form 845 or to pay any assessments upon
the deposits so assumed after the semiannual period in which the assumption takes
effect.

(v) Form 846 (Savings): Final Certified Statement (for mutual savings banks). This
form is substantially the same as Form 845 and should be used by mutual savings
banks.

(w) Form 846A: Final Certified Statement—jfor use of an insured bank (other than
mutual savings banks) whose deposit Liabilities are assumed by another insured operating
bank. (To be used when the assuming bank executes the Certified Statement for the
bank whose deposits were assumed.) Form 845A may be substituted for Form 845
described in paragraph (u) of this section if the assuming bank is executing the Certified
Statement for the bank whose deposit liabilities were assumed. Form 845A is prepared
in the same manner as Form 845 except the certification is executed by an official
of the assuming bank.

(x) Form 8464 (Savings): Final Certified Statement—for use of an insured mutual
savings bank whose deposit liabilities are assumed by another insured operaling bank.
{To be used when the assuming bank executes the Certified Statement for the bank
whose deposits were assumed.) Form 845A (Savings) may be substituted for Form 845
(Savings) deseribed in paragraph (v) of this section if the assuming bank is executing
the Certified Statement for the bank whose deposit liabilities were assumed. Form
845A (Savings) is prepared in the same manner as Form 845 (Savings) except the
certification is executed by an official of the assuming bank.

¢ See footnote above.
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(y) Amended and corrected Certified Statements. Forms for use in amending or
correcting previously submitted Certified Statements are identical in number and
form with Forms 545, 645, 845 and 845A (for other than mutual savings banks)
and Forms 545 (Savings), 645 (Savings), 845 (Savings), and 845A (Savings) described
above except the title of the form contains the additional word “Amended” or “Cor-
rected”’. These forms may be obtained on request from the Fiscal Agent.

FepERAL DEPOSIT INSURANCE CORPORATION,

[sEAL] E. F. DownEy,
Secretary.
[F.R. Doc. 61-359; Filed, Jan. 18, 1961; 8:53 a.m.}

STATE BANKING LEGISLATION

In 1960, the legislatures of twenty-one States held regular sessions. Four of these
legislatures also held special sessions, along with the legislature of one other State.

Some of the more important State banking legislation enacted in 1960 is summarized

below.
SUPERVISORY AUTHORITY

Establishment of mutual savings banks...................... Alaska (Ch. 132)
Fees for examination of certain trust companies............... Georgia (Art. 932)
Authority of Superintendent of Banks to regulate banks........ Georgia (Art. 442)
Fees for examinations.............. ... ... ....... ... ... ...... Georgia (Art. 647)
State Depository Board and depositories................ ... ... Georgia (Art. 912)
New or additional private banks prohibited................ ... Georgia (Art. 939)
Establishment of drive-in windows at branch offices or branch banks............

.................................................... Mississippi (S.B. 1858)

Service of copy of examination reports on president or secretary of board of directors
......................................................... Nevada (Ch. 147)

Investigation fees for approval of organization and branch offices..............
.............................................. New York (Ch. 51), (Ch. 555)

Discretion of Superintendent of Banks...................... New York (Ch. 146)
Fees for changes in location............................... New York (Ch. 153)

Extension of time within which Superintendent may make investigation........
..................................................... New York (Ch. 453)

Amendments to charter. ........ ... ... .. ... ... ... Rhode Island (Ch. 71)

GENERAL OPERATING PROVISIONS

Amendment to gift of securities to minors act................ Georgia (Art. 563)
Periodic distribution of income from trust property........... Georgia (Art. 533)
Amendment to Securities Act............. ... ..., Georgia (Art. 656)
Bank investments in small business investment companies operating under Federal

Al oo e Hawaii (8.B. 247)
Validity of certain open end mortgages. . . Kentucky (Ch. 89); So. Carolina (Art. 902)
Uniform gifts to minors aet......... ... ... ... ... ....... Kentucky (Ch. 108)
Transfers of property or money of deceased persons........... Louisiana (Art. 35)
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Sales of securities by banks and trust companies.............. Louisiana (Art. 164)
Uniform law for simplification of fiduciary security tramsfers..................
........................ Georgia (Art. 615); Louisiana (Art. 444); Maryland
(Ch. 92); Mississippi (S.B. 1939); So. Carolina (Art. 829); Virginia (Ch. 21)

Payment of dividends of savings institutions................. Maryland (Ch. 94)
Safekeeping of certain securities and pass books of depositors. . Massachusetts (Ch. 27)
Time for filing annual reports of savings banks.............. Massachusetts (Ch. 58)
Encouraging organization of small business companies........................

.............................. Mississippi (H.B. 472); So. Carolina (Art. 999)
Deposits of moneys and investment of funds of minors........ New Jersey (Ch. 71)
Uniform Securities Law. .. ..ot New Jersey (Ch. 75)
Transfer of securities by fiduciaries......................... New Jersey (Ch. 200)
Examinations by trustees of savings banks................... New York (Ch. 39)
Opening and operating foreign branches by banks and trust companies..........

...................................................... New York (Ch. 76)
Regulation of interest charged by banking organizations...... New York (Ch. 349)
Power of savings banks to service mortgages..... eeeteanenaas .New York (Ch. 475)
Conflicting claims of authority to act with respect to property held by banks and

trust companies.................... New York (Ch. 519); (Ch. 521); (Ch. 520)
Transaction of business by foreign banks. .................... New York (Ch. 553)
Advances by banks and trust companies. .................... New York (Ch. 784)
Permissive closing one day a week........................ So. Carolina (Art. 604)
Requirement of cash for par value of stock issued. . . . So. Carolina (Art. 813); (Art. 915)
Retention and disposition of records of banks.............. So. Carolina (Art. 811)

Annual approval of officer and employee bonds by board of directors............
.................................................... So. Carolina (Art. 812)

Legality of checking accounts of minors................... So. Carolina (Art. 957)

Negotiation of instrument by agent after death of drawer or endorser....... AU
.................................................... So. Carolina (Art. 911)

Transfer of securities registered in joint names.................. Virginia (Ch. 20)
Permissive closing of certain banks on Saturdays........ Virginia (Ch. 24); (Ch. 588)
Industrial Development Corporation Act....................... Virginia (Ch. 80)

Payment of commissions, fees, etc. for sale of stock of banks and trust companies
......................................................... Virginia (Ch. 276)

Recordation of security trusts. .................... ..., Virginia (Ch. 565)
LOANS

Loans by foreign banks and similar lending institutions.......... Alaska (Ch. 113)

Toans t0 VEterans. . ... oottt e Alaska (Ch. 137)

Regulation of real estate loan brokers....................... California (Ch. 78)

Exemptions from limitations on maximum debts to banks and trust companies. .
....................................................... Kentucky (Ch. 152)
Borrowings by credit unions from banks.................. Massachusetts (Ch. 60)

Increase in aggregate balance of principal of certain participation loans by a savings
bank. ... . Massachusetts (Ch. 256)
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Authorizing savings banks to make certain collateral loans in participation with

othersavingsbanks................ ... ... ... Massachusetts (Ch. 257)
Increasing amount savings banks may lend on certain personal loans and extending
time of payment......... ... .o i i Massachusetts (Ch. 272)
Mortgage loans by savings banks. . .. .. Massachusetts (Ch. 289); New York (Ch. 973)

Authorizing banks to make certain FHA insured loans........................
............................ Massachusetts (Ch. 422); West Virginia (Ch. 14)

Limitation on loans................. ... ... ... ... Michigan (P.Act. 87);
New Jersey (Ch. 181); Virginia (Ch. 27), (Ch. 23)

Restriction on real estate loans by private banks........... New York (Ch. 111)
Restrictions on loans by industrial banks................ New York (Ch. A.B. 326)
Restrictions on real estate loans by banks and trust companies. . New York (Ch. 357)
Loans by savingsbanks............................ New York (Ch. 505), (Ch. 970)
Loans to other banks. ........... ..o .. So. Carolina (Art. 810)
Certain loans to manufacturing and industrial businesses considered commercial
JoADS . . vt e Virginia (Ch. 22)
Removal of defense of infancy in college loans.................. Virginia (Ch. 78)
Minimum interest on certain loans............................. Virginia (Ch. 74)

INVESTMENTS

Investments by fiduciaries. .. ............... Kentucky (Ch. 155); Virginia (Ch. 589)
Investment of bank funds. ................. Kentucky (Ch. 153); Virginia (Ch. 522)
Investment in securities of federal housing agencies............ Kentucky (Ch. 163)
Investment in mortgage loans by savings banks.......... Massachusetts (Ch. 607)

Investments by savings banks in bonds and mortgages on certain real property
...................... New York (Ch. 221), (Ch. 239); So. Carolina (Art. 748)

Investments of savings banks funds.............. New York (Ch. 704), (Ch. 966)

Removal of certain restrictions on investments by savings bank investment funds
................................................... Massachusetts (Ch. 219)

RESERVES

Prescribed amount of paid-up capital and surplus............... Nevada (Ch. 146)

Method of computing cash and balances required on hand..... ... Nevada (Ch. 145)
DEPOSITS

Acceptance of savings banks of deposits to secure performance of lease..........
...................................................... New York (Ch. 119)

Deposits of custodians of certain funds..................... New York (Ch. 476)
Disposition of unclaimed deposits...... Rhode Island (Ch. 60); Virginia (Ch. 330)
CHECKS
Penalty for issuing false checks............................... Arizona (Ch. 61)

Regulation of sale of checks, drafts, and money orders as a service or for a fee. ...
..................................................... Michigan (P.Act 136)

BadCheck law. ... ... i it Nevada (Ch. 214)
Jurisdiction in issue of fraudulent checks................ So. Carolina (Art. 993)

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



STATE BANKING LEGISLATION 87

DIRECTORS, TRUSTEES, OFFICERS AND EMPLOYEES

Public Notice of names of Directors and Shares (repealed)........ Arizona (Ch. 40)
Embezzlements and false entries, penalty.................... Michigan (P.Act 31)
LIQUIDATION

Purchase and sale of property of savings banks in possession of commissioner. ...
Massachusetts (Ch. 477)

Accounting by receivers and liquidating agents.............. So. Carolina (Art. 814)
Compensation of receivers. . ...........ccoiiierenennninn. So. Carolina (Art. 815)
MISCELLANEOUS
Tegal rate of interest............. .. iiiinenninnn, Delaware (H.B. 544)
Financing of sale of motor vehicles........................ Delaware (S.B. 102)
Retail installment sales..................ciiiiiininnninnn. Delaware (H.B. 550)
Taxonbankdeposits...........ciiiiii it Kentucky (Ch. 186)
Business Development Corporation Act................... ... Kentucky (Ch. 73)
Escheat of unclaimed property................. ... ... .. .Kentucky (Ch. 142)
Taxation of savings banks............................. Massachusetts (Ch. 558)
Regulation of bank holding companies...................... New York (Ch. 237)
Amending negotiable instrument law in relation to when instrument is payable

B0 bearer. . ..., New York (Ch. 726)
Effect of taking usurious interest................. New York (Ch. 963), (Ch. 960)
Maintenance of public accommodation offices............... New York (Ch. 1064)
Tax on intangible personal property...................... Rhode Island (Ch. 52)
Tax on bank deposits generally.......................... Rhode Island (Ch. 59)
Borrowing powers of savings banks....................... Rhode Island (Ch. 123)
Tax on bank and trust company stock................ .. ... Virginia (Ch. 335)
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SUPERVISORY STATUS OF BANKS AT THE ExD OoF 1960

Supervisory status of banks. Under the Banking Act of 1933, as
amended in 1935 and 1959, all banks of deposit are required to submit to
examination and regulation under the laws of the United States or of the
State, Territory, or District in which the bank is located.! Table 30
classifies the banks and trust companies operating in the United States
at the end of 1960 according to the supervisory authority or authorities
to which they are subject. Of the 13,999 banks, 32 percent were subject to
Federal Government supervision only, 64 percent to both Federal and
State supervision, and 4 percent to State supervision only.

Table 30. CLASSIFICATION OF BANKS ACCORDING TO SUPERVISORY STATUS
AND FEpERAL DEPOSIT INSURANCE PARTICIPATION, DECEMBER 31, 1960

Commercial banks
All banks and trust Mutual savings
companies! banks
Supervisory status
Total Insured Non- Insured Non-_ | Insured | Non-
insured insured insured
Number of banks and trust
companies—total. . ... 13,999 13,451 548 13,126 358 325 190
Banks of deposit........ 13,945 13,451 494 13,126 304 325 190
Exa!in];;)ed by and report-
Comptroller of the
Curreney3. .. ........ 4,537 4,637 |......... 4,687 (...
State authorities and
Federal Reserve bankst 1,639 1,639¢......... 1,637 ¢......... -2 PN
State authorities and
Federal Deposit In-
surance Corporations, 7,275 7275 |ooeeen... 6,952 |......... 323 |........
State authorities onlys. . 494 §......... 494 f......... 3044........ 190
Trust companies not
regularly engaged in
deposit banking’...... 54 ......... S40......... [ A
Percentage insured and
noninsured:
All banks and trust com-
panies................ 100.0% 96.1% 3.9% 97.3% 2.7%| 63.1%| 36.9%
Banks of deposit......... 100.0 96.5 3.5 97.7 2.3 63.1 86.9
Trust companies not regu-
larly engaged in de-
posit banking......... 100.0 §......... 100.0 §......... 100.0 |........ | ceeun..

1 Includes stock savings banks.

2 Classification relates to regular examination and periodic submission of reports of condition (assets
and liabilities).

3 Includes all national banks and 7 nonnational banks in the District of Columbia; of the latter, 4 are
members of the Federal Reserve System.

¢ Includes all State banks that are members of the Federal Reserve System except 4 commercial banks
in the District of Columbia and 1 noninsured trust company

s Includes all insured banks not members of the Federal Reserve System except 3 in the Distriet of
Columbia. Includes 1 unincorporated bank which is insured.

¢ Includes 85 unincorporated banks located in seven States. Unincorporated banks in 3 of these States
are not examined by the State authorities: these banks and industrial banks in one other State do not sub-
mit periodic condition reports to the State authorities. At the end of 1960 no State permitted the estab-
lishment of new umncorporated banks.

7 Subject to supervision by State authorities only except for 1 which is a member of the Federal
Reserve System but not insured.

1 United States Code, Title 12, section 378.
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92 FEDERAL DEPOSIT INSURANCE CORPORATION

Banks subject only to Federal supervision include all national banks
and all other banks located in the District of Columbia, and are under the
jurisdiction of the Comptroller of the Currency. Of the banks subject to
both Federal and State supervision, more than four-fifths are not members
of the Federal Reserve System and are regularly examined by and submit
reports of condition to the Federal Deposit Insurance Corporation. Less
than one-fifth of the banks subject to both Federal and State supervision
are members of the Federal Reserve System and are examined by and
submit reports of condition to the Federal Reserve banks of the respective
districts in which they are located. The banks and trust companies which
are subject to State supervision only are those not insured by the Federal
Deposit Insurance Corporation. However, some of the noninsured banks,
mostly unincorporated banks in Georgia, Iowa, and Texas, do not submit
reports of condition to and are not examined by the State bank super-
visory authority. About three-tenths of all the noninsured banks and trust
companies are not eligible for participation in deposit insurance, because
they are trust companies not regularly engaged in deposit banking, or are
unincorporated banks, or operate under laws which do not bring them
within the definition of State banks in the Federal Deposit Insurance Act.

Table 31. Assers or BANKS CLASSIFIED ACCORDING TO SUPERVISORY STATUS
AND FEDERAL DEPOSIT INSURANCE ParTICIPATION, DECEMBER 31, 1960

Commercial banks
All banks and trust Mutual savings
companies banks

Supervisory status!

Total Insured Non- Insured Non- Insured { Non-
insured insured insured

Assets of banks and trust
companifes (in mil-
lions)—total.......... $298,932 | $291,415 $7,517 | $256,323 $2,036 | $35,092 | $5,481

Banks of deposit........ 298,716 || 291,415 7,301 256,323 1,820 | 35,092 5,481
Examined by and report-
ing to:
Comptroller of the
Curreney............ 139,996 | 139,996 |......... 139,996 ... .. ool
State authorities and
Federal Reserve banks| 76,761 76,761 {......... 76,740 1......... 214,
State  authorities and
Federal Deposit In-
surance Corporation. . 74,658 74,658 |......... 39,587 4......... 35,071 ]........
State authorities only. .. 7,301 Q......... 7,801 f......... 1,820f........ 5,481

Trust companies not
regularly engaged in
deposit banking. ..... 216 y......... 216 )......... 216 (. .......{.....

Percentage in insured and
noninsured banks:
All banks and trust com-
fes. ... .o 100.0% 97.5%
100.0 K
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Trust companies not regu-
larly engaged in deposit
banking............... 100.0 f......... 100.0 §......... 100.0 ... o oot

! See notes to Table 30.
Note: Due to rounding, components may not add to total.
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SUPERVISORY STATUS OF BANKS AT THE END OF 1960 93

Assets and deposits. The total assets of the banks in the various
categories shown in the preceding table are given in Table 31 and their
total deposits in Table 32. About 47 percent of the assets and deposits in
all banks and trust companies are in those which are examined by and
report to the Comptroller of the Currency; about 25 percent in banks
subject to examination and supervision by the State authorities and by
Federal Reserve banks; another 25 percent in banks subject to super-
vision and examination by State authorities and the Federal Deposit
Insurance Corporation; and less than 3 percent in banks subject to control
by State authorities only.

Table 32. Deposits or BANKS CLASSIFIED ACCORDING TO SUPERVISORY STATUS
AND FEDERAL DErosIT INSURANCE PARTICIPATION, DECEMBER 31, 1960

Commercial banks
All banks and trust Mut\lx)al iavings
companies anks

Supervisory statust

Total Insured Non- Insured Non- Insured | Non-
insured insured insured

Deposits of banks and trust
companies (in mil-
lions)—total.......... $266,885 || $260,496 $6,389 § $228,994 $1,538 | $31,502 | $4,851

Banks of deposit.......... 266,814 | 260,496 6,318 | 228,994 1,467 | 31,502 4,851
Examined by and report-
ing to:
Comptroller of the
Curreney............ 125,579 § 125,579 ......... 125,579 |, ... e
State authorities and
Federal Reserve banks 67,612 67,612 (......... 67,693 }......... 191........
State authorities and
Federal Deposit In-
surance Corporation. . 67,305 67,305 |......... 85,822 (......... 31,483 |........
State authorities only. .. 6,318......... 6,3184......... 1,467 |........ 4,851

Trust companies not
regularly engaged in
deposit banking. ..... my......... mnh......... ... ...

Percentage in insured and
noninsured banks:
All banks and trust com-
panies................. 100.0%| 97.6%
Banks of deposit......... 100.0 97.6
Trust companies not regu-
larly engaged in deposit
banking............... 1000 f ........ 100.0 §......... 100.0 |........|... ...

X
©
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-
>
®

1 See notes to Table 80.
Note: Due to rounding, components may not add to total.

Capital accounts and capital ratios. Banks have relatively small
amounts of liabilities other than deposits. Most of the difference between
their total assets and total deposits consists of their capital accounts. For
all insured banks, the ratio of total capital accounts to total assets at the
end of 1960 was 8.1 percent, a slight increase over the preceding year.
In Table 33 ratios of total capital accounts to total assets are given for
the banks examined by and reporting to the Federal and State supervisory
agencies, with separate figures for mutual savings banks and for com-
mercial banks and trust companies.
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94 FEDERAL DEPOSIT INSURANCE CORPORATION

Table 33. CapiTAL AccouNT RaTios oF BaNKS oF DErosIT CLASSIFIED
ACCORDING TO SUPERVISORY STATUS AND FEDERAL DEPOSIT
INSURANCE PaRTICIPATION, DECEMBER 31, 1960

Commercial banks
All banks of deposit and trust Mutual savings
companies banks
Supervisory status!?
Total Insured Non- Insured Non- Insured | Non-
insured insured insured
All banks of deposit. ... .. 8.2% 8.1% 11.29% 8.1% 14.6% 8.5%| 10.1%
Examined by and report-|
ing to:
Comptroller of the
Currency............ 8.0 8.0 |......... 8.0 ... i
State authorities and
Federal Reserve banks 8.2 8.2 |......... 82 ... ... 95 ...
State  authorities and
Federal Deposit In-|
surance Corporation. . 8.4 84 |......... 8.2 |......... 8.5 |........
State authorities only. . . 112 f......... 11.2 ... 14.6 |........ 10.1

1 See notes to Table 30.

Banging DevivopmMENTs DUuriNg 1960

Number of banking offices. At the end of 1960 there were 25,105
banking offices in the United States, an increase of 863 during the year.
All of the increase represented additional branches, since there was a
reduction of five in the number of banks and an increase of 868 in the
number of branches. More new banking offices were opened in 1960 than
in any other year since the beginning of Federal deposit insurance. The
great majority of the new offices were branches; only 14 percent were new
banks. Of the new banks, 40 percent were in three States, Texas, Florida,
and Illinois, in which branch banking is prohibited, and a large proportion
of the remainder were in other States which also prohibit branch banking
or were outside the areas in which branches are permitted.

Table 34 shows the character of the changes during 1960 among banks
and branches, with separate figures for commercial banks and trust
companies and for mutual savings banks. The 133 banks which began
operations in 1960 practically offset the 138 banks which ceased operation.
Six banks were placed in liquidation. The 132 banks ceasing business
because of absorption were succeeded by 113 branches. In 1960 there were
815 other new branches beginning operations and 60 branches discon-
tinuing operations.

From the end of 1950 to the end of 1960 the total number of banking
offices in the United States increased by 26 percent, in comparison with
an increase in population of less than 20 percent. At the end of 1960, the
population per banking office, including both commercial and mutual
savings banks, was approximately 7,200; and for commercial banks only,
about 7,500 per office. The population per bank was, of course, much
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BANKING DEVELOPMENTS DURING 1960 95
larger; about 13,000 if both commercial and mutual savings are included,
and 13,500 if only commercial banks are counted. Table 35 shows the
number of banks and offices, and population data, for the entire United
States, and also for the 50 States and the District of Columbia, and for the
48 States and the District of Columbia formerly referred to as ‘“con-
tinental United States.”

Table 34. ANaLysis oF CHANGES IN NUMBER OF BANKS AND BrRANCHES
IN THE UNITED STATES (STATES AND OTHER AREAS) DURrING 19601

Commercial
All banks and Mutual
Type of office and change banks trust savings
companies banks
ALL BANKING OFFICES
Number, December 81, 1960..,........ccevevnenen. 25,105 24,108 1,002
Number, December 81, 1959...................... 24,242 28,276 966
Net change during year...................... +863 +827 +36
BANKS
Number, December 31,1960........0covvininnn. 13,999 18,484 516
Number, December 31, 1959.........oovvvuennan. 14,004 13,486 518
Net changeduring year...................... -5 -2 -3
Banks beginning operations:
New banksopened®........... .. covvinnnnn.. 132
Successor to suspended bank.. 1
Banks ceasing operations:
Absorbed......cooiviiiii ittt 132 129 3
Suspended.........ciciiiiiieiiiiiireeinaenes 2 b2 A
Other liquidations. . .............oeiintt. 4 L S P
BRANCHES?
Number, December 81, 1960...............0vvuen. 11,106 10,619 487
Number, December 81, 19569............000ivnunns 10,238 9,790 448
Net change during year...................... +868 +829 +39
Branches beginning operations:
Succeeded absorbed banks.................... 118 111 2
Other new branchest,................ccenut.. 815 776 89
Branches discontinued.............o0viiin. 60 60 ireieiiannnnn
Branches transferred as result of absorption......[.............. +2 -2

1 Excludes changes not affecting number of banks or branches of commercial banks and trust com-
panies or of mutual savings banks

2 Includes 7 banks opened prior to December 81, 1959, but not previously reported.

3 Includes facilities established in or near mlhtary or other Federal Government installations at
request of the Treasury or Commanding Officer of the installation.

4 Includes 3 branches opened prior to December 81, 1959, but not previously reported.

Detailed date (including changes referred to in note 1) Table 102, pp. 126-127.

Back data for all banks: Table 18, p. 33.

Changes in bank assets and liabilities. The amounts of the major
classes of bank assets, the chief types of bank loans, the major categories
of deposits, and the total capital accounts of the banks at the end of 1960
are compared, in Table 36, with the corresponding amounts at the end of
each of the preceding three years. Total assets increased 5.1 percent
during 1960, more than double the rate of increase of 2.3 percent during
the preceding year, but less than the 7.2 percent rate of increase in 1958.
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There was considerable diversity in rate of growth among the various
types of assets. For the major loan categories the rates of change in 1960
ranged from an increase of 13.1 percent for agricultural loans, other than
those on real estate, to a decrease of 9.5 percent for loans to banks and
other financial institutions. Commercial and industrial loans increased
7.3 percent, and real estate loans 4.9 percent: these two categories together
make up approximately two-thirds of all the loans of the banks.

Table 35. Banks anD BaNking OrrFIcEs, AND PoPuLaTION PER BaNk
AND PER Banking OrFrice, UNiTED StaTES, DECEMBER 31, 1960

Entire 50 States 48 States
Ttem United and and
States D.C. D.C.

NUMBER OF BANKING OFFICES
All banks—total offices. ....................... 25,105 24,954 24,810

Banks. . ...t 13,999 18,985 18,960
Branches. .......ooviiiniiniiniiniiiniain.. 11,106 10,969 10,850
Commercial banks and trust companies—
totaloffices..................... ... ... ... 24,103 23,954 23,810
Banks. .. ... 18,484 18,471 18,446
Branches............ccoiiuiiiiiiiiiniiiinn., 10,619 10,483 10,364
1,002 1,000 1,000
515 514 514
487 486 486
POPULATION PER OFFICE OR PER BANK
Population per office:
Allbanks. . ..o i i 7,269 7,212 7,220
Commercial banks and trust companies. .. ....... 7,551 7,526 7,628
Population per bank:
Allbanks. ... v i 13,086 12,869 12,831
Commercial banks and trust companies. . ........ 13,534 13,327 13,321
Estimated population—July 1, 1960 (in thousands)!. . 182,492 179,977 179,118

1 For 50 States and D. C., Bureau of the Census estimate (release January 26, 1961, Series P-25,
No. 228); for entire United States, foregoing flus population April 1 of Puerto Rico (preliminary), Ameri-
can Samoa, Canal Zone, Guam, and Virgin Islands; for 48 States and D. C., July 1 figure for 50 States
and D. C. minus Fopulation April 1 of Alaska and Hawaii. A

Back daia, all banks: 1859-1934, States and D. C., Table 15 of this Report, p. 29; 1933-1959, entire
United States, Table 16 of this Report, p. 30.

As in the preceding year, deposits increased during 1960 at a lower, and
capital accounts at a higher, rate than total assets. Deposit growth was
at the rate of 4.5 percent in 1960, which compares with 1.7 percent in
1959, and 7.3 percent in 1958. Among categories of deposits the highest
rates of increase were in those of the United States Government and of
States and subdivisions. Of the business and personal deposits, those
classified as time and savings increased much more rapidly than demand
deposits, the rates being 5.6 percent and 1.3 percent respectively, during
1960. Both of these rates were higher than the corresponding rates in 1959
but lower than in 1958. Capital accounts increased 7.1 percent in 1960,
compared with 5.3 percent in 1959 and 6.3 percent in 1958.
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Table 36. Major CATEGORIES OF ASSETS AND LIABILITIES OF ALL Bangs
iN THE UNITED STATES (STATES AND OTHER AREAS), 1957-1960,
WiTH ANNUAL PERCENTAGE CHANGES

Amount, December 31 Percentage change
(millions of dollars) during—
Asset or fiability item
1960 1959 1958 1957 1960 1959 1958
Assets—total. ............. $298,933 | $284,358 | $277,880 | $259,188 5.1% 2.3% 7.2%
Cash and funds due from
banks.................. 58,105 50,362 50,147 49,539 5.4 4 1.2
U. S. Government
¥ obligations.............. 67,343 65,882 73,935 66,066 2.2 |[—10.9 11.9
Other securities. ..... . 26,674 26,131 26,390 23,051 2.1 —-1.0 14.5
Loans and discounts?. . 145,255 | 136,410 | 122,287 | 115,760 6.5 115 5.6
Other assets. . ....... 6,556 5,574 5,121 4,771 17.6 8.8 7.3
Loans—gross total2. . ... ... 147,845 | 139,812 | 124,476 | 117,760 6.5 11.5 5.7
Commercial and industrial3. 43,463 40,490 40,771 40,825 7.3 ® ~.1
Agricultural (except real
estate) . ....... ... 5,689 5,030 4,993 4,087 13.1 N 22.2
For carrying securities. .. .. 5,127 4,877 4,698 4,250 5.1 3.8 10.5
Real estate loans. ......... 55,741 53,137 48,786 44,506 4.9 8.9 9.6
Other loans to individuals. . 26,781 24,509 21,034 20,512 9.3 16.5 2.5
To financial institutionss. . . 8,102 8,957 (%) ] —9.5 ) (5)
Allothers................. 2,941 2,812 4,194 3,581 4.6 (V] 17.1
Deposits—total............ 266,885 | 255,497 251,332 234,178 4.5 1.7 7.3
usiness and personal
deposits:
Demands............... 121,991 | 120,389 | 119,728 [ 113,780 1.3 0.6 5.2
Time and savings........ 103,383 97,883 94,012 85,403 5.6 4.1 10.1
Government deposits:
States and subdivisions. . . 16,370 14,749 14,722 13,655 11.0 2 7.8
United States........... 6,223 5,352 4,644 4,268 16.3 15.2 8.8
Interbank deposits®........ 18,917 17,123 18,226 17,072 10.5 —-6.1 6.8
Capital accounts—total. . .. 24,603 22,973 21,822 20,536 7.1 5.3 6.3

1 Net of valuation reserves.

t Including valuation reserves.

$ Data for 1957 and 1958 are not comparable with those for 1959 and 1960. Prior to 1959, a large
proportion of loans to financial institutions other than banks (see note 5) were included with commercial
and industrial loans.

< Estimated at about 14 percent, after allowance for change in classification.

5 Loans to banks and other financial institutions. Loans to other financial institutions were not
separately reported prior to 1959.

¢ Data for 1957 and 1958 are not comparable with those for 1959 and 1960. Figures for 1957 and
1958 include loans to banks and a small proportion of loans to other financial institutions.

7 Not computed because of change in classification.

3Includes certified checks, letters of credit, ete.

¥ Ineludes postal savings deposits.

Note: Due to rounding, components may not add to total.
Back data, percenlage changes, 1948-1966: Annual Report for 1959, p. 91.

Assets and liabilities of the entire banking and currency system.
Bank deposits and the circulating notes and coins issued by Federal
Reserve banks and the United States Treasury all serve the same basic
role in the economic affairs of the nation, namely, as means of payment
and cash reserves available for immediate or later use. The circulating
notes are all direct obligations of the United States Treasury.

Table 37 shows for the end of 1960 and each of the preceding three years
the aggregate assets and liabilities of the entire banking and currency
system, which includes not only commercial and mutual savings banks,
but also Federal Reserve banks, the postal savings system, the gold
accounts and currency issues of the Treasury, and the exchange stabiliza-
tion fund. The assets of the system are divided into two major groups.
One group includes assets which are obligations of other components of
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98 FEDERAL DEPOSIT INSURANCE CORPORATION

Table 37. AsseETs AND LIABILITIES OF THE ENTIRE BANKING AND CURRENCY SYSTEM,
1957-1960, WitH ANNUAL PERCENTAGE CHANGES

Amount, December 31 Percentage change
1 (millions of dollars) during—
tem
1960 1959 1958 1957 1960 1959 1958
Total assets!............... $405,995 | $393,962 | $387,353 | $370,526 3.1% 1.7% 4.5%
Assets consisting of ob-
ligations of other parts
of the banking and cur-
rency system?,.........| 109,625| 108,145 106,924 | 107,760 14 1.1 —.8
Net total assets.......... 296,371 | 285,817 280,430 | 262,767 3.7 1.9 6.7
Gold and other monetary
metalss............... 22,704 24,309 25,294 27,467| —6.6 —3.9 -7.9
United States Govern-
ment obligationst. .. ... 96,053 94,074 | 102,011 92,161 2.1 —7.8 10.7
Other securities®......... 26,265 25,744 26,025 22,707 2.0 —1.1 14.6
Loans and discountss. . ... 144,283 | 135,585} 121,564 | 115,029 6.4 11.5 5.7
Other assets?............ 7,066 6,105 5,536 5,403 15.7 10.3 2.5
Total liabilities and capital
accounts!.............. 405,995 | 393,962 | 387,353 { 370,526 3.1 1.7 4.5
Claims of (i.e., owed to)
other parts of the banking
and currency systems. .. .| 108,670 107,394 | 106,094 | 106,412 1.2 1.2 -3
Capital account and miscel-
laneous liabilities®. ... ... 33,061 29,379 27,796 26,218 12.5 5.7 6.0
Net total deposits and cir-
culating currency®. ... 264,263 | 257,187 | 253,462 | 237,897 2.8 1.5 6.5
Foreign owned?!. . ....... 6,197 6,131 6,877 6,005 1.1 —10.8 14.5
United States Govern-
ment2. . ...... e 7,191 6,560 5,678 5,745 9.6 15.5 -1.2
Other holders®®.......... 250,875 | 244,496 { 240,907 | 226,147 2.6 1.5 6.5

1 Sum of total assets, or total labilities and capital accounts, of commercial and savings banks,
Federal Reserve banks, postal savings systemn, Exchange Stabilization Fund, and items in the Treasury
Circulation Statement of United States Money.

2 Includes “cash and due from banks,” loans to banks, and Federal Reserve bank stoek reported
in the assets of commercial and savings banks; gold certificate reserves and other cash, Federal Reserve
notes of other Federal Reserve banks, member bank discounts and advances and acceptances, and
uncollected items reported in the assets of Federal Reserve banks; cash in depository banks and reserve
furid in the Treasury, reported in assets of the postal savings system; deposits in Federal Reserve banks
and gold account at the Treasury reported in assets of the Exchange Stabilization Fund; and obligations
of Federal Reserve banks for Federal Reserve notes issued by the Treasury to such banks.

2 Gold stock, and silver and other metals in coins or held in Treasury against silver certificates at
monetary value.

4 Held in all parts of the banking and monetary system.

5 Held by commercial and mutual savings banks.

s Loans and discounts of commercial and savings banks, minus loans to banks.

7 Bank premises and equipment of commercial and mutual savings banks and of Federal Reserve
banks, and miscellaneous assets of those banks and other parts of the banking and monetary system.

8 Includes domestie interbank deposits and deposits equal to cash items in process of collection,
member bank reserve accounts and deferred availability items at Federal Reserve banks, Federal Reserve
notes issued by the Treasury to Federal Reserve banks and gold certificates held for and by such banks,
and various other items in the liabilities of the parts of the banking and currency system owed to other
parts of the system.

¢ Capital accounts and minor liabilities of commercial and mutual savings banks, Federal Reserve
banks (except paid-in capital which ig included in claims of other parts of the banking and currency
system), and Exchange Stabilization Fund, and minor liabilities of the postal savings system.

10 Currency issued by the Treasury and Federal Reserve banks adjusted to exclude amounts held
within the banking and currency system, deposits in commercial and savings banks and in Federal Reserve
banks other than those classified as claims of the banking and currency system, and deposits in the postal
savings system.

11 Foreign deposits in Federal Reserve banks, foreign bank deposits in commercial and mutual savings
banks, deposits due foreigners other than banks and official institutions reportedin Treasury Bulletin, and
United States currency held abroad as estimated in connection with balance of payments estimates of the
Department of Commerce. Does not include foreign deposits with American agencies of foreign banks
or other institutions not included in banking statistics, nor balances of foreign branches of American
banks with their head offices.

12 United States Government deposits in commercial and savings banks and in Federal Reserve
banks (including amounts in process of collection at Federal Reserve banks and “all other” depositsjof
those banks except the account of the Exchange Stabilization Fund) and currency in the general fund
of the Treasury.

18 Balance of net total deposits and circulating currency.

Note: Due to rounding, components may not add to total.

Back data, 1947-1957: Annual Report for 1959, pp. 98 and 99.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



BANKING DEVELOPMENTS DURING 1960 99

the banking and currency system itself. The other group, designated “net
total assets’ in the table, includes gold, other monetary metals, United
States Government obligations, other securities, loans and discounts, and
miscellaneous assets. The net total assets of the system increased by 3.7
percent during 1960, in comparison with 1.9 percent during 1959, and
6.7 percent during 1958.

The total liabilities and capital accounts of the entire banking and
currency system are divided into three groups: claims of, or amounts
owed to, other parts of the banking and currency system; capital accounts
and miscellaneous liabilities; and the balance, designated in the table as
net total deposits and circulating currency. The net total deposits and
circulating currency, which represent the total circulating medium of the
nation, increased 2.8 percent during 1960, in comparison with 1.5 percent
during 1959, and 6.5 percent during 1958. Variations in the rate of growth
of the circulating medium are intimately related, on the one hand, to
policies of restraint and ease exercised by the nation’s monetary authori-
ties, and on the other, to business downswings and upswings.

The table also gives estimates of the portions of the total circulating
medium that are foreign owned, owned by the United States Government,
and owned by other holders, the last being what is sometimes referred to
as the money supply available to business and individuals.

REeLATIVE PosiTioN oF BANKS

Entire United States. Table 38 presents data regarding the deposits
of the largest commercial banks in comparison with those of all com-
mercial banks in the United States. Figures are for the end of 1960 and
are shown for the entire United States, for the 50 States and the District
of Columbia, and for the 48 States and the District of Columbia formerly
designated ‘‘continental United States.” There is very little difference
among these areas in the percentages indicating the concentration of
deposits in the largest bank and in groups of the largest banks.

The largest 100 banks at the end of 1960 held 46 percent of the deposits
of all commercial banks, and constituted about three-fourths of 1 percent
of the number of banks. The largest bank held 4.5 percent, and the largest
ten held 20 percent, of the deposits of all commercial banks. These various
percentages differ only slightly from the corresponding percentages for
December 31, 1958.2

Relative position of banks by States. Table 39 shows for each
State, as of the end of the year, the number of commercial banks and trust
companies, the number of offices operated, the population per bank and
per office, and the percentage of deposits of all commercial banks in the

2 See Table 26 of this Report, page 51.
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100 FEDERAL DEPOSIT INSURANCE CORPORATION

largest bank, the largest three banks, and the largest five banks. The
States are placed in three groups: those in which Statewide branch bank-
ing is the prevalent type of bank organization; those in which limited area
branch banking is prevalent; and those in which unit banking is prevalent
although in some of these States some branching is permitted. Within the
three groups the States are listed in the order of the percentage of the
deposits in the largest bank.

Table 38. RELATIVE IMPORTANCE OF THE LLARGEST COMMERCIAL BANKS
IN THE UN1TED STATES, DECEMBER 31, 1960

Entire 50 States 48 States
Bank group United and and
States D.C. D.Ca
All commercial banks
NUmber. . ..o it 13,484 13,471 13,446
Deposits (millions)............................ $230,532 $229,824 $228,888
Largest 100 banks
Percent of number of all commereial banks. . ... .. 0.74% 0.74% 0.749
Deposits (millions) . . ....... ... ... ... $105,838 $105,838 $105,837
Percent of deposits of all commercial banks. . .. ... 45.9% 46.1% 462%
Largest 10 banks
Deposits (millions) . . . ........ ... $46,436 $46,436 $46,436
Percent of deposits of all commercial banks....... 20.1% 202% 20.3%

Largest bank

Deposits (millions) . . . ........ ... . $10,285 $10,285 $10,285
Percent of deposits of all commercial banks 4.5% 4.5% 4.5%

Largest 1 percent of the banks

Numberof banks................. ... ... .. .. 135 135 134
Deposits (millions) . . ... ... i $115,032 $115,032 $114,657
Percent of deposits of all commercial banks....... 49.9%Z 50.1% 50.1%

Largest Y% of 1 percent of the banks

Number of banks. .. 67 67 67

Deposits (millions) . P $93,522 $93,522 $93,522

Percent of deposits of all commercial banks....... 40.6% 40.7% 40.99%
Largest 1/10 of 1 percent of the banks

Numberof banks.............ovvi i, 13 13 13

Deposits (millions) . . . ........... ... ......... $52,788 $52,783 $52,783

Percent of deposits of all commereial banks.. .. ... 22.9% 28.0% 23.1%

1 Comparable with data for “Continental United States” in Table 26 of this report, p. 51.

In most of the States the percentage of the deposits of all commercial
banks held by the largest bank, and the percentage held by the largest
five banks, are similar to the corresponding percentages on December 31,
1958. In the majority of the States there was a slight decline in these
percentages between the two dates. In fourteen States there was a slight
increase in the percentage of deposits of all commercial banks held by the
largest bank, and in twenty States by the largest five banks.

Relative position of banks in metropolitan areas. Table 40
pertains to the number of offices and percentages of deposits in the 65
most populous metropolitan areas. It shows the number of commercial
banks operating in the principal counties in those areas, the number of
offices operated, the population per office, and the percentage of all
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commercial bank deposits held by the largest bank, the largest three
banks, and the largest five banks. The metropolitan areas are placed in
three groups, as in Table 39, according to the most prevalent type of
banking organization, with the areas in each group listed in the order

of the percentage of the deposits in the largest bank.

Table 39. CoMMERCIAL BANKING OFrFIcES AND PERCENTAGE OF DEPOSITS
IN THE LARGEST BANKS N Eacu SraTe, DECEMEBER 31, 1960

Percentage of deposits
of all commercial banks

in—

Number of |Number | Popula- | Popula-
commercial of tion tion
banks and offices per per Largest | Largest | Largest
trust oper- bank! officel bank three five
companies ated banks banks
16 States with Statewide
branch banking prevalent?
7 441 40,754 6,484 63.1%! 86.4%| 972%
17 185 50,558 6,367 52.6 89.9 95.9
10 189 | 130,216 6,890 | 47.2 86.1 96.9
22 80| 20,286 5,579 44.8 79.2 91.5
52 247 | 34,013 7,161 1 43.7 86.3 88.4
12 981 52,731 6,457 1 43.0 87.9 95.7
117 1,793 | 134,335 8,766 | 42.3 65.7 7.7
32 115] 20,850 5,802 1 36.0 4.5 83.8
Washington................. 91 391} 31,354 7,297 334 60.7 72.2
Utah.....covviiininnnn, 50 124 | 17,813 7,182 30.3 64.4 76.5
Alaska. ..........cooivnnn. 13 46 | 17,397 4917 294 62.2 79.1
South Carolina.............. 145 292 | 16.432 8,160 24.7 42.2 51.8
North Carolina.............. 183 691 | 24,897 6,594 23.3 46.2 56.1
Connecticut. .. ............. 141 396 | 17,980 6,402 18.0 42.1 55.6
Maryland. . ................ 189 4221 22,307 7,348 16.2 40.3 55.1
Vermont. .............ou.n. 62 96 6,288 4,061 9.4 25.6 35.2
16 States with limited area
branch banking prevalent?
Massachusetts. . ............ 356 852 ] 14,462 6,043 1 27.5 42.9 53.4
Michigan................... 380 958 | 20,587 8,166 | 21.5 40.7 50.1
Alabama................... 238 328} 13,726 9,960 17.8 31.8 40.6
Georgia. .......ooiiiiiiiann 421 527 9,366 7,482 17.2 40.0 48.2
New York........coviuenn.. 529 2,066 1 31,725 8,128 16.6 39.6 54.8
New Mexico................ 55 111 17,291 8,568 16.56 37.1 45.4
Louisiana. ................. 190 866 | 17,142 8,899 14.3 29.3 38.7
Maine. . ............ ... ... 79 218 12,269 4,446 18.2 32.9 46.5
Pennsylvania. . ............. 710 1,662 15,943 7,293 12.9 27.8 38.7
(o S 587 1,228 | 16,536 7,904 11.8 23.4 30.9
Mississippi. .. ... 193 329 ] 11,286 6,620 11.7 24.7 28.7
Tennessee. .. ............... 297 513] 12,010 6,953 11.5 28.6 40.8
Kentueky. . ................ 355 501 8,558 6,064 11.2 27.0 38.5
Indiana. .. .. 447 758 1 10,431 6,151 9.8 23.8 29.3
Virginia. .. .. 305 589 1 13,006 6,735 7.9 20.2 27.7
New Jersey........oovovvenn. 274 7311 22,142 8,299 6.3 16.8 23.5
18 States with unit banking
prevalent?
Ilinois. ........... ..ot 966 970} 10,436 | 10,393 15.9 35.4 42.1
Colorado. .................. 192 199 9,185 ,81 15.8 37.56 47.0
Wiseonsin. .. ......o..oovinn. 563 721 7,019 5,481 15.4 24.9 28.6
Nebraska................... 426 438 3,313 3,222 14.8 27.9 37.6
North Dakota.............. 156 185 4,054 3,419 14.0 21.2 27.4
Oklahoma.................. 389 412 5,985 5,651 12.8 32.6 42.1
Minnesota.................. 690 696 4,948 4,905 12.0 31.1 35.6
Wyoming............oovvn 55 56 6,001 5,894 11.2 28.7 38.8
Missouri. . .....ooiiiiiia 626 651 6,901 6,636 9.5 26.5 35.7
South Dakota............... 174 238 3,911 2,921 8.8 22.4 31.2
TOXAS. .t cvveeeeniniranens 1,011 1,039 9,475 9,220 8.2 21.0 27.8
Florida..................... 309 323} 16,024 | 15,330 7.0 15.0 20.3
Arkansas 237 283 7,687 6,312 6.8 17.2 23.3
Kansas.................. ... 587 612 3,711 3,560 6.8 14.3 18.7
West, Virginia 182 182 | 10,222 | 10,222 6.1 17.2 22.6
Montana 121 122 5,577 5,531 5.7 15.8 24.4
New Hampshir 107 113 5,672 5,371 5.7 16.3 25.5
(1) - YA 673 856 4,097 3,221 4.7 11.9 17.4

t Computed from population, April 1, 1960.
2 Classification of States by prevalent type of bank organization as of December 31, 1958, described
in Table 23 of this Report, p. 45.
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PrincipaL County (oR CoUNTIES) IN 65 METROPOLITAN AREAS, JUNE 15, 1960 1

CommErciAL Banging OFFicEs AND PERCENTAGE OF DEPOSITS IN TIIE LARGEST BANKS IN THE

Nurmb £ Percentage of deposits
umber o of all commereial banks

commercial Number Popula- in—3

banks and 0 tion

Metropolitan area trust compa- offices per
nies operating opera- office? Largest Largest Largest
in county (or ted bank three five

counties)! banks banks
13 metropolitan areas in States with Statewide branch banking prevalent!
Sacramento: Sacramento County, California. . ... 10 46 10,930 51.19% 91.8% 96.2%
Phoenix: Maricopa County, Arizona,.......... e 6 82 8,0 50.8 96.9 99.2
Providence: Bristol, Kent and Providence Counties, Rhode Island. 7 7 9,332 47.8 86.7 93.2
San Jose: Santa Clara County, California...................... 8 71 9,047 44.7 79.6 96.3
Honoluiu: Honolulu County, Hawaii..........ooi i . 10 61 8,203 42.6 87.1 96.7
San Diego: San Diego County, California. ........... ... oo N 7 97 10,650 42.0 87.3 98.5
Hartford: Hartford County, Connecticut. . ... ... . .. i iiiiiiiiiiiiiiiiiiiiiiiinanns 18 62 11,122 40.1 81.7 87.9
Portland: Clackamas and Multnomah Counties, Oregon............c.ciiiiiiiiiaiennnn 11 62 10,256 39.3 86.5 91.4
Los Angeles: Los Angeles County, California 47 566 10,669 38.4 77.9 90.3
Seattle: King County, Washington . ...... ... ..o ittt 15 99 9,445 31.9 67.9 88.0
San Bernardino: Riverside and San Bernardino Counties, California. . ................... ... 13 90 8,998 29.1 67.7 88.7
San Francisco: Alameda and San Francisco Counties, California..................... ... 18 224 7,359 28.1 59.6 76.4
Baltimore: Baltimore City and Baltimore County, Maryland. .. ............ ... .. coivnn 13 116 12,340 23.0 58.7 79.1
34 metropolitan areas in States with imited area branch banking prevalentt
Birmingham: Jefferson County, Alabama............oiieiiiiniiiiiiiiieiiiii i T 36 17,635 60.9 92.8 99.3
Toledo: Lucas County, ORI0. . .. ..o riuunreiinaensieranneeeannnnaioas et reaeaaranns 7 39 11,716 53.5 90.1 97.6
Dayton: Montgomery County, Ohio. . ... ...t 12 33 15,972 52.4 82.2 92.56
Pittsburgh: Allegheny County, Pennsylvania...........ooviiiiiiiiiiiiiiiiiiiiian 33 141 11,550 51.7 82.2 89.4
Boston: Suffolk County, Massachusetts. . . ... ittt e 15 93 8,509 51.5 78.3 90.5
Knoxville: Knox County, TeRNESSEE, o o oviv et et reeeneeeiinrcersinnaaeesonanas 6 21 11,930 49.1 88.2 100.0
Columbus: Franklin County, Ohio. .. ... .. it 16 49 13,938 47.6 87.6 91.5
Norfolk: Norfolk City, Portsmouth City and Norfolk County, Virginia..................... 8 48 9,818 47.5 76.1 88.2
Akron: Summit County, ORIO. .. ..ot e e 7 30 17,119 45.1 83.6 96.3
Mempbhis: Shelby County, TENNESSEE . . . . . .vutri ittt 9 51 12,294 43.9 92.6 97.0
Rochester: Monroe County, New York. e e e e e 6 52 11,276 43.7 87.5 99.5
Detroit: Wayne County, Michigan. . .......... 24 240 11,110 42.6 78.1 89.2
New Orleans: Orleans County, Louisiana. . ................ 6 39 16,090 41.8 84.8 99.3
Nashville: Davidson County, Tennessee..............coootiiinninnna.. 9 48 9,296 41.4 89.4 98.4
Indianapolis: Marion County, Indiana. . ... . 6 82 8,507 41.1 96.8 99.6
Cleveland: Cuyahoga County, ORi0. ... .. .ottt e 8 148 11,134 38.1 78.1 97.9
Buffalo: Erie and Niagara Counties, New York. .. ........ o i 15 129 10,131 37.4 76.7 91.2
Gary: Lake County, Indiana. ... ...coooiiini i 15 37 13,872 35.3 62.5 71.8
Washington: District of Columbia. ... vt it 12 7 9,922 34.9 4.4 87.0
Syracuse: Onondaga County, New York.......ooooviiiiiiiiiiiiiiiiii 8 47 9,001 34.8 71.0 97.2

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

(411}

NOILVEOJdYO0D ADNVHASNI LISOdAd TVIHAHL



Richmond: Richmond City and Henrico County, Virginia. .................. ... ..., 10 43 7,844 84.7 79.5 95.3
Albany: Albany, Rensselaer and Schenectady Counties, New York......................... 15 57 9,972 34.2 67.7 76.0
Cincinnati: Hamilton County, Ohio.... ... . ... o i i i i ieciie e 11 95 9,096 33.4 81.7 95.2
Springfield: Hampden County, Massachusetts.........c.oiiiiuit i iieiiieen 9 45 9,541 32.3 71.6 88.1
Atlanta: Fulton and DeKalb Counties, Georgia.......... oot it 28 69 11,784 30.9 71.8 87.1
Louisville: Jefferson County, Kentucky. . ... ... . iiiii i 11 69 8,854 30.1 67.5 88.0
Jersey City: Hudson County, New Jersey. .. ..o.oiuiniin e i iiennnnna, 14 61 10,012 27.6 60.0 87.4
Philadelphia: Philadelphia County, Pennsylvania................ ... ..o i, 21 143 14,004 26.1 63.7 83.6
Youngstown: Mahoning and Trumbull Counties, Ohio 15 47 10,830 23.0 58.5 82.1
Newark: IEssex and Union Counties, New Jersey. . .. ....ovuurvn it inenen. 33 137 10,422 21.8 56.0 65.0
New York: Bronx, Kings, New York, Queens and Richmond Counties, New York............ 51 630 12,352 20.3 49.0 67.5
Wilkesbarre: Luzerne County, Pennsylvania............cooivenin i, 32 52 6,672 19.1 40.6 51.6
Paterson: Bergen and Passaic Counties, New Jersey. .. ....ooiin i iiiiniiaaiinanans 42 119 9,974 17.9 37.1 43.1
Allentown: Lehigh and Northampton Counties, Pennsylvania.............................. 31 52 8.249 17.8 39.2 56.7
18 metropolitan areas in States with unit banking prevalent4

Omaha: Douglas County, Nebraska. . ... ......coiiiniiiniiennn ittt 15 18 19,083 45.7 82.0 89.2
Milwaukee: Milwaukee County, Wisconsin. ............. .. i 82 46 22,528 42.2 68.4 T4.4
‘Wheeling: Ohio County, West Virginia................. ... ... ...... e . 7 7 9,777 41.4 704 90.7
Tulsa: Tulsa County, Oklahoma........... . . . . . . 19 20 17,302 38.8 81.4 87.3
Oklahoma City: Oklahoma County, Oklahom 24 30 14,650 37.0 69.7 79.5
Fort Worth: Tarrant County, Texas 21 22 24,477 356.1 76.6 80.9
Dalias: Dallas County, Texas 38 38 25,040 35.0 79.8 84.8
Charleston: Kanawha County, West Virg 12 12 21,077 32.3 704 84.6
Jacksonville: Duval County, Florida 16 19 23,969 30.8 79.4 86.6
Kansas City: Clay and Jackson Counties, Missouri............... ... .. ... ... .. ... ... ... 57 62 11,455 29.4 63.0 69.4
Denver: Denver County, Colorado 24 29 17,031 28.7 68.6 85.3
Houston: Harris County, TeXas, .. .. vv vttt eataert et et et iee e eiee s 62 63 19,738 28.2 60.1 72.6
Miami: Dade County, Florida........ 87 38 24,607 26.8 41.1 49.8
San Antonio: Bexar County, Texas 23 25 27,486 26.8 66.8 77.9
Minneapolis: Hennepin and Ramsey Counties, Minnesota. ................ .. ... ... 66 72 17,675 23.1 60.4 69.0
St. Louis: St. Louis City and St. Louis County, Missouri.........................ccove... 64 70 20,765 22.6 51.5 58.8
Chicago: Conk County, THnois. .. ... vttt it et e ettt e it eie et aa 154 154 33,310 22.2 48.1 57.5
Tampa: Hillsboro and Pinellas Counties, Florida............ ... it iiiiiannn. 32 33 28,408 14.8 38.0 53.4

1 Prinecipal counties in standard metropolitan areas as defined by the Bureau of the Budget, with population of 400,000 or more on April 1, 1960, except that in Connecticut, Massa-
chusetts, and Rhode Island (where standard metropolitan areas are defined in terms of cities and towns) they are counties with the ma]orxty of the population within standard metro-
politan areas.

2 Computed from population, April 1, 1960,

3 For some areas data are not strictly comparable with those shown for earlier years in Table 29, pp-. 56-57
4 Classification of States by prevalent type of bank organization as of December 31, 1958, described in Table 23 of this Report, p. 45.
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104 FEDERAL DEPOSIT INSURANCE CORPORATION

The deposit data in Table 40 are of a type not hitherto available,
though for most of the areas in States with limited area branch banking
or unit banking prevalent they are roughly comparable with those for
earlier dates given on pages 56-57. Lack of strict comparability arises
from the fact that the figures for the prior dates are computed from the
total deposits of each bank with its head office located in the specified
metropolitan area, including in some cases deposits in branches located
outside the areas; while the deposits for June 15, 1960, pertain to those
held by the banking offices located within the county, therefore excluding
any deposits in branches of the same banks outside the specified counties.
Though the data are not strictly comparable, they support the conclusion
that in the majority of the leading metropolitan areas in 1960 there was
slightly less concentration in the largest bank and in the largest five banks
than in 1958. In only about one-third of the areas for which data are given
for both dates was one or the other of these percentages higher in 1960
than in 1958.

There appears to be a relationship between the character of the banking
system with respect to branching and the number of offices in the respec-
tive areas relative to population. In the 18 selected metropolitan areas in
States in which unit banking is prevalent the range in population per
office is from 9,800 to 33,300, compared with a range from 6,700 to 17,600
in 34 areas in States in which limited area branch banking is prevalent,
and a range from 7,300 to 12,300 in areas in States in which statewide
branch banking is prevalent.

INcoME or INSURED BANKS

Income in 1960. Income of banks insured by the Corporation was
higher in 1960 than in any previous year. Almost nine-tenths of the total
was received by commercial banks; the remainder, by mutual savings
banks.

Income of insured commercial banks. Income of insured com-
mercial banks reached $11,299 million in 1960. Income from loans, which
accounted for three-fifths of the total, was responsible for most of the
increase over 1959. Income from securities and miscellaneous sources each
comprised one-fifth of the total. Sources and disposition of income of
insured commercial banks in 1958, 1959, and 1960 are shown in Table 41.

Several of the more significant operating ratios of insured commercial
banks, at 5-year intervals from 1940 to 1960, are presented in Table 42.
The greater loan income in 1960 was due about equally to a larger volume
and higher average rates of return. Loan income averaged 5.96 percent
of loans, appreciably higher than in 1959, and almost twice the rate in
1945. Income on United States Government obligations averaged 3.10
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percent in 1960; and on other securities, 2.88 percent. Income from service
charges on demand deposits totaled $590 million in 1960, representing a
rate of 0.39 percent of demand deposits, approximately twice the rate
received in 1950.

Table4l. Sources AND DisrosrTiON OF ToTAL INCOME, INSURED COMMERCIAL BANKS
IN THE UNITED STATES (STATES AND OTHER AREAS), 1958-1960

Amounts (in millions) Percent of total
Income 1960 1969 1968 1960 1959 1968
Total income. ................... $11,299 $9,998 $9,369 100.0%Z! 100.0%Z| 100.0%
Sources
Loans. .. ocvvvinneirinne i 6,807 5,969 5,141 60.2 59.7 54.9
U. S. Government obligations..... 1,791 1,732 1,544 15.9 178 16.5
Other securities. ................ 579 546 502 5.1 5.5 5.3
Service charges on deposits. . .. 590 532 487 5.2 5.3 5.2
Other current income. . . .. 957 890 827 8.5 8.9 8.8
Recoveries, ete.l.......vvoennn.. . 575 329 868 5.1 3.3 9.3
Disposition
Salaries and wages............... 2,798 2,677 2,400 24.8 25.8 25.6
Interest on deposits.............. 1,785 1,580 1,381 15.8 15.8 14.7
Qther current expenses........... 2,350 2,107 1,832 20.8 21.1 19.6
Chargeoffs, ete.2................ 979 1,362 788 8.6 13.6 8.4
Income taxes................... 1,384 884 1,271 12.2 8.8 13.6
Dividends to stockholderss........ 832 776 726 7.4 7.8 7.7
Additions to capital accounts. . ... 1,171 712 976 104 7.1 10.4

1 Recoveries from assets previously charged off (except those credited to valuation reserve accounts),
profits on assets sold, and transfers from valuation reserve accounts.

2 Losses and other charge-offs (except those charged to valuation reserve accounts), and transfers
to valuation reserve accounts.

2 Ineludes interest on eapital notes and debentures.

Much of the increase in current operating earnings of insured com-
mercial banks during the last several years has been absorbed by mount-
ing operating expenses. In 1960 almost two-thirds of gross operating
earnings were thus absorbed, about the same proportion as in 1959. The
largest component, salaries and wages, increased 9 percent in 1960, due
both to a greater average number of employees and higher rates of com-
pensation. The average bank officer earned $9,564 in 1960, and other
employees averaged $3,707. Interest paid on time and savings deposits
advanced by 13 percent in 1960. The rate of interest on such deposits,
which averaged 2.56 percent in 1960, was almost twice the rate recorded
only five years earlier.

Operating earnings and expenses change at comparable rates, and with
the greater earnings magnitudes, have led to increasing amounts of net
current operating earnings. Only once during the last twenty years—in
1958—have net current operating earnings failed to surpass the preceding
year. In 1960 they reached $3,791 million, an increase of 11 percent over
1959. This represented a record rate of return on assets of 1.54 percent.

Income from current operations is reduced by losses and charge-offs
on assets, which typically exceed recoveries on assets previously charged-
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off and profits on the sale of assets. In 1960 net charge-offs amounted to
$404 million, a sharp reduction from the $1,033 million recorded in 1959.
The change principally reflected rising prices of securities throughout 1960.

Table 42. SELECTED OPERATING RAT10S OF INSURED COMMERCIAL BANKS
IN THE UNITED STATES (STATES AND OTHER AREAS),
SELECTED YEARS, 1940-1960

Item 1960 1955 1950 1945 1940
Average rate of incomeonloans.................... 5.96%| 4.88%| 4.34% 3.09%| 4.41%
Averagerate of income on U. S. Government obligations] §.10 2,09 1.59 1.87 2.16
Average rate of income on other securities........... 2.88 2.15 2.04 2.52 -
Average service charges on demand deposits. ........ .39 25 .19 10 1
Average interest paid on time and savings deposits. . . 2.56 1.38 94 .87 1.30
Current operating expenses to current earnings.... ... 64.65 62.09 62.19 61.35 72.80
Income taxes to net profits before income taxes. ... .. 40.87 40.70 31.35 24.80 1.40
Net current operating earnings to total assets........ 1.54 1.19 93 .66 67
Net profits after taxes to total capital accounts. . ... 10.03 7.90 8.51 10.87 6.08
Dividends to total capital accounts................. 4.16 3.87 3.55 3.29 3.59

1 Not available.

The combination of record net current operating earnings and lower
net charge-offs resulted in record net profits, both before and after income
taxes. Net profits after taxes reached $2 billion, and were over one-third
greater than in 1959. They represented a return of 10.03 percent on total
capital accounts, the highest rate since 1945.

The general banking practice of maintaining dividends at a fairly
constant rate led in 1960 to exceptional additions to capital accounts from
retained earnings. Such retentions in 1960 totaled $1,171 million, almost
two-thirds greater than in 1959; as the principal source of new banking
capital, they were largely responsible for the increase during the year in
the capital ratio.

The proportions of total net earnings and net profits received by
insured commercial banks in 1960 in the different size groups, along with
a distribution of the banks, bank employees, and bank assets by deposit
size of bank, are given in Table 43. Except for the groups of smallest and
largest banks, the proportions of total earnings and profits received by
banks in the different groups corresponded generally with the proportions
of assets held. The proportions of employees in the different groups
showed wider variations; and the proportions of banks, still wider varia-
tions. Banks with deposits of $10 million or less, constituting four-fifths
of the insured commercial banks, received 13 percent of the net earnings
and 16 percent of the net profits after taxes of all insured commercial
banks. The 53 largest banks, each having deposits of $500 million or
more, received 44 percent of net earnings and 41 percent of net profits
after taxes.
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Eacn Size Group, 1960
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DistriBuTION OF INSURED CoMMERCIAL BANKs BY DEPOSIT
S1ze oF BANK, AND PERCENTAGES OF SELECTED BANKING ToTALS IN

Number | Number Net Net
of of Assets current profits

Size of group banks employees | (average) | operating after

(Dec. 31) | (Dec. 31) earnings taxes

AR banks........coovviniiriiinininnan 100.0%Z 100.0% 100.0% 100.0%% 100.0%%
Banks with deposits of —

Less than $1,000,000. .. ................ 9.1 .8 4 4 5
$1,000,000 to $2,000,000. ... - 19.1 2.4 1.6 1.5 1.9
$2,000,000 to $5,000,000. . 33.3 7.5 6.1 5.4 6.5
$5,000,000 to $10,000,000. 18.5 8.3 7.2 6.2 7.2
$10,000,000 to $25,000,000 12.4 12.0 10.4 8.9 9.9
$25,000,000 to $50,000,000. . 3.8 8.3 7.4 6.4 6.9
$50,000,000 to $100,000,000. 1.6 6.8 6.3 5.7 5.6
$100,000,000 to $500,000,000 . 1.8 22.8 21.7 21.3 20.6
$600,000,000 ormore. . ........u.niiann. 4 31.6 38.9 44.2 40.9

Income of insured mutual savings banks. Income of insured
mutual savings banks in 1960 totaled $1,605 million. Almost one-half of
the $233 million increase over 1959 was received by mutual savings banks
admitted to Federal deposit insurance during 1960. Income from loans,
which comprised two-thirds of the total, amounted to $1,089 million.
Income from securities totaled $352 million; and other income, $164
million. The sources and disposition of income of insured mutual savings
banks in 1958, 1959, and 1960 are presented in Table 44.

Table 44. Sources AND DisrosiTiON oF ToTaL INCOME,

InsureED MuTUAL SaviNgs BANks IN THE UNITED STATES, 1958-1960

Amounts (in millions)

Percent of total

Income
1960 1959 1958 1960 1959 1958

Totalincome.................... $1,605 $1,372 $1,216 100.0%! 100,09, 100.0%
Sources

Loans.......coovviiiiiiainnnn.. 1,089 934 821 67.9 68.1 67.5

U. S. Government obligations..... 158 146 142 9.5 10.6 11,7

Other securities. . ............... 199 181 167 12.4 18.2 13.8

Other current income!............ 53 41 37 3.3 3.0 3.0

Recoveries, ete.2. .. ............. 111 T0 49 6.9 5.1 4.0
Disposition

Salaries and wages............... 108 97 92 6.7 7.1 7.6

Dividends and interest on deposits. 1,073 897 812 66.9 65.4 66.8

Qther current expenses!. ......... 134 116 110 8.3 8.4 9.0

Charge-offs, eted. ............... 108 116 66 6.7 8.4 5.4

Income taxest................... 14 12 10 9 .9 .8

Additions to surplus accounts.. ... 168 134 126 10.5 9.8 104

! Includes amounts classified as “‘nonrecurring” income or expenses.
2 Recoveries from assets previously charged o

transfers to valuation reserve accounts.

(except those credited to valuation reserve accounts),
profits on assets sold, and transfers from valuation reserve accounts.
4 Losses and other items charged off (except those charged to valuation reserve accounts), and

4 Includes franchise taxes computed on an income basis.
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Mutual savings banks specialize in real estate mortgage loans. These
provided 98 percent of the loan income of the insured mutuals in 1960,
and afforded an average return of 4.73 percent. The return on holdings of
United States Government obligations averaged 2.99 percent; and on
other securities, 3.96 percent.

The specialized character of mutual savings banks accounts for their
relatively small staffs. In 1960, for instance, only 7 percent of the income
of insured mutual savings banks went for salaries and wages, as contrasted
with 25 percent so required by insured commercial banks. Other current
expenses of insured mutual savings banks absorbed 8 percent of income;
franchise and income taxes, 1 percent; dividends and interest on deposits,
67 percent; charge-offs on assets, 7 percent; and additions to surplus
accounts, 10 percent.

In 1960 depositors of insured mutual savings banks received dividends
and interest totaling $1,073 million. These dividends averaged 3.49
percent of savings and time deposits, compared with 3.19 percent in 1959.
The $168 million of income retained by insured mutual savings banks
raised surplus accounts to 8.5 percent of assets at the end of 1960.
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Table 101.

Table 102.

Table 103.

Table 104.

BANK ABSORPTIONS APPROVED BY THE CORPORATION

Description of each merger, consolidation, acquisition of assets, or agsumption of
liabilities approved by the Corporation, May 13 to December 31, 1960

NumBER, OFFICES, AND DEPOSITS OF BANKS

Changes in number and classification of banks and branches in the United States
(States and other areas) during 1960
Number of banking offices in the United States (States and other areas), Decem-
ber 31, 1960
Grouped according to insurance status and class of bank, and by State or area and
type of office
Number and deposits of all banks in the United States (States and other areas),
December 31, 1960
Banks grouped according to insurance status and by district and State

Tabulations for all banks are prepared in accordance with an agree- However, trust companies engaged in general fiduciary business though
ment among the Federal bank supervisory agencies. Provision of not in deposit banking are included; and credit unions and savings and
deposit facilities for the general public is the chief criterion for dis- loan associations are excluded except in the case of a few which accept
tinguishing between banks and other types of financial institutions. deposits under the terms of special charters.
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Commercial and stock savings banks include the following
categories of banking institutions:

National banks;

Incorporated State banks, trust companies, and bank and trust
companies, regularly engaged in the business of receiving deposits,
whether demand or time, except mutual savings banks;

Stock savings banks, including guaranty savings banks in New
Hampshire;

Industrial and Morris Plan banks which operate under general
banking codes, or are specifically authorized by law to accept deposits

and in practice do so, or the obligations of which are regarded as
deposits for deposit insurance;

Special types of banks of deposit: cash depositories in South
Carolina; cooperative exchanges in Arkansas; a savings and loan
company operating under Superior Court charter in Georgia; govern-~
ment operated banks in American Samoa, North Dakota, and Puerto
Rico; a cooperative bank, usually classified as a credit union, operat~
ing under a special charter in New Hampshire; a savings institution,
known as a ‘“trust company,” operating under special charter in
Texas; employes’ mutual banking associations in Pennsylvania; the
Savings Banks Trust Company in New York; and four branches of
foreign banks which engage in a general deposit business in the
continental United States or in Puerto Rico.

Private banks under State supervision, and such other private
banks as are reported by reliable unofficial sources to be engaged in
deposit banking;

Nondeposit trust companies include institutions operating under

Mutual savings banks include all banks operating under State
banking codes applying to mutual savings banks.

Institutions excluded. Institutions in the following categories are
excluded, though such institutions may perform many of the same
functions as commercial and savings banks:

Banks which have suspended operations or have ceased to accept
new deposits and are proceeding to liquidate their assets and pay off
existing deposits;

Building and loan associations, savings and loan associations,
credit unions, personal loan companies, and similar institutions,
chartered under laws applying to such institutions or under general
incorporation laws, regardless of whether such institutions are
authorized to accept deposits from the public or from their members
and regardless of whether such institutions are called “banks” (a few
institutions accepting deposits under powers granted in special
charters are included);

Morris Plan companies, industrial banks, Joan and investment
companies, and similar institutions except those mentioned in the
description of institutions included;

Branches of foreign banks, and private banks, which confine their
business to foreign exchange dealings and do not receive “deposits”
as that term is commonly understood;

Institutions chartered under banking or trust company laws, but
operating as investment or title insurance companies and not engaged
in deposit banking or fiduciary activities;

Federal Reserve banks and other banks, such as the Federal Home
Loan banks and the Savings and Loan Bank of the State of New York,

SMNVE 40 SLISOdEd ANV ‘SEOIII0 ‘OFIWAN

trust company charters which are not regularly engaged in deposit
banking but are engaged in fiduciary business other than that incidental
to real estate title or investment activities.

which operate as rediscount banks and do not accept deposits except
from financial institutions;

The postal savings system.
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Table 101. DgscrirrioN oF Eaca MeERGER, CONSOLIDATION, ACQUISITION
OF ASSETS OR ASSUMPTION OF LIABILITIES APPROVED BY THE CORPORATION,
May 13 To DecEMBER 31, 1960

Banking offices

Resources
Name of bank, and type of transaction ! (in
(in chronological order of determination) thousands In To be

of dollars) | operation | operated

No. 1—American Bank & Trust Company, Monroe, North Carolina 13,116 5 €
{o merge with
‘Waxhaw Banking & Trust Co., Waxhaw 1,350 1

Summary report by Attorney General, June 17, 1960

The communities in which the banks are situated are twelve miles apart. Each
bank, however, primarily serves the area within five miles of its own community.
Approximately half the Monroe bank’s loans were made to farmers. There do not
appear to be any other banks in the area which are competitive with the Waxhaw
bank. The addition of Waxhaw Bank’s resources to those of the Monroe bank will
not give the latter significant advantages over its competitors. Accordingly, com-
petition will not be adversely affected to any appreciable extent as a result of the
merger.

Basis for Corporation approval, June 22, 1960

Banking in this area of North Carolina is dominated by large local institutions
and branch offices of the extensive branch bank systems operating throughout the
State. The merged bank’s resources will be only about 2 percent of the total resources
available to this area. Despite this relatively small position, the merger will be of
public benefit. This is particularly true at Waxhaw which sorely needs, and will
obtain, improved physical facilities and increased banking services. Both areas in-
volved need the increased lending limit which will be available through the merger.

No. 2—The Bank of War, War, West Virginia 2,187 1 1
to acquire the assets and assume the liabilities of
Berwind Bank, Berwind 1,170

b

Summary report by Attorney General, June 17, 1960

It may be that the economic distress facing the Berwind Bank brings the acquisi-
tion in question within the permissible ambit of Infernational Shoe Co. v. The Federal
Trade Commission, 280 U.S. 291. But in any event, the acquisition does not appear
to bave any significant anticompetitive effect. Bank of War will still have to face
the competition of McDowell County National Bank at the not too-distant county
seat of Welch. With assets of $18.1 million and deposits of $16.3, the McDowell
County National Bank is some five times larger than Bank of War, even when the
latter will be augmented by the assets of Berwind Bank.

Basis for Corporation approval, June 30, 1960

Because of depressed economic conditions in the coal fields, the Berwind Bank
determined to go into voluntary liquidation on June 30, 1960. This transaction afforded
the customers of that bank the most convenient method for transferring their banking
business to the nearest banking office, The Bank of War.
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Table 101. DzscripTiON oF EacE MERGER, CONSOLIDATION, ACQUISITION
OF ASSETS OR ASSUMPTION OF LIABILITIES APPROVED BY THE CORPORATION,
May 13 To DeceEMBER 31, 1960—Continued

Banking offices

Resources
Name of bank, and type of transaction ? (in
(in chronological order of determination) thousands In To be

of doliars) | operation | operated

No. 3—Berks County Trust Company, Reading, Pennsylvania 130,600 8 9
to merge with
Mt. Penn Trust Company, Mount Penn 16,233 1

Summary report by Attorney General, July 12, 1960

From the information supplied to us in the application papers, it would appear
that any existing competition will be eliminated between Berks County Trust Com-
pany and Mt. Penn Trust Company by the proposed merger. This is significant in
the case of deposits, and homeowner and consumer loans.

Of particular importance is the effect of the proposed merger on the already domi-
nant position of Berks County Trust Company. This position would be increased
by the merger to 51.7% of total assets, 56.1% of demand deposits, 48.1% of time
deposits and 57.59, of loans, in the competitive area. Berks County Trust has achieved
its present dominance in part by mergers and acquisitions. It already has branches
in three surrounding towns as well as five offices in Reading.

Also relevant is that the third and fourth largest banks in Reading, Peoples Trust
and City Bank have a merger application pending before the Federal Reserve Board.
If both applications should be approved there will only be three banks remaining
in Reading of any significant size.

Basis for Corporation approval, July 28, 1960

The competitive, operational and service region of the two banks involved is the
whole of Berks County. The County, outside the city of Reading, has approximately
$135 million of banking resources. Berks County Trust Company in its operations
caters strongly to loans to commercial and manufacturing enterprises, whereas the
smaller institution tends toward residential and consumer loans. Their merger would
add to the opportunities of the resulting bank to accomplish a more favorable overall
banking program for serving the entire area of Berks County. The large Philadelphia
banks are active in their solicitation of accounts from Reading and Berks County.
Mt. Penn Trust Company cannot successfully compete against this invasion. Berks
County Trust Company is more successful in this competitive field, and after the
merger its ability to compete with these outside institutions will be enhanced. Com-
petition for loans and deposits in the Berks County area otherwise is not limited to
the remaining 16 local banking corporations with 36 banking offices. Some 20 finance
and small loan companies hold about one-third of the entire consumer loan volume
in the County. Five savings and loan associations operating on a county-wide basis
have total accounts approximating $25 million and aggregate mortgage loan holdings
in excess of $31,700,000. Furthermore, competition between the two merging banks
is indicated to have been negligible in the past inasmuch as Berks County Trust
Company has acted as the principal correspondent of the Mt. Penn Trust Company
and has participated in numerous overloans of the smaller institution.
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Table 101. DescripTioN oF EaAcHE MERGER, CONSOLIDATION, ACQUISITION
OF ASSETS OR ASSUMPTION OF LIABILITIES APPROVED BY THE CORPORATION,
May 13 To DecemBER 31, 1960—Continued

Banking offices

Resources
Name of bank, and type of transaction ! in
(in chronological order of determination) thousands In To be

of dollars) | operation | operated

No. 4—State Bank and Trust Company, Greenwood, 42,791 14 16
South Carolina

to merge with
The Bank of Abbeville, Abbeville 6,785 2

Summary report by Attorney General, July 18, 1960

The; merging banks are The Bank of Abbeville, with assets of $6,727,000, deposits
of $6,237,000, and capital funds of $400,000, and State Bank and Trust Company,
with assets of $46,478,000, deposits of $40,608,000, and capital funds of $3,546,000.
Within the Abbeville competitive area, according to the application, there are eighteen
other banks, among them South Carolina National Bank with total deposits of
$276,059,000 and First National Bank of South Carolina with total deposits of
$71,191,000,

South Carolina permits branch banking. There are in the State 25 national banks
with 90 branches, 121 State banks, with 39 branches, five facilities, a total of 146
banks and 129 branches. State Bank holds about 49 of total assets of all banks in
the State, and Abbeville Bank holds about one-half of 19.

In view of the existing and potential competition in the State of South Carolina,
it does not appear that this merger will have a substantially adverse effect on com-
petition in the Abbeville area or in South Carolina.

Basis for Corporation approval, August 4, 1960

The principal benefit of this merger is the improved and expanded banking services
which will become available to the Abbeville and Calhoun Falls communities.

No. 5—Suburban Trust Company, Hyattsville, Maryland 144,982 15 17
to merge with
Farmers and Merchants Bank, Upper Marlboro 3,238 2

Summary report by Attorney General, July 28, 1960

The merger of the Suburban Trust Company, Hyattsville, Maryland, and the
Farmers and Merchants Bank, Upper Marlboro, Maryland, would have the following
effects upon competition in the areas served by these banks:

1. Suburban Trust is already by far the largest bank in the area which it serves.
The proposed merger would increase concentration of banking resources in the com-
petitive area of the combined bank and would thereby increase the advantages of
Suburban Trust over its much smaller competitors. The latter effect would be of
particular importance to such banks as the First National Bank of Southern Maryland
which now serve Upper Marlbore and other nearby communities;

2. Potential competition between Suburban Trust Company and Farmers and
Merchants Bank would be foreclosed;
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Table 101. DgzscripTioN oF EacH MERGER, CONSOLIDATION, ACQUISITION
OF ASSETS OR ASSUMPTION OF LIABILITIES APPROVED BY THE CORPORATION,
May 13 To DeEcEMBER 31, 1960—Continued

Banking offices
Resources
Name of bank, and type of transaction? in
(in chronological order of determination) thousands In To be
of dollars) | operation | operated

3. The Farmers and Merchants Bank would be eliminated as a small, independent
and locally operated bank, providing an alternative source of banking services.

Basis for Corporation approval, August 11, 1960

With one exception, all of Farmers and Merchants’ competitors are substantially
larger in resources and this situation has made it difficult for the bank to produce
satisfactory earnings, This merger will provide the Upper Marlboro and Forestville
areas, where Farmers and Merchants now operates, with greatly increased banking
resources, with aggressive management in depth, and with improved and enlarged
banking services, thus redounding to the overall benefit of both communities. These
substantial public benefits result in a favorable determination on the banking factors.

No. 6—Peoples Bank and Trust Company, Madisonville, Kentucky 8,249 2 3
to aequire the assels and assume the liabilities o,
Farmers and Merchants Bank, Slaughters 613

Summary report by Attorney General, July 21, 1960

Peoples Bank is located in Madisonville, in the center of Hopkins County, Kentucky.
Merchants Bank is located in Slaughters, twelve miles north of Madisonville, on the
boundary between Hopkins County and adjacent Webster County. It appears likely
that some competition between these banks takes place in the area between them.

The principal competitors of Peoples Bank are two other banks in Madisonville
both of which are larger than Peoples. There are no other banks in Slaughters, but
Merchants Bank also competes with banks to the north and east to which it has
apparently lost accounts. Merchants Bank lacks safe deposit box and installment
loan facilities and pays only 19, interest on time deposits. Peoples Bank on the other
hand offers the above services and pays 3%, interest. It has expanded greatly in the
last year. It states that it will provide the above services and interest rate in Slaughters
after the merger.

It therefore appears that while the proposed merger may eliminate some competition
between the merging banks in the area between Madisonville and Slaughters, com-
petition in the area would not be adversely affected to any substantial degree. This
is particularly so in view of the larger banks which would still be in the area after
the merger.

Basis for Corporation approval, August 18, 1960

The merger will provide increased resources, modern physical facilities and aggres-
siveness, thus improving banking services in the Slaughters area and placing that
office in 3 more advantageous competitive position relative to its neighboring institu-
tions. It will also improve the standing of Peoples Bank in relation to its two sub-
stantially larger competitors in Madisonville.
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Table 101. DzascrirTioN oF EAcHE MERGER, CONSOLIDATION, ACQUISITION
OF ASSETS OR ASSUMPTION OF LIABILITIES APPROVED BY THE CORPORATION,
May 13 ro DecemsER 31, 1960—Continued

Banking offices

Resources
Name of bank, and type of transaction ! (in
(in chronological order of determination) thousands In To be

of dollars) | operation | operated

No. 7—The Somerville Bank & Trust Company, 4,762 1 2
Somerville, Tennessee

to merge with
Rossville Savings Bank, Rossville 841 1

Summary report by Attorney General, July 22, 1960

Somerville and Rossville are located in Fayette County, in the southwestern corner
of Tennessee. Fayette County is an appropriate area of competition for consideration
of the effects of the proposed merger.

Somerville Bank is by far the largest of the four banks in Fayette County, having
60.5% of the banking assets in the county; Rossville Bank has 12.29, of Fayette
County’s bank assets. The remaining two banks are in Moscow and Oakland; Moscow
has 16.19%, and Oskland has 11.29%,.

Merger of Rossville and Somerville Banks will, therefore, reduce competition
substantially by elimination of one of the four banks presently competing as a separate
organization in the area. Moreover, the proposed merger would concentrate over
709, of the banking resources of the county in the Somerville Bank. The reduced
number of competitors will offer fewer alternatives to prospective borrowers and
depositors. The concentration of resources would be likely to reduce the competition
from the much smaller remaining banks.

There is already a significant amount of joint stock holding by the holders of Somer-
ville and Rossville stock which is reflected in the interlocking directorates of the two
banks.

Officers and directors of Rossville and Somerville Banks are also, in some cases,
officers and directors of Barrettville Bank, the largest of the two banks in adjacent
Shelby County, outside of Memphis. Similar connections exist with the First State
Bank of Henderson, in Chester County, 40 miles to the east of Somerville. Thus,
the proposed merger would appear to increase concentration of banking resources
not only in Fayette County but in southwestern Tennessee generally.

Basis for Corporation approval, August 18, 1960

Because of substantial common ownership, these two banks have not been con-
sidered to be truly competitive with each other. The increased banking resources now
available to the Rossville area will be of substantial benefit to that community.
Further, this merger amounts to the formalization of an existing relationship, and
has no substantizal effect on competition in the area.

No. 8—The Dime Bank, Akron, Ohio 101,091 b 8
{change of title to The Akron-Dime Bank)
1o merge with
The Bank of Akron Company, Akron 22,262 3
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Table 101. DescripTiON OF lacH MERGER, CONSOLIDATION, ACQUISITION
OF ASSETS OR ASSUMPTION OF LIABILITIES APPROVED BY THE CORPORATION,
May 13 To DEcEMBER 31, 1960—Continued
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Summary report by Attorney General, August 5, 1960

The 'merger of The Dime Bank and The Bank of Akron Company would combine
two banks which are now substantial and independent factors in competition in bank-
ing in the City of Akron and Summit County, Ohio. It would eliminate an independent
source of banking services and would increase concentration in banking in both the
City of Akron and Summit County, giving the two largest of six banks in the County
about 689, of total assets. The merger would also substantially lessen both existing
and potential competition in banking in Akron and Summit County.

Basis for Corporation approval, September 29, 1960

During the past decade the population of this highly industrialized area increased
by 32 percent and the outlook for the future is very bright. This dynamic economy
needs large financial institutions, and this merger partially fills that need. The types
of services presently offered by the two banks are largely complementary rather
than competitive, and the same is true of their respective branch office locations. The
relatively small loan limit of The Bank of Akron Company has restricted its ability
to serve its larger customers, and some such customers have been lost for that reason.
Also, The Bank of Akron Company is a specialist in personal and consumer installment
lending; with the additional resources available for this purpose, as a result of the
merger, thousands of workers in the area should benefit. The merged institution will
be in position to effectively compete with the dominant banking institution which
has 45 percent of the banking resources and half the number of bank offices in the
service area.

No. 9—Johnstown Bank and Trust Company, 28,680 4 5
Johnstown, Pennsylvania
{o acquire the asseis and assume the liabilities of
New Florence National Bank, New Florence 2,525 1

Summary report by Attorney General, August 23, 1960

The application sets forth fully and completely the inability of the New Florence
management presently to adequately serve the community and the manner in which
the acquisition will improve banking in the New Florence area. Johnstown Bank
and Trust is in a position to offer more complete banking and trust services, has a
greater lending ability, and can provide a modern array of consumer lending facilities
without substantial detriment to competition in the area involved.

On balance, the proposed acquisition would not appear to substantially adversely
affect competition or increase any trend toward monopoly in the field of commercial
banking in the respective area(s) of operation of the two banks.

Basis for Corporation approval, September 29, 1960

This transaction solved a management succession problem, created by the impending
retirement of the executive officer, at the New Florence Bank. Broader and better
banking services will accrue to the New Florence area.
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No. 10~-Peoples Bank of Trenton, Trenton, Michigan 16,456 6 6
(change of title to Peoples Bank)
{o eonsolidate with 4,743 1

The State Savings Bank of Flat Rock, Flat Rock,

Summary report by Attorney General, August 18, 1960

The Peoples Bank of Trenton, with offices at Trenton, Riverview, Rockwood
and Gibraltar, Michigan, has assets of $16,455,743 and deposits of $15,012,665 and
net current operating income in 1959 of $159,573. The State Savings Bank of Flat
Rock, with offices at Flat Rock, Michigan, has assets of $4,743,364 and deposits
of $4,286,721 and had a net operating income in 1959 of $49,622.

These banks are located within the same trade area and the area appears to have
sufficiently available banking facilities so that the combining of the seventh largest
and eighth largest, on the basis of deposits resulting in less than 99 of the banking
resources in the area, with the consolidated bank being able to offer improved and
expanded service to the public in this area would not appear to have a substantial
adverse effect upon competition.

Basis for Corporation approval, October 6, 1960

In recent years industrial expansion and population growth have been very rapid
in this general area south of Detroit, creating a need for enlarged and improved
banking services. The consolidating banks are among the smallest in the service area
and both have been hard pressed to provide adequate credit accommodations in this
expanding economy. Although the resulting institution will still face the competition
of the several considerably larger banks in the area its ability to serve the needs
of the area will be materially enhanced.

No. 11—Titusville Trust Company, Titusville, Pennsylvania 26,092 1 2
to acquire the assels and assume the liabilitics of
Citizens Bank of Pleasantville, Pleasantville 2,721 1

Summary report by Attorney General, August 29, 1960

It is estimated that subsequent to the acquisition, Titusville Trust will have $28.6
million as combined banking resources, as compared with Second National’s $5.8
million, the only other banking institution in the trade area. Citizens will of course
become a part of Titusville Trust. Titusville Trust accordingly will dominate the
area to an important degree.

Without passing upon their propriety, historical relationships between the banks
have indicated an absence of competition between them. The applicants have stated
that for some time there has been a close relationship between Titusville Trust and
Citizens, both from an investment and personnel standpoint, and ‘it has been the
practice for many years for the active management of [Citizens] to confer with the
management of [Titusville Trust] on all major policy matters.”
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Based upon the facts as to existing competition in the field of commercial banking
in the area served by these banks, it would appear that the fact of the proposed
acquisition alone would not bring about a substantial lessening of competition in
the area or serve to increase substantially the relative size of Titusville.

Basis for Corporation approval, October 6, 1960

These two banks are only six miles distant from each other. Through ownership
and management they have been closely associated since 1920, and the general public
has regarded them as a single institution. Actually, the purchase and assumption
does little more than change the corporate aspects of the participants.

No. 12—Bank of Alma, Alma, Michigan 16,271 2 4
to congolidate with
Riverdale State Savings Bank, Riverdale 1,977 2

Summary report by Attorney General, August 9, 1960

The Bank of Alma with offices at Alma and Ashley, Michigan, has assets of
$16,271,278 and deposits of $14,708,751 and trade net current operating income in
1959 of $122,174. The Riverdale State Savings Bank with offices at Riverdale and
Vestaburg, Michigan, has assets of $1,977,466 and deposits of $1,807,947 and had
a net current operating income in 1959 of $12,007.

These banks are located within the same trade area and the area appears to have
sufficiently available banking facilities so that the combining of the sixteenth largest
with the second largest, on the basis of deposits, when the bank to be acquired is in
need of modernization, additional personnel, and larger capital would not appear
to have a substantial adverse effect upon competition.

Basis for Corporation approval, October 31, 1960

Consummation of this transaction will bring to the communities of Riverdale
and Vestaburg improved and enlarged lending facilities, more efficient operating
services, and continuity of management.

No. 18—Suburban Trust Company, Hyattsville, Maryland 152,136 17 20
to merge with
The Maryland State Bank of Montgomery County, 8,302 3
Gaithersburg

Summary report by Attorney General, October 26, 1960

The merger of the Suburban Trust Company, Hyattsville, Maryland, with the
Maryland State Bank of Montgomery County, Gaithersburg, Maryland, would
have the following effects upon competition:

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



Digitized for FRASER
http://fraser.stlouisfed

120 FEDERAL DEPOSIT INSURANCE CORPORATION

Table 101. DgscrIpTION OF EAcH MERGER, CONSOLIDATION, ACQUISITION
OF ASSETS OR ASSUMPTION OF LIABILITIES APPROVED BY THE CORPORATION,
May 13 To DEcCEMBER 31, 1960—Continued

Banking offices
Resources
Name of bank, and type of transaction ! in

(in chronological order of determination) thousands In To be
of dollars) | operation | operated

(1) Suburban Trust is already by far the largest bank in the Prince Georges—
Montgomery County area. It presently accounts for over 36% of the banking
resources in this area and is over three times as large as its largest competitor.
The merger of Suburban Trust with the Maryland State Bank would contribute
to a recent series of mergers which would substantially increase Suburban’s size,
thus increasing its already substantial advantages over its smaller competitors
with a resulting tendency to monopoly.

(2) The Maryland State Bank would be eliminated as a successful, independent
competitive factor in commercial banking in this area. Although the banks’ merger
application stresses the need for increased banking facilities in the Gaithersburg—
Germantown area in which the Maryland State Bank operates the only existing
banking offices, it would appear that this need could better be met by the opening
of new banking offices which would insure that such increased facilities would
be accompanied by effective competition. The proposed merger, on the contrary,
would eliminate an effective existing competitor and the size of Suburban Trust
may be expected to stifle rather than encourage future competition.

Basis for Corporation approval, November 22, 1960

Friction between two groups in the management at Maryland State Bank and
lack of coordination in the supervision of its affairs have caused a deterioration in
its condition. There is a definite public need for increased and improved banking
services in the Gaithersburg-Germantown area, and Suburban Trust through its
branch coverage of a two-county area and its sound management in depth is fully
competent to supply these services.

No. 14—Pasadena State Bank, Pasadena, Texas (change of title to 17,871 1 1
First Pasadena State Bank)
to merge with
First National Bank of Pasadena, Pasadena 8,462 1

Summary report by Attorney General, October 5, 1960

The proposed merger involves banks ranking second and third in deposits and
loans within their immediate trading area. The merged bank would become the largest
in its area, and there would remain one large and six smaller banks.

Both banks compete for the same types of business, and the proposed merger
would eliminate this substantial competition. In view of the small size of some of
the remaining banks in the area the merger may also have a tendency to monopoly.

Basis for Corporation approval, December 1, 1960

This merger eliminates one competitive bank; however, any decrease in competition
is overshadowed by the positive benefits that will accrue to the public by having a
larger locally owned bank. This area has experienced a rapid growth and the merged
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institution, with its much larger capital account and loan limit, will be in a position
to better serve this expanding economy and to compete with the large Houston
banks which are only ten miles distant.

No. 15—Suburban Trust Company, Hyattsville, Maryland 163,430 20 29
{o merge with
Bank of Maryland, Seat Pleasant 26,416 9

Summary report by Attorney General, November 23, 1960

The merger of the Suburban Trust Company, Hyattsville, Maryland, with the
Bank of Maryland, Seat Pleasant, Maryland, would have the following effects upon
competition:

(1) The merger would eliminate substantial existing competition between the
two banks.

(2) The merger would eliminate the Bank of Maryland as a substantial inde-
pendent competitive factor offering an alternative source of banking services.
The Bank of Maryland has in recent years been a vigorous competitor in commereial
banking in the Prince Georges County—Montgomery County area, and as the
area’s fourth largest bank it clearly constitutes an important alternative source
of banking services.

(3) The merger would continue to increase the competitive advantages of
Suburban Trust over its smaller competitors. As a result of this merger and of the
bank’s proposed merger with the Maryland State Bank, Suburban Trust would be
nearly four times as large as its largest competitor. The growth of this great dis-
parity of size between Suburban Trust and the remaining banks in the area will
clearly make it more difficult for these remaining banks to compete effectively.

(4) The merger constitutes a major step in a tendency toward monopolization
by Suburban Trust of commercial banking in the Prince Georges County—Mont-
gomery County area. The proposed merger is the third of a series by which Suburban
Trust has in less than a year attempted to substantially increase its position in
commercial banking in Prince Georges and Montgomery Counties. As a result of
these mergers Suburban Trust’s share of the area’s total banking resources is now
approaching 509, while its next largest competitor still accounts for less than 12%,.
Such growth by acquisition, combined with Suburban Trust’s already dominant
position, clearly constitutes a tendency toward monopoly.

Basis for Corporation approval, December 8, 1960

The field of competition in which the merging banks have been engaged cannot
realistically be limited to two counties in Maryland. The merging institutions have
long been subject to intense competition from large District of Columbia banks
which have numerous branch offices located near the line separating the District
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from Montgomery and Prince Georges Counties. That Suburban Trust is extremely
active in the District of Columbia is shown by the fact that one-eighth of its personal
loan and automobile loan customers (with loans aggregating in excess of $1.5 million)
reside in the District; almost one-fourth of its customers maintaining checking ac-
counts with balances of $25,000 or more reside in the District; and more than one-
third of commercial loan customers with approved lines of more than $10,000 each
(aggregating almost $8,000,000) have places of business in the District. Furthermore,
nine of thirty directors have their main offices in the District, and 13 percent of the
bank’s shareholders reside in the District.

The result of this transaction is a suburban bank with the financial strength and
widespread branch system justifying the confidence and serving the convenience of
the area, capable of providing the required banking services for industrial and com-
mercial expansion in the region, and capable of effectively competing for business
with competitor banks of the District. The resulting bank will be a substantial aid
to additional economic expansion in the regional area. Upon the injection of the
required new capital funds, approximating $2 million, (effected on April 17, 1961,)
and the resulting ability to make commercial and industrial loans in excess of $1
million each, this bank will be able to more adequately and capably service its area
of effective competition. The substantial public benefits of increased lending power
and capacity for more intense competition with other banks outweigh the elimination
of one bank.

No. 16-—Edgecombe Bank and Trust Company, Tarboro, 6,606 2 3
North Carolina
{o merge with
Bank of Fountain, Fountain 1,130 1

Summary report by Attorney General, September 30, 1960

The proposed merger of Bank of Fountain, Fountain, North Carolina, into Edge-
combe Bank and Trust Company, Tarboro, North Carolina, will unite two small
banks which compete with several large banks, including the two largest in the State.
The acquiring bank, Edgecombe Bank and Trust, has increased its resources from
$1,226,000 at its organization in 1942, to $6,606,000 presently, in what is primarily
an agricultural area. The smaller bank has total resources of $1,130,000.

The merger will apparently not result in any seriously adverse competitive effects.

Basis for Corporation approval, December 8, 1960

Both of these small banks serve areas which are primarily agricultural. The Edge-
combe Bank’s farm management service will become available to and benefit the
farmers in the Fountain section who do not now have such service. Joined together
the two banks can somewhat better compete with the State’s two largest branch
bank systems which are active in their service areas.
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No. 17—Dixon Savings Bank, Dixon, Iowa 1,405 1 3
to acquire the assels and assume the liabilities of
First Trust & Savings Bank, Wheatland 2,832 2

Summary report by Attorney General, November 17, 1960

The proposed acquisition of First Trust and Savings Bank, Wheatland, Iowa, by
the Dixon Savings Bank, Dixon, IJowa, will unite two small banks now competing
with about a dozen other small banks in the surrounding area. The acquiring bank,
Dixon Savings Bank, has increased its net operating income from $9,034.59 in 1955
to $25,506.12 in 1959, and has total assets of $1,405,000. The other bank has total
assets of $2,832,000.

The acquisition apparently will not have substantial adverse competitive effects.

Basis for Corporation approval, December 15, 1960

The broadened and improved banking services resulting from this transaction
will benefit the communities of Dixon, Wheatland and Lost Nation.

No. 18—Security Bank of Oregon, Portland, Oregon 12,698 6 6
{o merge with
Pioneer Bank of Milwaukie, Milwaukle 8,420 1

Summary report by Attorney General, September 9, 1960

The Department of Justice has reported to the Federal Deposit Insurance Corpo-
ration that the proposed merger of the Security Bank of Oregon, Portland, Oregon,
and the Pioneer Bank of Milwaukie, Milwaukie, Oregon, would not have substantial
adverse effects on competition.

The Security Bank of Oregon, which operates four banking offices in the City of
Portland and one in Trautdale, controls less than one percent of the area’s commercial
bank deposits. Merger of the Security Bank of Oregon with the Pioneer Bank of
Milwaukie, the smallest commercial bank in the area, would increase the share of
the area’s commercial bank deposits held by the Security Bank of Oregon by less
than three-tenths of one percent.

If the merger is effectuated, the Security Bank of Oregon will acquire a small bank,
in a rapidly developing suburban area to the south of Portland where it is not presently
represented, with which it presently competes, if at all, only to a limited extent.
The merger will result in the elimination of a minor competitive factor in the area.
Nevertheless, the increase in concentration will be small and the effects on concen-
tration in Portland and the surrounding suburban communities will not be substantial.
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Basis for Corporation approval, December 21, 1960

Milwaukie is a rapidly growing suburb of Portland and has become a major distri-
bution and warehousing center. The increased banking resources available to Mil-
waukie as a result of this merger will be an important element in the continued
expansion of that area.

No. 19—Union Bank and Trust Company of Bethiehem, 58,289 3 4
ethiehem, Pa.
to merge with
Liberty Bank and Trust Company, Allentown 8,444 1

Summary report by Attorney General, November 25, 1960

The proposed merger would unite the fourth largest bank in the Bethlehem-
Allentown area with the sixth in size among six banks in the area. The trend in banking
in the area has been toward consolidation, each of the two banks in Bethlehem having
acquired another bank in 1959 and the largest bank in Allentown, which is the largest
bank in the area, has just acquired a $20,000,000 bank.

The possibility should be noted that the cumulative effect of such consolidations in
the pertinent area, including the one under consideration, may give rise to further
consolidations among competing banks with substantial adverse competitive results.

Basis for Corporation approval, December 21, 1960

The relatively small Liberty Bank has not been an active competitor in its effective
area of existing competition. This bank has not been able to keep pace with its com-
petitors which have from five to almost fifteen times its resources. Its substitution
by a branch of the resulting bank where management is aggressive will have the effect
of increasing competition in all fields of banking, particularly installment lending and
residential home mortgages. This will be of material benefit to the public.

No. 20—Industrial Trust Company, Philadelphia, Pennsylvania 44,186 8 9
to merge with
Perkiomen National Bank, East Greenville 7,827 1

Summary report by Attorney General, November 17, 1960

The proposed merger of Industrial Trust and Perkiomen National would not appear
to present serious competitive problems. Industrial Trust is a Philadelphia metro-
politan bank with a number of branch offices located in Philadelphia alone. Its distance
from East Greenville leads to the conclusion that its competitive activity in that area
is quite remote. On balance the proposed merger would not appear to adversely affect
competition to any substantial degree in the competitive area involved.
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Basis for Corporation approval, December 21, 1960

The East Greenville area will materially benefit by the introduction to that com-
munity of complete banking services, including trust department services, and by the
increased lending base now available.

Ne. 21—First Seneca Bank and Trust Company, 60,896 7 3
Qil City, Pennsylvania
{o acquire the assets and assume the liabilities of
Farmers and Merchants Trust Company, Greenville 8,893 1

Summary report by Attorney General, December 5, 1960

The proposed acquisition would have little, if any, adverse effect on competition
between the two banks, inasmuch as they do not, for practical purposes, compete with
each other at the present time. However, First Seneca Bank and Trust Company is
the largest bank in the service areas in which it does business, and the acquisition would
further increase the disparity in size between it and its competitors. The same situation
would exist in the service areas in which the resulting bank would do business. Further,
in Greenville, the service area of Farmers and Merchants Trust Company, the resulting
bank would be much larger than First National Bank of Mercer County, which is now
Farmers and Merchants only competitor.

These changes in size effected by the proposed merger would tend toward creating
a monopoly in the resulting bank in each of its service areas and probably would pro-
mote efforts by smaller commercial banks toward merger or acquisition, thus perhaps
increasing the tendency toward concentration of commercial banking facilities in
those areas.

Basis for Corporation approval, December 29, 1960

The merging banks do not presently compete with each other. The modest increase
in resources of First Seneca, as a result of this merger, will have inconsequential effects
on the Qil City area where the resulting bank will still face keen competition from a
strong national bank, six savings and loan associations, twenty-one sales finance and
personal loan companies, and four credit unions, which collectively offer intense
competition. Such competition will continue. The principal effect of this transaction
will be to furpish Greenville with larger and more diversified banking resources and
to intensify competition for the banking business in a trade area of some 25,000
population which is now served only by the Farmers and Merchants and its commercial
bank competitor which is three times larger. The larger lending facilities, broader
gervices, and more aggressive management resulting from the merger will be of
substantial benefit to the Greenville area.

1 Unless otherwise indicated, the first named bank is the resulting insured nonmember bank.
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Commercial and stock savings banks

All banks and nondeposit trust companies Mutual savings banks
Insured Noninsured
Type of change In- Non- Mezgl;(sez:g -R. Not Non- In- Non-
Total | sured |insured| Total mem- | Banks |deposit] Total | sured? |insured
Total bers | of de- | trust
National] State | F. R. | posit | com-
System panies!
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Netchangeduring year............coovvveiniannnnnin —5 +69 —74 -2 +12 —12 —46 +70 —13 -1 -3 +57 —60
Banks beginning operations.....................c..n. 132 111 21 132 111 32 4 75 20 e
New banks. . ...oovtt ittt ittt ieienerannnnann 125 111 14 125 111 32 4 75 4. e
Banksadded tocount?.......... .. ... .. el (P 7 (/PRSP PR P P 2 POV ORI PR PR
Banks ceasing operations. ............... 137 128 9 134
Suspended bank not reopened or succeeded . 14....... 1 1
Absorptions, consolidations, and mergers........... .. 132 128 4 129
Other liquidations. .............ciiiiiniinennnnnnnenn 41....... 4 4
Noninsured banks becoming insured.................[....... +86 —86|.......
Suceessors to noninsured banks. .. . ..., oo +3 —3f.......
Admission to insurance, operating banks. ..............[....... +83 —83f.......
Other changes in classification................... . .o oo een o oo
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Admissions to F. R, System. .. ......cvveineninenedonnniedlonnnen]eeeneonnannn
Withdrawalsfrom F. R.System. . ...........cooveneefeennaiflonian]onn oo
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Bank succeeding suspended ban .. 1 ) 3 R 1 L Y ) D P P Y I
SUCEESSIONS . ..o e e e 3 1 2 3 1 ) O Y P F 2 O O O
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banking offices) . . . ... .t i 4 44, 4 4 1 2 D I DY AR PP P P
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BRANCHES
Number of branches, December 31, 1960.................. 11,106
Number of branches, December 31,1959, ... .............. 10,238
Netchange during year............. ... ..ocoviiiieienn +868
Branches opened for business. . ...................... 928
Facilities provided as agents of the governments......... 12
Absorbed banks converted into branches. .. ............ 113
Branches replacing head offices relocated or placed in
liquidation. ... ... ot e 9
Other branchesopened. . ............c.iivinnenrnnnn 791
Branchesadded tocount®. . ... ..........c.c0ovinnienn. 3
Branches discontinued..................... ool 69
Facilities. ... cove i i e i e 8
Branches. . ... ovviit ittt e i i e 52
Other changes in classification among branches.............
Brgnches of national banks succeeding branches of State
F L Y PO N
Branches of noninsured banks admitted to insurance.....|.......
Branches of insured banks admitted to F. R. System....[.......
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Branches transferred as result of absorption or succession.|.......
Changes not involving number in any class:..........
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Changes in title, location, or name of location.......... 415
ALL BANKING OFFICES
Number of offices, Becember 31,1960, .................... 25,105
Number of offices, December 31, 1959..................... 24,242
Netchangeduring year................. ... civviinnan. +863
Officesopened. ......... ... ... ittt i, 1,060
Banks. . ... e e i 132
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Officesclosed. ..........oiiiiiiiiiriiinninninnnen.e, 197
Banks. .. ... e e e 137
Branches. . ....ovveut it e 60
Changes in classification
Among banks. ... ... .. .. i e ..
Among branches. . ..... .ottt i

10,940
10,053

+-887
912
12
112

9
77
2

10,619
9,790

+829
887
111

24,103
23,276

+827
1,019
132
887
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60

10,559
9,735

+824

881
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23,685
22,849

+836

992
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881

186
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60

+30
+27
+3

5,508
4,974

+534
507
12

70

2
422
1

10,038
9,516

+522
539
32
507
8¢

49

31
+63

+6
+58

4,265
4,206

+59
170
4
166
43
24
19
—68

—26
—42

2,427
2,242

+185

9,382
9,127

+255
283
75
208
63

53

10
+35

+48
-13

706
586

4120

1 Includes 1 trust company member Federal Reserve System, December 81, 1960, and December 31, 1959,
2 Includes 2 mutual savings banks members of the Federal Reserve System, December 31, 1960, and 8 on December 31, 1959.
3 Banks opened prior to 1960 but not included in count as of December 31, 1959.
+ Information available only for insured banks not members of the Federal Reserve System.
5 Facilities established in or near military or other Federal Government installations at request of the Treasury or Commanding Officer of the installation.
¢ Branches opened prior to 1960 but not included in count as of Decernber 31, 1959.
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Table 103.

NuMBER oF BaNkiNG OFFicEs IN THE UNITED STATES (STATES AND OTHER AREAS), DECEMBER 31, 1960

GROUPED ACCORDING TO INSURANCE STATUS AND CLASS OF BANK, AND BY STATE OR AREA AND TYPE OF OFFICE

Commercial and stock savings banks

All banks and nondeposit trust companies Mutual savings banks Percentage insured!
Insured Noninsured
State and type of bank or office Non- All Com-
In- | Non- Me’g‘;g;e’;} B-| Not |Banks |deposit| Total | In- | Non- | banks | mercial | Mutual
Total | sured |insured] Total mem- | of de- | trust sured? linsured] of de- banks | savings
Total bers posit com- posit of banks
[National{| State | F.R.S panies? deposit
United States—all offices.........| 25,105 | 24,391 714 | 24,103 || 23,685 | 10,038 | 4,265 9,382 350 68| 1,002 706 296 97.4 98.5 70.5
Banks........oooviniiiinnan.. 13,999 | 13,451 548 | 13,484 | 13,126 | 4,530 | 1,641 6,955 304 54 515 325 190 96.5 97.7 63.1
Unitbanks. .................. 11,895 110,984 461 111,075 10,740 ) 8,562 1,285 | 5,943 285 50 320 194 126 96.4 97.4 60.6
Banks operating branches. . . . ... 2,604 ) 2,517 87| 2,40984 2,386 968 A06 | 1,012 19 A 195 121 64 96.8 99.2 67.2
Branches....................... 11,106 || 10,940 166 110,619 { 10, 059 5,608 | 2,624 | 2,427 46 14 487 381 106 98.6 99.6 78.2
48 States and D. C.—all officest...| 24,810 || 24,127 683 123,810 23,421 || 9,967 | 4,265 9,189 328 61| 1,000 706 294 97.5 98.6 70.6
Banks,...........o.coal. 13,960 i 13,427 533 ] 13,446 | 13,102 | 4,620 1,641 | 6,941 296 48 514 325 189 96.5 97.8 63.2
Unitbanks. ... ............... 11,880 1 10,929 461}11,06010 10,735 8,560 1,285 5,940 280 45 320 194 126 96.4 97.5 60.6
Bonks operaling branches. . . . ... 2,580 2,498 821 2,886 2,367 960 406 | 1,001 16 3 194 131 63 96.9 99.3 67.5
Branches....................... 10,850 | 10,700 150} 10,364 | 10, 319 5,447 { 2,624 | 2,248 32 13 486 381 105 98.7 99.7 78.4
50 States and D. C.—all offices. . .| 24,954 [ 24,260 694 | 23,954 | 23,554 110,036 | 4,265 | 9,253 333 671 1,000 706 294 97.5 98.6 70.6
Banks...........ccooooiaalt. 13,985 (1 13,443 542 113,471 || 13,118 | 4,629 1,641 ] 6,948 300 53 514 325 189 96.5 97.8 63.2
"‘} Unitbanks................... 11,3891 110,938 45811,071 410,739 | 38,562 1,285 | 5,942 283 49 320 194 126 96.4 97.4 60.6
1 1Banks operating branches. .. . ... 2,695 2,510 84| 2,400 2,879 967 466 | 1,006 17 4 194 131 63 96.9 99.3 67.5
Branches................ 152 | 10,483 } 10, 436 5,507 | 2,624 | 2,305 33 14 486 381 105 98.7 99.7 78.4
Other areas—all offices 20 149 131 129 87.3 88.5(.........
............... 6 13 8 7 61.5 66.7(.........
Umt banks. . ........coiiiins 4 8 4 1 1 83.8 338 .........
Banks opemtma branches. ...... 10 7 s 9 7 [ 70.0 778 e
Branches. ............... .. ..., 137 128 14 136 123 122 89.8 9044.........
State
Alabama—all offices............. 328 3284....... 328 328 146 30 1520 e 100.0
Banks, .......o.iiiiiiinn. 238 288 1t....... 238 238 69 24 ) C1: 7 DAV PIVEVOREN N N PR 100.0
Unitbanks. ... ......oco0ou.. 214 14 |.... ... 214 214 51 20 P U7 B D D I Pl EE 100.0
Banks operating branches. . . . ... 2} 77 N 24 2} 18 4 72 AU DAV PR RPN P 100.0
Branches..............coviuvan. 90 90 (....... 90 90 m 6 (A PP IR I | PRI PN 100.0
Alaska—all offices. .............. 46 41 5 46 41 381....... 3 -3 PP FVUIY PR I, 89.1
Banks. ... covii i 18 9 4 13 9 (i P 2 /%% RO DRI | D RN 69.2
Uml banks................ Ve 5 2 8 5 2 I 3 P 1 2 P P P 40.0
Banks operating branches. . . . ... 8 7 1 8 7 [ PPN 1 P2 DN PRI DU DU 87.5
Branches. .. ...........ooini.. 33 32 1 33 32 8l1j....... 1 b I TN I Y I 97.0
Aﬂzona—all offices.............. 189 180 9 189 180 133 10 370....... 9. 100.0
.......... 10 9 1 10 9 3 1 [: 3 I 1. oo 100.0
Und banks............ 3 8f....... 3 -3 P PP -2 P N PRI P EEE R 100.0 1000 )....... v
Banks operat 9 branche 7 6 1 7 6 8 1 2]....... 3 PN | N EE 100.0 160.0|.........
Digitized foBrénehesR. .......... ...t 179 171 8 179 171 130 9 32 |....... -2 PPN AN P 100.0 1000 . ........

http://fraser.stlouisfed.org/
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Arkansas—-all offices. .. ...
Tt banks. 0000
Banks operating branches

Branches................
California—all offices. .. ..
anks. .. ......0.iaen
Unitbanks............
Banks operating branches
Branches. ..... e
Colorado—=all offices......
Banks..................
Unitbanks. ...........
Banks operating branches
Branches................
Connecticut——all offices. ..
Banks..................
Unitbanks. ...........
Banks operating branches
Branches................
Delaware~—all offices. .. ...
Banks..................
Unitbanks. ...........
Banks operating branches
Branches................
District of Columbia—all offices
Banks..................
Unitbanks. ...........
Banks operating branches
Branches................
Florida—all offices........
S
Unitbanks............
Banks operating branches. . . .. ..
Branches................

Georgia—all offices. . .....
Uit banks. .
Banks operating branches. . .. ...

Branches,...............
Hawali—all offices........
anks. ... ..., . ...
Unitbanks. ...........
Banks operating branches
Branches................
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Table 103. NuMBER oF BANKING OFFICES IN THE UNITED STaTES (STATES AND OTHER AREAS), DECEMBER 31, 1960—Continued
GROUPED ACCORDING TO INSURANCE STATUS AND CLASS OF BANK, AND BY STATE OR AREA AND TYPE OF OFFICE

Commercial and stock savings banks

All banks and nondeposit trust companies Mutual savings banks Percentage insured!
Insured Noninsured
State and type of bank or office .R. Non- All Com-
P In- Non- Merg;::{eg R Not | Banks |deposit] Total In- Non- banks mercial | Mutual
Total || sured |insured| Total mem- { of de- | trust sured? |{insured] of de- banks savings
Total R bers posit | com- posit of baunks
[National State | ¥.R.S. panies? deposit

Idaho—all offices............- umsl nsj....... 5] 115 78 16 20 100.0 100.04.........
Banks. . ... civienirinionn 32 32 |....... 32 32 10 8 - 3 P O | 100.0 100.0.........
Unit ba‘nks ........ 24 72 N 24 24 6 6 b 22 I B I P 100.0 100.0§.........
Banks operating branche: 8 8l....... 8 8 4 2 F-2 PN U R | O PN 100.0 100.04.........
Branches. . .........ccovnvnnn 83 83|....... 83 83 68 8 2 PP PR P IR TR PR 100.0 1000 ).........
Ilinois—all offices........... 970 964 6 970 964 99,7 997|.........
ANKS. .. e 966 960 6 966 960 99.7 99.74.........
Unitbanks. ... ............ 962 956 [ 962 956 899.7 99.7 ..o
Banks operating branches 4 bl 4 4 100.0 1000 |.........
Branches. ...........ovvuenn 4 41....... 4 4 100.0 1000 [.........
Indiana—all offices. .......... 758 752 6 754 748 99.3 99.3 1€0.0
Banks. ... ..o 447 441 6 443 437 98.9 98.9 100.0
Unitbanks. ... .. ..o.vvienn 321 315 6 817 311 98.4 98.4 100.0
Banks operating branches 126 126]..... .. 126 126 100.0 1600 |.........
Branches. ........ovneiinnnn 311 811 j....... 311 311 178 35 2120 I DR PPN | FETTITI PR 100.0 1000 .........
Towa—all offices. ............. 856 816 40 856 816 104 75 637 39 )N DUV | A PP 95.4 95.41.........
Banks. ... oveeiuiiiinaens 673 635 38 673 635 96 68 471 37 Tg..... ool 94.5 94.51.........
Unitbanks. ... ............ 638 497 38 538 497 88 63 3846 35 D B P | R 938.4 EZ 72 DI
Banks operating branches 140 188 2 140 138 8 5 125 2] e 98.6 88.64.........
Branches. ...........cccoounn 183 181 2 183 181 8 7 166 b e O 98.9 98.9 4. ...,
Kansas—all offices 612 608 4 612 608 183 48 377 I %) U PTIN F P 99.3 99.31.........
Banks.......... 587 583 4 587 583 167 46 370 L D Y A DN 99.3 99.31.........
Unit banks. . 568 559 4 5638 569 152 44 3638 F A . I 99.8 993 ...t
Banks operating branches. 24 7% IR 24 24 15 2 4 P I B S 100.0 1000 ).........
Branches.....cooveerieons 25 254....... 25 25 16 2 /2 PRI AP PN RN B 100.0 1000 }.........
Kentucky—all offices. . ....... 501 491 10 501 491 163 40 98.0 98.0|.........
ANKS. .. . i 355 345 10 355 345 87 16 97.2 97214, . ...
Unitbanks. ... ... ...cov0s 285 275 10 285 275 62 8 96.6 9.5 s
Banks operating branches 70 70 ....... 70 70 25 8 100.0 100.08.........
Branches.......oooovvnvnnanens 146 146 )....... 146 146 76 24 100.0 1000 4.........,
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Louisiana—all offices. ........... 366 365 1 366 365 136 35 194 ) U DY S A O 99.7 9.7 . ...,
anks. ... i 190 189 1 190 189 42 11 136 S IR N Y N 99.5 99.5).........
Unitbanks. . ................. 126 125 1 126 126 19 4 102 B S T S A I 99.2 89.21.........
Banks cperating branches. . .. ... 84 -7 AR 64 64 28 7 F 2 P Y Y O S 100.0 100.0|.........
Branches....................... 176 176 {....... 176 176 94 24 53 I R Y Y Y T 100.0 1000 {.........
Maine—all offices................ 218 192 26 180 165 72 49 88.1 91.7 71.1
anks. . ....... . .o, 79 64 15 47 42 23 6 81.0 89.4 68.8
Unitbanks. ... ............... A4 35 9 16 16 10 2 79.5 100.0 67.9
Banks operaling branches. . .. ... 85 29 6 31 26 18 4 82.9 83.9 75.0
Branches 139 128 11 133 123 49 438 92.1 92.5 83.3
Maryland—all offices 422 415 7 384 378 137 44 98.3 98.4 97.4
anks.......... 139 137 2 1383 132 50 8 98.6 99.2 83.3
Unit bank 80 79 1 78 78 29 2 98.8 100.0 50.0
Banks operaling branches. . . .... 59 58 1 55 54 21 6 98.8 98.2 100.0
Branches....................... 283 2178 5 251 246 87 36 98.2 98.0 100.0
Massachusetts—all offices . . ..... 852 565 287 545 539 312 122 66.3 98.9 8.5
Banks................. ...l 856 174 182 171 166 103 21 48.9 97.1 4.3
Unitbanks. .................. 198 78 120 80 75 55 1 39.4 93.8 2.5
Banks operating branches. . . . ... 158 96 62 91 91 48 20 60.8 100.0 7.5
Branchess. . .................... 496 391 105 374 373 209 101 78.8 99.7 14.8
Michigan—all offices............ 958 954 4 958 954 286 399 99.7 99.7 .........
Banks...............o.oiilln 380 378 2 380 378 76 140 99.7 99.71.........
Unitbanks. .................. 246 245 1 246 245 45 95 100.0 1600 {.........
Banksz operating branches. . ..... 134 183 1 184 183 81 45 99.8 99.8 |.........
Branches....................... 578 576 2 578 576 210 259 99.7 99.7|.........
Minnesota—all offices. . ......... 696 686 10 695 685 185 29 471 10....... 1 | 3 R 98.6 98.6 100.0
Banks.........cc.oiiiiiiiiin. 690 680 10 689 679 179 29 471 10f....... 1 ) N R 98.6 98.5 100.0
Unitbanks. .................. 688 678 10 687 877 177 29 471 10]....... 1 I 3 IR 98.5 98.5 100.0
Banks operating branches. . . . ... 2 F-2 I 2 2 F-2 IAFUNIEN IRV PPV DERIE RO TSI DR 100.0 100.0).........
Branches....................... [ 6l....... 6 6 2 T P e e A PO 100.0 1000 f.........
Mississippi—all offices. .......... 329 329 327
anks. ... ...iiie i 193 193 191
Unitbanks. ......... 124 124 122
Banks operating branch. 69 69 69
Branches................ 136 136 136
Missouri—all offices. .. .......... 651 651 635
Banks. . .....ooociiiiiiiiin, 626 626 610
Unitbanks. . ................. 601 601 585
Banks operating branches. . . . ... 25 25 25
Branches....................... 25 25 25
Montana—all offices. ............ 122 122 120
Banks. ., .............o00iinnn 121 121 119
Unitbanks. .................. 120 120 118
Banks operating branches. . .. ... 1 1 1
Branches....................... 1 1 1
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Table 103. NUMBER oF BANKING OFFICES IN THE UNITED STATES (STATES AND OTHER AREAS), DECEMBER 31, 1960—Continued
GROUPED ACCORDING TO INSURANCE STATUS AND CLASS OF BANK, AND BY STATE OR AREA AND TYPE OF OFFICE

All banks C°;‘,’§‘§§;8‘}e;’,‘)§i ts tgf};iﬁg’;’}g:,ﬂ’;ﬁkﬂ Mutual savings banks Percentage insured!
Insured Noninsured
State and type of bank or office .R. Non- All Com-
In- Non- Me’gﬁﬁ{eg R Net | Banks |deposit] Total In- Non- banks | mercial | Mutual
Total || sured |insured| Total mem- | of de- | trust sured? |insured} of de- banks savings
Total bers posit com- posit of banks
National! State | F.R.S. panies? deposit

Nebraska—all offices.. ... ... ... 438 404 34 438 404 131 19 254 28 61...... .. 93.5 935]......
Banks........ooviviiiiio 426 392 34 426 392 121 18 2563 28 [ 31 O I 93.3 633 .........
Unitbanks................... 415 381 8L 415 881 112 17 252 28 [N Y | T 93.2 93.2.........
Banks operating branches. . . . ... 11 11 ]....... 11 11 9 1 P 3N IRV DU PR ISP P, 100.0 1000 |.........
Branches.........cooivinono 12 121....... 12 i2 10 1 ) O T N B T 100.0 1000 .........
Nevada—all offices. . ... ..... .... 44 [-X 3 R 44 44 25 12 /2 NP PUUIEN (RN (N FI . 100.0 1006 (... ...
Banks. . ... T 0 P 7 7 3 2 2 PSS U DR S D I 100.0 1000 |.........
Unitbanks. . .. ...ovvueeein. 2 -2 R 2 2 I{oeoee.. 2 O O | D 100.0 1000 .........
Banks operating branches. . . . ... & Sloeein.. 5 5 2 2 F 2 PR PR DI I (P 100.0 100.0}.........
Branches............covvinnn. 37 37 . ... 37 37 22 10 S ... oo 100.0 100.0 §.........
New Hampshire-—all offices. . 113 109 4 78 74 54 1 19 4 |....... 35 351....... 96.5 94.9 100.0
Banks. . ......co.iiiiii 107 103 4 74 70 51 1 18 41....... 33 3a3|....... 96.3 94.6 160.0
Unitbanks. . ..o onn. 101 97 4 70 66 1 17 blooeoon. 81 81 ....... 96.0 94.8 100.0
Banks operaling brenches. . . . ... 6 6 ....... 4 4 oo et 2 2 A 100.0 100.0 100.0
Branches....................... 6 6f1....... 4 4 ) O T T 2 2.0 100.0 100.0 100.0
New Jersey—all offices........... 731 725 3 689 686 77 3 42 100.0 100.0 100.0
anks. . ... oo 274 271 3 258 250 160 55 36 {. 3 21 100.0 100.0 100.0
Unitbanks. ... 181 128 3 119 116 80 19 171. 3 12 100.0 100.0 100.0
Banks operating branches. ... ... 148 148 1cvunin. 184 184 80 36 18 ..o e g 100.0 100.0 100.0
Branches............. .00 457 457 .. ... 486 436 257 137 A2 e 21 100.0 100.0 100.0
New Mezxico—all offices. ......... 111 1 ....... 111 111 59 10 a2 e e e 100.0 1000 (.........
Banks......ooiiiiiiiiiiiiee 55 55 (.. ... 55 55 29 8 D X 28 B R T | T 100.0 1000 j.........
Unitbanks. ... .......... ... 30 80 |....... 80 30 16 7 Y P P S e 100.0 100.0f.........
Banks operating branches. . .. ... 25 25 |....... 25 2 18 1 5 3 PP PUNPUN RIS PPV S 100.0 100.0}.........
Branches............o0inie 56 66 1....... 56 66 80 2 b7 O R S S P P 100.0 1000 |.........
New York—all offices............ 2,066 | 2,050 16| 1,786 1,770 713 943 114 11 5 280 280 {....... 99.5 99.4 100.0
Banks...........ciiiiiii 529 517 12 402 390 239 109 42 7 5 127 27(....... 98.7 98.2 100.0
Unitbonks. . ... .ooocvvvnen. 800 291 9 242 238 166 62 26 4 & 58 58 |....... 98.6 98.8 100.0
Banks operating branches. ... ... 229 226 3 160 157 88 &7 17 L 2 PIPIN 6 69 (....... 98.7 98.1 100.0
Branches®. ,...... e 1,587 1,583 41 1,384} 1,380 474 834 2 41...... 158 1583 1....... 99.7 99.7 100.0
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North Carolina—=all offices

Unit banks. .
Banks operating branches
Branches..................

North Dakota—all offices
Unit banks.
Banks opera

Branches..............

Ohio—all offices

Unit banks. .
Banks operating branches
Branchest. . .............

Pennsylvania-—all offices. .
Banks...............
Unitbanks. ... ........
Banks operating branches
Branchess. .. .............

Rhode Island—all offices. .

Banks oper.
Branches................

South Carolina—all offices.

Banlks oper.
Branches................

South Dakota—all offices.
Bapks.........000uuen
Unit banks

Banks oper:

Branches...............coouu.n.
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Table 103. NUMBER oF BANKING OFFICES IN THE UNITED STATES (STATES AND OTHER AREAS), DECEMBER 31, 1960—Continued
GROUPED ACCORDING TO INSURANCE STATUS AND CLASS OF BANK, AND BY STATE OR AREA AND TYPE OF OFFICE

All banks C°$,’§f§;'ﬂ££if iﬁﬁfﬂﬂﬁ;ﬁﬂg ke Mutual savings banks Percentage insured!
Insured Noninsured
State and type of bank or office .R. Non- All Com-
In- Non- Mensn;)::eg R Not | Banks |deposit} Total In- Non- banks mercial { Mutual
Total | sured [insured| Total mem- | of de- | trust sured? |insured| of de- banks savings
Total bers posit | com- posit of banks
National] State | F.R.S. panijes? deposit
Tennessee—all offices............ 513 507 6 513 507 205 25 99.4 99.4
Banks. ... .ooiiiieeniiiinin 297 291 6 297 291 75 8 99.0
Unitbanks................... 222 216 [ 222 216 44 5 98.6
Banks operating branches. . .. ... 75 ... 75 75 81 k] 100.0
Branches. . .......covvvurvannnns 216 216 |....... 216 216 130 17 100.0
Texas—alloffices. .. ............. 1,039 1,018 211 1,039 1,018 488 114 98.0
Banks. ... .coiiiiiiianaiiaaaa 1,011 990 211 1,011 990 468 106 97.9
Unitbanks. .. ..........c..c.o. 982 961 21 982 961 447 98 97.9
Banks operating branches. . . . ... 29 29 |....... 29 29 21 8 100.0
Branches. ....covvieinauernanns 28 281 ....... 28 28 20 8 100.0
Utah—all offices. ................ 124 120 4 124 120 52 31 37 I % (AP U PR 96.8
ANKS . ... 50 46 4 50 46 92.0
Unitbanks. .. .. ......ccooonn. 37 33 4 87 38 89.2
Banks operaiing branches. .. .... 13 18 ..., 18 18 100.0
Branches. .......cocoiiuivrenannns 74 T4].00a... 74 74 100.0
Vermont—all offices. ............ 9% 89 88 100.0
anks. .. ... 62 56 55 100.0
Unitbanks. ........... . 47 42 41 100.0
Banks operating branches. . . 15 14 14 100.0
Branches.........voieneernenres 84 33 33 100.0
Virginia—all offices.............. 589 589 589 100.0
Banks. ... ..coiiiiiiniaineen, 305 305 305 100.0
Unitbanks. .. ... vvvnann 201 201 201 100.0
Banks operating branches. . ..... 104 104 104 100.0
Branches. ........covviiereienns 284 284 [....... 284 284 100.0
Washington—all offices.......... 391 389 2 378 376 99,5 99.5 100.0
ANKE. . oo 91 89 2 87 85 97.8 97.7 100.0
Unitbanks. .. ...coooiovennennn 64 62 2 62 60 96.9 96.8 100.0
Banks operaling branches. ... ... 27 .74 PPN 25 25 100.0 100.0 100.0
Branchess. ... .....cooiveiennnen 300 300}....... 291 291 100.0 100.0 100.0
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West Virginia—all offices........ 182 181 1 182 181 77 34 70 D O I N T Y 9.5 99.5|.........
ANKB. . .. i 182 181 1 182 181 Vi 34 70 ) O AN (R DAY PO 99.5 995 |.........
Unitbanks, ... ..........c.o.. 182 181 1 182 181 77 34 70 D N AR PO P FE 99.5 ... .....
Banks operating branches. .. ...\ oo oo e e e
Branches............... ..o e el e e
Wisconsin—=all offices............ 721 715 6 717 712
Banks.............. ... 563 557 6 559 554
Unitbonks.............ccou... 468 6 464 459
Banks operating branches. . . . ... 95 95 95
Branches.............. e 158 158 158
Wyoming-—all offices............. 56 56 56
Banks............ 55 55 55
Unitbarnks. . ......... 54 54 54
Banks opcrating branches., 1 1 1

Branches................... ...
Other area
Pacific Islands—all offices?
anks. ... ... ...

Banks operating branches
Branchess. .....................

Banks. . .. oootiii e

Banks operaling branches
Branches®.,....................

Banks operating branches. . .. ...
Branches®®......................

Banks.................
Unit banks
Banks operating branches. . 1

Branches!l...................... 5

RN W DWW M

1 Nondeposit trust companies are excluded in computing these percentages.
2 Includes 1 trust company in Missouri member of the Federal Reserve System.
3 Includes 2 banks in Wisconsin members of the Federal Reserve System.
¢ Formerly designated as “Continental United States.” Alaska was admitted to Statehood January 3, 1959; Hawaii, August 21, 1959.
& Includes branches cperated by banks located in other states or in Puerto Rico as follows: 1 noninsured branch in Massachusetts operated by a New York bank; 2 insured branches
in New York operated by a Puerto Rico bank; 1 insured branch in Oregon operated by a California bank; 1 insured branch in Pennsylvania operated by a New Jersey bank and 1
noninsured branch in Pennsylvania operated by a New York bank; and 2 insured branches in Washington operated by a California bank.
¢ In United States possessions (American Samoa, Guam, and Midway Islands) and Trust Territories (Kwajalein and Saipan).
7In American Samoa. R
8 Consists of 4 branches in Mariana Islands (3 insured on Guam and 1 noninsured on Saipan) operated by a California bank; and 2 noninsured branches (1 on Midway and 1 in
Marshall Islands on Kwajalein) operated by a Hawaiian bank.
9 Consists of 4 noninsured branches operated by 2 New York banks.
10 Includes 13 insured branches operated by 2 New York banks.
1 Tncludes 4 insured branches operated by 2 New York bank.

Back figures: See the Annual Report of 1959, pp. 112-119, aud earlier reports.
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Table 104. NuuBer AND DerosiTs oF ALL Banks N TEE Unrted STaTES (STATES AND OTHER AREAS), DECEMBER 31, 1960

BANEKS GROUPED ACCORDING TO INSURANCE STATUS AND BY DISTRICT AND STATE

Number of banks Deposits (in thousands of dollars)
Commercial and stock savings . . Commercial and stock savings
banks and nondeposit Mutual savings banks banks and nondeposit Mutual savings banks
FDI % gistric " trust companies trust companies
and State i
All Noninsured All
banks! banks
Total In- Non- | Total In- |Nonin- Total Insured Nonin- Total Insured Nonin-
sured | Banks [deposit sured | sured sured sured
of de- | trust
posit! | com-
panies
Total United
States........ 13,999 f 13,484 | 13,126 304 54 515 325 190 | 266,884,548 | 230,531,864 | 228,993,232 | 1,538,632 | 36,352,684 || 31,502,252 | 4,850,432
48 States and
50 sD. C.2. i 13,960 || 13,446 | 13,102 296 48 514 325 189 | 265,240,473 | 228,887,968 || 227,474,826 | 1,413,142 { 36,352,505 || 31,502,252 | 4,850,253
tates an
D.C.......... 13,985 § 13,471 | 13,118 300 53 514 325 189 | 266,176,522 | 229,824,017 | 228,381,233 | 1,442,784 | 36,352,505 | 31,502,252 | 4,850,253
Other areas....... 14 13 8 4 1 N A 1 708,026 707,847 611,999 95,848 1790........... 179
FDIC District
District 1.......... 762 427 402 23 2 335 148 187 20,156,323 10,255,385 10,061,072 194,313 9,900,938 5,067,226 | 4,848,712
District 2%......... 838 687 667 11 9 151 150 1 76,637,438 68,693,737 58,088,099 605,638 | 22,948,701 || 22,943,522 179
Distriet 3.......... 1,2974 1,288 1,275 10 3 9 9l....... 27,694,828 § 25,576,364 25,589,144 87,220 2,118,464 2,118,464 |.........
District 4.......... 966 960 951 9....... 6 5 1 13,074,642 12,513,523 12,325,082 188,441 561,119 555,304 5,816
Distriet 5.......... 1,161¢ 1,1613% 1,096 62 13 DUFPUN | R DR 11,304,262 11,804,262 11,265,742 88,620 §......... e
District 6.......... 1,615) 1,515 1,478 29 -7 PRI PR IR 13,083,563 13,083,553 13,044,911 38,642 f. .. ... . oo e
District 7.......... 1,380 1,382 1,369 8 5 8 7 1 18,330,567 18,248,063 18,218,885 29,168 82,504 81,778 726
District 8.......... 1,689) 1,639 1,695 40 Z S PRI R 20,634,134 20,634,134 20,538,599 100,685 |. ... ... ..o e
District 9.......... 1,141 ] 1,140} 1,125 14 1 1 b 3N 6,847,113 6,625,815 6,406,078 119,737 321,298 321,298 |.........
District 10......... 1,649 1,649 1,578 64 7 PN A PO 9,243,848 9,243,848 9,196,829 47,019 {.... ... e
Distriet 11......... 1,266 1,266 1,243 22 b 3 DAUUEN | Y PN 17,275,672 17,275,672 17,225,848 49,824 f... ... e
Distriet 12¢..... ... 875 870 847 12 11 5 Blove.... 82,602,178 § 82,177,618 | 82,087,948 89,675 424,660 424,660 f.........
State
Alabama.......... 238 238 p:£:3: 3 IS Y PR Y PN 2,120,719 2,120,719 2,120,719 1. ... oo
Alaska............ 13 18 9 S R (DU ISP PO 209,858 209,858 191,233 18,625 |.......... ... i
Arizona........... 10 10 9l....... i PO N 1,272,548 1,272,648 1,264,913 T685 bl
Arkansas.......... 237 237 232 4 ) ) AU P P 1,291,573 1,291,573 1,289,215 2868 |
California. . ....... 117 117 112 ]....... 3 P P S 24,338,228 § 24,388,228 | 24,888,228 |.......... | ... il
Colorado. ......... 192 192 162 S0 ... oo 2,022,640 2,022,640 2,005,382 17,268 | ooeeveen oo
Connecticut. . ..... 141 70 61 8 1 7 ... 4,906,381 2,384,461 2,349,823 34,638 2,621,920 2,621,920 |..
Delaware.......... 22 20 19 1f....... 2 2|00 866,964 707,225 701,497 5,728 159,739 159,739 |..
District of Columbia 12 12 b P25 DA Y P P PR 1,532,054 1,682,054 1,682,064 [..........l..oooooi oo
Florida............ 809 309 304 2 F: 2 P R P 4,882,276 4,882,276 4,866,695 15,681 | e
Georgia........... 421 421 363 68 ... .l vl 2,939,997 2,989,997 2,927,017 12,980 f.ovoveeen floeee i
Hawaii............ 12 12 Th.ooee. [ 30 (RPN Y 726,191 726,191 715,174 1,007 [l
Idaho............. 32 82 82 e e e 649,226 649,226 649,226 . ....... . .0 e floee e
.. Ilinoig............ 966 966 960 3 2 PR RN AN 17,601,955 | 17,501,956 | 17,467,748 834,212 | ... e
DIgITIZGMﬁﬁRASER. e 447 4438 437 ] 1 4 41....... 4,811,329 4,754,270 4,748,235 6,035 57,059 57,069 1. ... .....
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Towa.............. 673 678 635 87 b B PR AN PO 3,132,179 3,132,179 3,065,856 66,328 |......... .. oo
Kansaa,........... 587 687 583 aloo 2.411,720 1 2.411.720| 2.409.676 044 |
Kentucky....... .. 355 355 845 f (2N RPN DAY DR 2,300,977 2,300,977 2,291,277 9,700 ..o v ii i e
Louisiana.......... 190 190 189 ) 1 DU PRIV P BRI 2,964,852 2,964,852 2,964,164 688 ...l
Maine............ 79 47 42 6l....... 32 22 10 1,077,867 662,810 629,009 33,801 415,057 309,244 105,813
Maryland......... 139 133 132 1f....... 6 5 1 8,051,101 2,489,932 2,350,876 189,106 561,119 555,304 5,815
Massachusetts. .. .. 356 171 166 5l....... 185 8 177 11,286,045 5,492,946 5,404,847 88,099 5,793,099 1,055,200 | 4,737,859
Michigan.......... 380 380 378 1 I B I | Y 8,855,913 8,855,913 8,837,864 18,049 [... .. oo e
Minnesota......... 690 689 679 10|....... 1 1]....... 4,509,246 4,187,948 4,176,980 10,968 321,298 321,298 {.........
Mississippi. .. ... .. 193 193 191 2l 1,361,270 1,361,270 1,351,311 9,959 (... e
Missourl. .. ....... 626 626 610 12 4 6,168,610 6,168,610 6,150,277 18,333
Montana.......... 121 121 119 1 1 29,061 829,061 829,004 7
Nebraska.......... 426 426 392 28 6 1,678,448 1,678,448 1,652,371 26,077 |.
Nevada........... 7 7 7 . 440,902 440,902 440,902 |..........
New Hampshire. . . . 107 74 70 956,349 413,049 403,302 9,747 543,300 543,300 g
New Jersey. . 274 253 2500....... 3 21 214....... 8,578,398 7,231,174 7,231,148 81 1,347,224 1,347,224 |......... 2
New Mexico. 55 56 [3:3 (RPN DRNUR PN I S 713,173 713,173 TIBAT3 §. . e e o
New York......... 529 402 390 7 5 127 127 1....... 66,637,749 45,101,190 44,568,939 532,251 | 21,436,659 § 21,436,559 |......... <l
North Carolina.. ... 183 183 182 3 AP Y A 2,927,365 2,927,365 2,889,161 38,204 L. ..ol e \_N
North Dakota. . ... 156 156 163 [ 2 AR (R | N 758,803 758,803 650,091 108,712 1. . oo o
Qhio.............. 587 585 584 1(....... 2 21....... 11,308,979 11,280,687 11,278,837 g
QOklahoma . . 389 389 386 2 ) O T Y P 2,709,931 2,709,931 2,708,291 [og
Oregon............ 52 51 49 1 1 1 1 ....... 2,056,390 2,013,527 2,005,018 g
Pennsylvania. .. ... 710 708 691 9 3 7 Tlo...... 16,385,849 14,295,677 14,260,307 in
Rhode Island. ... .. 17 9 8 1]....... 8 8f....... 1,407,145 899,392 871,364 ~
South Carolina..... 145 145 139 [ 21 P P R PN 1,026,644 1,026,544 1,022,677 ;
South Dakota...... 174 174 174 4. 760,003 750,003 750,003 [=]
Tennessee. ........ 297 297 291 3 [ 20 AN T P 3,322,393 3,322,393 3,314,142
Texas............. 1,011 4 1,011 990 b3 1 AR P T 12,325,099 12,325,099 12,283,598 g
Utah.............. 60 50 46 [ 3 (SN DURURY . O 1,005,254 1,005,254 1,000,895 =1
Vermont. . ........ 522,536 402,727 402,727 &
Virginia........... 8,264,111 3,264,111 3,264,111 S
Washington...... .. 8,122,430 2,740,638 2,721,788 @
West Virginia...... 1,273,467 1,278,467 1,266,203
Wisconsin, . ....... 1,663,316 4,637,870 4,632,786 2
Wyoming..... 421,109 421,109 421,109 tU
Other area I
Pacific Islandss.. ... 32,267 32,267 25,479 6,788 |. . ... e e Z
Panama Canal Zone$ 21,432 21,482 ]............ 21,482 | ... a
Puerto Rico’....... 618,504 618,504 550,876 67,628 f........ i
Virgin Islandss.. ... 35,823 85,644 35,644 ).......... 179 4. ... ... ... 179

! Includes 28 noninsured banks of deposit (3 in Colorado, 19 in Georgia, 2 in Iowa, and 4 in Texas) for which asset, liability, and capital account data are not available.

2 Formerly designated as ‘‘Continental United States”. Alaska was admitted to Statehood January 3, 1959, and Hawali, August 21, 1959.

8 Includes Puerto Rico and the Virgin Islands.

4 Includes Alaska, Hawali, Pacific Islands, and the Panama Canal Zone.

& In United States possessions (American Samoa, Guam, and Midway Islands) and Trust Territories (Kwajalein and Saipan). Consists of deposit data for 1 noninsured bank in
American Samoa and for the following branches: 4 branches in the Mariana Islands (3 insured on Guam and 1 noninsured on Saipan) operated by an insured bank in California; and
2 noninsured branches (1 on Midway Island and 1 on Kwajalein Island in Marghall Islands) operated by an insured bank in Hawaii.

§ Consists of asset and liability data for 4 noninsured branches operated by 2 insured banks in New York.

7 Includes asset and liability data for 13 insured branches operated by 2 insured banks in New York.

8 Includes asset and liability data for 4 insured branches operated by an insured bank in New York.

Note: Data for the above branches are not included in the figures for the States in which the parent banks are located.

Bock figures: See the Annual Report for 1959, pp. 126-127, and earlier reports,
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Table 105.

Table 1086.

Table 107.

Table 108.

Table 109.
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ASSETS AND LIABILITIES OF BANKS

Assets and liabilities of all banks in the United States (States and other areas),
June 15, 1960

Banks grouped according to tnsurance status and fype of bank

Assets and liabilities of all banks in the United States (States and other areas),
December 31, 1960

Banks grouped according to insurance status and type of bank

Assets and liabilities of all banks in the United States (States and other areas),
December 31, 1960

Banks grouped by district and State

Assets and liabilities of insured banks in the United States (States and other
areas), December 31, 1960, June 15, 1960, and December 31, 1959

Distribution of insured commercial banks in the United States (States and other
areas), December 31, 1960
Banks grouped according to amount of deposits and by ratios of selected items to
assets

The data in these tables relate to banks operating in the United States
(States and other areas). Data from the same tabulations for all banks
in each State and other area are also shown in the Corporation’s
publication, ““Assets, Liabilities, and Capital Accounts, Commercial and
Mutual Savings Banks,” as follows:

For June 15, 1960 Report No. 53, pp. 6-7.
For December 31, 1960 Report No. 54, pp. 6-7.
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Statements of assets and liabilities are submitted by Insured com-
mercial banks upon either a cash or an accrual basis, depending upon
the bank’s method of bookkeeping. Assets reported represent aggregate
book value, on the date of call, less valuation and premium reserves.

Assets and liabilities held in or administered by a savings, bond,
insurance, real estate, foreign, or any other department of a bank,
except a trust department, are consolidated with the respective assets
and liabilities of the commercial department. “Deposits of individuals,
partnerships, and corporations” include trust funds deposited by a trust
department in a commercial or savings department. Other assets held
in trust are not included in statements of assets and liabilities.

In the case of banks with one or more domestic branches, the assets
and liabilities reported are consolidations of figures for the head office
and all domestic branches. In the case of a bank with foreign branches,
net amounts due from its own foreign branches are included in “Other
assets,” and net amounts due to its own foreign branches are included
in “Other liabilities,” Branches outside the continental United States
of insured banks in the United States are treated as separate entities
but as in the case of other branches are not included in the count of
banks. Data for such branches are not included in the figures for the
States in which the parent banks are located.

Demand balances with and demand deposits due to banks in the
United States, except private banks and American branches of foreign
banks, exclude reciprocal interbank deposits. Reciprocal interbank
deposits arise when two banks maintain deposit accounts with each
other.

Individual loan items are reported gross instead of net of valuation
reserves. Accordingly, reserves for losses on loans are shown separately.

Instalment loans are ordinarily reported net if the instalment pay-
ments are applied directly to the reduction of the loan. Such loans are
reported gross if, under contract, the payments do not immediately
reduce the unpaid balances of the loan but are assigned or pledged to
agsure repayment at maturity.

Total deposits shown in these tables are not the same as the deposits
upon which assessments paid to the Federal Deposit Insurance Corpora-
tion are based. The assessment base is slightly lower due to certain
exclusions which are permitted and deductions which may be claimed.

Asset and liability data for noninsured banks are tabulated from
reports pertaining to the individual banks. In a few cases these reports
are not as detailed as those submitted by insured banks, and some of
the items reported have been allocated to more detailed categories
according to the distribution of asset and liability data for insured
State banks not members of the Federal Reserve System or for other
noninsured banks.

Sources of data

National banks and State banks in the District of Columbia not
members of the Federal Reserve System: Office of the Comptroller
of the Currency.

State banks members of the Federal Reserve System: Board of
Governors of the Federal Reserve System.

Other insured baoks: Federal Deposit Insurance Corporation.

Noninsured banks: State banking authorities; and reports from
individual banks,
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Table 105. Assers AND LIABILITIES OF ALL BaNks IN THE Unrrep States (States aNp OrHER AREas), June 15, 1960

BANKS GROUPED ACCORDING TO INSURANCE STATUS AND TYPE OF BANK
(Amounts in thousands of dollars)

Commercial and stock savings banks and .
All banks nondeposit trust comganies Mutual savings banks
Noninsured
Asset, liability, or capital account item
Non- Banks |Nondeposit; Non-
Total Insured insured Total Insured of trust Total Insured insured
deposit com-
panies?
Total assets. .. .......oviiiiiiiiiiiiaan 282,871,696 | 273,540,203 | 9,331,493 | 243,273,551 | 241,329,397 | 1,737,161 206,993 | 39,598,145 | 32,210,806 | 7,387,339
Cash, balances with other banks, and cash
collection items—total................ 47,955,923 | 47,504,996 450,927 | 47,191,560 | 46,881,303 274,535 35,722 764,363 623,693 140,670
Currency and coin..............o.vvenn.. 3,392,428 3,336,866 55,562 3,277,109 3 252 ,596 23,28 1,283 115,319 84,270 31,049
Reserve with ¥. R. banks (member banks). 17,918,423 17,918,428 1.......... 17,917,456 17, 917 456 .................. 967 967 |..........
Demand balances with banks in U. S........ 11,472,884 11,110,019 362,865 10,965,405 10, 702 249 234, 749 28,407 607,479 407,770 99,709
Other balances with banks in U.S.......... 170,421 167,663 2,758 59,127 56.468 409 2,250 111,294 111,195 99
Balances with banks in foreign countries. . .. 97,206 96,059 1,147 97,206 96,059 1, 126 20 e
Cash items in process of collection.......... 14,904,561 14,875,966 28,595 14,875,257 14,856,476 15,021 3,761 29,304 19,491 9,813
Securitlies—total.......... ... .. ... .. ... 87,191,273 | 83,406,696 | 3,784,577 1 74,960,946 § 73,995,605 852,732 112,609 § 12,230,327 § 9,411,091 2,819,236}
U. S. Gov’t. obligations (incl. guaranteed)...| 61,614,235 59,150,305 | 2,463,930 54,986,539 54,407,790 530,855 47,894 6,627,696 4,742,615 | 1,885,181}
Obligations of States and subdivisions....... 17,524,131 17,193,716 330,415 16,827,248 16,581,317 212,835 38,096 696,883 612,399 E
Other bonds, notes, and debentures......... 6,654,946 6,024,683 630,263 2,542,195 2,450,881 88,349 2,965 4,112,751 3,573,802 538,949
Corporatestocks. . ......... ..., 1,397,961 1,037,992 359,969 604,964 555,617 20,693 28,654 792,997 482,375 310,622
Loans and discounts, net—total........... 141,836,281 || 136,907,882 | 4,928,399 | 115,766,862 } 115,186,386 548,257 32,219 | 26,069,419 | 21,721,496 | 4,347,923
Valuation reserves..................oovuuinn 2,452,559 2,433,168 19,431 2,226,076 2 222 381 3,638 57 "22 6, 523 210,787 15,736
Loans and discounts, gross—total......... 144,288,880 || 139,341, 1050 | 4,947,830 | 117,992:938 | 117, 7408.767 551,895 32,276 | 26,295,942 | 21,932,283 | 4,363,659
Real estate loans—total................... 654,221,345 49,849, 800 4,371,545 28,438,706 28 323 439 100,554 14,718 { 25,782,639 || 21,626,361 | 4,256,278
Secured by farm land. ......... ... ... ... 1,694,298 1 ,666,/. 41 27,857 1,641,216 1 ,624,840 15,235 1,141 53,082 41,601 11,,81
Secured by residential properties:
Insuredby FHA................ ... ... 12,585,747 11,928,382 607,365 5,988,977 5,978,962 6,386 8,629 6,546,770 5,949,420 597,350
Insured or guaranteed by VA........... 11,899,607 10,808,264 | 1,096,3,8 3,041,776 3,088,098 7,605 1,078 8,857,831 7,770,166 | 1,087,665
Not insured or guaranteed by FHA or VA. 19,127,959 16,926,081 | 2,201,878 11,802,114 11,244,899 50,962 6,258 7,825,845 5,681,182 | 2,144,668
Secured by other properties. . . ............ 8,968,784 8,625,632 438,102 6,464,623 6,441,640 20,866 2,617 2,499,111 2,088,992 415,119
Loans to commercial and foreign banks?. . ... 2,373,287 2,366,667 6,620 2,378,287 2,366,667 6,620 f.......... 3) ®) 3)
Loans to other financial institutions?. .. .. ... 7,089,137 7,069,795 19,342 7,089,137 7,069,795 19,342 f.......... ® @) 3
Loans to brokers and dealers in securities. ... 2,604,307 ,586 204 18,103 2,604,307 2,586,204 12,683 BA20 | ooe i fliee i b s
Other loans for carrying securities. .. ....... 1,755,168 1,731,889 23,279 1,740,069 1,719,748 15, 965 4,356 15,099 12,141 2,958
Loans to farmers directly guaranteed by the
Commodity Credit Corporation.......... 130,561 125,978 4,588 130,561 125,978 4,588 . ciiii b
Other loans to farmers (excl. real estate) 5,243,918 5,204,008 39,910 5,242,238 5,202,352 39,700 186 1,680 1,656 24
Commercial and industrial loans. . c.....| 42,150,087 | 41,945,213 204,874 41,986,347 1 41,788,952 198,062 4,333 163,740 161,261 2,479
Other loans to individuals. . ............... 25,935,914 { 25,708,380 232,684 1 25,632,640 f 25,495,947 135,328 1,365 303,274 207,433 95,841
All other loans (including overdrafts)....... 2,785,156 2,758,121 27,085 2,765,646 2,734,690 19, 1053 1,903 29,510 23 431 6,079
Miscellaneous assets—total . . ............. 5,888,219 5,720,629 167,590 5,354,183 5,266,103 61,637 26,443 534,036 454,526 79,510
Bank premises owned, furniture and fixtures. 3,033,99;> 2,978,741 60,254 2,784,142 2,767,778 9,682 6,787 249,858 205,968 43,885
Other real estate‘dlrect and indirect....... 341,825 325,637 16,288 327,767 315,801 3,634 8,332 14,058 9,736 4,322
1l other miscellaneous assets.............. 2,512, 1399 2,421,351 91,048 2,242,274 2,182,529 48,421 11,324 270,125 238,822 81, 1303
Digitized for FRASE

http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

ov1

NOILVIOJddOD HONVHASNI LISOJHA TVHHAHL



Total Habilities and capital accounts........ 282,871,696 | 273,540,203 | 9,331,493 | 243,273,551 || 241,329,397 | 1,737,161 206,993 | 39,598,145 { 32,210,806 | 7,387,339
Business and perscenal deposits—total. . ... 213,172,166 § 205,709,267 | 7,462,899 177,856,117 || 176,902,408 884,427 69,282 | 35,316,049 | 28,806,859 { 6,509,190
Deposits of individuals, partnerships, and
corporations—demand. ................. 110,652,176 | 109,987,978 664,197 | 110,630,839 § 109,966,680 604,428 59,731 21,336 21,298 38
Deposits of individuals, partnerships, and
corporations—time. .................... 98,802,633 | 92,051,782 | 6,750,851 ] 63,518,299 | 63,271,183 232,597 9,519 | 85,289,334 | 28,780,599 | 6,508,735
Certiiied and officers’ checks, and letters of
eredit and travelers’ checks sold for cash. . 3,717,358 3,669,507 47,851 3,711,979 3,664,545 47,402 32 5,379 4,962 417
Government deposits—total............... 21,190,401 f 20,969,107 221,294 21,173,549 20,954,434 219,115 |.......... 16,852 14,673 2,179
United States Government—demand....... 6,432,880 6,407,673 25,207 6,429,930 6,405,223 JTOT | ooeeees 2,950 2,450 500
United States Government—time........... 254,020 250,608 3,412 253,986 250,578 8,408 {.......... 34 30 4
States and subdivisions—demand........... 10,837,182 § 10,720,704 116,478 | 10,835,431 % 10,718,953 116,478 |.......... 1,751 1,761 . ... ...
States and subdivisions—time.............. 3,666,319 3,590,122 76,197 3,654,202 3,579,680 522 ).t 12,117 10,442 1,675
Interbank and postal savings deposits—
total. .......... ..o 15,397,932 | 15,110,435 287,497 15,395,782 15,108,373 286,921 488 2,150 2,062 88
Banks in the United States—demand .| 12,493,940 | 12,364,568 129,382 F 12,493,597 12,364,215 128,896 343 343
Banks in the United States—time. . . .. 227,459 116,463 110,996 225,652 114,744 110,908
Banks in foreign countries-——demand........ 1,436,364 1,400,509 35,855 1,436,364 1,400,509 35,853
Banks in foreign countries—time...... .... 1,221,209 1,209,959 11,250 1,221,209 1,209,959 11,250 {. ..
Postal savings................... ... ... 18,960 18,946 14 ,960 ,946 14
Total deposits. ....................... 249,760,499 | 241,788,809 | 7,971,690 | 214,425,448 | 212,965,215 | 1,390,463 35, 335 051 ¢ 28,823,594 | 6,511,457
eMARE . . . o 145,569,899 | 144,550,929 | 1,018,970} 145,588,140 § 144,520,125 957,764 ,769 30,804 855
TIMe. ..o e 104,190,600 57,237,880 | 6,952,720 68,887,308 68,445,090 432,699 35 303 292 | 28,792,790} 6,510,502
Misceilaneous labilities—totzl... ... ...... 9,254,149 9,010,879 243,278 8,456,167 8,358,514 83,535 797,982 652,365 145,617
Rediscounts and other borrowed money. .. .. 2,616,850 2,583,760 33,090 2,612,547 2,580,185 31,006 4,303 3,675 728
All other miscellaneous liabilities. . ......... 6,637,299 6,427,119 210,180 5,843,620 5,778,329 52,529 12,762 793,679 648,790 144,889
Total liabilities (excluding capital
ACCOMMES) ... v ii et eneinnnnnes 259,014,648 | 250,799,688 | 8,214,960 | 222,881,615 | 221,323,729 | 1,473,998 83,888 | 36,133,033 | 29,475,959 | 6,657,074
Capital accounts—total................... 23,857,048 | 22,740,515 | 1,116,533 20,391,936} 20, 005 668 263,163 123,105 | 3,465,112 2,734,847 730,265
Preferred eapital. . ......... ... ... ... ... 70,183 40,183 0,000 70,033 033 80,000 |.......... 150 160 (..........
Common 8t0eK. ... ..ov vttt 6,165,213 6,051,579 113,634 6,165.213 6, 051 '579 74,557 89,077 . covveeee i lieveii e
Surplus. .. ... .o 11,983,441} 11,458,784 524,657 9,588,308 9,463,906 86,065 38,337 | 2,395,18331 1,994,878 400,265
Undivided profits and reserves. ............ 5,638,211 5,189,969 448,242 4,568,382 4,450,150 72,541 45,691 ] 1,069,829 739,819 330,010
Number of bankst. ....................c. o 14,019 13,415 604 13,503 13,147 301 58 516 268 248

1 Data are as of June 30, 1960, for some noninsured banks.
2 Amounts shown a8 dep051ts are special aceounts and uninvested trust funds with the latter classified as demand deposits of individuals, partaerships, and corporations.
3 Not reported separately for mutual savings banks.
4 Includes 23 noninsured banks of deposit for which asset and liability data are not available.
Back figures: See the Annual Report for 1959, pp. 130-131, and earlier reports.
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Table 106. ASSETS AND LIABILITIES OF ALL BANKS IN THE UNITED STATES (STATES AND OTHER AREAS), DECEMBER 31, 1960

BANKS GROUPED ACCORDING TO INSURANCE STATUS AND TYPE OF BANK
(Amounts in thousands of dollars)

Commercial and stock savings banks and .
All banks nondeposit trust companies Mutual savings banks
Noninsured
Asset, liability, or capital account item
Non- Banks [Nondeposit Non-
Total Insured insured Total Insured of trust Total Insured insured
deposit com-
paniest
Total ASSELS. . o oo vvvene o nnanen s 298,932,893 [ 291,415,291 | 7,517,602 | 258,358,952 § 256,322,819 | 1,820,577 215,556 § 40,573,941 | 35,092,472 | 5,481,469
Cash, balances with other banks, and cash
collection items—total................ 53,105,191j 52,667,818 437,373 | 52,232,712] 51,901,992 297,771 32,949 872,479 765,826 106,653
Currencyand coin...........vvivnnen. 3,612,975 3,468,517 44,458 3,370,676 3,347,459 21,890 1,297 142,299 121,028 21,271
Reserve with F. R. banks (member banks) . . 16,720,423 16,720,423 |........ .. 16,719,644 16,719,644 ). ... ... ... 779 T79]...... ...
Demand balances with banks in U. S........ 14,201,172 13,849,277 351,895 13,643,775 13,369,072 248,897 25,806 557,397 480,205 77,192
Other balances with banks in U.S.......... 192,786 190,486 2,300 67,517 65,237 389 1,891 125,269 125,249 20
Balances with banks in foreign countries. . . . 144,129 139,553 4,576 144,129 139,553 4,565 B 5 T R SR P
Cash items in process of collection.......... 18,333,706 18,299,562 34,144 18,286,971 18,260,997 22,030 3,944 46,735 38,565 8,170
Securities—total . ...... .. ... .. 0. L 94,017,014 90,962,106 | 3,654,908 82,025,350 81,020,238 883,426 121,686 | 11,991,664 9,941,868 | 2,049,796
T. 8. Gov’t. obligations (incl. guaranteed)...| 67,343,341 65,308,493 | 2,034,848 61,104,156 60,521,956 534,589 47,611 6,239,185 4,786,537 | 1,452,648
Obligations of States and subdivisions....... 18,280,540 17,954,009 326,531 17,608,566 17,336,667 237,043 34,856 671,974 617,342 54,632
Other bonds, notes, and debentures. .. 6,936,857 6,517,679 419,178 2,685,649 2,590,562 91,381 3,706 4,251,208 3,927,117 324,091
Corporatestocks. . .............. 1,456,276 1,181,925 274,351 626,979 571,053 20,413 35,513 829,297 610,872 218,425
Loans and discounts, net—total.... ... .| 145,254,712 § 141,373,751 | 3,880,961 | 118,132,495} 117,521,611 576,493 34,391 | 27,122,217 § 23,852,140 ( 3,270,077
Valuation reserves...................00 .. 2,590,553 2,578,216 17,337 2,360,839 2,356,217 4,665 57 229,714 216,999 12,715
Loans and discounts, gross—total......... 147,845,265 | 143,946,967 | 3,898,298 | 120,493,334 | 119,877,828 581,058 34,448 | 27,351,931 | 24,069,139 | 3,282,792
Real estate loans—total. .............. ..., 55,741,451 52,425,085 | 8,316,366;] 28,806,310 28,694,419 96,634 15,257 | 26,985,141 || 23,730,666 { 3,204,475
Secured by farmland. ... ............... 21,700,719 1,677,97} 222,745 1,647,647 11,631,073 15,821 1,153 258,172 46,901 26,271
Secured by residential properties:
Insuredby FHA............c.coiutn 12,92,,179 12,509,962 414,217 5,850,621 5,841,001 5,888 3,682 7,073,658 6,668,961 404,697
Insured or guaranteed by VA. ... ... ... 11,845,647 10,984,400 861,247 2,859,346 2,851,097 7,808 946 8,986,301 8,138,308 852,998
Not insured or guaranteed by FHA or VA .| 219,898,549 18,269,047 | 21,629,502 11,652,,79 11,696,256 49,484 6,789 | 128,246,070 6,672,791 | 21,578,279
Secured by other properties, . ............. 29,872,857 8,983,702 2388,655 6,796,417 6,774,992 18,688 2,787 ) 22,675,940 2,208,710 2367,230
Loans to commercial and foreign banks®..... 971,278 970,914 364 971,278 970,914 8641.......... 3 3 3
Loans to other financial institutions3........ 7,180,811 7,114,961 15,850 7,130,811 7,114,961 165,850 §.......... @ @) (O]
Loans to brokers and dealers in securities. ... 8,284,120 3,247,309 36,811 3,284,120 8,247,309 30,170 6,641 ... ... ... oo
Other loans for carrying securities. ......... 1,842,750 1,819,642 23,108 1,833,199 1,811,120 17,623 4,456 9,551 8,522 1,029
Loans to farmers directly guaranteed by the
Commodity Credit Corporation. ......... 686,458 677,001 9,457 686,458 677,001 9457 .. oo e s
Other loans to farmers (excl. real estate). ... 6,002,992 4,964,634 38,458 5,001,092 4,962,634 38,283 176 1,900 1,900 ..........
Commercial and industrial loans............ 43,463,105 | 43,236,257 226,848 43,358,596 43,132,100 221,904 4,692 104,509 104,157 352
Other loans to individuals. ................ 26,780,907 | 26,574,705 206,202 | 26,512,302 26,376,970 133,917 1,415 268,605 197,736 70,870
All other loans (including overdrafts)....... 2,941,393 2,916,559 24,834 2,909,168 2,890,400 16,856 1,912 82,225 26,159 6,066
Miscellaneous assets—total. . ............. 6,555,976 6,411,616 144,360 5,968,395 5,878,978 62,887 26,530 587,581 532,638 54,943
Bank premises owned, furniture and fixtures. 3,107,655 8,056,687 50,968 2,846,313 2,829,328 10,197 6,788 261,342 227,359 33,983
Other real estate-—direct and indirect. . 403,990 388,757 15,233 387,703 875,212 ,880 8,611 16,287 18,646 2,742
o All other/miscellaneous assets. ............. 2,966,172 78,159 2,734,379 2,674,438 48,810 11,131 309,952 291,734 18,218
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Total liabilities and capital accounts. . ...... 298,932,893 || 291,415,291 | 7,517,602 | 258,358,952 || 256,322,819 | 1,826,577 215,556 | 40,573,941 || 35,092,472 | 5,481,469
Business and personal deposits—total. . ... 225,373,996 || 219,497,827 | 5,876,169 | 189,043,122 j 188,016,114 955,728 71,280 | 36,330,874 || 31,481,713 | 4,849,161
Deposits of individuals, partnerships, and
corporations—demand. ................. 117,370,273 || 116,627,730 742,543 | 117,348,348 | 116,605,805 682,059 60,484 21,925 21,925 1. .........
Deposits of individuals, partnerships, and
corporations—time, . ................... 103,383,477 || 98,288,936 | 5,094,541 | 67,079,483 | 66,834,103 234,641 10,739 { 36,303,994 || 31,454,833 | 4,849,161
Certified and officers’ checks, and letters of
credit and travelers’ checks sold for cash. . 4,620,246 4,581,161 39,085 4,615,291 4,576,206 39,028 57 4,955 4,955 |..........
Government deposits—total............... 22,593,551 § 22,373,193 220,358 | 22,573,529 ( 22,354,442 219,087 |.......... 20,022 18,751 1,271
United States Government—demand........ 5,965,582 5,943,322 22,260 5,961,518 5,939,686 21,832 [.......... 4,064 3,636 428
United States Government—time........... 57,6568 254,281 3,377 257,474 254,101 88378 |.......... 184 180 4
States and subdivisions—demand........... 11,768,729 [ 11,652,355 116,374 } 11,766,747 11,650,373 116,874 .......... 1,982 1,982 (..........
States and subdivisions—time.............. 4,601,582 4,523,235 78,347 4,587,790 4,510,282 77,608 [.......... 13,792 12,953 839
Interbank and;postal savings. deposits—
total. ...... ... ... ... . 0 .l 18,917,001 | 18,624,464 292,537 | 18,915,213 { 18,622,676 292,397 149 1,788 1,788 [..........
Banks in the United States—demand. . ..... 15,470,903 | 15,355,326 115,577 | 15,470,578 § 15,355,001 115,437 140 32 326 ... ...
Banks in the United States—time. ......... 316,941 200,192 116,749 315,478 198,729 116,749 {.......... 1,463 1,463 |..........
Banks in foreign countries~—demand. ....... 1,627,020 1,582,246 44,774 1,627,020 1,582,246 44,774 | oo e
Banks in foreign countries—time........... 1,484,177 1,468,754 15,423 1,484,177 1,468,754 15428 | e
Postalsavings............................ 17,960 17,946 14 17,960 17,946 I [
Total deposits. ....................... 266,884,548 | 260,495,484 | 6,389,064 | 230,531,864 § 228,993,232 | 1,467,212 71,420 | 36,352,684 || 31,502,252 | 4,850,432
EMANGA . . v oo i e 156,822,758 || 155,742,140 | 1,080,613 | 156,789,602 | 155,709,817 | 1,019,504 60,681 38,251 32,828 428
Time.....coonun i, 110,061,795 || 104,753,844 | 6,308,451 78,742,362 73,283,915 447,708 10,789 | 36,319,433 || 81,469,429 4,850,004
Miscellancous liabilities—total. ... ... 7,445,646 7,263,444 182,202 6,777,064 6,671,245 88,307 17,512 668,582 592,199 76,383
Rediscounts and other borrowed money. . ... 184,371 154,979 29,392 80,817 151,900 26,678 2,239 3,554 3,079 475
All other miscellaneous liabilities. . ... ...... 7,261,275 7,108,465 152,810 6,596,247 6,519,345 61,629 15,278 665,028 589,120 75,908
Total liabilities (excluding capital
ACCOUNTS) . .o iet et eniianniannnns 274,330,194 | 267,758,928 | 6,571,266 | 237,308,928 | 235,664,477 | 1,555,519 88,9321 37,021,266 | 32,094,451 | 4,926,815
Capital accounts—total................... 24,602,699 | 23,656,363 946,336 | 21,050,024 20,658,342 265,058 126,6241 3,552,675 ] 2,998,021 554,654
Preferred capital. . ....................... 68,019 38,019 30,000 67,869 37,869 30,000 f.......... 150 150 ). .........
Common stock. . .........cviiiiiiiiii.. 6,283,597 6,169,795 113,802 6,283,597 6,169,795 74,593 39,209 |........... i
Surplus. ......... ... .o i 12,510,308 | 12,076,683 433,625 | 10,041,491 9,916,178 85,686 89,728 | 2,468,817§ 2,160,505 308,312
Undivided profits and reserves. ............ 5,740,775 5,371,866 868,909 4,657,067 4,634,500 74,880 47,687 | 1,088,708 837,366 246,342
Numberof bankst. ................ovinnn... 13,999 13,451 548 13,484 13,126 304 54 515 325 190

1 Amounts shown as deposits are special accounts and uninvested trust funds, with the latter classified as demand deposits of individuals, partnerships, and corporations.

2 Revised.

® Not reported separately for mutual savings banks.
4 Includes 28 noninsured banks of deposit for which asset and liability data are not available.
Back figures, 1934-1959: See the preceding table and the Annual Report for 1959, pp. 132-133, and earlier reports.
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Table 107. AssErs AND LiaBIrLITiEs OF ALL BANKS IN THE UNITED STATES (STATES AND OTHER AREAS), DECEMBER 31, 1960

BANKS GROUPED BY DISTRICT AND STATE
(Amounts in thousands of dollars)

i

Asgets Liabilities and capital accounts
Deposites
FDIC District Num- Total
and State ber of | Cash and | U.S. Gov- Loaus, dis- Miscel- Miscel- Total
banks! | due from ernment Other counts, and | laneous Business laneous capital
banks obligations | securities | overdrafts assets and Govern- Inter- liabilities accounts
personal? ment? bank*

Total United States...| 13,9991 53,105,191 | 67,343,341 | 26,673,673 |145,254,712 | 6,555,976 | 298,932,893 | 225,373,996 | 22,593,551 | 18,917,001 | 7,445,646 | 24,602,699
48 States and D. C.5.. .| 13,960 | 52,859,038 | 66,960,680 | 26,547,524 |144,253,355 | 6,450,552 § 297,071,149 | 224,190,206 | 22,168,308 | 18,881,959 1 7,376,480 | 24,454,196

50 States and D. C....| 13,935 ] 53,018,572 | 67,236,284 | 26,613,883 1144,755,957 | 6,480,171 || 298,104,867 § 224,860,602 | 22,418,167 | 18,897,753 | 7,390,697 | 24,537,648
Other areas........... 14 86,619 107,057 59,790 498,755 75,805 828,026 513,394 175,384 19,248 54,949 65,051
¥DIC District
District 1. . 762 ) 2,471,927 | 5,121,448 | 2,244,362 | 12,669,551 358,686 | 22,865,974 | 18,591,789 957,326 607,209 561,647 | 2,148,004
District 26........ ... 838 | 14,160,731 | 15,259,765 | 8,130,542 | 47,444,766 | 2,686,497 § 87,582,301} 65,494,975] 4,082,112 7,060,851 | 38,518,758 ( 7,431,105
District 3............ 1,297 ) 5,118,619 | 7,424,658 | 3,373,366 | 14,665,290 506,848 § 31,088,781 f 24,496,014 | 1,972,285 1,226,579 594,854 | 2,799,099
District 4............ 966 | 2,841,512 | 38,783,915| 1,237,606 ( 6,473,855 803,056 § 14,639,944 | 10,922,665 | 1,321,676 830,301 343,319 | 1,221,983
District 5............ 1,161} 2,834,423 | 3,236,373 § 1,091,257 5,084,174 257,827 | 12,504,054 8,791,130 | 1,577,647 985,585 192,822 | 1,006,970
District 6............ 1,515} 38,330,833 | 3,622,433 | 1,116,292 | 6,207,497 190,928 § 14,467,983 § 10,196,075 | 1,298,053 | 1,589,425 187,001 | 1,197,429
District 7............ 1,390 | 3,456,632 5,958,258 | 1,707,437 | 8,698,275 330,371 § 20,150,973 § 15,827,795 | 1,861,106 641,656 320,254 | 1,500,162
District 8............ 1,639 | 4,328,420 | 6,402,896 2,089,602 9,746,472 289,606 | 22,856,996 | 17,148,666 | 1,713,506 | 1,772,062 338,012 | 1,884,850
District 9............ 1,141 1 1,836,795 1,976,108 719,888 | 3,394,689 123,736 7,561,116 5,646,729 781,867 468,517 98,110 605,893

1,649 1 2,335,431 | 2,610,805 820,658 | 4,314,578 139,924 § 10,221,391 7,299,509 | 1,244,513 699,826 109,191 868,352
1,266 | 4,843,944 | 4,213,642 | 1,440,843 | 8,028,370 472,438 § 18,999,187 || 13,178,828 | 2,134,299 | 1,962,545 227,156 | 1,496,309
3751 6,045,924 7,733,140 | 2,701,820 ( 18, 527 300 996,059 { 36,004,243 § 27,779,921 { 3,699,312 | 1,122,946 969,622 | 2 442 543

District 10. .
District 11..
Distriet 127

State
Alabama............ 238 483,760 590,509 252,586 985,067 38,350 2,850,272 1,704,923 313,108 102,688 33,420 196,133
Alaska.............. 13 37,222 73,5606 16,371 92,845 5,162 225,106 148,911 59,331 1,616 1,247 14,001
Arizona............. 10 269,755 242,035 96,316 759,816 49,671 1,417,593 1,078,082 165,151 29,315 87,402 107,643
Avkansas............ 237 340,890 329,798 168,402 560,364 19,463 1,418,917 1,069,049 128,283 94,241 8,135 119,209
California........... 117 4,499,704 5,572,033 1,968,861 | 14,079,198 773,334 26 893 130 20,857,146 | 2,561,005 920 077 802,022 1,752,880
Colorado............ 192 492,025 549,429 103,427 1,045,105 38,023 2,228,009 1,686,019 190,840 145,781 33,619 171,850
Connecticut NN 141 583,229 1,009,140 735,684 | 3,112,606 75,196 5,615,656 4,654,748 196,810 54,823 126,266 483,008
Delaware............ 22 155,189 276,374 136,204 420,609 18,403 1,006,779 785,256 70,834 10,874 89,976 99,839
District of Columbia. . 12 349,727 465,554 56,108 712,944 34,741 1,679,069 1,410,805 48,163 73,086 26,097 120,918
Florida.............. 809 1,243,388 1,584,703 405, 390 2,013,955 127,470 5, 374 906 3,824,459 641,253 416,564 78,104 414,526
Georgia. ............ 421 783,379 719,890 209,759 | 1,517,986 65,481 3,296,495 2,243,546 385,803 310,648 68,099 288,399
Hawaii.............. 12 122,312 202,098 49,988 409,757 24,457 808 612 521,485 190,528 14,178 12,970 69,451
Idaho............... 32 110,183 201,696 48,451 334,808 12,696 707, 1834 549,234 93,464 6,528 8,126 50,482
Illinois. ............. 966 8,672,454 5,517,876 1,775,522 | 8,174,158 257,482 19,397, 1487 14,477 617 1,430,044 1,594,294 322,587 1,572,945
i 447 1,624,644 1,745,779 333,695 | 2,145,396 74,311 5, 1323 72‘3 4,017, 683 629,079 164,567 97,779 414,617
673 655,966 885,020 314,080 1,672,319 32,124 3,459,509 2,670,949 283,462 177,768 15,425 311,906
587 527,700 716,123 314,225 1,075,912 217,447 2,661,407 1,786,446 505,401 119,873 18,961 280,726
3556 577,910 723,979 141,602 1,083,741 28,923 2,556,165 1,857,459 224,260 219,258 27,212 227,966
190 801,987 845,737 289,835 1,263,249 54,136 3,254,944 2,198,717 461,133 810,002 34,873 255,719
79 123,457 291,117 157,378 628,004 20,405 1,220,362 1 015 067 49,431 13,369 22,734 118,761
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Maryland........... 139 531,868 933,427 316,235 1,505,283 90,755 3,377,668 2,658,500 266,554 126,047 50,154 276,313
Massachusetts. . ... .. 856 1,466,280 3,171,024 995,572 7,025,855 214,043 12,872,274 10,201,634 574,606 509,806 338,378 1,247,851
Michigan......... 380 1,633,349 2,707,953 984,708 4,348,920 164,321 9,739,246 7,690,642 904,477 260,794 162,481 720,852
Minnesota. . 690 937,406 1,170,726 448,226 | 2,342,584 84,028 4,982,970 3,710,433 393,933 404,880 66,634 407,090
Mississippi 193 323,896 341,271 223,522 567,166 26,526 1,482,381 1,018,202 237,383 105,685 13,199 107,912
Missouri............ 6261 1,583,816 | 1,769,210 516,785 | 2,874,536 79,137 6,823,484 4,736,989 591,649 839,972 81,468 573,406
Montana............ 121 160,159 272,536 80,607 871,345 16,190 906,837 692,818 101,300 . 14,722 63,054
Nebraska............ 426 407,772 482,916 122,359 835,324 20,536 1,868,907 1,331,172 170,127 177,149 22,758 167,701
Nevada. .. 7 55,640 124,633 37,385 251,899 12,041 481,598 365,621 73,930 1,451 10,254 30,442
New Hampshire. .. ... 107 92,159 244,924 100,761 639,070 17,209 1,094,123 896,781 47,520 12,048 23,666 114,108
New Jersey.......... 2741 1,242,097 [ 2,203,404 | 1,331,991 | 4,530,196 159,488 9,467,176 7,832,184 658,802 87,412 199,685 689,093
New Mexico......... 65 168,142 227,319 45,648 321,442 13,925 776,476 540,397 154,833 17,943 8,973 54,330
New York........... 529 { 12,684,673 | 12,675,111 6,602,657 | 42,008,715 2,364,092 76,335,148 56,391,836 3,202,905 6,943,008 3,219,978 | 6,577,421
North Carolina....... 183 775,713 682,778 338,738 1,473,679 ,419 3,341,327 2,239,498 366,155 321,712 142,793 271,169
North Dakota. ...... 156 107,116 277,741 127,317 315,398 11,569 839,141 607,732 138,004 13,067 8,280 72,058
Ohio................ 587 2,208,770 8,450,905 993,699 | 5,716,142 193,629 || 12,558,145 9,856,971 1 1,042,720 409,288 225,027 | 1,024,139
Oklahoma........... 389 806,967 715,446 252,117 1,180,355 46,010 3,000,895 2,160,768 310,364 238,799 29,189 261,775
Oregon.............. 52 393,397 525,624 246,002 1,065,410 51,171 2,281,504 1,755,984 264,555 35,851 46,326 178,788
Pennsylvania........ 710 2,914,849 3,973,753 2,379,667 8,949,148 313,219 18,530,636 14,639,043 929,515 817,291 369,827 1,774,960
Rhode Island........ 17 150,677 292,314 214,584 902,093 21,840 1,581,508 1,330,901 61,263 14,981 41,457 132,906
South Carolina. .. .... 145 236,916 308,007 128,647 459,996 18,801 1,152,367 816,426 169,212 40,906 28,774 97,049
South Dakota........ 174 132,114 255,105 63,738 359,262 11,949 822,168 635,746 98,630 15,627 8,474 63,691
Tennessee........... 297 828,217 799,446 289,503 1,688,856 63,405 3,669,427 2,532,578 353,861 435,954 70,186 276,848
Texas............... 1,011 3,604,060 2,898,451 1,009,044 5,683,863 354,706 13,550,124 9,366,632 1,353,182 1,605,285 146,408 1,078,617
Utah................ 50 221,536 248,657 68,609 545,134 17,826 1,101,762 786,690 163,801 54,763 19,432 77,076
Vermont............ 62 656,125 112,929 40,482 362,523 9,993 582,052 492,658 27,696 2,182 9,146 50,370
Virginja............. 305 671,614 901,657 298,247 1,706,204 65,220 3,642,842 2,715,488 337,567 211,056 70,588 308,143
‘Washington. ........ 91 598,083 782,812 266,153 1,734,740 68,081 3,449,869 2,767,255 266,885 88,290 58,315 269,124
West Virginja........ 182 275,774 492,492 99,636 555,749 23,120 1,446,771 1,081,948 134,025 57,494 24,913 148,391
Wisconsin. . ......... 563 898,639 1,504,526 389,139 2,203,959 91,739 5,088,002 4,119,470 327,550 216,295 59,994 864,693
Wyoming............ 55 100,967 146,891 28,630 177,877 7,908 462,173 335,104 67,781 18,224 4,764 36,300
Other area
Pacific Islandss, ... .. 1 11,599 14,662 33,340 18,317 13,867 83 774 299
Panama CanalZone?. .{........ B 16,629 21,488 9,378 11,946 108 56 (... ...
Puerto Rico!®. .. ..... 10 467,903 37,920 735,251 465,674 133,892 18,938 58,660 63,087
Virgin Islandst. .. ... 3 17,343 6,594 37,947 20,025 15,679 119 459 1,665

! Includes 28 noninsured banks of deposit (3 in Colorado, 19 in Georgia, 2 in Iowz, and 4 in Texas) for which asset, liability, and capital account data are not available.

2 Demand and time deposits of individuals, partnerships, and corporations, certified and officers’ checks, cash letters of credit, ete.

2 Deposits of the United States Government and of States and subdivisions.

4 Interbank deposits and postal savings deposits.

5 Formerly designated as *‘Continental United States”. Alaska was admitted to Statehood January 3, 1959 and Hawaii, August 21, 1959.

8 Includes Puerto Rico and the Virgin Islands.

7 Includes Alaska, Hawaii, Pacific Islands, and the Panama Canal Zone.

8 In United States possessions (American Samoa, Guam, and Midway Islands) and Trust Territories (Kwajalein and Saipan). Consists of asset and liability data for 1 noninsured
bank in American Samoa and for the following branches: 4 branches in the Mariana Isiands (8 insured on Guam and 1 noninsured on Saipan) operated by an insured bank in California;
and 2 noninsured branches (1 on Midway Island and 1 on Kwajalein Island in Marshall Islands) operated by an insured bank in Hawaii.

® Consists of asset and liability data for 4 noninsured branches operated by 2 insured banks in New York.

10 Includes asset and liability data for 13 insured branches operated by 2 insured banks in New York.

1 Tncludes asset and liability data for 4 insured branches operated by an insured bank in New York.

Note: Data for the above branches are not included in the figures for the States in which the parent banks are located.
Back figures, 1945-1959: See the Annual Report for 1959, pp. 134-135, and earlier reports.
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Table 108. AssETs AND LIABILITIES OF INSURED BANKS IN THE UNITED STATES (STATES AND OTHER AREAS),

DrceMBER 31, 1960, JUNE 15, 1960, aNp DECEMBER 31, 1959

(Amounts in thousands of dollars)

All insured banks

Insured commercial banks!

Insured mutual savings banks

Assets
Dec. 31, June 15, Dec. 31, Dec. 31, June 15, Dee. 31, Deec. 81, June 15, Dec. 31,
1960 1960 1959 1960 1960 1959 1960 1960 1959
Total asSets. .. ... 291,415,291 | 273,540,203 | 275,165,376 { 256,322,819 | 241,329,397 | 243,422,660 | 35,092,472 | 32,210,806 | 31,742,716
Cash, balances with other banks, and cash col-
lection items—total......................... 52,667,818 | 47,504,996 | 49,897,540 | 51,901,992 | 46,881,303 | 49,211,482 765,826 623,693 686,058
Currency and coin........... ..o v, . 3,468,517 3,336,866 3,114,381 3,347,489 3,252,596 3,010,391 121,028 84,270 103,990
Reserve with Federal Reserve banks (member banks)| 16,720,423 | 17,918,423 | 17,932,211 | 16,719,644 | 17,917,456 | 17,930,867 779 967 1,344
Demand balances with banks in the United States
(except private banks and American branches of
foreign banks) . . ............ ... ... ... 18,849,277 | 11,110,019 | 12,393,949 | 13,369,072 10,702,249 | 11,928,087 480,205 407,770 465,862
Other balances with banks in the United States. . . . 190,486 167,663 ,634 65,237 56,468 55,771 125,249 111,195 81,863
Balances with banks in foreign countries. .. ....... 139,553 96,059 110,539 139,553 96,059 110,589 ... .. ... oo
Cash items in process of collection................ 18,299,562 14,875,966 16,208,826 18,260,997 14,856,475 16,175,827 38,565 19,491 82,999
Obligations of the U. S. Government, direct and
Dlguaranteed—-—total .......................... 65,308,493 | 59,150,305 | 63,406,560 | 60,521,956 | 54,407,790 | 58,390,541 | 4,786,537 | 4,742,515 5,016,019
irect:
Treasury bills. ...... ... ... ... ... oL 8,110,441 3,686,299 6,335,854 7,998,543 8,581,518 6,191,754 111,898 154,781 144,100
Treasury certificates of indebtedness............ 2,965,060 2,276,615 2,492,967 2,887,207 2,186,020 2,405,804 77,853 90,595 87,163
Treasurynotes....................iiiiiinnn.. 19,628,561 | 15,739,899 15,229,161 | 18,876,659 | 15,096,743 | 14,735,040 751,902 643,156 494,121
United States non-marketable bonds............ 796,533 971,072 1,347,518 86,994 705,251 784,386 209,539 265,821 563,132
Other bonds maturing in 5 yearsor less......... 22,082,834 | 24,999,941 | 22,535,155] 21,647,553 [ 24,517,777 | 22,046,880 485,281 482,164 488,275
Other bonds maturing in 5 to 10 years.......... 7,528,832 8,173,070 { 11,260,410 6,086,334 6,111,663 9,547,804 | 1,442,498 2,061,407 { 1,712,606
Other bonds maturing in 10 to 20 years. ........ 2,540,359 2,380,916 3,271,790 1,815,058 1,724,900 2,182,690 725,301 656,016 | 1,089,100
Other bonds maturing after 20 years............ 1,527,198 814,329 867,055 528,879 460,624 454,285 1,008,319 353,705 412,770
Guaranteed obligations. ......................... 128,675 108,164 66,650 99,729 78,294 41,898 28,946 34,870 24,752
Other securities—total.......................... 25,653,613 | 24,256,391 | 24,813,385] 20,498,282 19,587,815| 26,191,801 5,155,331 | 4,668,576 | 4,621,584
Obligations of States and subdivisions............. 17,954,009 | 17,198,716 | 17,390,826 | 17,336,667 | 16,581,317 | 16,753,880 617,342 12,399 636,946
Other bonds, notes, and debentures............... 6,517,679 6,024,683 6,384,676 2,590,562 2,450,881 2,898,781 1 8,927,117 | 38,573,802 | 3,485,895
Federal Reserve bank stock...................... 408,754 398,491 387,358 408,698 398,436 387,275 56 55
Other corporate stoeks. ........... ... .. ... 778,171 639,501 650,525 162,355 157,181 151,865 610,816 482,320 498,660
Total securities........................... 90,962,106 | 83,406,696 | 88,219,945 81,020,238 ( 73,995,605 | 78,582,342 9,941,868 | 9,411,091 | 9,637,603
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Loans and discounts, net—total.................
Valuation reserves...........oovvieiiiiiniia.,
Loans and discounts, gross—total...............
Real estate loans—total................. ... .. ...
Secured by farmland. .. ..... ... ... .. .. .....
Secured by residential properties:
Insuredby FHA............ciiiveunnnnann.
Insured or guaranteed by VA.................
Not insured or guaranieed by FHA or VA. ..
Secured by other properties
Loans to domestic commercial and foreign banks!
Loans to other financial institutions?. . .
Loans to brokers and dealers in securities. . ..
QOther loans for carrying securities. ...............
Loans to farmers directly guaranteed by the Com-
modity Credit Corporation....................
Other loans to farmers (excl. real estate) .. ........
Commercial and industrial loans (including open
MATKEt DAPET) - . o ottt ie i i e e
Other loans to individuals for personal expenditures.
All other loans (including overdrafts).............

Total loans and securities.................

Bank premises, furniture and fixtures, and other
real estate—total. . ..................... ...,
Bank premises. . ..................
Furniture and fixtures
Real estate owned other than bank premises.......
Investments and other assets indirectly representing
bank premises or other real estate. .............

Miscellaneous assets—total.............. Seeeeen
Customers’ liability on acceptances outstanding. ...
Otherassets. .......coivvviniiiiiniiiineennn..

PERCENTAGES

To total assets:
Cash and balances with other banks. .............
U. S. Government obligations, direct and guaranteed
Other securities. . ....... ... ... o i
Loansand discounts. ...........................
Otherassets. ................iviiiiiinninnn,.
Total capital accounts. . . .......................
To total assets other than cash and U. S. Govern-
ment obligations:
Total ecapital aceounts. . ........................

141,373,751 | 136,907,882 | 131,636,872 | 117,521,611 | 115,186,386 | 110,694,852 | 23,852,140 | 21,721,496 | 20,942,020
2,573,216 2,433,168 2,377,750 2,356,217 2,222,381 2,171,789 216,999 210,787 ,961
143,946,967 | 139,341,050 ( 134,014,622 | 119,877,828 | 117,408,767 | 112,866,641 | 24,069,139 | 21,932,283 | 21,147,981
52,425,085 | 49,849,800 | 48,915,438 | 28,694,419 | 28,323,439 | 28,031,357 | 23,730,666 | 21,526,361 | 20,884,081
1,677,974 1,666,441 1,612,66) 1,681,078 1,624,840 1,570,790 46,901 41,601 41,874
12,509,962 | 11,928,382 | 11,829,192 5,841,001 5,978,962 6,112,484| 6,668,961 | 5,949,420 5,716,708
10,984,400 10,808,264 | 10,677,98) 2,851,097 3,088,098 8,152,759 8,138,308 | 7,770,166} 7,525,225
18,269,047 | 16,926,081 | 16,685,656 | 11,596,256 | 11,244,899} 10,981,476 6,672,791 | 5,681,182 | 5,554,079
8,988,702 8,525,632 8,260,043 6,774,992 6,441,640 6,213,848 2,208,710 | 2,088,992 | 2,046,195
970,914 2,366,667 819,148 ,914 2,366,667 819,148 (? (2 (%)
7,114,961 7,069,795 7,118,825 7,114,961 7,069,795 7,118,825 @ ® @

3,247,309 2,586,204 2,981,904 3,247,309 2,586,204 2,981,904 )...... . .|
1,819,642 1,731,889 1,832,509 1,811,120 1,719,748 1,828,239 8,622 12,141 4,270
677,001 125,973 196,071 677,001 125,973 196,071 F. .. ... oo
4,964,534 5,204,008 4,789,080 4,962,634 5,202,352 4,787,399 1,900 1,656 1,681
43,236,257 | 41,945,213 | 40,287,616 | 43,132,100 | 41,783,952 | 40,195,317 104,157 161,261 92,299
26,574,705 | 25,703,380 | 24,287,265 | 26,376,970 | 25,495,947 ] 24,133,935 197,785 207,433 153,330
2,916,559 2,758,121 2,786,766 2,890,400 2,734,690 2,774,446 26,159 23,431 12,320
232,335,857 | 220,314,578 | 219,856,817 | 198,541,849 | 189,181,991 | 189,277,194 | 33,794,008 | 31,132,587 | 30,579,623
3,445,444 3,299,278 3,108,764 3,204,540 3,083,574 2,900,556 240,904 215,704 208,208
2,389,061 2,333,899 2,235,914 2,182,887 2,147,196 2,053,061 206,174 186,708 182,853
667,626 639,842 588,720 646,441 620,577 571,433 21,185 19,265 17,287
90,024 91,929 72,893 76,479 82,193 64,825 13,545 9,736 8,068
298,733 233,608 211,237 298,733 233,608 211287 . e e
2,966,172 2,421,351 2,302,255 2,674,438 2,182,529 2,033,428 291,734 238,822 268,827
1,409,041 982,163 759,720 1,409,041 982,163 769,720 ). .. e
1,557,181 1,439,188 1,542,535 1,265,397 1,200,366 1,273,708 291,734 238,822 268,827
18.1% 17.4% 18.1% 202% 19.4% 20.2% 2.2% 2.0% 2.2%

22.4 21.6 28.1 23.6 22.6 24.0 13.6 14.7 15.8

8.8 8.9 9.0 8.0 8.1 8.3 14.7 14.5 14.5

48.5 50.0 47.8 45.9 47.7 45.6 68.0 67.4 66.0

2.2 2.1 2.0 2.3 2.2 2.0 1.6 14 1.5

8.1 8.3 8.0 8.1 8.3 7.9 8.5 8.5 8.4

13.7 13.6 13.5 14.4 14.3 14.2 10.1 10.2 10.2
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Table 108. AsSETS AND LIABILITIES OF INSURED BANKS IN THE UNITED STATES (STATES AND OTHER AREAS),

DrCEMBER 31, 1960, June 15, 1960, aNp DECEMBER 31, 1959—CONTINUED
(Amounts in thousands of dollars)

Liabilities and capital

All insured banks

Insured commereial banks!

Insured mutual savings banks

Dec. 31, June 15, Dee. 31, Dee. 31, June 15, Deec. 31, Deec. 31, June 15, Deec. 31,
1960 1960 1959 1960 1960 1959 1960 1960 1959
Total liabilities and capital accounts. ... .......... 291,415,291 | 273,540,203 | 275,165,376 | 256,322,819 | 241,329,397 | 243,422,660 | 35,692,472} 32,210,806 | 31,742,716
Business and personal deposits—total. . ....... .. 219,497,827 | 205,709,267 | 210,806,402 | 188,016,114 | 176,902,408 | 182,247,441 | 31,481,713 | 28,866,859 | 28,558,961
Deposits of individuals, partnerships, and cor-
porations—demand........ . ... ... .. .. 0 116,627,730 | 109,987,978 | 115,694,170 | 116,605,805 | 109,966,680 { 115,672,124 21,925 21,298 22,046
Deposits of individuals, partnerships, and cor-
porations—time3. .. . ...... .. ... . i eee 98,288,936 92,051,782 91,224,464 65,834,103 63,271,183 62,697,268 | 31,454,833 | 28,784,569 | 28,532,196
Certified and officers’ checks, and letters of credit
and travelers’ checks sold foreash.............. 4,581,161 3,669,507 3,882,768 4,576,206 3,664,545 3,878,049 4,955 4,962 4,719
Government deposits—total..................... 22,373,193 20,969,107 19,893,473 22,354,442 20,954,434 19,877,259 18,751 14,673 16,214
United States Government—demand. ... .. e 5,943,322 6,407,673 5,051,388 5,939,686 6,405,228 5,048,477 3,686 2,450 2,911
United States Government—time 254,231 250,608 275,889 254,101 250,578 275,544 180 30 345
States and subdivisions-——demand. .. 11,652,355 10,720,704 11,484,085 11,650,373 10,718,953 11,432,447 1,982 1,751 1,638
States and subdivisions—time.................... 4,528,235 3,590,122 3,132,111 4,510,282 3,579,680 3,120,791 12,953 10,442 11,320
Interbank and postal savings deposits—total....| 18,624,464 15,110,435 16,888,877 18,622,676 15,108,373 16,886,865 1,788 2,062 2,072
Banks in the United States—demand............. 15,355,326 12,364,558 13,832,298 15,355,001 12,364,215 13,831,980 325 34 318
Banks in the United States—time. ....... 200,192 116,463 101,823 198,729 114,744 100,069 1,463 1,719 1,754
Banks in foreign countries—demand. . .. 1,582,246 1,400,509 1,675,163 1,582,246 1,400,509 1,675,183 ... covvvvifivninnie]oininennnn
Banks in foreign countries—time 1,468,754 1,209,959 1,259,695 1,468,754 1,209,959 1,259,695 ). ... ... oo
Postal savings. . .. ... .o oo i o e 17,546 18,946 19,898 17,946 18,946 19,898 ¥, ... .o e
Totaldeposits. .......................... ... 260,495,484 | 241,788,809 | 247,588,752 | 228,993,232 | 212,965,215 | 219,011,505 | 31,502,252 | 28,823,594 | 18,577,247
Demand.........coiirii i, 155,742,140 | 144,560,929 | 151,569,872 | 155,709,817 | 144,520,125 | 151,538,240 82,823 80,804 31,832
Time. . oo e e e 104,758,344 97,237,880 96,018,880 73,288,916 68,445,090 67,473,265 § 81,469,429 | 28,792,790 | 28,545,615
Miscellaneous liabilities—total. .. ............... 7,263,444 9,610,879 5,691,502 6,671,245 8,358,514 5,179,650 592,199 652,355 511,852
Bills payable, rediscounts, and other liabilities for
borrowed MmoOBREY. . . . oot 154,979 2,583,760 617,647 151,900 2,580,185 608,805 3,079 3,575 8,842
Acceptances outstanding. .. ........ . ... oLl 1,451,324 1,022,861 808,920 1,451,324 1,022,861 808,920 1. ... ..
Other liabilities. . . ......... ... ... .o i i 5,657,141 5,404,258 4,264,935 5,068,021 4,755,468 3,761,925 589,120 648,790 503,010
Total liabilitles (excluding capltal accounts).| 267,758,928 | 250,799,688 | 253,280,254 | 235,664,477 } 221,323,729 | 224,191,155 32,094,451 | 29,475,959 | 29,089,099
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Capital accounts—total......................... 23,656,363 | 22,740,515 ( 21,885,122 20,658,342 | 20,005,668 | 19,231,505 | 2,998,021 2,734,%3 2,653,617
i 150

apital stock, notes, and debentures.............. 6,207,814 6,091,762 5,861,297 6,207,664 6,091,612 5,861,147 50
Surplus. . ... e 12,076,683 | 11,458,784 | 11,243,009 9,916,178 9,463,906 9,276,062 | 2,160,605 | 1,994,878 1,966,957
Undivided profits.......................... 0., 4,586,490 4,543,449 4,113,496 4,020,879 4,010,528 8,632,356 565,611 532,921 481,140
Reserves. .........c.coiuiiiiiniinnnninnn.., 785,376 646,520 667,320 513,621 439,622 461,950 271,755 206,898 205,370

MEMORANDA
Pledged assets and securities loaned............. 28,512,668 | 28,137,557 | 27,026,126 | 28,512,668 | 28,137,557 27,026,126 |...........1.......... 0. ... ...,
Capital stock, notes, and debentures:
ar or face value—total....................... 6,208,114 6,092,062 5,861,597 6,207,964 6,091,912 5,861,447 150 150 150
Commonstoek.............oooevieeiiin.... 6,170,095 6,051,879 5,818,413 6,170,095 6,051,879 5818418 |........ ...l ..o
Capital notes and debentures. .. ............... 23,369 25,427 26,364 23,219 25,277 26,214 150 150 150

Preferred stock............................... 14,650 14,756 16,820 14,650 14,756 16,820 |. ... ] o e

Retirable value of preferred stock. . .............. 16,287 16,415 19,167 16,287 16,415 19,167 . .. ... e
Numberof banks.................. ..., 13,451 18,415 13,382 13,126 13,147 18,114 325 268 268

i Includes stock savings banks.
2 Not reported separately for mutual savm s banks.

4 3 As ?fliTune 15, 1960, the segregation of “Time deposits of individuals, partnerships, and corporations” of insured commercial banks was obtained by a supplementary schedule
and is as follows:

Savings deposits. .. ... ... . i e 54,823,011
Deposits accumulated for payment of personal loans. . . .... 708,810
Chrigstmas savings and similar aceounts................... 677,021
Certificates of de fposm: .................................. 4,569,453
Open accounts of banks’ own trust departments........... 1,424,260
Otheropen accounts. . ..........coiinsvineineinnen.nn, 1,078,628

Back figures, 1934-1959: See the Annual Report for 1959, pp. 186-189, and earlier reports.
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Table 109. DistrRIBUTION OF INSURED COMMERCIAL BANKS IN THE UNITED STATES
(StaTEs AND OTHER AREAS), DECEMBER 31, 1960

BANKS GROUPED ACCORDING TO AMOUNT OF DEPOSITS AND BY RATIOS OF SELECTED ITEMS TO ASSETS

Number of banks with deposits of—
Ratios bAl{{
2NKS Less $1,000,000 | $2,000,000 | $5,000,000 | $10,000,000} $25,000,000{ $50,000,000 | $100,000,000| $500,000,000
than to to to to to to to or
$1,000,000 | $2,000,000 | $5,000,000 | $10,000,000| $25,000,000] $50,000,000{ $100,000,000| $500,000,000 more
Ratios of obligations of States and sub-
divisions to total assets of—
ZOTO. o vt 1,166 347 402 300 61 40 11 1 [ 3 P
More than zero but less than 1 percent..... 924 136 338 286 67 57 21 11 6 2
ltobpercent........coovenvenennnnnnnn.. 3,587 391 826 1,173 510 340 139 53 81 24
5tol0percent.............. .., 3,976 196 540 1,344 892 615 183 80 107 19
10tol5pereent............ouvvennnon.. 2,180 85 244 754 555 359 98 44 33 8
15to20pereent. .. ... ... ..0iiiniiuannn 876 43 100 310 231 135 a0 21 61............
20 percent or more. . .. ... iieaean. 467 26 80 188 99 62 9 8 b A
Ratios of U. S. Government obligations
to total assets of—
Tessthan 10 percent..................... 334 61 82 113 52 18 3 4 )
10to20percent.................. ... ... 2,078 205 341 640 396 256 83 33 89 31
20to80percent............ .. .iinaa., 4,498 318 710 1,420 908 669 226 109 116 22
30tod0percent.............. ... .. ... 3,832 324 743 1,351 737 474 129 48 260, ...,
40to B0 percent............... ... . .. 1,704 200 434 614 252 146 36 17 5 ... ...
S50to60percent.............. ... ... 546 81 186 174 49 41 13 2
60 percentormore. .. .................., 139 84 84 43 22 4 ) 3 PR D I N
Ratios of loans to total assets of —
Less than 10 percent..................... 39 14 6 8 7 2 ) I P b I
10to20percent.............coiiiua... 361 57 93 136 47 23 2 2 b I
20to80percent.......... ... ..l 1,629 170 363 600 297 141 38 15 3 PN
30tod0percent..................... . 3,659 310 669 1,289 656 448 100 44 40 3
40 to 50 percent. . . 4,591 342 782 1,467 894 641 215 106 112 32
50 to 60 percent... . 2,414 251 472 690 439 314 117 40 73 18
60 percent Or MOTe. . . .. ..ooivvrennenn.nn 533 79 145 165 75 39 18 6 6. ...,
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Ratios of cash and due from banks to total

assets of —
Less than 10 percent............coovvuuon. 1,037 88 241 354 183 112 34 138 11 1
10tol5percent.........ooviihiiinn, 4,143 335 755 1,355 844 568 181 64 40 1
156to20 percent.......coovvviiniinnnen 3,784 273 716 1,226 748 6539 142 61 61 18
20to25 pereent.. ..o 2,284 213 403 781 389 250 90 39 65 14
25to80percent...... ..ot 1,114 134 228 397 154 89 35 23 43 11
30to35 percent........ ... ... .. 501 98 112 152 62 32 8 11 21 5
35 percent ormore. .. ... ...l 313 82 75 90 35 18 1 2 7 3
Ratios of total capital accounts to total
assets other than cash and due from
banks and U. S. Government obliga-
tions of —
Less than 10 percent..................... 431 2 16 81 107 123 54 19 24 5
10tol5percent........oovvvinnenneannes 4,317 113 382 1,234 1,099 888 297 135 140 29
15 to 20 percent.... . . 4,103 249 744 1,591 829 460 109 44 62 15
20 to 25 percent. 2,043 276 585 797 247 98 23 5 8 4
25 to 30 percent. 997 192 352 346 4 19 5 6 : 2 I
30 to 35 percent. . . 506 140 178 144 28 12 1 E 2 [ TN
35tod0percent............c.. i, 259 T2 98 78 7 2 1 D I Rl [N
40 percentormore. .. ............c..onn. 470 179 175 84 24 6 b 3 b O
Ratios of total capital accounts to total
assets other than cash and due from
banks, U. S, Government obligations,
C.C.C.loans and F. H. A. and V. A.
real estate loans—
Less than 10 percent..................... 293 2 10 61 73 85 40 13 8 1
10to 15 percent........oovviiniiann, 3,544 72 278 962 915 776 260 119 137 25
15to20pereent..........ccovnnnn... 4,221 190 670 1,567 944 540 148 62 kil 28
20to25 percent........ ... . i, 2,258 251 567 922 309 152 33 9 11 4
25to80percent................iiiuiuan. 1,175 206 410 419 96 29 7 4 4 ...
80to85percent............... ... ..., 646 157 231 202 39 11 1 £: 3% [PV DI
35tod0percent...............coi... 357 107 131 101 11 5 1 b O
40 percent ormore. . . .......... ... 632 238 233 121 28 10 b )
Ratios of total capital accounts to total
assets to—
Lessthan4d percent...................... bR S 2 3 4 6 1 2
Ato6percent.........viinriinaanaan 747 4 24 142 195 229 81 44 24 4
6to8percent.......... ..., 3,795 68 348 1,152 964 766 241 96 134 26
Btol0percent............covuvinnnnnnen, 4,255 244 788 1,660 844 447 136 52 66 18
10 to 12 percent. . .. 2,423 326 692 939 298 123 20 16 6 3
12 to 15 percent. .. . 1,352 378 472 366 90 32 5 3 4 2
15 percent Or MOT€. .. ......cvvuivnnunnnn 536 203 206 94 21 7 2 1 2 P
Number of banks....................c..... 13,126 1,223 2,530 4,355 2,415 1,608 491 213 238 53

Back figures: See the following Annual Reports: 1958, pp. 192-193; and 1959, pp. 140-141,
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Table 110.

Table 111.

Table 112.

Table 113.

Table 114.

Table 115.

Table 116.

Table 117.
Table 118.
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EarNines, ExPENSES, AND DIVIDENDS OF INSURED BANKS

Earnings, expenses, and dividends of insured commercial banks in the United
States (States and other areas), 1952-1960

Ratios of earnings, expenses, and dividends of insured commercial banks in the
United States (States and other areas), 1952-1960

Earnings, expenses, and dividends of insured commercial banks in the United
States (States and other areas), 1960
By class of bank

Ratios of earnings, expenses, and dividends of insured commercial banks in the
United States (States and other areas), 1960
By class of bank

Earnings, expenses, and dividends of insured commercial banks operating through-
out 1960 in the United States (States and other areas)
Banks grouped according to amount of deposits

Ratios of earnings, expenses, and dividends of insured commercial banks operating
throughout 1960 in the United States (States and other areas)
Banks grouped according to amount of deposits

Earnings, expenses, and dividends of insured commercial banks in the United States
(States and other areas), by State, 1960

Income, expenses, and dividends of insured mutual savings banks, 1952-1960

Ratios of income, expenses, and dividends of insured mutual savings banks,
1952-1960
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Commercial banks

Reports of earnings, expenses, and dividends are submitted to the
Federal supervisory agencies on either a cash or an accrual basis,

Earnings data are included for all insured banks operating at the end
of the respective years, unless indicated otherwise. In addition, ap-
propriate adjustments have been made for banks in operation during
part of the year but not at the end of the year. Data for 3 insured
branches in Guam of an insured bank in California, for 13 insured
branches in Puerto Rico and for 4 insured branches in the Virgin Islands
of insured banks in New York are not available.

The uniform report of earnings and dividends for commercial banks
was revised in 1948 to show separately for the first time charge-offs
and transfers to valuation reserves as well as recoveries and transfers
from valuation reserves. Also, the actual recoveries and losses that are
credited and charged to valuation reserves were reported as memoranda
items.

Averages of assets and liabilities shown in Tables 110-113 and 116
are based upon figures at the beginning, middle, and end of each year,
as reported by banks operating on those dates, adjusted to exclude asset
and liability figures for insured branches in Guam of an insured bank in
California as well as insured branches in Puerto Rico and the Virgin
Islands of insured banks in New York. Consequently, the asset and
liability averages are not strictly comparable with the earnings data,
but the differences are not large enough to affect the totals significantly.
Some further incomparability is also introduced into the data by class
of bank by shifts between those classes during the year.

Assets and liabilities shown in Table 114, and utilized for computation
of ratios shown in Table 115, are for the identical banks to which the
earnings data pertain, The assets and liabilities are as of December 31,
1960.

Mutual savings banks

A uniform report of income, expenses, and dividends for mutual
savings banks was adopted by the Corporation for the calendar year 1951.
Summaries of these reports for 1952-1960 are given in Tables 117 and
118.

The new form attempts to present operations on a basis accurately
reflecting actual income and profit and loss, and provides more detailed
information regarding losses and valuation adjustments. For a discussion
of the history and principles of this uniform report see pp. 50-52 in
Part Two of the 1951 Annual Report.

Sources of data

National banks and State banks not members of the Federal Reserve
System in the District of Columbia: Office of the Comptroller of the
Currency.

State banks members of the Federal Reserve System: Board of
Governors of the Federal Reserve System.

Other insured banks: Federal Deposit Insurance Corporation.
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Table 110. EarniNes, EXPENSES, AND D1vipENDS OF INSURED COMMERCIAL BANKS IN THE

UnN1TED STATES (STATES AND OTHER AREAS), 1952-1960
(Amounts in thousands of dollars)
Earnings or expense item 1952 1953 1954 1955 1956 1957 1958 1959 1960
Current operating earnings—total........... ... 4,931,688 5,483,954 5,773,787 6,377,705 7,231,921 8,050,416 8,500,949 9,669,352 10,723,545
Interest on U. 8. Government obligations. ....... 1,099,059 1,206,965 1,272,731 1,333,690 1,342,842 1,442,379 1,544,023 1,732,174 1,790,341
Interest and dividends on other securities......... 276,993 297,739 324,828 351,041 370,045 412,497 501,978 546,253 578,783
Interest and discount on loans. ................. 2,742,100 3,107,885 3,205,894 3,625,528 4,339,866 4,879,676 5,046,782 5,856,688 6,698,655
Service charges and fees on bank’s loans.......... 42,295 47,850 57,5650 71,0 ,662 ,815 94,674 111,991 108,655
Service charges on deposit accounts.............. 244,696 271,444 311,806 339,975 385,927 440,892 486,507 531,916 589,954
Other service charges, commissions, fees, and
collection and exchange charges. .............. 121,868 132,978 144,140 155,004 168,497 186,815 191,408 205,935 218,566
Trust department. . ......... ................. 204,967 217,996 246,223 281,841 322,117 354,520 379,395 426,016 460,251
Other current operating earnings. ............... 199,713 201,101 210,621 219,579 229,068 249,828 256,183 258,381 278,340
Current operating expenses—total.............. 3,028,575 3,375,552 3,638,087 3,960,173 4,457,198 5,119,182 5,612,723 6,264,207 6,932,820
Salaries—officers. . . ......... .. . ..l 530,085 582,405 622,862 66,152 720,866 773,769 827,142 892,657 966,643
Salaries and wages—employees.................. 965,197 1,069,890 1,139,013 1,229,756 1,372,262 1,493,778 1,573,330 1,684,159 1,831,323
Fees paid to directors and members of executive,
discount, and other committees. . ............. 30,871 34,591 37,197 39,563 42,614 45,396 48,271 51,866 56,292
Interest on time and savings deposits. . . . 458,059 534,493 618,341 678,237 805,857 1,141,715 1,380,575 1,580,250 1,785,086
Interest and discount on borrowed money 20,921 24,171 8,556 23,093 45,392 ,b38 ) ,350 ,385
Taxes other than on net income................. 139,290 148,783 166,452 176,840 187,526 205,903 221,571 252,763 285,801
Recurring depreciation on banking house, furniture
and fixtures............ .. ... .. el 74,953 84,085 94,720 108,306 128,085 146,262 168,371 191,424 212,493
Other current operating expenses. ............... 809,252 897,137 950,945 1,038,228 1,154,600 1,262,823 1,369,305 1,532,739 1,707,797
Net current operating earnings. ................ 1,903,112 2,108,398 2,135,700 2,417,533 2,774,724 2,931,235 2,888,223 3,405,145 3,790,725
Recoveries, transfers from reserve accounts,
and profits—total........ ... . .. ... ... ... 144,146 152,373 631,496 239,598 250,171 198,413 868,115 328,889 574,826
On securities:
Recoveries...... ...t s 11,191 11,454 14,912 20,586 14,090 9,295 9,646 27,946 12,927
Transfers from reserve accounts............... 20,492 27,545 60,555 89,930 41,001 20,751 57,145 111,447 55,568
o Plroﬁts on securities sold or redeemed. ... ... ... 33,806 38,865 416,520 57,085 31,151 64,368 681,554 47,277 329,322
n loans:
Recoveries..........ooivii i, 22,004 28,423 34,014 27,379 20,762 21,188 22,439 20,551 25,684
Transfers from reserve accounts. .............. 27,330 18,292 57,965 50,899 77,606 89,757 42,158 57,607 70,211
Allother. ... ........c.ooiiiiiiiiii ., 29,324 27,794 47,530 43,722 65,563 43,063 55,176 64,062 81,114
Losses, charge-offs, and transfers to reserve
o accounts—total.................. ... ... .. 362,444 448,323 552,606 707,155 993,534 757,432 783,213 1,361,515 978,422
n securities:
Losses and charge-offs...............c..on0 .. 97,512 155,969 66,670 221,232 317,381 237,480 93,657 745,081 219,767
o Tlransfers to reserveaccounts. . ............... 29,631 54,160 126,173 67,276 101,830 84,996 268,159 168,003 156,232
n loans:
Losses and charge-offs. . ... ... 23,637 31,774 29,269 28,159 32,018 25,636 25,053 25,459 35,760
Transfers to reserve accounts. . .. 154,510 132,127 222,998 303,600 452,940 821,870 282,227 318,965 451,667
Allother. ... ... ... ... i, 57,253 74,291 107,497 86,886 89,369 817,452 114,117 104,006 114,996
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Net profits before income taxes................ 1,684,813 1,812,451 2,214,591 1,949,976 2,031,360 2,372,217 2,973,128 2,372,519 3,387,129

Taxes on net income—total.................... 694,883 786,490 907,560 793,737 814,636 998,397 1,271,459 884,458 1,384,397
Federal.......... .. ..o 662,277 750,796 862,065 753,883 769,843 947,998 1,198,890 832,797 1,300,940
State. . s 32,606 35,693 45,495 39,855 44,793 50,401 72,570 51,661 83,457

Net profits after income taxes.................. 989,931 1,025,963 1,307,032 1,156,240 1,216,725 1,373,821 1,701,667 1,488,061 2,002,732

Dividends and interest on capital—total........ 441,971 473,866 516,977 566,124 616,890 678,101 725,866 776,386 831,546
Dividends declared on preferred stock and interest

on capital notes and debentures............... 3,675 2,979 2,912 2,581 2,389 2,234 2,366 2,219 2,024

Cash dividends declared on common stoek........ 438,298 470,888 514,066 563,543 614,501 675,867 723,500 774,167 829,522

Net additions to capital from profits........... 547,961 552,097 790,055 590,118 599,835 695,720 975,802 711,675 1,171,186
Memoranda

Recoveries credited to reserve accounts (not included
in recoveries above):
Onsecurities......... .. ... .o v irnnnen, 4,355 2,232 3,154 3,146 3,332 2,646 10,410 5,585 18,294
Onloans. . .ot s 31,508 33,612 40,384 39,794 42,7117 50,824 69,073 73,790 68,232
Losses charged to reserve accounts (not included in
losses above):

On securities........... ... oot 25,598 38,480 15,841 68,140 95,505 74,529 19,741 207,061 47,716
Onloans. . .......ouviiiiiiiiiiniiin e 64,607 89,186 89,495 88,417 123,529 117,937 127,515 122,315 264,405
Average assets and liabilitiest

Assets—total. .. ..... .. ... ... ... ..l 179,803,463 | 185,685,283 | 193,339,614 | 202,331,676 | 209,712,780 | 214,790,440 | 228,359,687 | 237,577,389 | 246,776,722
Cash and due from banks. .. ................... 42,952,808 | 43,192,523 | 42,976,798 | 43,510,745 | 45,728,691 | 45,474,318 | 46,766,041 | 46,881,654 | 49,317,003
United States Government obligations. . ......... 61,065,059 | 60,868,295 | 64,372,065 | 63,808,049 | 58,257,149 | 57,238,574 | 62,355,819 | 61,878,548 | 57,773,429
Other securities. . . .............voiiiia.... 18,562,462 | 14,082,070 | 15,209,165 | 16,294,075 | 16,179,498 | 16,725,206 | 19,237,561 | 20,284,525 ] 20,092,632
Loansand discounts. .......................... 59,999,743 | 65,213,144 | 68,148,039 | 75,800,688 | 86,291,628 | 91,493,989 | 95,666,835 | 103,872,351 | 114,275,450
Allother assets. . ............ooiuiiiiinnna... 2,223,391 2,329,251 2,633,547 2,918,119 3,255,814 3,858,353 4,333,431 4,660,311 5,318,208
Liabilitles and capital—total................... 179,803,463 | 185,685,283 | 193,339,614 | 202,331,676 | 209,712,780 | 214,790,440 | 228,359,687 | 237,577,389 | 246,776,722
Total deposits. .......c.ovuer i 165,081,495 | 170,075,888 | 176,865,497 | 184,734,232 | 190,786,522 | 193,998,484 | 206,196,015 | 213,428,979 | 220,099,028
Demand deposits. . ................. ... 125,218,842 | 127,028,332 | 130,028,191 | 135,422,891 | 139,690,432 | 139,023,597 | 1,8,818,475 | 146,599,745 | 150,451,481
Time and savings deposits. . ................... 89,817,653 | 43,047,556 | 46,842,806 | 49,811,341 | 51,096,090 | 54,969,887 | 62,382,540 66,829,234 | 69,647,547
Borrowings and other liabilities. . ............... 2,501,055 2,667,917 2,712,778 2,965,764 3,372,960 4,242,293 4,440,097 5,410,250 6,712,522
Total capital accounts. . ...............ooou... 12,270,913 | 12,941,478 | 13,761,339 | 14,631,680 15,553,298 16,554,663 | 17,728,575 | 18,738,160 | 19,965,172

Number of active officers, December 31, ... 76,754 79,674 82,167 84,931 88,462 91,597 95,308 98,934 103,211
Number of other employees, December 81.......... 358,326 876,750 386,625 408,791 433,563 452,218 457,023 481,666 506,596
Number of banks, December 81................... 13,439 13,482 18,323 13,237 13,218 13,165 13,124 18,114 13,126

! Asset and liability items are averages of figures reported at beginning, middle, and end of year.
Note: Due to rounding differences, data for 1952-1959 may not add to total.
Back figures, 1934-1951: See the following Annual Reports: 1951, pp. 162-163; 1950, pp. 250-251; and 1941, pp. 158-159.
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Table 111. RaTIOS OF EARNINGS, EXPENSES, AND D1viDENDS OF INSURED COMMERCIAL BANKS IN THE
UNITED STATES (STATES AND OTHER AREAS), 1952-1960

9¢1

Earnings or expense item 1952 1953 1954 1955 1966 1967 1958 1959 1960
Amounts per $100 of current operating
earnings
Current operating earnings—total...... $100.00 $100.00 $100.00 $100.00 $100.00 $100.00 $100.00 $100.00 $100.00
Interest on U. S. Government obligations. 22.29 22.01 22.04 20.91 18.57 17.92 18.16 17.91 16.69
Interest and dividends on other securities. 5.62 5.43 5.63 5.51 5.12 5.12 5.91 5.65 5.40
Incomeonloans.................. . 56.46 57.65 56.52 57.96 61.08 61.65 60.48 61.73 63.48
Service charges on deposit accounts.............. 4.96 4.95 5.40 5.33 5.33 5.48 5.72 5.50 5.50
Other service charges, commissions, fees, and
collection and exchange charges............... 2.47 2.42 2.50 2.43 2.33 2.832 2.26 2.13 2.04
Other current operating earnings. . .............. 8.20 7.64 7.91 7.86 7.62 7.51 7.48 7.08 6.89
Current operating expenses—total. 61.41 61.55 63.01 62.09 61.63 63.59 66.02 64.78 64.65
Salaries, wages, and fees.......... 30.95 30.76 31.16 30.35 29.53 28.73 28.80 27.19 26.62
Interest on time and savings deposits . 9.29 9.75 10.71 10.63 11.14 14.18 16.24 16.34 16.65
Taxes other than on net income................. 2.82 2.1 2.88 2.77 2.60 2.56 2.61 2.61 2.66
Recurring depreciation on banking house, furniture
and fixtures.................. e 1.52 1.63 1.64 1.70 1.77 1.82 1.98 1.98 1.98
Other current operatmg expenses. 16.83 16.80 16.62 16.64 16.59 16.30 16.39 16.66 16.74
Net current operating earnings. ................ 38.59 38.45 36.99 37.91 38.37 36.41 33.98 35.22 35.35
Amounts per $100 of total assets!
Current operating earnings—total. 2.74 2.96 2.98 8.16 3.45 3.74 3.72 4.07 4.35
Current operating expenses—total. . 1.68 1.82 1.88 1.96 2.13 2.38 2.46 2.64 2.81
Net current operating earnings. . .................. 1.06 1.14 1.10 1.19 1.32 1.36 1.26 1.43 1.64
Recoveries, transfers from reserve accounts, and
profits—total .08 .08 .33 12 12 .09 .38 14 23
Losses, charge-offs, and transfers to reserve ac-
counts—total . .20 24 .28 35 A7 .36 34 b7 40
Net profits before income taxes . 94 .98 1.16 96 97 1.10 1.30 1.00 1.37
Net profits after income taxes..................... .56 .55 .68 57 .58 .64 75 .63 .81
Amounts per $100 of total capital ac-
counts!
Net current operating earnings.................... 15.51 16.29 15.52 16.62 17.84 17.71 16.30 18.17 18.99
Recoveries, transfers from reserve accounts, and
profits—total. . ... ... il 1.17 1.18 4.59 1.64 1.61 1.20 4.89 1.76 2.88
Losses, charge-offs, and transfers to reserve
counts—total. ............ e 2.95 3.46 4.02 4.83 6.39 4.58 4.42 7.27 4.90
Net profits before income taxes 13.73 14.01 16.09 13.33 13.06 14.33 16.77 12.66 16.97
Taxes on net income......... 5.66 6.08 6.59 5.43 5.24 6.08 7.17 4.72 6.94
Net profits after income taxes 8.07 7.93 9.50 7.90 7.82 8.30 9.60 7.94 10.03
Cash dividends declared.......... 8.60 3.66 3.76 8.87 3.96 4.10 4.09 4.14 4.16
Net additions to capital from profi 4.47 4.27 5.74 4.08 3.86 4.20 5.51 3.80 5.87
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Special ratios!

Income on loans per $100 of loans. . ............... 4.64 4.84 4.79 4.88 5.11 5.42 5.37 5.75 5.96

Income on U. S. Government obligations per $100
of U. 8. Government obligations. ,.............. 1.80 1.98 1.98 2.09 2.31 2.52 2.48 2.80 3.10

Income on other securities per $100 of other securities. 2.04 2.11 2.14 2.15 2.29 2.47 2.61 2.69 2.88

Service charges per $100 of demand deposits........ 20 21 24 .25 .28 .32 .34 .36 .39

Interest paid per $100 of time and savings deposits. . 1.15 1.24 1.32 1.38 1.58 2.08 2.21 2.36 2.56

Assets and Habilities per $100 of total
assets!

Assets—total. ....... ... .. ...l 100.00 100.00 100.00 100.00 100.00 100.00 100.00 100.09 160.09
Cash and due from banks. . o 23.89 23.26 22.23 21.51 21.81 21.17 20.48 19.73 19.98
United States Government obligation: 33.96 32.78 33.29 81.54 27.78 26.65 27.31 26.05 23.41
Other securities. . ..... e 7.54 7.58 7.87 8.05 7.71 7.79 8.42 8.54 8.14
Loansand discounts. .......................... 33.37 35.12 35.25 37.46 41.15 42.60 41.89 43.72 46.31
Allotherassets.............. ... oiiiiinnnn... 1.24 1.26 1.36 1.44 1.55 1.79 1.90 1.96 2.16
Liabilitles and capital—total..... .. ....... .. . 100.00 160.00 100,00 100.00 100.00 100.00 100.00 100,20 109.00
Total deposits........... .. ot 91.78 91.59 91.48 91.30 90.97 90.32 90.30 89.83 89.19
Demand deposits 69.64 58.41 67.25 66.98 66.61 64.73 62.98 61.70 60.97
Time and savings deposiis. . . .................. 22.14 23.18 24.28 24.87 24.86 25.59 27.32 28.13 28.22
Borrowings and other liabilities. . ... ........ ... . 1.39 1.44 1.40 1.47 1.61 1.97 1.94 2.28 2.72
Total capital accounts. . . ...................... 6.83 6.97 7.12 7.23 7.42 7.71 7.76 7.89 8.09

Number of banks, December 81................... 13,439 13,432 13,323 13,287 13,218 13,165 13,124 13,114 13,126

t Asset and liability items are averages of figures reported at beginning, middle, and end of year.
Back figures, 1934-1951: See the following Annual Reporta: 1951, pp. 164-165; 1950, pp. 252-253; and 1941, pp. 160-161.
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Table 112. EarnNINGs, EXPENSES, AND DIVIDENDS OF INSURED COMMERCIAL BANKS IN THE
UNITED STATES (STATES AND OTHER AREAS), 1960

BY CLASS OF BANK

(Amounts in thousands of dollars)

Members F. R. System N
ot
Earnings or expense item Total members Operating Operating
F. R. throughout less than
National State System the year full year!
Current operating earnings—total........... ... ... ... ....iiiiiirinn.n 10,723,545 5,755,580 3,171,412 1,796,553 10,649,717 73,828
Interest on U. S. Government obligations. . ........ .............c0inienn. 1,790,341 941,697 2,439 ,205 1,778,586 11,755
Interest and dividends on other securities. ....... ... ... ... ...ciiiernn... 578,783 307,682 159,600 111,501 575,457 3,326
Interest and discount on loans. . ......... 6,698,655 3,662,497 1,977,442 1,058,716 6,658,505 40,150
Service charges and fees on bank’s loans. . . 108,655 57,090 32,371 19,194 107,851 204
Service charges on deposit accounts. .. ........... ... 589,954 327,719 135,947 126,288 585,401 4,563
QOther service charges, commissions, fees, and collection and exchange charges. . 218,566 97,501 64,627 56,438 217,055 1,511
Trust department. . . .. ... ... i s 460,251 200,599 241,429 18,223 449,852 10,399
Other current operating earnings. . ........... ... .. it 278,340 160,795 87,557 29,988 277,010 1,330
Current operating expenses—total............ ... ... ... 6,932,820 3,709,258 1,944,638 1,278,924 6,879,774 53,046
Salaries—officers. . ................... 66,643 487,502 243,907 235,234 957,969 8,674
Salaries and wages—employces 1,831,323 983,101 574,034 274,188 1,817,324 13,999
Fees paid to directors and members of executive, discount, and other committees. 56,292 25,797 11,083 19,412 55,861 431
Interest on time and savings deposits. . ........... ... it 1,785,086 978,705 455,035 851,346 1,775,456 9,630
Interest and discount on borrowed money. . .. 87,385 49,904 34,316 ,165 87, 368
Taxes other than on netincome. .. ... ... ... ... ... ... .. ... .cciiiuuiii... 285,801 163,688 74,825 47,288 283,985 1,816
Recurring depreciation on banking house, furniture and fixtures.............. 212,493 116,270 51,511 44,712 211,085 1,408
Other current operating eXpenses. . . ......oovuree it 1,707,797 904,291 499,927 303,579 1,691,077 16,720
Net current operating earnings. . .............. .. ..o, 3,790,725 2,046,322 1,226,774 517,629 3,769,943 20,782
Regoverieq, transfers from reserve accounts, and profits—total. . ... ...... 574,826 309,650 194,057 71,119 570,885 3,941
n securities:
RCOVETIES . o ot e e 12,927 7,530 2,807 2,590 12,719 208
Transfers from reserve accounts. . ... ...... .. ... .. i 55,568 33,258 18,029 4,281 55,478 90
Plroﬁts on securities sold or redeemed 329,322 171,798 112,190 45,334 326,665 2,657
On loans:
Recoveries. ... . i s 25,684 8,558 11,324 5,802 25,454 230
Transfers from reserve accounts. . . . 70,211 37,976 28,569 3,666 70,202 9
Allother. ...... .. ... .cooiiiiiinn. 81,114 50,530 21,138 9,446 80,367 747
Losses, charge-offs, and transfers to reserve accounts—total.............. 978,422 568,316 279,135 136,971 971,447 6,975
On securities:
Losses and charge-offs. ... .. ... i e 219,767 122,139 73,374 24,254 217,435 2,332
Transfers to reserve ACCOUNLS. . . ...\ ottt ittt 156,232 101,994 40,441 18,797 155,946 286
On loans:
Losses and eharge-offs. ......... ... . e 35,760 16,299 6,514 12,947 33,204 2,556
Transfers to reserve accounts. . . ... ... ..ttt e 451,667 264,921 124,935 61,811 451,117 550
AL Other. . o i e e 114,996 62,963 33,871 18,162 113,745 1,251
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Net profits before income taxes............. ..ot 3,387,129 1,787,656 1,141,696 457,777 3,369,381 17,748

Taxes on netlncome—total. . ... ... ... ... ... ... i it 1,384,397 741,237 499,423 143,737 1,376,697 7,700
Federal. . ..ot i e e e 1,300,940 704,756 460,776 135,408 1,293,811 7,129
E 1 - T 83,457 36,481 38,647 8,329 82,886 571
Net profits after INCOme taXes. . ........ovtiiiie i iieraere e .. 2,002,732 1,046,419 642,273 314,040 1,992,684 10,048
Dividends and intereston capital—total..................... .. oo 831,546 450,929 283,881 96,736 827,221 4,325
Dividends declared on preferred stock and interest on capital notes and
B ) o) 1Y 7 = T 2,024 99 1,074 851 1,866 158
Cash dividends declared on commonstock............. ..o, 829,522 450,830 282,807 95,8856 825,355 4,167
Net additions to capital from profits. . ..................... .. il 1,171,186 595,490 358,392 217,304 1,165,463 5,723
Memoranda
Recoveries credited to reserve accounts (not included in recoveries above):
On securities 18,294 13,668 2,808 1,818 18,294 [..............
Onloans............... 68,232 42,948 15,104 10,180 68,210 22
Losses charged to reserve accounts (not
On securities 47,716 32,233 11,419 4,064 47,712 4
On J0anS. . . oo e e e .. 264,405 165,384 68,398 30,623 264,355 50
Average assets and liabilities?
ASSEts—tOtaAl. . .. ... . 246,776,722 134,443,385 74,355,677 37,977,660
Cashandduefrombanks. . ........ ... i i 49,317,003 27,506,140 16,205,053 5,605,810
United States Government obligations. . ................ .. . .0 i, 57,778,429 381,256,790 15,216,551 11,300,088
Other 8ecurities. . . .. .. i e 20,092,632 10,882,104 5,333,382 3,877,146
Loans and discounts. . ... ...t e e 114,275,450 62,017,797 35,656,312 16,601,341
All Other a88et8. . . . .. i e e e 5,318,208 2,780,564 1,944,379 598,275
Liabilities and capital—total.................. .. i 246,776,722 134,443,385 74,355,677 37,977,660 . ... ... ... .0 .. ..o,
Total depoBitS. .. ...ttt it ittt e e i e 220,099,028 120,242,246 65,487,430 84,369,352 {. ... ... i,
Demand deposiis. .. ...t i e i i e 150,451,481 82,086,067 47,692,674 20,672,740 §. ...
Time and 8avings deposils. .. . ... .. ... . it i e 69,647,647 88,156,179 17,794,756 18,696,612 §............ .. . .o i,
Borrowings and other liabilities. . . ...... ... ... ... o i e 6,712,522 3,505,599 2,785,824 471,099 b .o
Total capital accounts. . . ... ... ... e e 19,965,172 10,695,540 6,132,423 3,137,209 |. ... ...
Number of active officers, Decerber 81. . .......... ..ot 103,211 50,131 21,558 31,627 102,607 604
Number of other employees, December 31......... .. ..o, 506,596 278 AT7 144,843 88,276 504,214 2,382
Number of banks, December 81....... ... ... . i 13,126 4,530 1,641 6,955 12,989 137

t Includes banks operating less than full year and a few banks which engage primarily in fiduciary business.
2 Asset and Hability items are averages of figures reported at beginning, middle, and end of year.

Back figures, 1934-1959: See Table 110, pp. 154-155, the Annual Report for 1959, pp. 148-149, and earlier reports.
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Table 113. RaTios oF EArNINGS, EXPENSES, AND DIvIDENDS OF INSURED COMMERCIAL BANKS IN THE
UniTED STATES (STATES AND OTHER AREAS), 1960

BY CLASS OF BANK

Members F. R. System Not
members
Earnings or expense item Total . R.
National State System
Amounts per $100 of current operating earnings
Current operating earnings-—total. ... . ... ... . .. . ... ittt i i $100.00 $100.00 $100.00 $100.00
Interest on U. S, Government obligations. . . ...t trtiiinn it i 16.69 16.36 14.90 20.94
Interest and dividends on other securities. . e e e e e e e 5.40 5.35 5.03 6.21
Incomeonloans...................... 63.48 64.63 63.37 60.00
Service charges on deposit accounts..................ciiiiiiiiiarinaann 5.50 5.69 4.29 7.08
Other service charges, commissions, fees, and collection and exchange charges. 2.04 1.69 2.04 3.14
Other current operating earnings. . .........o..u ittt e e 6.89 6.28 10.37 2.68
Current operating exXpenses—total. . ... .. ... ...t ieinnntt et 64.65 64.45 61.32 71.19
Salaries, wages, and fees, .. ... ... . e e 26.62 26.00 26.14 29.44
Interest on time and savings deposits 16.65 17.01 14.35 19.56
Taxes other than on Net INCOME. . . . ... vttt ettt e e i iia e aeanes 2.66 2.84 2.36 2.63
Recurring depreciation on banking house, furniture and fixtures................ciiiiiiiiiiiiann. 1.98 2.02 1.62 2.49
Other current OpPerating eXPeNnSeB. . . .. .. .o tututuuun et e et et e 16.74 16.58 16.85 17.07
Net current operating eaArnings. .. ........ ... . ittty 35.35 35.55 38.68 28.81
Amounts per $100 of total assets’
Current operating earnings—total. . . ... ..ottt e e 4.35 4.28 4.27 4.78
Current operating eXpenses—total. ... ...ttt e e e 2.81 2.76 2.62 3.37
Net current Operating @armings. .. ... ittt it ittt it ittt et ae et e et 1.54 1.52 1.65 1.36
Recoveries, transfers from reserve accounts, and profits—total. ......... ... oo 23 23 26 .19
Losses, charge-offs, and transfers to reserve accounts—total. .. ........ .. ..coiiiiii i inaeeean. .40 A2 .37 34
Net profits before income taxes. ...t e e e 1.37 1.33 1.54 1.21
Net profits after income taXeB. .. ... i e s .81 .78 .86 .83
Memoranda
Recoveries credited to reserve accounts (not included in recoveries above):
On securities .01 .01 )] ®
Onloans. .....oovvvviviinnnnnnnns .03 .03 .02 .03
Losses charged to reserve accounts (not included in losses above):
[0t o L G g .02 .02 .02 .01
[0 1070 T D .11 12 .09 .08
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Amounts per $100 of total capital accounts!

Net current operating €arnings. .. .. ...ttty et erieitte ettt et e e 18.99 19.18 20.00 16.50

Recoveries, transfers from reserve accounts, and profits—total . .88 2.89 8.16 2.27

Losses, charge-offs, and transfers to reserve accounts—total . . . .. 4.90 5.81 4.55 4.18

Net profits before income taxes.................. e 16.97 16.71 18.61 14.59

Taxes 0N NEL INCOMIE. . .. . ottt ettt ettt ettt e e et e e e e e e 6.94 6.93 8.14 4.58

Net profits after income taxes e e e e e e s 10.08 9.78 10.47 10.01

Cash dividends declared. .. .. ........o.uiit ittt ittt e 4.16 4.21 4.63 3.08

Net additions to capital from Profits. ... ........c.vvtirtine it nie e e, 5.87 b5.67 5.84 6.93

Memoranda

Recoveries credited to reserve accounts (not included in recoveries above):

Om SECUIItIEB. . . . .o e e e e e .09 .13 .05 .06
L 84 40 25 .32

Losses charged to reserve accounts (not included in losses above):

Om eI IO . . . .. o e e e 24 .30 .19 .18
O I0BDS. . o e e 1.32 1.55 1.12 .98
Special ratios!

Income on loans per $100 of 10aNS. .. ...\ttt ittt e e 5.96 6.00 5.64 6.49

Income on U. S. Government obligations per $100 of U. S. Government obligations. . ................. 3.10 8.01 3.10 3.33

Income on other securities per $100 of Other SeCUTTtIeS. . . . o .\ vt vr e e ir e et ieenn e 2.88 2.88 2.99 2.88

Service charges per $100 of demand dePoSits. ... .......ouutinut et e -39 40 .29 .61

Interest paid per $100 of time and savings deposits. . ... .........oneernernie s 2.56 2.56 2.56 2.57

Assets and liabilitles per $100 of total assets!

Assets—total. . ... 100.00 100.00 100.00 100.00
Cashand duefrombanks. .. ............................. . 19.98 20.46 21.79 14.76
United States Government obligations. . ......... . R 28.41 28.25 20.47 29.76
Other securities. . .................. . . .. 8.14 8.09 717 10.21
Loans and discounts. . . ... D D 46.31 46.13 47.95 48.71
All other assets. ......... e e e e e i e e 2.16 2.07 2.62 1.56
Liabilities and capital—total.. ... ... ... . . ittt e 100.00 100.00 100.00 100.00
Total dePOSIt. . . . ot e e e 89.19 89.44 88.07 90.50
Demand deposils. ... ... .on ittt e 60.97 61.06 64.14 54.438
T'ime dePORUS. . . ..\ it e 28.22 28.38 23.98 86.07
Borrowings and other liabilities. . . ......... ... . . 2.72 2.61 8.68 1.24
Total capital ACCOURLE. . . .. .ottt ettt e e e e e e e e 8.09 7.95 8.25 8.26

Number of banks, Decemnber 81.. .. ... . ...ttt e e 18,126 4,580 1,641 6,955

! Asset and liability items are averages of figures reported at beginning, middle, and end of year.
2 Less than .005.

Back figures, 1934-1959: See Table 111, pp. 156-157, the Annual Report for 1959, pp. 150-151, and earlier reports.
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Table 114, EarNiNgs, ExreNsES, AND DIvIDENDS OF INSURED COMMERCIAL BANKS OPERATING THROUGHOUT 1960
IN THE UNITED STATES (STATES AND OTHER AREAS)

BANKS GROUPED ACCORDING TO AMOUNT OF DEPOSITS

Banks with deposits of—2
Earnings or expense item All
banks! Less $1,000,000 | $2,000,000 | $5,000,000 | $10,000,000| $25,000,000| $50,000,000 | $100,000,000] $500,000,000
than to to to to to to to or
$1,000,000 | $2,000,000 | $5,000,000 | $10,000,000{ $25,000,000| $50,000,000] $100,000,000| $500,000,000 more
Current operating earnings—total....... .| 10,649,717 44,115 182,887 673,328 797,416 | 1,157,436 820,017 680,395 2,301,063 3,993,060
Interest on U. S. Government obligations. .| 1,778,586 11,158 47,110 162,053 175,106 235,181 155,478 126,479 353,462 512,559
Interest and dividends on other securities. . 575,457 1,986 9,767 44,188 55,966 75,728 46,728 40,187 118,076 187,831
Interest and discount onloans. ........... 6,658,505 26,078 106,233 393,730 469,449 681,514 491,952 411,825 1,440,159 2,637,565
Service charges and fees on bank’s loans. ... 107,851 169 857 ,079 ,601 10,379 9,580 7,166 24,415 46,60
Service charges on deposit accounts........ 585,401 1,989 8,601 38,821 56,420 93,039 60,779 41,864 118,512 165,376
Other service charges, commissions, fees,
and collection and exchange charges. . ... 217,055 2,161 7,860 21,263 19,583 23,850 16,338 11,118 37,523 77,359
Trust department. . . ........c..ovvnnn.... 449,852 38 24 789 3,306 16,196 17,480 24,306 141,528 245,965
Other current operating earnings. ......... 277,010 536 2,215 9,405 11,985 21,549 21,682 17,450 72,388 119,800
Current operating expenses—total..... ... 6,879,774 30,662 126,504 470,227 563,911 821,780 578,349 465,979 1,497,965 2,324,397
Salaries—officers. .. ... ... i 957,969 11,711 39,318 112,206 103,761 126,657 79,348 61,132 179,092 44,744
Salaries and wages—employees............ 1,817,324 3,519 17,330 79,647 113,191 188,883 142,789 119,176 431,968 720,821
Fees paid to directors and members of execu-
tive, discount, and other committees..... 55,861 908 3,584 11,678 10,232 10,478 4,878 8,195 6,865 4,043
Interest on time and savings deposits. . . ... 1,775,456 5,773 30,824 129,781 165,809 232,749 161,578 126,404 341,222 581,316
Interest and discount on borrowed money . . ,017 63 267 966 R . 2,654 3,384 18,459 58,034
Taxes other than on net income. .......... 288,985 1,272 5,138 18,663 22,579 81,956 22,692 19,724 66,210 95,751
Recurring depreciation on banking house,
furniture and fixtures........ .. .. 211,085 674 3,429 16,623 21,510 32,155 22,138 16,007 45,140 53,409
Other current operating expenses 1,691,077 6,742 26,614 100,663 125,781 196,710 142,272 117,007 409,009 566,279
Net current operating earnings...........| 3,769,943 13,453 56,383 203,101 233,505 335,656 241,668 214,416 803,098 1,668,663
ries, transfers from reserve ac-
Rec%‘:)ixnts, and profits—total............ 570,885 1,165 4,785 19,084 25,596 47,843 43,143 34,136 143,884 251,249
On securities:
RECOVEII®. oo c v veve i iee i 12,719 68 217 851 812 2,413 937 345 1,543 5,533
Transfers from reserve accounts......... 55,478 7 129 511 1,527 4,064 4,055 3,169 12,990 29,026
Profits on securities sold or redeemed. . . . 326,665 256 1,419 9,186 15,127 32,198 30,262 23,938 97,181 117,098
oang:c?vséries ............................ 25,454 704 1,986 4,791 2,631 2,040 910 410 2,618 9,364
Transfers from reserve accounts......... 70,202 13 235 1,084 1,764 2,245 1,641 2,544 10,798 49,928
Al OLRET .« ovov v ima i e 80,367 117 799 2,711 8,735 4,883 5,338 3,730 18,754 40,300
rge-offs, and transfers to re-
Lossseesr’vggzc%unts—tota ................ 971,447 2,477 10,989 47,201 57,719 87,002 68,578 63,156 209,286 425,039
ies:
oan(')chg?;nd charge-offs............c.o.0. 217,435 319 1,400 8,733 12 417 18,620 16,641 14,889 36,463 107,953
Transfers to reserve accounts. . ......... 155,946 59 319 1,480 2,811 8,905 8,607 9,235 61,542 62,988
orilooszgs and charge-offs.................. 33,204 1,269 3,885 9,457 5,484 3,828 1,355 849 2,346 4,731
Transfers to reserve accounts. .......... 451,117 461 3,231 19,245 26,834 42,645 33,332 29,662 86,205 209,502
AN Other. .o vvr i iiiiin i e e 113,745 369 2,154 8,286 10,173 13,004 8,643 8,521 22,730 39,865
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Net profits before income taxes........... 3,369,381 12,141 50,179 174,984 201,382 296,497 216,233 185,396 737,696 1,494,873
Taxes on net income—total...... ... .. ... 1,376,697 2,997 12,604 45,881 57,031 98,845 79,572 72,978 327,622 679,167
Federal................................ 1,293,811 2,864 11,935 43,669 54,601 95,000 76,610 70,314 313,158 625,660
State. ............ 82,886 133 2,212 2,430 3,845 2,962 2,664 14,464 53,507
Net profits after income taxes............ 1,992,684 9,144 37,575 129,103 144,351 197,652 136,661 112,418 410,074 815,706
Dividends and interest on capital—total. . 827,221 2,835 11,525 41,032 45,832 64,015 45,861 44,578 192,034 379,509
Dividends declared on preferred stock and
interest on capital notes and debentures. . 1,866 1 11 41 93 232 215 234 1,089 [............
Cash dividends declared on common stock. . 825,355 2,834 11,514 40,991 45,739 63,783 45,646 44,344 190,995 379,509
Net additions te capital from profits. . . . . 1,165,463 6,309 26,050 88,071 98,519 133,637 90,800 67,840 218,040 436,197
Memoranda
Recoveries credited to reserve accounts (not
included in recoveries above):
On securities............................ 18,294 |I........... 26 148 320 646 870 752 3,422 12,110
Onloans............................... 68,210 177 1,020 4,707 6,917 8,275 5,214 5,297 11,019 25,584
Tosses charged to reserve accounts (not in-
cluded in losses above):
On securities............................ 47,712 1 72 227 597 1,922 1,515 2,394 12,988 27,996
Onloans............................... 264,355 330 2,001 11,755 17,047 24,518 16,634 14,367 38,814 138,889
Assets and Habilities?

Asgets—total. . ... ... .. ... . . .. . .. ... ... 255,350,211 982,918 | 4,135,430 | 15,639,096 | 18,467,477 | 26,572,388 | 18,742,906 | 16,169,142 | 55,355,654 | 99,285,200
Cash and due from banks. .. ............. 51,745,389 192,419 743,062 | 2,787,588 | 8,135,191 | 4,481,005 | 3,156,999 2,949,342 | 12,019,254 | 22,280,529
United States Government obligations. . . . . 60,317,049 308,429 | 1,325,021 | 4,739,780 | 5,820,222 | 7,607,562 | 5,234,574 4,360,666 | 12,589,559 1 18,831,236
Other securities. . ....................... 20,451,934 64,487 314,985 | 1,544,322 [ 2,024,212 | 2,719,515 | 1,662,922 1,482,196 4,049,620 6,589,675
Loans and discounts. . ................... 117,019,734 410,908 | 1,718,771 | 6,377,228 | 7,718,037 | 11,311,086 | 8,316,797 7,087,721 | 25,615,468 | 48,468,723
Allotherassets.......................... 5,816,105 6,680 38,591 190,178 269,815 453,220 371,614 289,217 1,081,753 3,115,037

Liabilities and capital—total........ . |255,350,211 982,918 | 4,135,430 | 15,639,096 | 18,467,477 | 26,572,388 | 18,742,906 | 16,169,142 | 55,355,654 | 99,285,200
Total deposits. .. . .. . . |228,149,644 863,147 | 3,678,662 | 14,110,186 | 16,758,096 | 24,119,082 | 16,993,868 | 14,650,853 | 49,897,249 | 87,078,501

ngand deposits. . . ... . |155,148,484 628,258 2,414,389 8,798,088 9,922,794 | 14,435,881 | 10,861,577 9,374,868 35,656,967 63,556,672
Time and savings deposits. . ............. 73,001,160 234,894 1,264,278 5,312,098 6,885,302 9,683,701 6,632,291 5,276,490 14,240,282 23,521,829
Borrowings and other liabilities. . . ... ... .. 6,639,649 2,968 17,506 96,489 174,961 400,657 355,380 307,811 1,233,062 4,050,815
Total capital accounts. . ................. 20,560,918 116,803 439,262 | 1,432,421 | 1,534,420 | 2,052,649 | 1,393,658 1,210,478 4,225,343 8,155,884

Number of active officers, December 31. . . ... 102,607 2,778 7,081 16,624 13,020 13,805 7,756 5,696 15,611 20,236

Number of other employees, December 31... . 504,214 1,854 7,345 28,941 37,233 59,188 42,710 35,669 119,767 171,507

Number of banks, December 31............. 12,989 1,182 2,485 4,324 2,402 1,603 491 212 237 58

! This group of banks is the same as the group shown in Table 112 under the heading

2 Asset and liability items are as of December 31, 1960.
Back figures, 1941-1959: See the Annual Report for 1959, pp. 152-153, and earlier reports.
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Table 115. Ratros oF EarnNiNgs, EXPENsES, AND D1vIDENDS OF INSURED CoMMERCIAL BaNks OpERATING THROUGHOUT 1960
IN THE UNITED STATES (STATES AND OTHER AREAS)

BANKS GROUPED ACCORDING TO AMOUNT OF DEPOSITS

Banks with deposits of—2

Earnings or expense item All
banks! Less $1,000,000 | $2,000,000 | $5,000,000 | $10,000,000| $25,000,000; $50,000,000 | $100,000,000| $500,000,000

than to to to to to to to or
$1,000,000 | $2,000,000 | $5,000,000 | $10,000,000{ $25,000,000| $50,000,000] $100,000,000{ $500,000,000 more

Amounts per $100 of current
operating earnings

Current operating earnings—total. ... .. $100.00 $100.00 $100.00 $100.00 $100.00 $100.00 $100.00 $100.00 $100.00 $100.00
Interest on U. 8. Government obligations. . 16.70 25.29 25.76 24.07 21.96 20.32 18.96 18.59 15.36 12.84
Interest and dividends on other securities. . 5.40 4.50 5.34 6.56 7.02 6.54 5.70 5.91 4.91 4.70
Incomeonloans......................... 63.54 59.50 58.56 58.93 59.57 59.78 61.16 61.58 63.65 67.22
Service charges on deposit accounts........ 5.50 4.51 4.70 5.77 7.07 8.04 7.41 6.15 5.15 4.14
Other service charges, commissions, fees,

and collection and exchange charges. . ... 2.04 4.90 4.30 3.16 2.46 2.06 1.99 1.63 1.63 1.94
Other current operating earnings. . ........ 6.82 1.30 1.34 1.51 1.92 3.26 4.78 6.14 9.30 9.16

Current operating expenses—total........ 64.60 69.50 69.17 69.84 70.72 71.00 70.53 68.49 65.10 53.21
Salaries, wages, and fees. . . .............. 26.58 36.58 32.93 30.23 28.49 28.17 27.68 26.97 26.85 24.28
Interest on time and savings deposits. ... .. 16.67 13.09 16.85 19.28 20.79 20.11 19.71 18.58 14.83 14.56
Taxes other than on net income........... 2.67 2.88 2.81 2.7 2.83 2.76 2.77 2.90 2.88 2.40
Recurring depreciation on banking house,

furniture and fixtures. ................. 1.98 1.53 1.88 2.47 2.70 2.78 2.70 2.35 1.96 1.34
Other current operating expenses. ......... 16.70 15.42 14.70 15.09 15.91 17.18 17.67 17.69 18.58 15.63
Net current operating earnings........... 35.40 30.50 30.83 30.16 29.28 29.00 29.47 31.51 34.90 41.79

Amcunts per $100 of total assets?

Current operating earnings—total. . 4.17 4.49 4.42 4.31 4.32 4.36 4.38 4.21 4.16 4.02
Current operating expenses—total N 2.69 3.12 3.06 3.01 3.06 3.09 3.09 2.88 271 2.34
Net current operating earnings.............. 1.48 1.37 1.36 1.30 1.26 1.27 1.29 1.33 1.45 1.68
Recoveries, transfers from reserve accounts,
and profits—total. . . .................. .22 12 .12 12 .14 .18 .23 .21 .26 25
Losses, charge-offs, and transfers to reserve
accounts—total. . ......... ... .. .. 38 .25 27 .30 31 .33 .37 39 38 42
Net profits before income taxes.............. 1.32 1.24 1.21 1.12 1.09 1.12 1.15 1.15 1.33 1.51
Net profits after income taxes............... .78 .93 91 .83 .78 74 .73 70 74 .82
Memoranda
Recoveries credited to reserve accounts (not
included in recoveries above):
Onsecurities.............. ... oot O o ®) ®) Q] ® ® ® .01 .01
Onloans. .....cooviiieneenenin.onn = .03 .02 .02 .08 .04 .03 .03 .03 .02 .03
Losses charged to reserve accounts (not in-
cluded in losses above):
On securities........ ..o v iinn. .02 ® ) ) ® .01 .01 .01 .02 .03
Onloans. .. vovvrve i i .10 .03 .05 .08 .09 .09 .09 .09 .07 .14
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Amounts per $100 of total capital
accounts?

Net current operating earnings.............. 18.34 11.52 12.84 14.18 15.22 16.35 17.34 17.71 19.01 20.46
Recoveries, transfers from reserve accounts,

and profits—total. . . .................. 2.78 .99 1.08 1.33 1.66 2.33 8.10 2.82 3.40 3.08
Losses, charge-offs, and transfers to reserve

accounts—total. ... ........ ... ... ... 4.73 2.12 2.50 3.29 3.76 4.24 4.92 5.21 4.95 5.21

Net profits before income tazes........... .. 16.39 10.39 11.42 12.22 13.12 14.44 15.52 15.32 17.46 18.33

Taxes on net income....................... 6.70 2.56 2.87 3.21 3.71 4.81 5.71 6.03 7.75 8.33

Net profits after income taxes............... 9.69 7.83 8.55 9.01 9.41 9.63 9.81 9.29 9.71 10.00

Cash dividends declared.................... 4.02 2.43 2.62 2.86 2.99 3.12 3.29 3.68 4.55 4.65

Net additions to capital from profits. ....... 5.67 5.40 5.93 6.15 6.42 6.51 6.52 5.61 5.16 5.35

Memoranda
Recoveries credited to reserve accounts (not
included in recoveries above):
On securities............... ..., 090 .01 .01 .02 .03 .06 .06 .08 .15
Onloans. .........ccoviiiiiuninnnnnn .33 15 .23 .33 .45 .40 .87 44 .26 .31
Losses charged to reserve accounts (not in-
cluded in losses above):
Onsecurities..............coein ... .23 ® .02 .02 .04 .09 A1 .20 .31 34
Onloans. ............coiiiiiniaea.t. 1.29 28 46 .82 1.11 1.19 1.19 1.19 .92 1.70
Special ratios?
Income on loans per $100 of loans. .......... 5.78 6.39 6.25 6.22 6.16 6.12 6.03 5.91 5.72 5.54
Income on U. S. Government obligations per
$100 of U. S. Government obligations. ... 2.95 3.62 3.56 3.42 3.29 3.09 2.97 2.90 2.81 2.72
Income on other securities per $100 of other
securities. . ...... ... i i 2.81 3.08 3.10 2.86 2.76 2.78 2.81 2.71 2.79 2.85
Service charges per $100 of demand deposits. . .38 .32 .36 44 b7 .64 .59 45 .33 .26
Interest paid per $100 of time and savings
deposits.......... ... i i 2.43 2.46 2.44 2.44 2.43 2.40 2.44 2.40 2.40 2.47
Assets and Habilities per $100 of
total assets?

Asgets—total. ........................... 100.00 100.00 100.00 100.00 100.00 100.00 100.00 100.00 100.00 100.00
Cash and due from banks. . ............ .. 20.26 19.58 17.97 17.82 16.98 16.86 16.85 18.24 21.71 22.44
United States Government obligations. . . .. 23.62 31.38 32.04 30.31 28.81 28.63 27.93 26.97 22.74 18.96
Other securities. . ................... ... 8.01 6.56 7.62 9.87 10.96 10.23 8.87 9.17 7.32 6.64
Loans and discounts. . ................... 45.83 41.80 41.44 40.78 41.79 42.57 44.87 43.83 46.28 48.82
All otherassets.......................... 2.28 .68 .93 1.22 1.46 1.71 1.98 1.79 1.95 3.14
Liabilities and capital—total........ .. ... 100.00 100.00 100.00 100.00 100.00 100,00 100.00 100.00 100,00 100.00
Totaldeposits........................... 89.85 87.82 88.95 90.22 90.74 90.77 90.67 90.61 90.14 87.71
Demand deposits 60.76 63.92 58.38 56.26 58.78 54.38 55.28 57.98 64.41 64.02
Timedeposiis. ... ..........covvuun.. 28.59 28.90 30.57 33.96 37.01 36.44 35.39 82.68 25.78 23.69
Borrowings and other liabilities. .......... 2.60 .30 43 .62 .95 1.51 1.90 1.90 2.23 4.08
Total capital accounts. . ................. 8.05 11.88 10.62 9.16 8.31 7.72 7.48 7.49 7.63 8.21

Number of banks, December 31............. 12,989 1,182 2,485 4,324 2,402 1,603 491 212 237 53

! This group of banks is the same as the group shown in Table 112 under the heading “Operating throughout the year.” These ratios differ slightly from the ratios for all insured

commereial banks shown in Tables 111 and 113

2 Asset and liability items are as of December 31, 1960.

2 Less than .005.

Back figures, 1941-1959: See the Annual Report for 1959, pp. 154-155, and earlier reports.
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Table 116. EarNINGs, ExPeENsES, AND D1viDENDS OF INSURED COMMERCIAL BANKS IN THE

UNITED STATES (STATES AND OTHER AREAS), BY STATE, 1960
(Amounts in thousands of dollars)

Other areas

Total 48 States 50 States
Earnings or expense item United and and Alabama Alaska Arizona | Arkansas | California | Colorado
States Puerto Virgin D.Cu D. C.
ico Islands
Current operating earnings—total....... 10,723,545 21,461 730 | 10,655,985 | 10,701,354 101,533 10,782 72,050 55,864 | 1,252,373 98,967
Interest on U. S. Government obligations. .| 1,790,341 1,446 161 | 1,782,005 1,788,734 18,186 1,475 6,707 10,900 146,925 16,232
Interest and dividends on other securities. . 578,783 1,403 73 575,440 577,307 6,786 401 2,476 4,910 51,231 2,975
Interest and discount on loans. . 6,698,655 14,617 396 | 6,663,410 | 6,683,642 62,607 6,535 50,324 32,385 858,788 62,942
Service charges and fees on bank’s Toans. . . 108,655 1,122 18 105,904 107,515 58 578 1,990 16 21,447 1,133
Service charges on deposits accounts. .. ... 589,954 633 11 586,469 589, '310 6,692 982 5,817 3,400 92,998 8,871
Other service charges, commissions, fees,
and collection and exchange charges. . 218,566 1,912 68 215,100 216,586 2,698 636 1,871 2,626 21,109 1,831
Trust department. . .................... 460,251 1].......... 460,205 460,240 2,072 35 1,301 463 36,724 3,334
Other current operating earnings. ........ 278,340 317 3 277,452 278,020 1,904 140 1,564 1,020 23,151 1,649
Current operating expenses—total 6,932,820 16,785 553 6,883,758 | 6,915,482 65,019 7,997 50,620 37,661 851,221 65,425
Salaries—officers 6,643 2,123 50 960,949 64,470 11,387 1,353 6,749 8,122 90,900 10,799
Salaries and wages—employees 1,831,323 4,382 145} 1,818,083 1,826,796 15,939 2,428 14,935 7,784 240,459 17,289
Fees paid to directors and members of ex~
ecutive, discount, and other committees. 56,292 154 55,952 56,138 701 37 117 836 1,204 s
Interest on time and savings deposits. . ... 1,785,086 4,384 230 1,771,514 1,780,522 16,232 1,338 10,502 8,036 288,626 14,519
Interest and discount on borrowed money . . ,385 33 ..., 86,893 87,052 232 83 142 136 8,133 501
Taxes other than on net income.......... 285,801 931 5 284,117 284,865 1,209 231 1,041 1,373 33,167 1,185
Recurring depreciation on banking house,
furniture and fixtures. ................ 212,498 481 15 210,805 211,997 2,214 383 2,003 1,455 20,189 1,997
Other current operating expenses......... 1,707,797 4,047 103 | 1,695,445 1,703,647 17,105 2,149 15,131 9,919 168,543 18,358
Net current operating earnings.......... 3,790,725 4,676 177 | 3,772,227 | 3,785,872 36,514 2,785 21,430 18,203 401,152 33,542
Recoveries, transfers from reserve ac-
counts, and profits—total........... 574,826 LI95 |.......... 572,184 573,631 5,176 654 6,447 2,225 50,681 5,507
On securities:
Recoveries...ooovvv e iiiinnenn.n 12,927 (...t 12,886 12,927 76 410 ... 86 1,220 47
Transfers from reserve accounts........ 55,568 T3 ..., 54,767 54,815 116 48 |.......... 143 7,621 21
Profits on securities sold or redeemed. . . 329,322 221 0. ......... 328,106 329,101 3,800 393 5,403 1,406 15, 298 4,402
On loans:
RECOVETIES. o v e iiev v iiiinnnannn 25,684 28 ...l 25,548 25,661 318 98 943 357 6,517 342
Transfers from reserve accounts........ 70,211 139 f.......... 70,025 70,072 109 43§ ... 67 13,3800 166
Allother. ........ oo, 81,114 59 1.......... 80,852 81,055 57 31 101 166 6,725 529
Losses, charge-offs, and transfers to re-
serve accounts—total. ............ .. 978,422 1,263 13 975,001 977,146 8,610 1,021 5,665 4,683 103,096 7,656
On securities:
Losses and charge-offs. . . ............. 219,767 40 |. . 219,670 219,727 1,367 27 29 713 18,045 811
Transfers to reserve accounts. . ........ 156,232 156 156,076 156,076 617 |.......... 1,026 320 19,497 1,433
On loans:
Losses and charge-offs................. 35,760 256 1. ......... 35,105 35,504 772 174 1,470 725 1,990 598
Transfers to reserve accounts. ......... 451,667 735 10 449,598 450,922 4,829 734 2,651 1,857 49,917 3,096
Allother...........oiiiiiiiiiiiinns 114,996 76 3 114,552 114,917 1,025 86 489 1,068 13,647 1,718
L et fore income taxes.......... 3,387,129 4,608 164 | 3,369,410 | 3,382,357 . 33,080 2,418 22,212 15,745 348,737 31,393
Dlgltlzedl?lor Profiey ! i d
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Taxes on net income—total. ... ... ... .. 1,384,397 770 28 1,378,021 1,383,599 11,734 925 10,394 4,220 155,027 13,313
Federal..................... . ..., 1,300,940 461 281 1,295,114 | 1,300,451 10,558 918 9,746 4,220 137,082 11,587
State. .. .. e 83,457 309 (.......... 82,907 88,148 1,176 7 648 [....... ... 17,945 1,726

Net profits after income taxes........... 2,002,732 3,838 136 | 1,991,389 | 1,998,758 21,346 1,493 11,818 11,525 193,710 18,080

Dividends and interest on capital-—total. 831,546 1,220 13 827,759 830,313 5,903 427 5,018 4,226 96,879 6,301
Dividends declared on preferred stock and

interest on capital notes and debentures. 2,024 ... )i 2,024 2,024 ... e 49 ... ...
Cash dividends declared on common stock. . 829,522 1,220 13 825,735 828,289 5,903 427 5,018 4,226 96,830 6,301
Net additions to capital from profits. .. .| 1,171,186 2,618 123§ 1,163,630 | 1,168,445 15,443 1,066 6,800 7,299 96,831 11,779
Memeoranda
Recoveries credited to reserve accounts (not
included in recoveries above):
On securities 18,294 II.........l ... 18,278 18,294 L1 I 5 284 5
Onloans.............. 68,232 123 2 67,793 68,107 890 152 586 287 10,809 1,076
Losses charged to reserve accounts (not in-
cluded in losses above):
On securities 47,716 ... 47,704 47,716 171 e 59 12,205 10
Onloans................c.ouiivian.... 264,405 340 6 262,926 264,059 2,146 592 2,133 1,326 27,235 2,605
Average assets and liabilities?

Assets—total. . ...... ... ... ... ... ..., 246,776,722 368,262 19,052 (245,479,342 246,389,408 | 2,259,547 187,665 | 1,332,087 | 1,351,476 |26,158,878 | 2,112,903
Cash and due from banks. .. ............ 49,317,003 44,246 3.947 | 49,128,869 | 49,268,810 466,002 29,889 230,940 318,700 | 4,447,724 459,503
United States Government obligations. . . .| 57,773,429 46,197 5,949 | 57,494,889 | 57,721,283 552,246 57,875 219,853 325,970 | 5,209,001 519,268
Other securities. . ...................... 20,092,632 48,114 2,065 | 19,980,474 | 20,042,453 247,621 13,455 86,826 166,768 | 1,914,003 99,137
Loans and discounts. . .................. 114,275,450 216,975 6,845 (113,591,749 {114,051,630 956,965 82,200 751,721 521,670 |13,904,080 998,977
All other assets. .. ..................... 5,318,208 12,730 246 | 5,283,361 { 5,305,232 36,713 4,246 42,747 18,368 684,070 36,018

Liabilities and capital—total............ 246,776,722 368,262 19,052 [245,479,342 |246,389,408 || 2,259,547 187,665 | 1,332,087 | 1,351,476 126,158,878 | 2,112,903
Total deposits.......................... 220,099,028 326,829 17,798 218,922,762 |219,754,406 || 2,041,583 173,750 | 1,206,589 | 1,227,907 {23,655,868 | 1,926,623

ngand depo.§1ts ....... R 150,451,481 155,862 7,985 114,9,8388,191 1150,288,28} || 1,.52,325 102,114 808,480 932,869 112,725,952 | 1,362,508
Time and savings deposits 69,647,647 170,967 10,408 | 69,089,571 | 69,,66,172 589,258 71,636 898,109 295,588 [10,929,916 564,115
Borrowings and other liabilities.......... 6,712,522 18,357 238 | 6,685,108 | 6,698,927 29,708 2,749 31,631 k 822,779 29,372
Total capital accounts. ............... .. 19,965,172 28,076 1,021 | 19,871,472 | 19,936,075 188,256 11,166 93,867 115,236 | 1,680,231 156,908

Number of active officers, December 81. . ... 103,211 319 5 102,577 102,887 1,356 109 729 1,138 9,436 1,144

Number of other employees, December 31. . . 506,596 1,628 42 502,634 504,926 5,102 550 4,329 2,722 57,998 5,018

Number of banks, December 81............ 13,126 7 1 13,102 13,118 238 9 9 232 112 162

1 Formerly designated as “Continental United States.” Alaska was admitted to Statehood January 3, 1959, and Hawaii, August 21, 1959.

.3 Asset and liability items are averages of figures reported at beginning, middle, and end of year, adjusted to exclude data for 3 insured branches in Guam of an insured bank in
California, 13 insured branches in Puerto Rico of insured banks in New York, and 4 insured branches in the Virgin Islands of an insured bank in New York; earnings data of these
branches are not available.

Back figures, 1946-1959: See the Annual Report for 1959, pp. 156-165, and earlier reports.
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Table 116. EarNiNgs, ExrENsEs, AND DIVIDENDS OF INSURED COMMERCIAL BANKS IN THE
UNITED STATES (STATES AND OTHER AREAS), By StATE, 1960—Continued

(Amounts in thousands of dollars)
Earnings or expense item Connec- Delaware | District of Florida Georgia Hawaii Idaho Illinois Indiana Towa Kansas
ticut Columbia
Current operating earnings—total....... 125,249 36,154 67,791 230,537 157,552 34,587 33,644 752,475 212,597 141,696 105,146
Interest on U. S. Government obligations. . 16,840 6,638 13,194 49,066 28,389 5,254 6,332 168,678 51,772 27,470 25,516
Interest and dividends on other securities. . 6,358 1,087 1,615 11,498 6,250 1,466 1,348 48,973 8,679 8,438 8,377
Interest and discount on loans. .......... 76,692 21,189 41,187 129,177 98,871 28,697 21,060 430,235 126,228 89,533 57,958
Service charges and fees on bank’s loans... 907 638 656 4,108 2,397 1,083 441 5 1,199 410 406
Service charges on deposit accounts....... 9,078 879 4,801 20,137 11,487 1,859 2,824 29,106 10,316 8,561 7,675
Other service charges, commissions, fees,
and collection and exchange charges. . .. 1,836 285 1,209 4,790 6,779 850 831 12,927 8,881 3,278 1,689
Trust department. .. ................... 10,999 4,968 3,843 5,304 4,570 1., ... 178 41,173 5,278 1,626 856
Other current operating earnings. ........ 2,589 670 1,286 6,457 3,809 428 635 15,053 5,244 2,390 2,670
Current operating expenses—total....... 86,477 19,924 43,903 159,540 107,625 23,727 21,777 469,635 147,304 94,754 67,210
Salaries—officers. .. ....... ... ol 13,111 3,425 6,202 28,027 17,504 2,168 8,758 63,952 28,121 22,181 16,556
Salaries and wages—employees........... 26,488 6,360 18,445 42,594 26,725 6,290 5,164 116,307 36,012 18,469 13,793
Fees paid to directors and members of ex-
ecutive, discount, and other committees. 619 292 428 1,728 1,358 144 188 3,844 1,827 984 1,095
Interest on time and savings deposits. . ... 15,270 2,863 8,486 84,968 19,902 7,670 6,378 134,587 87,214 23,794 13,554
Interest and discount on borrowed money. . 916 134 426 1,329 1,106 76 218 9,379 482 526 258
Taxes other than on net income.......... 8,083 601 2,677 5,191 6,169 517 506 16,313 8,062 8,308 2,681
Recurring depreciation on banking house,
furniture and fixtures. ................ 2,717 763 1,441 7,901 4,286 809 812 10,208 4,941 2,710 2,117
Other current operating expenses. ........ 24,823 5,486 10,903 42,807 80,5676 6,053 4,808 116,045 85,645 22,782 17,156
Net current operating earnings.......... 38,772 16,230 23,888 70,997 49,927 10,860 11,867 282,840 65,293 46,942 37,936
Recoveries, transfers from reserve ac-
counts, and profits—total........... 2,477 2,534 794 8,944 12,370 48,417 15,200 4,684 3,525
On securities:
Recoveries..........coooevivineninnnn 99 26 10 411 177 |. 2,287 676 456 16
Transfers from reserve accounts........ 262 |.......... 382 150 64 12,410 1,853 236 57
o Plroﬁts on securities sold or redeemed. . . 1,645 2,208 224 5,927 10,201 27,420 10,818 2,849 1,572
n loans:
Recoveries..........ooeiiiiiinnennnn 80 12 83 316 481 15 41 609 851 307 932
Transfers from reserve accounts. ....... 34 270 42 224 172 4.0 3,476 672 293 206
AN Other. .....ocvvvviiiiiiianaaanenes 357 18 103 1,916 1,276 172 53 2,215 830 548 42
Losses, charge-offs, and transfers to re-
o serve accounts—total. ............ .. 9,672 2,036 2,753 21,281 11,449 1,124 1,683 84,208 19,905 9,695 7,538
n securities:
Losses and charge-offs. . .............. 2,780 268 672 4,293 988 30 405 28,087 4,285 8,156 1,568
o Tlransfers to reserve accounts. . ........ 946 288 174 1,202 3,070 . ....covv |, 14,464 4,964 244 348
n loans:
Losses and charge-offs_................ 106 31 189 944 757 225 194 1,282 588 696 1,672
Transfers to reserve accounts.......... 3,491 910 1,171 12,590 4,562 590 905 88,057 7,278 8,567 2,046
Allother. .........oiiiiiiiiiiianenies 2,349 539 547 2,252 2,072 279 179 7,318 2,790 2,032 1,904
Net profits before income taxes.......... 31,577 16,728 21,929 58,660 50,848 10,529 12,779 247,049 60,588 41,931 33,923
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12,530 8,168 10,662 21,663 19,783 4,653 4,342 94,727 24,155 12,118 10,223
10,942 7,791 10,662 21,663 19,783 4,419 3,887 94,727 24,155 12,118 10,223
1,688 ) 2 I O A 234 455 ...

Net profits after income taxes........... 19,047 8,560 11,267 36,997 31,065 5,876 8,437 152,322 36,433 29,813 23,700

Dividends and interest on capital—total, 8,273 4,730 5,579 11,278 11,320 2,127 2,331 47,482 11,831 9,174 6,648
Dividends declared on preferred stock and

interest on capital notes and debentures.}...........{......... .| ..o ... 5 ..o 45 10 18 ...
Cash dividends declared on common stock. 8,273 4,730 5,679 11,243 11,320 2,127 2,331 47,437 11,821 9,156 6,648
Net additions to capital from profits. .. . 10,774 3,830 5,688 25,719 19,745 3,749 6,106 104,840 24,602 20,639 17,052
Memoranda
Recoveries credited to reserve accounts (not
included in recoveries above):
Onsecurities...................oonn, ) O T [ 4 115 16 (.......... 161 121 10 80
Onloans............. ... viiinan 589 108 95 2,219 1,229 162 59 4,848 1,458 699 1,105
Losses charged to reserve accounts (not in-
cluded in losses above):
Onsecurities...................cvunn. 607 (LT PO 289 104 120.......... 3,188 132 5 69
Onloans. ............ .. ... iivinan.. 1,853 456 410 8,542 3,192 541 454 16,028 4,758 1,627 2,021
Average assets and Habilities!

Assets—total. ... ........ ... ... ..., 2,579,035 776,531 | 1,636,204 | 5,220,379 | 3,180,466 722,401 694,532 (18,768,382 | 5,104,475 { 3,295,549 | 2,525,097
Cash and due from banks. .. ............ 480,199 142,551 334,824 1,138,989 723,345 110,052 107,538 | 3,601,370 979,142 601,163 486,201
United States Government obligations. . . . 555,770 218,656 466,278 1,568,242 697,865 168,519 196,478 | 5,398,347 | 1,697,341 849,552 728,588
Other securities. . . ..................... 250,914 34,424 55,961 402,636 205,123 48,524 47,685 | 1,712,206 819,899 311,859 307,959
Loans and diseounts. ................... 1,240,686 365,214 744,824 1,989,924 1,492,149 377,681 330,508 | 7,844,176 | 2,038,100 | 1,501,620 975,673
Allotherassets. ... ...............o... 51,466 15,686 34,327 120,588 61,984 17,625 12,328 212,283 69,993 31,355 26,676

Liabilities and capital—total 2,579,035 776,531 | 1,636,204 5,220,379 3,180,466 722,401 694,532 (18,768,382 | 5,104,475 | 3,295,549 | 2,525,097
Total deposits. . .. ....... . e 2,284,043 671,502 | 1,490,301 4,743,928 2,838,312 657,894 637,552 (16,934,385 | 4,628,264 | 2,977,781 | 2,284,503

Demand deposits. .. ....... 1,693,828 522,518 | 1,125,874 | 8,420,667 | 2,107,146 852,929 105,254 111,619,904 | 8,121,118 | 2,052,471 | 1,744,558
Time and savings deposits. .. ........... 590,218 148,984 864,927 1,828,261 731,166 804,965 282,298 | 5,81.,481 | 1,507,151 925,810 539,950
Borrowings and other liabilities. .. ....... 84,378 28,156 80,289 86,973 70,813 11,070 9,617 385,247 84,098 24,038 19,005
Total capital accounts.................. 210,614 76,873 115,614 389,478 271,341 53,437 47,463 | 1,448,750 392,113 293,730 221,589

Number of active officers, December 81. . ... 1,178 329 506 2,569 2,083 201 402 6,096 2,642 2,742 2,238

Number of other employees, December 81. .. 7,319 1,847 3,435 13,303 8,241 1,742 1,607 80,655 10,829 6,250 4,628

Number of banks, December 31............ 61 19 12 304 363 7 32 960 437 635 583

1 Asset and liability items are averages of figures reported at beginning, middle, and end of year.
Back figures, 1946-1959: See the Annual Report for 1959, pp. 166-165, and earlier reports.
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Table 116. EArNINGs, ExPENSES, AND Divipenps oF INSURED COMMERCIAL BANKS IN THE
UNITED STATES (STATES AND OTHER AREAS), BY StATE, 1960—Continued
(Amounts in thousands of dollars)

Earnings or expense item Kentucky | Louisiana Maine Maryland | Massa- |Michigan | Minne- Missis- | Missouri { Montana | Nebraska| Nevada
chusetts sota sippi
Current operating earnings—total....... 101,178 129,275 34,021 104,748 286,102 | 414,892 | 209,59 63,459 | 254,536 41,265 74,071 23,854
Interest on U. S. Government obligations. . 23,138 26,757 5,597 21,529 41,259 80,901 36,338 12,424 50,042 ,33 15,417 3,578
Interest and dividends on other securities. . 4,379 8,394 1,223 5,789 9,806 27,191 11,353 6,550 14,267 2,302 3,324 1,060
Interest and discount on loans. .......... 61,623 75,964 22,817 60,916 172,385 | 255,177 | 126,002 33,985 | 161,252 24,405 46,426 15,335
Service charges and fees on bank’s loans. .. 86 4 254 1,247 2,297 3,788 1,614 10 1,605 57 23 851
Service charges on deposit accounts. ... .. 4,083 8,172 2,063 7,973 18,643 21,646 13,233 4,163 11,484 3,158 4,458 1,193
Other service charges, commissions, fees,
and collection and exchange charges. . . . 1,221 4,765 487 2,295 8,702 6,643 10,827 3,600 3,528 1,199 1,355 680
Trust department. . ..........coviiennnn 3,610 1,034 1,088 2,516 24,246 13,115 6,055 431 7,000 238 1,110 690
Other current operating earnings. ........ 2,256 8,675 492 2,483 8,764 6,431 4,174 2,198 5,358 1,058 1,742 467
Current operating expenses—total....... 62,502 86,418 24,461 71,370 166,799 | 290,876 | 143,749 43,467 | 155,766 28,652 46,438 14,928
Salaries-—officers. . . ... ... e 12,774 18,727 3,206 8,543 24,918 30,698 26,261 8,413 26,420 5,183 12,604 2,178
Salaries and wages—employees........ ... 14,490 21,466 5,989 19,717 67,027 75,549 31,824 9,475 40,017 6,010 10,555 3,997
Fees paid to directors and members of ex-
ecutive, discount, and other committees. 1,071 1,144 262 801 1,291 1,874 1,715 750 1,927 241 799 41
Interest on time and savings deposits. . ... 11,345 17,503 7,279 18,054 17,395 94,919 38,573 8,633 33,255 6,924 5,315 4,434
Interest and discount on borrowed money . 481 994 82 471 1,359 2,141 2,766 274 ,372 12! 513 108
Taxes other than on net income.......... 3,434 7,549 996 3,776 6,794 14,441 3,058 1,976 5,821 2,095 1,742 628
Recurring depreciation on banking house,
furniture and fixtures. ................ 1,789 2,814 962 1,937 6,066 7,709 3,452 1,338 4,881 862 1,407 497
Other current operating expenses......... 17,118 21,221 5,685 18,071 51,949 63,545 36,100 12,608 41,073 7,208 13,508 3,045
Net current operating earnings.......... 38,676 42,857 9,560 33,378 119,303 | 124,016 65,847 19,992 98,770 12,613 27,633 8,926
Recoveries, transfers from reserve ac-
counts, and profits—total........... 11,427 5,022 1,840 5,724 29,702 15,038 4,438 2,506 18,437 5,409 3,551 409
On securities:
ReCOVEIieS. .o oo v vt iananss 75 38 16 474 183 168 271 211 98 329 46 .. ... ...
Transfers from reserve accounts. ....... 1,004 131 7 63 610 1,001 78 272 360 3,721 185 13
Profits on securities sold or redeemed. . . 5,966 3,104 1,343 4,401 21,221 8,211 2,434 1,133 15,149 502 2,416 362
On loans:
RECOVETIBS. . v v v i v i s inna e 257 246 101 120 353 229 669 378 535 488 282 |.........
Transfers from reserve accounts. ....... 1,952 382 152 51 286 2,386 86 100 1,425 122 345 |. ... ...,
Allother. .. ..ooviiiiiiiiiiiiien e 2,173 1,121 221 615 7,049 3,043 900 412 870 247 327 34
Losses, charge-offs, and transfers to re-
serve accounts—total. . ............. 9,974 11,948 3,557 9,771 37,569 32,313 9,539 8,092 21,717 4,248 6,646 1,253
On securities:
Losses and charge-offs. ............... 1,039 922 702 2,367 13,492 8,470 2,758 1,870 2,246 1,647 1,169 363
Transfers to reserve accounts. . ........ 2,187 2,234 545 1,053 4,708 6,745 154 1,108 10,421 731 1,213 200
On loans:
Losses and charge-offs. ......... 654 714 254 348 2,187 1,222 854 689 1,010 670 367 28
Transfers to reserve accounts. . .. . 4,582 6,278 1,634 4,511 7,685 11,709 3,585 3,589 5,662 866 2,329 566
Allother. ...covviviiinineerinnaneeens 1,512 1,800 422 1,492 9,497 4,167 2,188 1,336 2,478 334 1,568 96
Net profits before income taxes.......... 40,129 35,931 7,843 29,331 111,436 | 106,741 60,746 14,406 95,490 13,774 24,538 8,082
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Taxes ot} net income—total............. 14,881 13,083 3,105 12,135 54,776 36,269 25,333 4,322 41,743 4,495 8,526 3,455

Federal.............. ... it 14,881 13,083 3,105 12,135 45,740 36,269 20,933 4,322 40,252 4,198 8,526 3,455
State. . ... i e 9,086 |......... 4,400 ......... 1,491 297 | .o
Net profits after income taxes........... 25,248 22,848 4,738 17,196 56,660 70,472 35,413 10,084 53,747 9,279 16,012 4,627
Dividends and interest on capital—total. 7.244 6,607 2,269 7,326 26,686 26,737 13,506 4,040 19,351 2,922 5,524 2,203
Dividends declared on preferred stock and
interest on capital notes and debentures. 3 2 5 2 10 140 43 5 28 4. e
Cash dividends declared on common stock. . 7,241 6,605 2,264 7,324 26,676 26,597 13,463 4,085 19,323 2,922 5,624 2,203
Net additions to capital from profits. . . . 18,004 16,241 2,469 9,870 29,974 43,735 21,907 6,044 34,396 6,357 10,488 2,424
Memoranda
Recoveries credited to reserve accounts (not
included in recoveries above):
Onsecurities...............oovvennnnn. 687 5 42 107 9,099 1,033 [......... 55 22 33 4].........
Onloans...............iiiiienniin. 1,063 884 341 395 3,372 2,649 830 716 1,677 253 592 61
Losses charged to reserve accounts (not in-
cluded in losses above):
On securities........................... 78 314 18 11 625 4,851 7 47 2,287 59 i PR
Onloans..................c.oiviiia... 2,450 5,599 620 1,218 4,274 6,491 2,341 1,954 2,523 618 1,363 308
Average assets and liabilities!
Assets—total. . ... ... ... ................ 2,473,766 | 3,168,103 695,761 | 2,486,788 | 5,975,206 |9,430,437 (4,520,389 |1,427,395 [6,528,368 | 873,883 |1,753,492 | 462,201
Cash and due from banks. .. ............ 540,946 731,902 103,395 478,669 | 1,260,007 |1,494,129 | 873,827 | 297,496 |1,480,698 | 154,041 | 378,871 58,395
United States Government obligations. . . . 724,975 853,866 180,394 698,762 | 1,297,382 (2,641,194 [1,118,180 | 348,388 (1,691,409 { 256,273 | 473,736 | 121,264

Other securities. . .. ...

..... . 136,616 291,297 46,642 206,742 357,257 | 961,617 | 373,602 | 216,085} 508,183 78,469 | 121,575 41,412
Loans and discounts.

1,044,648 | 1,238,681 350,663 1 1,059,384 | 2,929,556 (4,178,462 12,078,865 | 539,760 |2,773,099 | 369,990 | 760,616 | 229,819

All other assets............ovuvuvreeen.. 26,581 52,357 14,667 43,231 131,004 | 155,035 75,915 25,666 74,979 15,110 18,694 11,311
Liabilities and capital—total............ 2,473,766 | 3,168,103 695,761 | 2,486,788 | 5,975,206 9,430,437 |4,520,389 |1,427,395 16,528,368 | 873,883 [1,753,492 | 462,201
Total deposits. .. ............oovts, 2,230,536 | 2,878,717 618,457 | 2,263,952 | 5,185,183 (8,578,909 |4,060,526 (1,311,068 15,902,260 | 799,887 |1,572,652 | 423,576

Demand depogits.........

2,197,785 340,368 | 1,563,081 | 4,395,678 (4,641,551 |2,695,580 987,706 4,588,865 542,175 11,356,115 242,301
Time and savings deposits

680,932 278,089 700,871 789,505 |8,937,358 I,Lgé,gég 323,362 (1,363,895 | 267,712 | 216,587 | 181,275

Borrowings and other liabilities. . . ....... 25,177 42,176 16,007 33,465 226,794 | 158,728 B 10,884 92,073 14,870 24,691 10,634
Total capital accounts. .. ............... 218,053 247,210 61,297 189,371 568,229 | 692,800 | 366,898 | 105,443 | 534,035 59,126 | 156,149 27,991
Number of active officers, December 31. .. .. 1,824 1,436 403 1,074 2,393 2,975 3,150 1,055 3,256 592 1,657 255
Number of other employees, December 31.. . 4,979 6,459 2,098 6,340 16,598 20,132 9,784 3,105 12,684 1,909 3,617 1,149
Number of banks, December 81............ 345 189 42 132 166 378 679 191 610 119 392 7

1 Asset and liability items are averages of figures reported at beginning, middle, and end of year.
Back figures, 1946-1959: See the Annual Report for 1959, pp. 156-165, and earlier reports.
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Table 116. EarNINGS, EXPENSES, AND DivibENDS OF INSURED COMMERCIAL BANKS IN THE

UnITED STATES (STATES AND OTHER AREAS), BY STaTE, 1960—Continued
(Amounts in thousands of dollars)

Earnings or expense item New New New New North North Ohio Oklahoma { Oregon Pennsyl- Rhode
Hampshire Jersey Mexico York Carolina Dakota vania Island
Current operating earnings—total....... 20,986 330,863 35,103 | 2,029,303 140,197 33,723 518,154 120,001 99,761 694,521 48,349
Interest on U. S. Government obligations. . 3,302 54,243 7,549 7,231 19,974 8,702 104,982 28,787 13,882 109,418 6,474
Interest and dividends on other securities. . 1,143 29,725 1,110 103,931 8,399 2,575 28,891 6,552 5,204 44,004 2,195
Interest and discount onloans........... 18,492 201,611 21,191 1,287,162 86,731 17,052 813,381 72,736 64,706 442,255 30,711
Service charges and fees on bank’s loans. .. 123 2,982 46 20,499 2,205 206 3,794 579 78 4,704 169
Service charges on deposit accounts....... 1,829 21,702 2,796 68,396 8,527 1,788 27,059 8,791 9,083 26,432 2,597
Other service charges, comrmissions, fees,
and collection and exchange charges. . .. 348 3,137 923 39,001 7,521 2,629 6,986 1,636 2,005 8,339 766
Trust department. .. ................... 426 10,348 327 161,731 4,332 183 19,428 1,357 2,375 44,244 3,680
Other current operating earnings. ........ 323 6,565 739 81,352 2,508 588 13,633 4,563 1,717 15,125 1,757
Current operating expenses—total..... .. 15,122 243,849 23,820 1,158,055 93,609 21,892 339,979 75,277 69,352 456,551 31,443
Salaries—officers. .. ........ .. ..ol 2,304 28,300 4,118 26,290 16,692 4,743 39,097 16,623 10,562 56,715 3,256
Salaries and wages—employees........... 3,070 61,828 6,326 362,565 24,845 3,956 83,710 17,041 18,091 117,099 7,792
Fees paid to directors and members of ex-
ecutive, discount, and other committees. 241 2,437 202 4,643 733 252 2,656 829 241 5,043 213
Interest on time and savings deposits. . ... 4,334 76,173 4,727 248,870 18,056 6,351 105,856 13,289 22,306 128,302 10,115
Interest and discount on borrowed money. . 69 1,106 54 30,588 836 64 2,650 1,357 673 3,836 41
Taxes other than on net income. ......... 428 10,913 1,210 32,603 2,265 534 23,376 1,544 2,041 23,773 1,662
Recurring depreciation on banking house,
furniture and fixtures................. 542 9,114 1,073 28,248 5,012 701 10,192 3,115 2,195 15,108 829
Other current operating expenses......... 4,134 53,978 6,110 324,248 25,170 5,291 72,442 21,479 13,243 106,675 7,165
Net current operating earnings.......... 5,864 87,014 11,283 871,248 46,588 11,831 178,175 44,724 30,409 237,970 16,906
Recoveries, transfers from reserve ac-
counts, and profits—total........... 1,651 14,726 1,932 147,146 5,331 1,090 38,227 3,006 3,645 25,347 578
On securities:
Recoveries..............ooovivinannn 260 146 38 277 22 31 284 238 2 2,786 45
Transfers from reserve accounts. ....... 188 1,605 3 11,106 92 5 6,423 233 3 T45 (... ovvnn .
Plroﬁts on securities sold or redeemed. . . 962 10,229 1,331 69,885 4,011 809 26,901 1,214 3,200 9,324 254
On loans:
Recoveries..............ooviiniien., 43 464 145 3,691 118 68 525 732 44 592 25
Transfers from reserve accounts........ 26 352 ‘316 29,708 224 22 2,329 164 2 9,009 210
Allother. . ....coieiiiiiii e 172 1,930 99 82,479 864 155 1,765 425 394 2,891 44
Losses, charge-offs, and transfers to re-
serve accounts—total. ... ... ........ 2,105 31,971 3,094 231,149 10,658 2,399 49,882 7,275 4,608 68,977 5,331
On securities:
Losses and charge-offs. . .. ............ 703 8,638 2565 53,672 2,042 276 7,722 1,502 490 18,199 2,994
Tlransfers to reserve accounts. ......... 299 5,125 169 28,532 1,538 10 20,287 365 2,061 6,569 120
On loans:
Losses and charge-offs. . .............. 42 420 236 1,318 825 127 810 1,659 55 960 49
Transfers to reserve accounts. ......... 578 14,254 1,925 136,425 4,932 1,872 16,805 2,381 1,390 35,683 1,340
Allother........ ... 488 3,584 509 11,302 1,321 614 4,258 1,368 612 7,566 828
Net profits before income taxes.......... 5,410 69,769 10,121 787,245 41,261 10,522 166,520 40,455 29,446 194,340 12,153
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Tazxes on net income—total............. 1,422 19,736 4,007 353,816 17,116 3,426 69,793 15,819 14,161 71,880 5,777

Federal............... ...l 1,422 19,736 4,007 318,894 15,711 8,296 69,793 14,827 11,013 71,880 4,992
State. ... ..ot b e 34,922 1,405 180 . ....... .. 992 3,148 |. ... .. ... 786
Net profits after income taxes........... 3,988 50,033 6,114 433,429 24,145 7,096 96,727 24,636 15,285 122,460 6,376
Dividends and interest on capital—total, 1,158 21,141 1,970 211,786 9,137 2,599 32,718 8,168 6,479 64,754 4,379
Dividends declared on preferred stock and
interest on capital notes and debentures. 4 593 1.......... 781 D O T I [ I PR PPU I : i IO
Cash dividends declared on eommon stock. 1,154 20,548 1,970 211,005 9,136 2,599 32,708 8,168 6,479 64,748 4,379
Net additions to capital from profits. . .. 2,830 28,892 4,144 221,643 15,008 4,497 64,009 16,468 8,806 57,706 1,997
Memoranda
Recoveries credited to reserve accounts (not
included in recoveries above):
On securities........................ ... 68 22 12 2,729 600 (.......... 308 ... e 1,876 {..........
Onloans.............oooiiiine., 1562 1,311 639 10,049 281 128 2,259 1,241 511 3,469 183
Losses charged to reserve accounts (not in-
cluded in losses above):
On securities........................... 18 1,307 1 6,398 1,078 | ... ..., 3,885 27 9 9,847 | ... ...
Onloans. .............cooiiiiaio... 428 3,612 1,852 88,855 1,485 453 5,849 2,312 1,406 23,536 667
Average assets and Habilities!

Assets—total.................... ... ..., 448,257 | 7,709,435 749,138 | 48,971,695 | 3,098,170 702,419 112,279,262 | 2,867,449 | 2,184,813 |15,755,784 962,023
Cash and due from banks. .. ............ 74,531 | 1,145,716 156,182 | 11,163,086 685,335 94,204 | 2,241,978 728,980 379,157 1 2,842,169 127,973
United States Government obligations. . .. 104,956 | 1,921,589 228,015 | 8,418,065 609,784 235,098 | 3,288,561 726,030 523,482 | 3,532,509 208,095
Other securities. . ...................... 33,324 | 1,053,614 42,672 | 38,365,656 329,407 85,623 961,110 247,513 212,389 | 1,496,699 77,565
Loans and discounts. ................... 227,979 | 3,456,895 309,095 | 24,319,530 | 1,408,447 276,291 | 5,600,737 | 1,124,016 | 1,022,922 | 7,613,406 530,988
Allotherassets......................... 7,467 131,621 18,174 { 1,705,358 65,197 11,208 186,876 45,910 46,863 271,001 17,402

Liabilities and capital—total......... ... 448,257 | 7,709,435 749,138 | 48,971,695 | 3,098,170 702,419 112,279,262 | 2,867,449 | 2,184,813 |15,755,784 962,023
Total deposits....................... ... 390,487 | 6,983,144 691,100 | 41,994,469 | 2,730,212 639,064 (11,056,799 | 2,572,152 | 1,960,754 (18,887,818 844,461

Demand deposits...................... 247,401 | 8,906,627 605,894 | 32,688,331 2,009,820 407,1201 6,784,031 | 2,072,902 | 1,182,891 | 8,947,711 468,274
Time and savings depogits. .. ........... 18,086 | 8,077,517 185,206 | 9,306,138 720,386 281,944 | 4,922,768 199,250 827,868 | 4,940,107 876,187
Borrowings and other liabilities .. 13,382 175,589 9,221 | 2,641,789 108,329 9,11 238,404 42,663 53,641 322,296 35,725
Total capital aceounts. . ................ 44,388 550,702 48,817 | 4,385,437 259,629 54,239 989,059 252,634 170,418 | 1,545,670 81,837

Number of active officers, December 81 ., ... 314 2,831 450 9,700 1,984 632 4,012 2,081 1,269 6,053 333

Number of other employees, December 31. . 1,080 17,432 1,954 85,309 8,070 1,405 22,943 5,401 4,861 32,993 2,512

Number of banks, December 31............ 70 250 55 390 182 153 584 886 49 691 8

1 Asset and liability items are averages of figures reported at beginning, middle, and end of year.
Back figures, 1946-1959: See the Annual Report for 1959, pp. 156-165, and earlier reports.
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Table 116. EArNINGs, EXrENsEs, AND DivIDENDS OF INSURED COMMERCIAL BANKS IN THE
UNITED STATES (STATES AND OTHER AREAS), By StAaTE, 1960—Continued
(Amounts in thousands of dollars)
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Earnings or expense item South South | Tennessee Texas Utah Vermont | Virginia Wash- West Wisconsin | Wyoming
Carolina Dakota ington Virginia
Current operating earnings—total....... 51,053 38,049 148,571 516,781 49,645 21,259 161,746 143,136 59,121 195,439 19,599
Interest on U. S. Government obligations. . 9,725 9,123 24,119 86,626 6,826 2,918 25,821 18,818 14,850 46,153 4,425
Interest and dividends on other securities. . 3,389 1,979 8,225 29,133 2,241 1,064 8,562 6,413 2,772 10,483 861
Interest and discount on loans. . ......... 29,335 21,435 100,366 326,933 32,612 14,797 105,007 92,336 34,923 117,570 11,605
Service charges and fees on bank’s loans. .. 164 364 889 3,738 1,476 227 1,700 1,820 498 1,400 293
Service charges on deposit accounts....... 4,183 2,232 5,826 30,153 3,737 1,286 9,883 13,820 2,329 9,844 1,275
Other service charges, commissions, fees,
and collection and exchange charges. . .. 2,773 2,153 8,202 7,698 1,299 261 3,102 3,560 1,004 2,683 582
Trust department. . ................ ..., 851 242 2,635 9,287 1,039 305 5,032 8,755 1,388 3,310 113
Other current operating earnings. ........ 633 521 3,309 23,313 415 401 2,639 2,614 1,857 3,996 445
Current operating expenses—total....... 32,890 25,131 97,847 334,521 31,959 16,602 109,778 95,831 37,190 137,035 12,504
Salaries—officers. . ...t 6,750 6,030 14,731 59,993 4,419 2,123 16,392 14,003 6,498 23,163 2,428
Salaries and wages—employees. .. ........ 9,085 4,490 21,602 76,226 7,380 2,956 25,915 27,987 8,427 26,956 2,857
Fees paid to directors and members of ex-
ecutive, diseount, and other committees. 442 397 848 3,837 286 284 1,352 366 649 1,953 189
Interest on time and savings deposits. . ... 4,383 6,702 29,170 60,879 10,277 7,024 31,900 24,612 9,383 46,919 3,331
Interest and discount on borrowed money. . 162 127 738 6,197 272 58 653 327 155 846 111
Taxes other than on net income.......... 85 564 5,179 25,285 589 324 4,552 2,764 1,557 2,967 476
Recurring depreciation on banking house,
furniture and fixtures. ................ 1,383 745 3,072 14,609 828 572 4,142 3,798 1,454 4,113 492
Other current operating expenses......... 9,900 6,076 22,507 87,495 7,908 3,261 24,872 21,974 9,067 30,118 2,620
Net current operating earnings.......... 18,163 12,918 50,724 182,260 17,686 4,657 51,968 47,305 21,931 58,404 7,095
Recoveries, transfers from reserve ac-
counts, and profits—total........ ... 1,175 910 10,283 12,538 3,189 618 8,850 5,255 2,365 8,576 667
On securities:
Recoveries.........cooviviiiinneennnns 2 12 43 485 18 34 37 336 5 283 3
Transfers from reserve accounts. .......[........ .. .| .o 2,146 1,084 b oo 93 68 129 184 |..........
Profits on securities sold or redeemed. . . 788 608 7,144 4,962 3,044 435 7,705 4,097 1,617 7,284 389
On loans:
Recoveries..........ooveveuiiinin.n, 40 102 277 2,590 32 24 213 44 137 103 242
Transfers from reserve accounts........ 30 13 55 532 1 36 327 35 212 103 1
Allother. . .....ovveeviiiiiiiiniannnn, 315 176 618 2,935 94 89 475 675 265 619 32
Losses, charge-offs, and transfers to re-
serve accounts—total. .............. 3,092 2,247 14,090 37,592 2,015 1,073 12,909 8,401 4,209 13,909 1,458
On securities:
Losses and charge-offs................. 656 511 1,678 4,029 398 334 2,660 2,514 1,206 5,186 93
Transfers to reserve accounts. ......... 96 30 4,213 1,303 23 18 4,364 721 57 277 7
On loans:
Losses and charge-offs................. 106 165 489 5,443 113 21 487 100 320 120 229
Transfers to reserve accounts. . . .. 1,953 1,163 5,287 20,321 1,240 568 4,419 4,024 1,302 6,660 758
Allother..........covvviiiiininn .. 281 378 2,423 6,496 241 132 979 1,042 1,324 1,666 37
Net profits before income taxes.......... 16,246 11,581 46,917 157,206 18,860 4,202 47,909 44,159 20,087 53,071 6,304
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Taxes on net income—total............. 6,108 4,137 19,187 61,411 7,764 1,223 19,343 20,081 8,042 16,259 2,331
Federal.............. ... ... ... 5,788 3,794 18,929 61,411 7,444 1,097 19,343 20,081 8,042 15,240 2,331
State. ... 320 343 433 320 126 [ oo 1,019 |..........

Net profits after income taxes........... 10,138 7,444 27,730 95,795 11,096 2,979 28,566 24,078 12,045 36,812 3,973

Dividends and interest on capital—total. 3,647 2,375 9,419 42,650 4,207 1,149 11,321 9,368 4,114 12,554 1,278
Dividends declared on preferred stock and

interest on capital notes and debentures. 2 8 1 67 46 | ... e 106 4
Cash dividends declared on common stock. . 3,645 2,375 9,419 42,642 4,206 1,082 11,275 9,368 4,114 12,448 1,274
Net additions to capital from profits. . .. 6,491 5,069 18,311 53,145 6,889 1,830 17,245 14,710 7,931 24,258 2,695
Memoranda
Recoveries credited to reserve accounts (not
included in recoveries above):
On securities...................o00vn... 105 4.......... 37 B24 ... ... .ol 298 |.......... 222 4 587
Onloans. ...........c.o i, 150 185 613 4,808 234 68 955 493 236 742 196
Losses charged to reserve accounts (not in-
cluded in losses above):
On securities e [ 47 140 3 21 302 36 1 6 3
Onloans.............c..coiiiiinn.. 755 567 1,892 16,258 419 321 2,604 1,912 618 2,144 441
Average assets and Habilities!

Assets—total . . ......................... 1,105,826 794,517 | 3,503,700 | 12,806,270 | 1,047,927 440,303 | 3,537,536 | 2,978,652 | 1,410,661 | 4,893,264 440,911
Cash and due from banks. .. ............ 231,226 119,089 779,478 | 3,274,555 204,407 51,176 652,733 598,896 267,203 856,488 88,740
United States Government obligations. . . . 289,727 264,148 778,976 | 2,785,797 230,930 95,383 863,913 653,419 486,209 | 1,498,450 142,485
Other securities. .. ..................... 120,696 64,186 285,854 977,305 70,751 37,376 284,492 224,970 100,468 378,230 28,566
Loans and discounts. ................... 445,958 335,812 | 1,606,712 | 5,427,876 524,505 248,251 | 1,673,881 | 1,438,664 534,702 | 2,081,306 173,946
Allotherassets......................... 18,219 11,282 53,180 340,737 17,334 8,117 62,517 62,708 22,079 78,790 ,

Liablilities and capital—total............ 1,105,826 794,517 | 3,503,700 | 12,806,270 | 1,047,927 440,303 | 3,537,536 | 2,978,652 | 1,410,661 | 4,893,264 440,911
Total deposits. . ....................... 989,795 723,267 | 3,178,707 | 11,542,984 955,987 393,416 | 8,179,851 | 2,703,668 | 1,247,720 | 4,480,683 401,360

Demand deposits. ... ... .. 790,608 478,702 | 2,140,280 8,993,081 563,473 143,685 | 1,920,086 | 1,791,605 826,412 | 2,569,570 272,683
Time and savings deposits. ............. 199,187 244,665 | 1,038,427 2,549,908 892,514 249,831 | 1,259,816 912,063 421,308 | 1,911,113 128,777
Borrowings and other ligbilities. . .. ..., .. 22,623 10,117 59,808 223,991 18,987 ,994 61,685 50,378 19,466 66,828 5,275
Total capital accounts. . ................ 93,408 61,133 265,185 | 1,039,295 12,953 38,898 296,000 224,606 143,475 345,753 34,276

Number of active officers, December 81. . ... 841 811 1,947 6,671 523 291 2,086 1,498 812 2,648 277

Number of other employees, December 31. .. 3,019 1,592 7,284 23,063 2,395 967 8,426 7,628 2,623 8,829 861

Number of banks, December 81............ 139 174 291 990 46 55 305 85 181 554 55

1 Asset and liability items are averages of figures reported at beginning, middle, and end of year.
Back figures, 1946-1959: See the Annual Report for 1959, pp. 156-165, and earlier reports.
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Table 117. Income, ExpENsEs, AND Divioenps oF Insurep MurvuaL Savines Banks, 1952-1960

(Amounts in thousands of dollars)

Sources and disposition of income 1952 1953 1954 1966 19566 1957 1958 1959 1960
Current operating income-—total...................... .. 568,498 647,067 721,323 801,682 898,440 1,026,327 ¢ 1,149,643 1,280,347 1,461,763
Interest on U. S, Government obligations. . .............. 163,879 164,630 155,869 150,657 146,624 147,157 141,950 146,353 152,458
Interest and dividends on other securities. .. ............ .. 62,958 82,003 96,205 99,190 102,590 127,212 167,489 180,535 199,258
Interest and discount on real estate mortgage loans—net. ... 326,785 381,895 447,022 528,426 623,586 720,215 808,975 921,315 1,070,173
Interest and discount on real estate mortgage loans—gross. . . . 840,497 896,264 461,769 545,841 645,692 744,808 886,515 851,952 1,104,100
Less: Mortgage gervicing fees............c..ovvevenvnn .. 7,666 8,488 11,922 15,628 20,475 28,138 25,986 29,154 32,3438
Premium amortization. .. ............coviiivn. ... 6,046 4,886 2,825 1,792 1,531 950 1,565 1,483 1,684
Interest and discount on other loans and discounts—net. . ... 4,068 5,184 6,642 7,322 8,439 10,848 11,749 12,669 18,407
Income on real estate other than bank building—net..... . .. 102 i 86 -17 6 81 2 -1 27
Income on real estate other than bank building—groes. .. ... . 583 388 292 247 108 140 189 216 897
Less: Operating expense. ..........c..ovvuvin oo 431 261 206 264 87 109 137 217 870
Income onotherassets........... ... ...t ... 5,833 7,171 7,746 8,171 8,328 7,898 8,384 7,486 7474
Income from service operations. . .. ................... ... 4,873 6,107 7,758 7,938 8,867 12,966 11,094 11,990 13,966
Current operating expense—total. .. .................... 116,763 127,336 139,931 147,678 158,317 174,758 187,758 201,402 224,789
Salaries—officers. . . ....... ... . e 19,249 21,142 22,870 24,200 25,861 28,590 30,099 32,082 K
Salaries and wages—employees.......... ...t 40,996 44,351 48,074 50,879 53,962 68,310 61,797 64,396 71,295
Pension, hospitalization and group insurance payments, and
other employee benefits. . ............... ... . 10,648 11,566 12,628 13,544 14,643 16,478 18,314 20,006 22,666
Fees paid to trustees and committee members.............. 2,123 2,303 2,526 2,697 2,809 3,007 » 3,366 8,731
Occupancy, maintenance, ete. of bank premises (including
taxes and recurring depreciation)—net. . .............. 12,162 13,521 15,019 15,094 17,492 19,326 20,925 22,695 25,256
Oceupancy, maintenance, etc. of bank premises (including
tares and recurring depreciation)—gross. . ... ......... 19,104 20,926 22,495 22,793 25,380 27,846 80,252 32,268 35,120
Less: Income from bank building. . ...................... 6,942 7,405 7,476 7,699 7,888 8,520 9,827 9,578 9,865
Deposit insurance assessments. . .. ........... 0. 6,203 6,837 7,562 7,979 8,437 9,407 10,183 11,316 11,707
Furniture and fixtures (including recurring depreciation). ... 2,387 2,445 2,755 2,790 3,058 8,251 3,501 4,445 4,740
All other current operatingexpense....................... 22,995 25,171 28,502 30,495 32,056 36,389 89,736 43,096 48,797
Net current operating income........................... 451,735 519,731 581,392 654,004 740,123 851,569 961,885 | 1,078,945 | 1,236,974
Franchise and income taxes—total...................... 9,189 8,569 10,643 9,047 8,955 9,060 10,342 11,649 13,637
State franchise and income taxes. .............. ... ... ... 6,962 6,459 7,231 7,818 8,321 8,972 9,831 11,172 13,190
Federal income taXes. . .. ..uiiiiiinneininieer e 2,227 2,110 3,412 1,229 634 88 511 477 447
Net current operating income after taxes................ 442,546 511,162 570,749 644,957 731,168 842,509 951,543 { 1,067,296 | 1,223,337
Dividends and intereston deposits. ..................... 365,481 414,951 466,119 536,256 609,335 716,383 812,254 897,469 | 1,073,542
Net current operating income after taxes and dividends. 77,065 96,211 104,630 108,701 121,833 126,126 139,289 169,827 149,795
Non-recurring income, realized profits and recoveries
credited to profit and loss, and transfers from valua-
tion adjustment provisions—total................... 57,917 36,962 59,228 44,430 48,192 48,148 66,160 91,205 142,009
Non-recurring income.. .. .. S L R R 14,893 12,372 12,334 11,5686 10,537 18,434 17,295 21,147 31,133
Realized profits and recoveries on:
Securities sold ormatured. ....... ... ... o L 5,243 5,287 28,914 18,070 17,855 16,022 80,974 39,498 34,860
Real estate mortgage loans 155 783 389 481 456 259 138 192 283
Otherrealestate. . .................. 216 804 219 8,179 413 437 867 646 635
All otherassets, .................... Seses e 240 1,489 943 977 1,435 431 624 2,498 6,576
Transfers from valuation adjustment provisions! on:
e pal gl owml o owml ol am) oy | B
o ortgage loans. . .......... . ... el K R 5 ,710 12, 0,85 K B ¥
Digitized fo afeat Batates o o 1L 275 157 29 65 28 17 86
http://fraseAdtiother @Bsetag /. o vv e 144 855 1,995 892 1,008 711 321 916 468

Federal Reserve Bank of St. Louis

9L1

NOILVIOJdYO0D IINVIASNI LISOdHd TVIAdAL



Non-recurring expense, realized losses charged to profit
and loss, and transfers to valuation adjustment pro-

vislons—total.......... ... i s 84,023 70,507 65,050 66,385 71,580 83,870 79,852 126,876 123,664
Non-recurring eXpense. ... .. ..oovvveiveiinererecinneen. 23,804 12,156 14,279 10,087 10,645 12,958 13,699 11,385 ,
Realized losses on:

Securitiessold. . . . ... ... 25,875 28,333 12,773 21,673 26,991 35,526 25,056 66,875 63,846

Real estate mortgage loans 176 152 112 636 542 1,036 603 330 508

Other real estate. . ............... 110 39 49 101 171 179 191 260 210

All Other as8ets. . .. oo ovi it 62 106 551 823 149 191 684 440 316
Transfers to valuation adjustment provisions! on:

SeCUIIEIES. s v v e vttt 14,359 10,639 12,408 10,630 16,689 18,062 21,946 30,347 23,352

Real estate mortgageloans. ................... ... 15,474 17,005 20,380 19,219 16,194 15,236 16,733 16,151 17,679

Otherrealestate. ......... ... iviniiiieiin . 63 11 7 42 46 16 45 40 19

All other assetS. ... .o v iineinn s ns 4,100 2,066 4,496 3,174 153 666 895 1,048 754

Net additions to total surplus accounts from operations. 50,959 62,666 98,808 86,746 98,445 90,404 125,597 134,156 168,140

Memoranda
Recoveries credited to valuation adjustment provisions!
(not included in recoveries above) on:
Securities...... ... v e 135 15 220 23 1,151 972 571 173 471
Real estate mortgage loans .. €9 33 41 50 268 365 14 99 136
Otherrealestate. . ............ . iviiiiiniiiiiinnienns 1 N It Y 39 2
Allother assets. ..ottt 218 1 2 24 9 5 5 87 585

Realized losses charged to valuation adjustment pro-

visions! (not included in realized losses above) on:

Securities. ..t e e 14,581 12,523 7,627 4,250 4,055 8,741 6,267 9,339 8,110

Real estate mortgageloans. . . ......... ... ..ol 88 469 166 826 318 342 217 197 1,131

Otherreal estate. . ........ ... .. it 206 683 234 180 |....vvinn 127 3 26 13

All other assets. . . . ... oot iint it it 616 89 45 326 51 67 300 385 165
Average assets and Habilities?

Assets—total. . .. ... ... . e 17,905,674 | 19,625,429 | 21,872,622 | 22,740,783 | 24,533,839 | 26,904,256 | 29,160,570 | 31,248,671 | 34,339,564
Cashand due frombanks. .. ............o.oiiiiiin, 28,979 744,369 874,215 809,152 757,496 723, 742,225 89,698 721,308
United States Government obligations. ................... 6,755,471 6,620,535 ) 6,755,391 | 5,998,243 | 5,730,449 | 5,592,025 | 5,838,796 | 5,236,825} 5,092,512
Other securities. .. ... . ... i i e 2,064,761 2,591,176 | 3,015,662 | 3,008,656 | 3,034,920 | 3,559,430 | 4,378,447 4,677,222 | 5,036,291
Real estate mortgageloans. . ......... ..ot 8,012,488 | 9,288,364 | 10,802,477 | 12,467,355 | 14,494,241 | 16,445,982 | 18,045,621 | 19,937,652 | 22,628,058
Other loans and discounts. . ........ ..o, 85,996 102,768 120,350 30,165 55,376 185,174 27,027 244,010 355,327
Otherreal estate. .. ... ...coviiiiiiinr i, 2,675 2,432 2,957 2,019 2,197 3,586 4,361 7,002 11,555
All other assets. . .. ....oive it 255,304 275,785 301,570 330,193 359,160 394,229 424,093 456,262 494,513

Liabilities and surplus accounts—total.................. 17,905,674 | 19,625,429 { 21,872,622 | 22,740,783 | 24,533,839 | 26,904,256 | 29,160,570 | 31,248,671 { 34,339,564
Total deposits. . ........ .. . . .....| 16,102,806 | 17,718,957 | 19,738,300 | 20,577,403 | 22,202,156 | 24,322,261 | 26,304,610 | 28,136,390 | 30,822,839

Savings and time deposi) 16,080,015 | 17,688,777 | 19,694,981 | 20,525,629 | 22,167,587 | 24,295,761 | 26,274,758 | 28,106,089 | 80,790,699

Demand deposits. . ... .. e . 22,791 30,180 43,319 51,774 ,619 26,500 ,852 30,301 32,240
Other liabilities. . . ....... ... i, e 93,253 119,359 159,912 199,228 249,779 318,445 431,019 512,192 598,011
Total surplus acCOUNts. ... ..o it 1,709,615 | 1,787,113 | 1,974,410 | 1,964,152 | 2,081,904 | 2,263,550 | 2,424,941 | 2,600,089 | 2,918,714

Number of active officers, December 81..................... 1,810 1,908 1,999 2,042 2,130 2,239 2,356 2,504 2,885

Number of other employees, December 31................... 11,932 12,525 13,227 13,618 13,860 14,590 14,925 15,110 16,753

Number of banks, Deeember 31..................oiiiiiin, 206 219 218 220 223 239 241 268 325

1 Includes “Valuation reserves’” and “Other asset valuation provisions (direct write-downs)’’.
2 Asset and liability items are averages of figures regorted at beginning, middle, and end of year.

Back figures, 1934-1951: Data for 1934-1950, which
1941, p. 173. For 1951 see the Annual Report for 1951, p. 184.
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Table 118. RaTios or INcomE, ExpENsES, AND D1viDENDS OF INSURED MUTUAL SavINGgs Banks, 1952-1960
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Sources and disposition of income 1952 1953 1954 1955 1956 1957 1958 1959 1960
Amounts per $100 of current operating income
Current operating income—total................... e $100.00 $100.00 $100.00 $100.00 $100.00 $100.00 $100.00 $100.00 $100.00
Interest on U. 8. Government obhgatlons .......................... 28.83 25.44 21.61 18.79 16.82 14.34 12.35 11.43 10.43
Interest and dividends on other securities. ........... 11.07 12.67 13.34 12.37 11.42 12.40 14.57 14.10 13.63
Interest and discount on real estate mortgage loans—net . 57.48 59.02 61.97 65.92 69.41 70.17 70.837 71.96 73.21
Interest and discount on other loans and discounts—net.. 12 .80 .92 91 .94 1.06 1.02 .99 1.26
Incomeonotherassets...........ooovviiiiiiniiennnae 1.04 1.12 1.09 1.02 .92 a7 .78 .58 51
Income from service operations..............eviiiiiiiiiiiaenns .86 95 1.07 .99 .99 1.26 96 .94 .96
Current operating expense—total. . .............. ..o 20.54 19.68 19.40 18.42 17.62 17.03 16.33 15.73 15.38
Salaries—officers. . .. ... ... i i i e 3.39 3.27 8.17 8.02 2.88 2.79 2.62 2.51 2.50
Salaries and wages—employees. .. ....... ... ... il 7.21 6.85 6.67 6.35 6.00 5.68 5.87 5.03 4.88
Pension, hospitalization and group insurance payments, and other|
employee benefits. .. . ... ... ... . i i 1.87 1.79 1.75 1.69 1.63 1.60 1.59 1.56 1.55
Fees paid to trustees and committee members,........ ...t 37 .85 35 34 .31 .29 28 26 26
Occupaney, maintenance, ete. of bank premises (including taxes and
recurring depreciation)—mnet. ........ ... it 2.14 2.09 2.08 1.88 1.95 1.88 1.82 1.77 1.73
Deposit insurance assessments. . . ........c..viuit et 1.09 1.06 1.05 .99 94 .92 .89 .88 .80
Furniture and fixtures (including recurring depreciation)............. 42 .38 .38 .35 .34 32 .30 .35 .32
All other current operating expense. . ..........c.ciiiiiiiiiiiiiaan 4.05 3.89 3.95 3.80 8.57 8.55 3.46 3.87 3.34
Net current operating income.............. ... 79.46 80.32 80.60 81.58 82.38 82.97 83.67 84.27 84.62
Franchise and income taxes—total e e 1.62 1.32 1.47 1.13 1.00 .88 .90 91 .93
State franchise and income taxes. .. 1.28 1.00 1.00 .98 .93 87 .86 87 .90
Federal income taXeS. . . . vr vttt ittt .39 32 47 .15 07 .01 .04 .04 .08
Net current operating income after tazes........................ 77.84 79.00 79.13 80.45 81.38 82.09 82.77 83.36 83.69
Dividends and intereston deposits. .............. ... ... 64.29 64.13 64.62 66.89 67.82 69.80 70.65 70.10 73.44
Net current operating income after taxes and dividends........... 13.55 14.87 14.51 13.56 13.56 12.29 12.12 13.26 10.25
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Amounts per $100 of total assets!
Current operating income—total. . .................... ... ... ....... 3.17 3.30 3.30 3.53 3.66 8.81 3.94 4.10 4.26
Current operating expense—total........... ... ... ... ... .. 0., .65 .65 .64 .65 .64 .65 .64 .65 66
Net current operatingincome. . ............ ... ... . e, 2.52 2.65 2.66 2.88 3.02 3.16 3.30 3.45 3.60
State franchise and income taxes. .......... ... .. ... i i, .05 .05 .05 .04 .04 .03 .04 .03 .04
Net current operating income after taxes. .. 2.47 2.60 2.61 2.84 2.98 3.18 3.26 3.42 3.56
Dividends and interest on deposits. . ................. 2.04 2.11 2.13 2.36 2.48 2.66 2.78 2.87 3.12
Net current operating income after taxes and dividends 43 49 48 48 50 A7 48 55 44
Non-recurring income, realized profits and recoveries credited to profit and
loss, and transfers from valuation adjustment provisionst—total..,.... 32 .19 27 .19 .19 .18 22 .29 Al
Non-recurring expense, realized losses charged to profit and loss, and
transfers to valuation adjustment provisions>—total................. 47 .36 .30 .29 .29 31 27 41 36
Net additions to total surplus accounts from operations. ............... .28 32 A5 .38 40 B4 43 .43 .49
Special ratios!
Interest on U. S. Government obligations per $100 of U. S. Government
Obligations. ... ... ... i e 2.43 2.49 2.31 2.51 2.56 2.63 2.66 2.79 2.99
Interest and dividends on other securities per $100 of other securities. . . . 3.05 3.16 3.19 3.30 3.38 3.57 3.83 3.86 3.96
Interest and discount on real estate mortgage loans per $100 of real estate
MOTEEAZE J0ANS. .. L.t e e e e 4.08 4.11 4.14 4.24 4.30 4.38 4.48 4.62 4.73
Interest and discount on other loans and discounts per $100 of other loans
and dISCOURTS. .. ...t i e e e e 4.73 5.04 5.52 5.63 5.43 5.86 5.18 5.19 5.18
Dividends and interest on deposits per $100 of savings and time deposits. . 2.27 2.35 2.87 2.61 2.75 2.95 3.09 3.19 3.49
Net additions to total surplus accounts from operations per $100 of total S
SUrplus aCCOUNtS. . . . ...t e e i 2.98 3.51 5.0 4.42 4.73 3.99 5.18 5.16 5.76
Assets and liabilities per $100 of total assets!
Assets—total. . .. ... e e, 100.00 100.00 100.00 100.00 100.00 100.00 100.00 100.00 160.00
ash and due from banks. .. . ..... ... oo it e 4.07 3.79 4.00 3.56 3.09 2.69 2.55 2.21 2.10
United States Government obligations. . ........................... 37.73 33.74 30.88 26.36 23.36 20.78 18.31 16.76 14.83
Othersecurities. . . ... ... i i i e 11.53 13.20 13.79 13.23 12.37 13.23 15.01 14.97 14.67
Real estate mortgage loans. . ....... ...ttt iiiiiiaiaaiaa. 44.75 47.33 49.39 54.82 59.08 61.13 61.88 63.80 65.90
Other loans and discounts. .. ...........c.oiiiii i iiiiiinnnnnn... .48 .52 .55 .57 .63 .69 .78 .78 1.083
Otherreal estate. . ........... .. ittt iiiinnenenan, .01 .01 01 01 .01 .01 .02 .02 .03
All other @s8ets. . oo o vttt i e et 1.43 1.41 1.38 1.45 1.46 1.47 1.45 1.46 1.44
Liabilities and surplus accounts—total........................... 100.00 100.00 100.00 100.00 100.00 100.00 100.00 180.00 100.00
Total deposits. . . .. .t e e 89.93 90.28 90.24 90.49 90.50 90.40 90.20 90.04 89.76
Savings and time deposils. ........... it i i e 89.80 90.18 90.04 90.26 90.36 90.80 90.10 89.94 89.67
Demand deposif8. ... oovvrie i e 18 15 20 28 a4 10 10 .10 .09
Other liabilities. . ................ . . . 52 .61 .73 87 1.02 1.19 1.48 1.64 1.74
Total surplus accounts .. 9.55 9.11 9.03 8.64 8.48 8.41 8.32 8.32 8.50
Number of banks, December 81................0oiiiiieieiraniinnn., 206 219 218 220 223 239 241 268 825

1 Asset and liability items are averages of figures reported at beginning, middle, and end of year.
¢ Includes “Valuation reserves’” and “Other asset valuation provisions (direct write-downs)”.

Back figures, 1934, 1941-1950, and 1961: Data for 1934 and 1941-1950, which however are not comparable with figures for 1951-1960, may be found in the following Annual Reports:

1950, pp. 274-275, and 1947, pp. 156-157. For 1951 see the Annual Report for 1951, p. 185.
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DEerosiT INSURANCE DISBURSEMENTS

Depositors, deposits, and disbursements in insured banks requiring disbursements
by the Federal Deposit Insurance Corporation, 1934-1960
Banks grouped by class of bank, year of deposit payoff or deposit assumption,
amount of deposits, and State

Insured bank requiring disbursement by the Federal Deposit Insurance Corporation
during 1960

Recoveries and losses by the Federal Deposit Insurance Corporation on principal
disbursements for protection of depositors, 1934-1960
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Disbursements by the Federal Deposit Insurance Corporation
to protect depositors are made when the insured deposits of banks
in financial difficulties are paid off, or when the deposits of a failing
bank are assumed by another insured bank with the financial aid of the
Corporation. In deposit payoff cases the disbursement is the amount
paid by the Corporation on insured deposits. In deposit assumption
cases the principal disbursement is the amount loaned to failing banks,
or the price paid for assets purchased from them; additional disburse-
ments are made in those cases as advances for protection of assets in
process of liquidation and for liquidation expenses.

Noninsured bank failures

One noninsured bank failed in 1960. This was Boulder Industrial

Bank, Boulder, Colorado, which suspended October 10, 1960, having
deposits of $1,035,000.

For suspensions of noninsured banks in previous years see the Annual
Reports of the Corporation as follows: 1943, p. 102; 1946, p. 167;
1947, p. 159; 1949, p. 187; 1950, p. 277; 1951, p. 187; 1952, p. 139;
1953, p. 131; 1954, p. 165; 1955, p. 161; 1956, p. 143; 1957, p. 145; and
1958, p. 223.

Sources of data

Insured banks: books of bank at date of closing; and books of FDIC,
December 31, 1958.

SINANASYNASIA HONVIASNI LISOdTd

IS8T

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



Table 119. DgrosiTors, DEPosITS, AND DISBURSEMENTS IN INsURED Banks REQUIRING
DIsBURSEMENTS BY THE FEDERAL DErosiT INSURANCE CORPORATION, 1934-1960

BANKS GROUPED BY CLASS OF BANK, YEAR OF DEPOSIT PAYOFF OR DEPOSIT ASSUMPTION, AMOUNT OF DEPOSITS, AND STATE

Number of banks

Number of depositorst

Deposits!

P
(in thousands of dollars)

Disbursements by ¥DIC
(in thousands of dollars)

Principal disbursements

Advances and

2
Classification Deposit Deposit Deposit expenses
Total j Deposit | assump- Total Deposit | assump- Total Deposit | assump- Deposit Deposit
payull tion payoif tion payeff ticn Total Depesit | assump- | Deposit | assump
cases cases cases cases? cases cases payoff tion payoff tion
casest cases® cases$ cases’
Allbanks................... 440 258 182 1,451,960 || 417,227 |1,034,733 | 602,191 135,664 | 466,527 ] 302,822 | 104,748 | 198,074 1,151 47,474
Class of bank
National banks............. 7 24 53| 306,941 62,2651 244,676 | 125,164 25,451 99,712 57,352 18,739 38,614 202 6,196
State banks members F. R. S. 23 7 16 | 870,762 85,156 | 285,606 | 188,820 27,701 | 161,119] 102,235 21,965 80,271 109 19,270
Banks not members F. R. 8., 340 227 118 | 774,257 | 269 806 504,451 1 288,208 82,512 | 205,696 | 143,284 64,044 79,190 840 22,008
15,767 15,767 . ........ 1,968 1,968 1......... 941 941 )......... 43 1.
44,656 32,331 12,324 13,319 9,091 4,229 8,890
89,018 43,225 45,798 27,608 14,781
130,387 74,148 56,239 33,349 19,160
K 59,684 30,480
157,772 67,770
142,429 74,134
29,718 23,880
19,186 10,825
12,525 7,172
1,915 1,608
5,695 1,768
347 265
7,040 1,724
10,674 2,990
5,475 2,652
5,618 3,986
3,408 1,885
3,170 1,369
18 262 5,017
998 913
11,953 6,784
11,329 ,338
1,163 1,031
8,240 3,027
2,695 1,844
6,956 4,799
107 83 24 38,347 29,695 8,652 6,418 4,947 1,471 4,999 4,309 691 88 154
109 86 28 83,370 65,512 17,858 17,759 13,920 3,839 12,906 11,554 1,352 209 178
69 36 28 89,949 56,777 33,172 20,975 12,462 8,618 14,588 10,223 4,365 147 583
$500,000 to $1,000,000 65 30 851 155,284 69,638 85,646 49,182 22,394 26,788 32,525 17,668 14,857 261 2,115
$1,000,000 to $2,000,000. 45 12 33} 198,704 59,497 { 139,207 64,252 15,435 48,817 33,996 11,817 22,179 118 3,316
$2,000, »000 to $5,000,000, 33 8 25| 242,391 63,752 | 178,639 | 103,044 26,907 76,138 53,324 18,702 34,622 204 5,518
Digitized fc;{; $10, 000,000, 18 1 12| 201,468 11,185 | 190,283 84,429 6,955 77,474 31,083 4,799 26,284 40 5,490
$10,0 8%) to $25 000,000 5 2 3) 170,119 61,171 | 108,948 96,713 32,644 64,068 45,747 25,676 20,070 84 5,404
http: //frase$g] 60166 1$50,000,000. Iy T 4] 272,3284Y......... 272328 | 159.418F.... " .. 169,418 { 73.6581......... 73,658 [......... 24,720
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State
Alabama................ 3 1 2 7,905 794 7,111 2,285 100 2,185 1,089 94 995 1 91
Arkansas. .. ............. 6 5 1 4,434 3,529 905 1,764 1,168 596 984 841 144 8 48
California. . ............. 2 1 7,516 4,347 3,169 4,792 3,714 1,078 2,981 2,120 861 34 138
Colorado. ............... 1 1oL, 10 100......... 8 81 ... 8 8. ... ¢ oo
Connecticut, .. .......... 2 2l 5,379 5379 ......... 1,526 1,526 |......... 1,242 1,242 [......... 8l...... ...
Florida.................. 2 1 1 1,642 448 1,194 491 217 274 300 203 97 3 13
Georgia................. 9 7 2 8,386 7,773 613 1,087 998 89 915 846 69 15 33
Idaho................... 2 - 2,451 2,451 (......... 1,894 1,894 (......... 1,493 1,493 [......... 29 ...l
Nlinois. ............ ... 18 6 12 43,291 5,372 37,919 27,321 1,637 25,684 9,224 1,242 7,982 30 791
Indiana................ 20 15 5 30,006 12,549 17,457 13,593 3,932 9,662 6,197 3,096 3,101 39 384
Towa............ounnn. 6 3 3 13,665 1,676 11,989 5,517 498 5,018 1,456 385 1,071 6 113
Kansas............onunn 9 5 4 5,145 2,254 2,891 1,234 539 694 97 482 492 5 72
Kentueky. ............. 23 18 5 36,139 18,490 17,649 8,888 3,953 4,934 5,455 3,329 2,126 44 197
Louisiana............... 3 L 2 6,087 6,087 (......... 1,652 1,652 |......... 668 668 |......... 100, . .......
Maine................. ..., 1 9,710, ........ 9,710 54500, ........ 5,450 2,346 0. ........ 2,346 |......... 664
Maryland. ............ 5 2 3 22,567 6,643 15,924 4,566 828 3,788 3,109 735 2,374 9 371
Massachusetts 24 ..., 2 9,046 4. ........ 9,046 3,0190......... 3,019 1,564 ||......... 1,564 (......... 1,030
Michigan...... 8 3 6 31,663 928 30,735 18,532 159 13,372 6,290 139 6,150 2 759
Minnesota.............. 5 |3 2,650 2,650 (. ........ 818 818 1. ........ 640 640 . ........ b ¥ R,
Mississippi. .. .......... 3 3l......... 1,651 1651 (......... 334 3341 ........ 257 257 1......... [ 31
Missouri. . ............. 47 35 12 35,961 27,792 8,169 8,086 6,053 2,033 5,658 5,012 646 85 77
Montana. .............. 5 3 2 1,500 84 651 1,095 215 880 640 186 453 6 21
Nebragka............... [ 35 P 2,661 2,661 ). ...... .. 1,041 1,041 {......... 796 96 . ..., 20]....... .
New Hampshire......... T ... 1 1,780 0. ... ... 1,780 296......... 296 IM7d. ... W7o 8
New Jersey............. 39 12 27| 522,564 | 108,798 | 418,766 | 194,630 33,128 | 161,502 82,126 26,468 55,657 161 20,154
New York. . ............ 26 3 23| 269,621 28,440 { 241,181 | 145,439 13,286 [ 132,153 67,872 10,836 57,037 32 10,847
North Carolina. ... ..... 7 2 5 10,408 3,677 6,731 ,26 1,421 1,845 2,387 1,156 1,281 23 179
North Dakota.......... 29 18 11 14,103 6,760 7,343 3,830 1,552 2,278 2,657 1,397 1,259 24 203
Ohio................... 4 2 2 13,751 7,585 6,166 7,223 2,345 4,877 2,097 1,610 488 7 38
Oklahoma.............. 9 6 3 21,980 17,059 4,921 11,326 8,614 2,712 7,243 5,932 1,311 84 104
Oregon................. 2 1 1 ,439 1,230 2,209 2,670 1,368 1,302 1,948 98 962 11 81
Pennsylvania........... 29 8 21} 166,894 43,828 | 123,066 75,756 14,340 61,416 51,291 10,133 41,159 75 9,621
South Carolina.......... 2 1 1 1,848 403 ,445 849 13 71 274 136 138 (" 10
South Dakota........... 23 22 1 12,515 11,412 1,103 2,987 2,862 126 2,412 2,388 23 26 9
Tennessee. ............. 12 8 4 12,358 , 2,365 1,942 1,620 322 1,278 1,164 114 28 25
Texas.................. 23 21 2 31,501 29,973 1,528 12,415 11,729 686 8,697 8,404 293 211 44
Vermont.............. 3 2 1 11,057 8,687 2,370 3,725 3,375 350 3,445 3,259 186 21 22
Virginfa........... 8 3 5 26,041 2,964 23,077 10,756 629 10,127 4,908 511 4,396 8 505
‘Washington. ..., 1 4,179 ... ... .. 4,179 1,688, ........ 1,538 9351......... 935 |......... 512
West Virgini 3 21 N 8,346 8,346 [......... 2,006 2,006 |......... 1,458 1,458 |......... ...
Wisconsin. ............. 31 20 11 26,898 18,739 8,159 9,512 5,966 3,545 7,188 5,096 2,092 54 391
Wyoming. .. ........... ..., 1 3212......... 3,212 2,083 0......... 2,033 202 . ........ 202 1......... 19

Note: Due to rounding differences, components may not add to total.
1 Adjusted to December 31, 1960.

2 Excludes $101 thousand of non-

another insured bank.

3 Number of deposit accounts.

4 Includes estimated additional disbursements in active cases.

5 Excludes excess collections turned over to ba

nks as additional purchase price at termination of liquidation.

§ These disbursements are not recoverable by the Corporation; they consist almost wholly of field payoff expenses.

7 Includes advances to protect assets and liquidation expenses of

expenses.

8 Disbursement totals for each

% Less than $500,
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recoverable insurance expenses in cases which were resolved without payment of claims or a disbursement to facilitate assumption of deposits by

$47,262 thousand, all of which have been fully recovered by the Corporation, and $212 thousand of non-recoverable
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lorrorATION DuRING 1960

Table 120, Insvrep Baxz Requiming DispursemenT BY THE FEpErar Drpostr Instrance CoRrPOR! T
Case Class of Number of First payment to Disburse-
number Name and location ban depositors? Date of closing depositors ment? Receiver
Deposit The Capitol Hill State Bank
payoft Oklahoma City, Oklahoma NM 11,201 July 29, 1960 August 8, 1960 $4,798,815 | Federal Deposit Insurance
260 Corporation
Assets? Liabilitics and capital aceounts?
Case Loans, Banking
nurmber Cash and U. S. Gov- Other discounts, house, Other Other Total Deposits QOther Capital Other
due from ernment securities an furniture & real assetst liabilities stock cupital
banks obligations overdrafts fixtures estate accounts
Deposit
payoff
260 $1,169,089 $732,188 $578,860 $3,327,690 $85,809 {............ $1,617,121 $7,605,602 $6,955,025 $2,996 $200,000 $347,581

1 At date of closing.

2 To December 31, 1960, plus estimated additional disbursements.

3 As determined by FDIC agents after adjustment of books of bank for liabilities or overdrafts discovered subsequent to closing.
+ Includes shortage account of $1,541,625 in cash and securities due to irregularities attributed to officers.

Back figures, 1984-1959: Annual Report for 1954, Table 119, p. 168; Annual Report for 1958, Table 122, p. 226; Annual Report for 1959, Table 122, p. 174.
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Table 121.

REecoveriEs aND LossEs BY THE FeperaL DEerosit INSURANCE CORPORATION ON

PrincipaL DIsBURSEMENTS ForR ProTECTION oF DErosrTors, 1934-1960
(Amounts in thousands of dollars)

Liquidation All cases Deposit payoff cases Deposit assumption cases
status and
year of de-
posit payoff Re- Re- Re-
or Number | Principal | coveries | Estimated Number | Prineipal | coveries | Estimated Number | Principal | coveries | Estimated
deposit o disburse- || to Dec. | additional | Losses? o disburse | to Dec. | additional| Losses? of disburse- | to Dec. (additional | Losses?
assumption banks ments {31, 19601 | recoveries banks ments? || 31, 1960 | recoveries banks mentst || 31, 19601 | recoveries
Total........ 440 | 302,822 | 268,473 6,231 28,118 258 | 104,748 84,228 5,504 15,016 182 | 198,074 ) 184,245 727 13,102
Status
Active. . ..... 30| 100,950 87,820 6,231 6,898 11 15,893 9,612 5,504 777 19 85,057 78,208 27 6,122
Terminated. . . 410 | 201,872 180,652 (.......... 21,220 247 88,855 74,616 |.......... 14,239 163 | 113,017 106,037 (.......... 6,980
9 941 B4 207 9 941 4. ....... 207 . i
25 8,890 6,161 22 2,707 24 6,026 4274 |....... ... 1,751 1 2,865 1,887 22 956
69 14,781 12,326 . ......... 2,455 42 8,056 6,6951.......... 1,460 27 6,725 5,780 .......... 995
75 19,160 15,611 [.......... 3,550 50 12,045 9,620 |.......... 2,624 25 7,116 6,090 |.......... 1,025
74 30,480 8,065 |.......... 2,425 b0 9,092 7908 [.......... 1,184 24 21,387 20,247 1(.......... 1,241
60 67,770 60,607 7,155 32 26,196 20,399 |.......... 5,798 28 41,574 40,209 1,357
43 74,134 31
15 23,880
20 10,825
5 7,172
2 1,503
1 1,768
1 265
5 1,724
3 2,990
4 2,552
4 3,986
2 1,885
3 1,369
2 5,017
2 913
5 6,784 4
2 3,333 1
1 1,031 1
4 8,027 3
3 1,844 1,358 281 205 3 1,844 1,358 281 206 ). ..o e
1 4,799 1. ... ..., 4,799 |......... 1 4,799 ... .. 4,79 |

Note: Due to rounding differences, components may not add to total.
! Excludes in deposit assumption cases recovery of all advances for asset protection, totaling $32,849 thousand, and of all liquidation expenses totaling $14,413 thousand.
2 Includes estimated losses in active cases. Not adjusted for interest or allowable return, which was collected in some cases in which the disbursement was fully recovered,
3 Includes estimated additional disbursements in active cases.
+ Excludes excess collections turned over to banks as additional purchase price at termination of liquidation.
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