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SUMMARY

About 95 percent of the banks of deposit in the United States were
insured by the Federal Deposit Insurance Corporation at the end of
1956. Deposits in insured banks totaled $219 billion; an estimated $121
billion was insured under the insurance limit of $10,000 for each depositor.
(Pp. 3, 16.)

During 1956 the Corporation brought charges against seven banks
for continuing to engage in unsafe or unsound practices or violations of
law. Disbursements were made to protect depositors in two insured
banks, bringing to 431 the total number of banks whose depositors have
been so aided by the Corporation since its beginning in 1934. (Pp. 5, 9.)

The deposit insurance fund amounted to $1,742 million at the end of
1956. This was equal to 0.79 percent of total deposits of insured banks,
or 1.44 percent of insured deposits. (Pp. 13, 16.)

Assets of all banks increased $9 billion during 1956, reaching a total
of $252 billion. Deposits amounted to $229 billion, and capital accounts ex-
ceeded $19 billion. (Pp. 27, 36.)

Total income of insured commercial banks rose 13 percent in 1956.
Almost two-fifths of current operating earnings remained after payment
of current expenses. Net profits after taxes were 5 percent greater than in
1955 and represented a return of 7.8 percent on total capital accounts.
The ratio of total capital accounts to total assets averaged 7.4 percent
at the year-end. (Pp. 38, 42, 43.)

A study of results of the eight State deposit insurance systems operating
between 1908 and 1930 indicates that they were less successful than the
six State insurance systems which operated between 1829 and 1866.
Each of the eight systems became insolvent, following varied degrees of
success in protecting depositors. (P. 47.)

During 1956 Federal deposit insurance was extended to Guam. The
Corporation raised to 3 percent, effective January 1, 1957, the maximum
permissible rate of interest payable on time and savings deposits.
(Pp. 17, 77, 83.)

Xv
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PART ONE

OPERATIONS OF THE CORPORATION
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DeposiT INsURANCE COVERAGE

The Federal Deposit Insurance Corporation was created by the
Banking Act of June 16, 1933, to pay depositors of failed banks the
amount of their insured deposits. By making such deposits readily
available, it has strengthened confidence in the banking system and
thereby exerted a stabilizing influence upon the economy of the nation.

Insurance was initially limited to $2,500 for each depositor. The limit
was raised to $5,000 on July 1, 1934, and continued at that amount until
September 21, 1950, when it was increased to $10,000 per depositor.

Participation of banks in Federal deposit insurance. From the
beginning of deposit insurance most banks in the United States have been
insured. The proportion insured has increased nearly every year from
an initial 90 percent to almost 95 percent at the end of 1956, when there
were 13,441 insured banks.

In 12 States and the District of Columbia all banks of deposit were
insured on December 31, 1956. This was the same number of States
with 100 percent of the banks participating in insurance as a year earlier;
the addition of California to that category was offset by deletion of Utah
when a long dormant bank charter was reactivated and the business of
banking was resumed without deposit insurance. In 24 other States 95
percent or more of the banks of deposit participated in Federal deposit
insurance. Only in four States, all in New England, was the proportion
less than three-fourths, and this was due chiefly to the fact that relatively
few of the considerable number of mutual savings banks in those States
have applied for Federal deposit insurance,

Deposits of insured banks. At the end of 1956 insured banks held
deposits of over $219 billion. An estimated 55 percent of these deposits,
or approximately $121 billion, were insured. However, approximately 98
percent of all accounts had balances of less than $10,000 and were there-
fore fully protected.

SUPERVISORY ACTIVITIES

Bank examinations. As an insurer of deposits the Corporation has
a substantial interest in the sound operation of banks participating in
Federal deposit insurance. Accordingly, the Corporation regularly
examines insured banks not members of the Federal Reserve System
and reviews reports of examinations of national banks and State banks
members of the Federal Reserve System.

3
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4 FEDERAL DEFPOSIT INSURANCE CORPORATICON

1t is the policy of the Corporation to make an annual examination of
each insured bank not a member of the Federal Reserve System. More
frequent examinations are made when special problems or unusual
conditions exist; and under special circumstances the Corporation
examines an insured bank normally examined by another Federal super-
visory agency. Examinations of trust departments and branches are
conducted separately, and the results consolidated with the report of
examination of the bank. In addition, the Corporation investigates
such matters as proposed new banks and branches, and conducts formal
follow-up conferences where difficulties are encountered. As indicated
in Table 1, during 1956 the Corporation conducted a total of 10,227
examinations and investigations.

Table 1. Bank EXAMINATION ACTIVITIES OF THE
FEDERAL DEPOSIT INSURANCE CORPORATION IN 1955 AND 1956

Number
Activity
1956 1955

Examinations and investigations—total........................... 10,227 10,226
Examinationsof mainoffices................ ... ... ... ... ... 6,935 6,896

Regular examinations of insured banks not members of Federal Reserve
Syslem. .. oo e e 6,699 6,636
Re-examinalions; or other than regular examinations.................. 154 222
Entrance examinations of operating noninsured banks............ ... . 82 38
Examinations of departments and branches 2,503 2,422
Examinations of trust departments. . . 842 810
Examinations of branches. . ....... . 1,661 1,612
Investigations. . ... .. u. ittt ii i i e it 789 908

New bank investigations:

Banks members of Federal Reserve System . ... .................... 51 58
Banks not members of Federal Reserve System .. .. ............... .. 117 176
New branch tnvestigations. .. .. .. ... vt oo i e 198 176
Meiscell 3 Bgalions. .. .. .. e 428 498
Review of reports of examination of insured banks—total........ 13,422 13,520
National banks....... ... ... ... i, . 5,019 4,862
State banks members of Federal Reserve System. . 1,692 1,901
State banks not members of Federal Reserve qystem 6,711 6,757

The information on the condition of banks provided through examina-
tions forms the basis of most of the Corporation’s decisions with respect
to individual banks. Through examination the Corporation seeks to
determine the net worth or sound capital of a bank and the degree of
protection thus afforded depositors or other creditors; the quality of
the bank’s assets; the existence of practices likely to lead to financial
difficulties; and whether there are any indications of violations of law.

A report of examination covers many specific items. The condition of
the loan portfolio usually provides the most occasion for comment. In
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SUPERVISORY ACTIVITIES 5

general, Corporation examiners are instructed to classify for further
attention the following types of loans: those involving undue risk; those
representing an over-extension of credit or undue concentration in a
single line of credit; those not adequately supported by credit information
on the borrower; and loans which do not conform to statutory provisions.
Banks are urged to take their losses currently and to make regular
provision for losses which may develop.

Because of the importance of securities in a bank’s asset structure,
the Corporation urges the adoption by each bank of a carefully formulated
investment program. An effort is made by examiners to determine the
suitability of the individual bank’s securities portfolio to its own needs
from the standpoint of both liquidity and quality. Banks are encouraged
to limit their commitments to high grade bonds of short to medium term
maturity, and to give due consideration to diversification, marketability,
and income.

The adequacy of capital, which is the depositors’ first line of protection,
is always of major concern. The examiner also scrutinizes the effectiveness
of internal controls, the use of sound accounting procedures, and the
adequacy of fidelity bonds. Finally, the quality of the bank’s management
is carefully appraised.

All reports of examination are reviewed in the Washington office and
an analysis made of each bank. For each examination which exhibits
an unusual insurance risk a detailed memorandum is prepared analyzing
the bank’s weaknesses. Through constant scrutiny and follow-up of
such banks, unfavorable developments are corrected in most cases before
they reach serious proportions.

Citations for unsafe and unsound banking practices and
violations of law. When examination of a bank reveals unsafe or un-
sound banking practices or a violation of law or regulations, the Corpo-
ration has the authority and duty under Section 8(a) of the Federal
Deposit Insurance Act to institute proceedings for the involuntary
termination of the insured status of such bank. Proceedings are initiated
only after a diligent effort has been made to obtain satisfactory corrective
action by the bank itself.

At the start of 1956 formal proceedings were pending against nine
banks; during the year proceedings were initiated against seven addi-
tional banks. Unsafe practices and violations of law cited against the
seven banks included self-serving or hazardous management, operating
with an impairment of capital, and holding excessive amounts of sub-
standard assets. Specific charges against the banks are presented in
more detail in Table 2.
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6 FEDERAL DEPOSIT INSURANCE CORPORATION

Table 2. Uxsare oR UNsoUND BANKING PRACTICES AND VIOLATIONS OF
Law CHARGED AGAINST SEVEN BANKS BY THE CORPORATION DurINg 1956

Number
Type of practice or violation of banks
charged

Caplital:
Tmpaired capital or surplus, .. ..o ii i i i e i i e
Inadequate capital or surplus. . ... . oo i e e e

Qe

Loans and investments:

Concentration of bank’s funds in non-conforming lines of credit in an amount ex-

ceeding the bank’s capital structure............. .. i iiiiirinnineinerennnans
Continued carrying of a large amount of overdueloans...................0iuuunan.
Excessive volume of loans in relation to totalassets...............cc.ovviivininnn..
Further extension of credit to borrowers whose lines of credit have been previously

adversely elassified. ... ... ... i it i i e e e
Large amount of adversely classified assets. . . .......coviiiiiniienineennenaanas
Lax credit, lending, and collection policies. . .............ooviiiiiiniirinnan..
Loans and advances to builders made without adequate collateral security or credit

Information.....c.ueuuuuuuiiiii ittt i i i i e et

. R D

Management:
Abuse of bank’s eredit facilities by bank’s president.................. ...l
Creation of shortages in the assets of the bank.....
Dissipation of the bank’s funds in worthless overdrafts .
Failure of Board of Directors to direct and supervise lending and collection pohcxes
Failure to comply with corrective recommendations of supervisory authorities and
their respective eXamiNeIB. .. .. ...ttt tneteaernernneonaenaeonacasonsnnnes
Failure to maintain adequate credit files and supporting instruments on loans.,....
Unauthorized disposition of collateral without application of proceeds toloan........
Use of bank’s credit facilities by officers and directors or by principal stockholders for
their personal benefit or for enterprises in which they have a substantial financial
8433 - U
‘Weak, self-serving and hazardous management................ ... ievvrnrnnnen..

P T DD ek et DN

;e

Violations of law:
Change of location of main office of bank without consent of the Corporation........
Diversion to own use by bank’s officers of earnings and commissions due bank as a
result of construction loans. .. .. ... . i i i it
Failure to maintain legally required reserves. . ............ ...ttt iinnrniianannn.
THegal JoamS. o . i vt i itaaeesrenncnananracnsnosassnnsoaosssosncsosasanosanas
Violation of other specific Btate IAWB. . oo v veess s s

[3-0 - T N

After a bank is cited under Section 8(a) it is allowed a further period
of time as prescribed by statute to make the required corrections. If at
the end of such period, or possible extension of such period, the necessary
corrections have not been made, a hearing is held at which time the bank
is afforded an opportunity to show cause why its insured status should
not be terminated. No such hearings were held during 1956.

Of the 16 cases active in 1956, 9 were dismissed during the year when
the banks involved made the required corrections. One case was closed
when the bank concerned was absorbed by another bank. Six cases were
still pending at the end of 1956. The disposition or status of all Section
8(a) cases in 1956 and during the Corporation’s existence is shown in
Table 3.

Admission to insured status. Banks that become members of the
Federal Reserve System are insured without application to the Corpo-
ration. National banks located outside the 48 States and the District
of Columbia which are not members of the Federal Reserve System may
become insured upon application by the bank and certification by the
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SUPERVISORY ACTIVITIES 7

Table 3. ActioNs To TERMINATE INSURED STATUS oF BaANKs CHARGED
wiTH UNSAFE OR UNSOUND BANKING PRACTICES OR VIOLATIONS
or Law or REcuraTIONS, 1936-1956

Pending Started

Disposition or status 1936-1956! | Jan. 1, during

1956 1956
Total banks against which actlon was taken............. 177 7
Casesclosed............coiiiiiiiiiniiinnninininnan e, 171 7 3
Corrections made. ........ov. it iiiiineririinnnnaa. 59 7 2
Banks absorbed or succeeded by other banks............... 68 1. ... uiiss 1
With financial aid of the Corporation...........c..... . {72 I BRI

Without financial aid of the Corporation
Banks suspended prior to setting date of termination of
ingured status by Corporation.......................... 2 R
Insured status terminated, or date for such termination set
by Corporation, for failure to make corrections...........
Banks suspended prior o or on date of termination of insured
BlAUB. .. i ie e
Banks continued in operation?. ............oiii i,

Cases not closed December 31, 1956...................... 6 2 4
Correction period not expired. ... .......cociviiiiieinians | 3 8
Action deferred pending analysis of examination............ 3 2

1 No action to terminate the insured status of any bank was taken before 1936. In 5 cases where
initial action was replaced by action based upon additional charges, only the latter action is included.
2 One of these suspended 4 months after its insured status was terminated.

Comptroller of the Currency. Other banks of deposit may apply to the
Board of Directors of the Corporation for admission to insurance. In
the case of a new State nonmember bank, the Board acts upon an appli-
cation for admission to insurance only after the bank has obtained a
charter, or a commitment for one, from the appropriate State banking
authority.

During 1956 the Board acted upon 136 applications for admission
to insurance; 72 were from new banks and 64 from operating banks. All
but 15 of the applications were approved.

Of the 58 new banks approved for admission to insurance, there were
10 each in Illinois and Texas, with the remainder scattered among 21
States. Forty-six of the 63 operating banks admitted to insurance were
in Kansas.

Other applications from banks. In addition to the applications
for admission to insurance, the Board of Directors in 1956 acted upon
451 other applications from banks. These included petitions to operate
branches, change the location of banking offices, retire capital, and
engage in other types of business. The various types of applications
acted upon by the Board in 1956, and its decisions, are presented in
Table 4.

Reports from banks. All insured banks were required to submit
statements of their assets and liabilities as of June 30 and December 31,
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8 FEDERAL DEPOSIT INSURANCE CORPORATION

Table 4. ArpprrLicaTiONs FROM BaNks AcTEp Upron BY THE Boarp or DIRECTORS
or THE FEDERAL DEpPosIT INSURANCE CORPORATION DURING 19561

- Total Dis-
Type of application acted Approved | approved
upon

All applications? 587 556 31
Admission to insurance—total 136 121 15
New banks. . ..... 72 58 14
Operating banks. . 64 68 1
Continuation of insurance of banks withdrawing from FRS.... 15 14 1
Change in type of business—total. .. ....................... 34 32 2
To engage tn lrust business. .. ...t iiiiii e 38 81 2
To engage in ctal banking. ... .. ... i iineiienat 1 J 3 P
Assumption of deposit labilities—total...................... 26 26 ...l
Of another insured bank.......... ... i i, 14 b 97 PO
Of anoningured bank.............cocieei it iiinanaa, 6 [ P
Of a financial institution notabank....................... 6 [ P,
Operation of branches—total 181 176 5
New branch offices. . 149 146 s
New facilities. ... .. 8 L2 I
Conversion of absorbed bank or ﬁnarmal institution. PN 22 2 RN

11 operating gbranches. ......... ... . . ...l 7 5 2
Change of location of offices—total, . ............. ... .. ... 146 144 2
Matn offices. . .o oo e e 114 112 2
Branches. . . oo v it e i e i, 32 82 . ...,
Retirement of capital-—total. .. ..o, 41 40 1
Held by RFC ..ottt et e e 1 I 3 P
Held by others. . .. ..o et ar cr e i eenanaennns 40 389 1
Other capital adjustments............. ..o, 3 - 20 D
Service of persons convicted of breach of trust. .............. 7 PP ;1

1 Excludes applications from banks for financial assistance under Section 13 of the Federal Deposit

Insurance Act
* Tabulations are on the basis of final action taken by the Board of Directors. Excludes six actions
taken during prior years which were either confirmed or rescinded during 19566.

1056, and statements of their earnings, expenses, and dividends for the
calendar year 1956. As required by law, national banks and all banks in
the District of Columbia submitted the reports to the Comptroller of
the Currency; State banks belonging to the Federal Reserve System
sent their reports to the respective Federal Reserve banks; all other
insured banks made their reports to the Federal Deposit Insurance
Corporation. Each of the Federal agencies tabulates and summarizes
the data reported to it and makes the results available to the other
agencies,

Supplementing the reports from insured banks, the Corporation, by
Inter-agency agreement, gathers and prepares statistics of assets and
liabilities of noninsured banks and trust companies, and provides the
only tabulation covering assets and liabilities of all operating banks.
Reports relating to noninsured banks as of June 30 and December 31,
1956, were obtained through the assistance of State banking authorities
and of officials of unincorporated banks or other banking institutions
not under supervision of Federal or State banking authorities.
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SUPERVISORY ACTIVITIES 9

The data on assets and liabilities, and on earnings and expenses of
banks, are discussed in Part Two of this report, and shown in the statis-
tical tables of Part Five. Tabulations of the reports of assets and liabilities
of all banks and of insured banks classified by State and class of bank
are published by the Corporation in separate reports.

Di1sBURSEMENTS TO PrROTECT DEPOSITORS

Disbursements in 1956. During 1956 disbursements were made by
the Corporation to protect depositors in two insured banks. In both
cases financial irregularities were responsible for the difficulties.

One of the banks, the River Oaks State Bank, Fort Worth, Texas,
was involved in a check kiting operation. It was placed in receivership
by the State banking authority, and the Corporation paid the bank’s
depositors up to the insurance limit of $10,000. Additional recoveries
by those depositors having balances greater than $10,000 depend upon
the results of liquidation of the assets taken over by the Corporation
in its separate capacity as receiver.

The other bank was The Home National Bank of Ellenville, Ellenville,
New York, which was also closed because of a large shortage. As required
by law, the Comptroller of the Currency appointed the Corporation as
receiver. Instead of paying the insured deposits directly, however, as is
usually the procedure in a receivership, the Corporation assisted a newly
organized national bank in assuming the total deposits of the closed
bank. This assistance by the Corporation took the form of a loan to the
receivership which, with the acceptable assets of the closed bank, equalled
the amount of the liabilities assumed by the new bank.

These two banks requiring assistance in 1956 had a combined total
of over 15,000 depositors with deposits totaling almost $12 million.
Disbursements by the Corporation in these cases amounted to over
$3 million as of December 31, 1956. It is expected that a substantial
part of this amount will eventually be recovered from the proceeds of
liquidation of the assets of the two banks.

Disbursements, 1934-1956. During the 23 years of Federal deposit
insurance ending December 31, 1956, the Corporation made disburse-
ments to protect depositors of 431 banks. The location of the banks
involved in these cases is shown in Chart A.

The 431 banks together had more than 1.4 million deposit accounts
and $583 million of deposits. Deposits were paid up to the insurance
maximum in 250 cases; deposit assumptions were arranged in the re-
maining 181 cases.
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10 FEDERAL DEPOSIT INSURANCE CORPORATION

Chart A. LocaTioN oF TEE 431 Banks REQUIRING DISBURSEMENTS
BY THE CORPORATION TO ProTECT DEPOSITORS, 1934-1956

NUMBER OF BANKS

None
ot

1019

- 20 or More

In fulfilling its responsibility to depositors in these cases, the Corpo-
ration had disbursed or provided for disbursements of $340.1 million
by the end of 1956. Except for certain liquidation costs absorbed by
the Corporation, amounting to $1.1 million, these disbursements are
subjeet to recovery from the proceeds of liquidation, insofar as may be
possible. The different types of disbursements and related data concerning
recoveries and losses by the Corporation are presented in Table 5.

In payoff cases the depositors who are paid by the Corporation assign
to it equivalent claims against the receiver of the bank. These entitle
the Corporation to receiver’s dividends on a parity with similar claims.
From liquidation of assets acquired in deposit assumption cases the
Corporation is entitled first to recover its liquidation expenses and
advances made to protect the value of assets awaiting liquidation.
Further proceeds are next applied to recovery of the principal disburse-
ment. From any further proceeds the Corporation retains an amount
equal to interest or a return on investment of 4 percent on the amounts
advanced.

At the end of 1956 the Corporation had recovered $305.7 million.
Expected additional recoveries of $4.4 million, if realized, will reduce
losses on total disbursements to $30.0 million. Allowing further for
interest collected on loans and allowable return received on purchased
assets, together amounting to $9.0 million, the Corporation’s net loss
of funds through 1956 is estimated at $20.9 million.
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DISBURSEMENTS TO PROTECT DEPOSITORS 11

Table 5. Awavysis oF DISBURSEMENTS TO PROTECT DEPOSITORS, AND RECOVERIES
AND Losses oF THE FEDERAL DErosiT INsURANCE CoORrRpPORATION, 1934-1956

{In thousands)

Principal
All Advances
Ttem dis- Total Loans and | Insured and
bursements principal assets deposits | exPenses
dis- purchased! paid?
bursements
Disbursements. ................ $340,051 $292,238 $197,769 $94,469 $47,813
To December 31, 1956:
Potentially recoverabled....... 338,524 291,918 197,769 94,149 46,606¢
Not recoverable. ............. 1,009 ... e 1,099¢
Estimated additional:
Potentially recoverable®. .., ... 320 320 ... 320 ..........
Not recoverable.............. D R 108
Recoverdes.,.......... 310,100 263,494 184,399 79,095 46,606
To December 31, 1956 305,683 259,077 182,547 76,530 46,606
Estimated additionals. 4,417 4,417 1,852 2,565 [.iiiinnnnn
Deposit insurance losses........ 29,951 28,744 13,370 15,374 1,207
On recoverable disbursements. ... 28,744 28,744 13,370 15,374 1. ... .....
On nonrecoverable disbursements. 1,207 0. .oooon o 1,207
Interest and allowable return
collected.................. . 9,005 9,005 8,658 3474
Net loss of funds................ 20,946 19,739 4,712 15,027 1,207

1In 181 deposit assumption cases.

2 In 250 deposit payoff cases.

? A potentially recoverable disbursement is a disbursement for which the Corporation acquires
a claim against a receiver or liquidator.

4 This item comprises $32,450 thousand advances for asset protection and $14,116 thousand liqui-
dation expenses.

5 Includes $941 thousand field payoff expenses, and $158 thousand other nonrecoverable expenses.

¢ This figure excludes transactions to facilitate termination of liquidations of closed banks, and
for this reason differs from the balance shown for “‘Assets acquired in receivership and deposit assumption
transactions,” in Table 10.

Transactions to facilitate termination of liquidations. Aside
from the above disbursements, the Corporation has purchased at public
sale the last assets remaining in several bank liquidations in order to
facilitate their termination. For such assets the Corporation paid $1.6
million and, as outright owner, is entitled to all proceeds on them. Profits
and income on these transactions, which amount to $0.6 million, are a
partial offset to the deposit insurance losses noted above.

Losses of depositors. Of the two cases arising in 1956, depositors
of one of the banks, The Home National Bank of Ellenville, experienced
no loss. Their deposits were transferred to and made available at the
newly established and insured Ellenville National Bank.

Deposit claims of about nine-tenths of the depositors of the River
Oaks State Bank were paid or made available in full by the Corporation.
Most of the remaining depositors did not suffer any loss because their
claims were offset in full against their indebtedness to the bank. A
relatively few depositors had balances in excess of the insurance maximum.
They received $10,000 each in the deposit payoff, and on their excess

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



12 FEDERAL DEPOSIT INSURANCE CORPORATION

deposits will participate with the Corporation and other creditors in
dividends from the liquidation.

Losses to depositors of insured banks since establishment of the
Corporation have amounted to 0.5 percent of their deposits; and only
0.3 percent of the depositors have experienced any loss. All depositors
of the 181 banks whose deposits were assumed by another insured bank
were fully protected. In the 250 banks where payoffs occurred, 97.4
percent of deposits have been paid or made available; and full recovery
has been received or made available to 99.1 percent of the depositors.
The sources of these payments and their respective amounts are shown
in Table 6.

Table 6. ProrEcTiOoN OF DEPOSITORS OF INSURED Banks REQUIRING
DisBurseMENTs BY THE FEDERAL DeposiT InsuranNcE CorroraTioN, 1934-1956

Deposit payoff Deposit
All g‘“‘"“ cases assumption cases
(431 banks) (250 banks) (181 banks)

Item

Number or | pereent || Number or | pereent | Number or | percent
amount amount amount

Number of depositors or ac-

counts—total............ 1,425,735 | 100.0% 396,258 | 100.0%| 1,029,477 | 100.0%

Full recovery received or available] 1,421,974 99.7 892,497 99.1 1,629,477 | 100.0

From FDIC................. 1,381,931 96.9 352,454% 89.0 1,029,477 | 100.0

Byoffsetd. ................... 34,558 2.4 34,558 8.7 |l

Through security or

preferencet................. 2,742 0.2 2,742 0.7 [

From receivers. . ........ . 2,743 0.2 2,743 0.7 |,
Full recovery not received as of

Dec.81,1956................ 3,761 0.3 3,761 09 .o,

Terminated cases............. 2,771 0.2 2,771 0.7 ooooiiiilinnnnn.

Activecases................. 990 0.1 990 [ I
Amount of deposits

(in thousands)—total....... $583,192 | 100.0% $120,795 | 100.0%| $462,397 | 100.0%
Paid or made available.......... 580,070 | 99.5 117,678 974 462,397

ByFDIC.,.................. 556,721 95.5 94,3245 78.1 462,397

By offset?. ........... .. 7,035 1.2 7,035 5.8 .

By security or preferen .. 6,541 1.1 6,541 5.4

By receiver®. ... ............ 9,773 1.7 3,773 8.1
Not paid or available as of Dec.

81,1956......000viiiniian.. 3,122 0 3,122 2.6

Terminated cases. . .. 1,777 0.3 1,777 1.5

Activecases.................] 1,345 0.2 1,345 1.1

! Number of depositors in deposit payoff cases; number of accounts in deposit assumption cases.
? Includes 55,262 depositors who failed to claim their insured deposits.

2 Includes only depositors with claima offset in full; most of these would have been fully protected
by insurance in the absence of offsets.

¢ Includes only depositors whose total balances were more than the insurance maximum.

8 The insured portions of these depositors’ claims were paid by the Corporation.

8 Includes $175 thousand insured deposits, available but unclaimed from Corporation (see note 2).
7 Includes all amounts paid by offset.

% Includes all secured and preferred claims paid by receiver; excludes secured and preferred claims
paid by Corporation.

9 Includes unclaimed deposits paid into trusta by receivers.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



FINANCES OF THE CORPORATION

Finances oF THE CORPORATION

13

Sources of income. Regular assessments upon insured banks are
the primary source of income of the Corporation. The statutory assess-
ment rate is one-twelfth of 1 percent annually of total deposits less
certain authorized exclusions and deductions. Against current assessments
the banks are allowed a credit amounting to 60 percent of net assessment
income for the prior year; i.e., assessment income remaining after deduc-
tion of the Corporation’s insurance losses and operating expenses. The
remaining 40 percent of net assessment income is retained by the Corpora-
tion, along with other funds received, and invested principally in United
States Government securities. Interest on these obligations constitutes
an important secondary source of income. The Corporation also receives
some incidental income from assets acquired from closed insured banks.

Table 7. INcomME AND ExpPENsES oF THE FEDERAL DErosiT INSURANCE
CorpPORATION AND CHANGES IN THE DErosiT INsURANCE Funp
FOR THE YEAR EnDED DEcEMBER 31, 1956

INCOME AND EXPENSES

Net income for the year ended December 31, 1956:
Income:
Deposit insurance assessments
Less net assessment income credit due insured banks
(seetable 9). .. ..

Net income from U. S. Government securities............
Otherincome........... ... ciiiiiiiiiii i

Totalincome........... ... ... ... ... .. ...
Expenses and losses:

Administrative and operating expenses (see table 8).......
Provision for reserves for insurance losses................
Other insurance losses and expenses. ...................
Total expensesand losses......................
Net income (addition to the deposit insurance fund)
for the year ended December 31,1956, .............

DEPOSIT INSURANCE FUND
Deposit insurance fund, December 31,1955..............
Adjustments applicable to periods prior to January 1, 1956

(increasing the fund):
By reduction of reserves for insurance losses (net):

By additional assessments (net)........................
Total adjustments............................
Deposit insurance fund, December 31, 1955 as adjusted. .

Net income for the year ended December 31, 1956 (see above)—
additiontothefund........... ... .. ... . Ll

Deposit insurance fund, December 31, 1956!..............

$155,382,810
87,310,642

$ 68,072,168
483,673,817
75,434

$ 9,066,942
1,221,144
13,320

$ 436,333
1

$ 437,964
530,240

$ 111,821,419

10,301,406

__$ 101,520,013

$1,639,588,832

968,204

$1,640,557,036

101,520,013

t See footnote 2, Table 10.
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14 FEDERAL DEPOSIT INSURANCE CORPORATION

Income and expenses in 1956. Net income of the Corporation was
$101.5 million in 1956. Total income for the year, amounting to $111.8
million, consisted of $68.1 million of insurance assessments retained by
the Corporation, $43.6 million of net income from investments in United
States Government securities, and $0.1 million of other income. Income
and expenses of the Corporation in 1956 are shown in Table 7.

Expenses and losses of the Corporation totaled $10.3 million in 1956.
Administrative and operating expenses, classified by major items in
Table 8, amounted to $9.1 million. Reserves provided for insurance
losses and expenses amounted to $1.2 million.

Table 8. ADMINISTRATIVE AND OPERATING EXPENsES oF THE FEDERAL DErosIT
Insurance CorroraTION FOR THE YEAR EnpEp DEcEMBER 31, 1956

Personal BEIVICeS. ..\ttt it i i e e i e e $6,474,061
0= 1,645,188
Transportation of things. ......... i i i e 14,180
Communication ServICeR. .o vttt ittt it e i e e 78,902
Rentsand utilities, ... ..oovueien i i et i 422,641
Printing and reproduction......... ... i it i e it 75,694
Suppliesand materials. .. ...ttt i i i it 42,624
EqUIPIENt. s vaeinnentonnsnonntnnnntssnseseeseiorcssransssassseansansens 74,417
Other contractual BerviCes. ...\ .. vvt it it iennnerenenarorsessannsrsnsnnrnans 246,269

B X1 - Y $9,073,876
Less: Recoverable expenses and othercredits. .. ......... ..o iitiineiienrnnns 6,934
Net administrative and operating expenses. ...........ccveievinneennnaens $9,066,942

Table 9. DETERMINATION AND DISTRIBUTION OF NET ASSESSMENT INCOME
oF THE FEDERAL DErosiT INSURANCE CORPORATION FOR THE
Year Enpep DeceEMBER 31, 1956

Determination of net assessment income:

Total assessments which became due during the calendar

-2 ) o U $155,382,810
Less:
Administrative and operating expenses.................. $ 9,066,942
Net addijtions to reserves to provide for insurance losses:
Providedin 1956...........coiiiiiiiiiiiiiiiniinas $ 1,221,144
Adjustments to provisions for reserves made prior to
1956 (reduction).........ovvvevinveiiiinnniiiiannn 436,333 784,811
Other insurance losses and expenses. .................... 13,320
Total deduetions. ............ ..., $ 9,865,073
Net assessment income for 1956. .. ..........ccviiievnnens $145,617,737

Distril}gg},on of net assessment income, December 31,

Net assessment income for 1956:

40 percent transferred to deposit insurance fund.......... $ 58,207,096
Balance credited to insured banks................. ... 87,310,642
B $145,517,737
Allocation of net assessment income credit among in- Percent of total
sured banks, December 31, 1956: asgessments be-
coming due in 1956
Credit for 1956, ... ...t iiiiiiieiiiiiiiiieniiiiinns $87,310,642 56.19%
Adjustment of credits for prior years............ ... ... 27,401 .02
01 Y L $87,338,043 56.21%
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Assessments due the Corporation in 1956 totaled $155.4 million.
Net assessment income for the year was $145.5 million. Forty percent
of this amount, or $58.2 million, was retained by the Corporation. The
balance, amounting to $87.3 million, was credited and allocated among
insured banks in proportion to their assessments which became due in
1956, and becomes available to them on July 1, 1957, for use in paying
current deposit insurance assessments. The current credit is equal to
56.21 percent of the 1956 assessment of each insured bank, approximately
the same percentage as in each year since the credit was first provided in
1950. A statement showing the determination and distribution of net
assessment income in 1956 is presented in Table 9.

Table 10. ASSETS AND LIABILITIES OF THE
FEpERAL DEPOSIT INSURANCE CORPORATION, DECEMBER 31, 1956

ASSETS

LT $ 4,221,686
U. S. Government obligations:
Securities at amortized cost (face value $1,830,000,000;

market or redemption value $1,757,619,891)............. $1,825,165,990
Accrued interest receivable................ .. ..ol 6,071,880 1,881,237,870
Assets tay:quired in receivership and deposit assumption trans-
actions:
Subrogated claims of depositors against closed banks........ $ 3,442,589

Net insured balances of depositors in closed banks, to be

subrogated when paid—contra..........c.c....... - 320,466
Loans to insured banks.................. .. ..., N 2,085,169
Loan to receiver forclosed bank.......................... 468,022
Assets purchased under agreements to return any excess

recovery toselling banks., .................. ... ... 6,739,213

Other purchased assets..........covunrieeeennnennincnnnn 13,456

$ 13,063,915
Tens reserves forlosges. .. ...t 8,638,669 4,425,246
Deferred charges and sundry assets. ..........covivennnenn.. 124,145
Furniture, fixtures, and equipment. .. ...................... 1
Total assets. ... .........covivenunannaenn.. $1,840,008,948

LIABILITIES!

Accounts payable and miscellaneous acerued liabilities. . . . 3 494,924
Earnest money, escrow funds, and collections held for othe! . 189,534
Accrued annual leave of employees. . ............ .o lll 1,043,586
Due insured banks:
Net assessment income eredits available July 1, 1957....... $ 87,338,043
L1017 8,432,733 95,770,776
Deferred credits. . ...v.vvuunrivrnieecerourenerasrereseanss 4,891
Net insured balances of depositors in closed banks—contra. ... 320,466
Reserve for deposit insurance expenses...........covveeevana. 107,722
Total Habilitles. ............................ $ 97,931,899
DEPOSIT INSURANCE FUND
Fund (seetable T)%. ... oiiiiiiiiii i 1,742,077,049
Total liabilities and fund. .................. $1,840,008,948

! Capital stock was retired by payments to the United States Treasury in 1947 and 1948, pursuant
to the Acts of August 5, 1947, (61 Stat. 773) and June 29, 1948, (62 Stat. 1092).
¢ Deposit Insurance Fund represents the cumulative net income (surplus) of the Corporation
from its inception to December 31, 1956. For the protection of depositors, in addition to this Fund, the
Corporation is authorized to borrow up to three billion dollars from the United States Treasury when
in the judgment of the Board of Directors such funds are required for insurance purposes.
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16 FEDERAL DEPOSIT INSURANCE CORPORATION

Assets and liabilities, December 31, 1956. The assets of the Corpo-
ration on December 31, 1956, totaled $1,840 million. Of this amount,
$1,831 million was represented by holdings of United States Government
securities, including accrued interest thereon. Assets held which had been
acquired in deposit payoff and deposit assumption cases were valued at
$4 million, after provision for losses. Cash held at the year-end amounted
to $4 million.

Liabilities totaled $98 million on December 31, 1956. Nearly all of
this amount represented net assessment income credits due insured
banks. The excess of the Corporation’s assets over its liabilities, amount-
ing at the end of 1956 to $1,742 million, constitutes the deposit insurance
fund. Assets and liabilities of the Corporation on December 31, 1956,
are given in Table 10.

The insurance fund and insured deposits. The ratio of the deposit
insurance fund to deposits has increased slightly in the last few years.
At the end of 1956 the fund amounted to 0.79 percent of deposits in
insured banks. The relationship of the insurance fund to deposits in
insured banks and to estimated insured deposits for each year-end date
since 1934 is shown in Table 11.

Table 11. Insurep DEerosiTs AND THE DEerosiT INsukance Funp, 1934-1956

Deposits in . .
insured banks Percent | Deposit | . Ratio of deposit
Year (in millions) of insurance | insurance fund to—
(Dee. 31) deposits fund
insured (in
Total Insured’ millions) Total Insured
deposits deposits
1956. .. ... i $219,393 1 $121,008 55.2%| $1,742.1 9% 1.44%
1955, ... .. il 212,226 116,380 54.8 1,639.6 7 1.41
1964. ... 203,195 110,973 54.6 1,542.7 .76 1.39
193,466 105,610 54.6 1,450.7 75 1.37
188,142 101,842 54.1 1,363.5 72 1.34
178,540 96,713 54.2 1,282.2 72 1.33
167,818 91,359 54.4 1,243.9 74 1.36
156,786 76,589 48.8 1,203.9 W77 1.57
153,454 75,320 49.1 1,065.9 69 1.42
154,096 76,254 49.5 1,006.1 65 1.32
148,458 78,759 49.7 1,058.5 71 1.44
158,174 67,021 42.4 929.2 59 1.39
134,662 56,398 41.9 804.3 .60 1.43
111,650 48,440 43.4 703.1 .63 1.45
89,869 32,837 36.5 616.9 .69 1.88
71,209 28,249 39.7 553.5 .78 1.96
65,288 26,638 40.8 496.0 .76 1.86
57,485 24,650 42.9 452.7 .79 1.84
50,791 23,121 45.5 420.5 .83 1.82
48,228 22,657 46.8 383.1 .79 1.70
50,281 22,330 44.4 343.4 .68 1.64
45,125 20,158 44.7 306.0 .68 1.52
40,060 18,075 45.1 333.0 .83 1.84

! Estimated by applying to the deposits in the various types of account at the regular call dates the
percentages insured as determined from special reports secured from insured banks.
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FINANCES OF THE CORPORATION 17

Audit. As required by the Federal Deposit Insurance Act, the Comp-
troller General of the United States makes an annual audit of the Corpo-
ration. The short form of the audit report for the year ended June 30,
1956, as furnished to the Corporation by the Comptroller General, is
given in Table 13, on pages 19-21.

Lecar DEVELOPMENTS

Federal legislation. The Federal Deposit Insurance Act was amended
by Section 3 of Public Law 896, 84th Congress, approved August 1, 1956,
to extend Federal deposit insurance to Guam. The National Bank Act
and all other acts of Congress relating to national banks were also made
applicable to Guam by Section 2 of Public Law 896.

The Bank Holding Company Act of 1956, to define bank holding
companies, control their future expansion, and require divestment of
their nonbank interests, was approved May 9, 1956 (Public Law 511,
84th Congress).

These enactments are given in Part Four of this report.

Rules and regulations of the Corporation. A proposed amendment
of Section 329.6 of the Corporation’s rules and regulations, which relates
to the maximum rates of interest payable on time and savings deposits
by insured nonmember banks, to permit compounding of interest monthly,
instead of quarterly, at maximum permissible rates was published in the
Federal Register of February 25, 1956 (21 F.R. 1275), but was not
adopted.

Section 329.6 of the Corporation’s rules and regulations was amended
effective January 1, 1957 (21 F.R. 9693, Dec. 7, 1956). This amendment
changed the maximum permissible rate of interest payable on time and
savings deposits of 214 percent in paragraph (a) of Section 329.6 to 3
percent, and the maximum permissible rate of 2 percent in paragraph
(b) of Section 329.6 to 214 percent. No change was made in the maximum
permissible rate of 1 percent in paragraph {c¢) of Section 329.6. The
amendment also eliminates provisions as to maximum rates payable
under deposit contracts entered into before specified dates in 1936,
since with the passage of time these provisions have become obsolete
and of no significance. The amended Section 329.6 is given in Part Four
of this report.

State legislation. A summary of State banking legislation enacted
in 1956 is given in Part Four of this report.
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18 FEDERAL DEPOSIT INSURANCE CORPORATION

ORGANIZATION AND PERSONNEL

Directors and employees. The management of the Federal Deposit
Insurance Corporation is vested in a three-member Board of Directors.
There were no changes in the membership of the Board during 1956.1
The directors and other Corporation officials are listed on page v, and
an organization chart of the Corporation is shown on page iv. Names of
the Corporation’s supervising examiners and locations of the district
offices are given on pages vi and vii.

The Corporation had 1,144 employees on December 31, 1956, an
increase of 13 over the previous year-end. About three-fourths of the
Corporation’s personnel are employed in the Division of Examination.
A distribution of the Corporation’s employees according to Division
and location is presented in Table 12.

Table 12. NuMBER oF OFFICERS AND EMPLOYEES OF THE
FEDERAL DEeposiT INSURANCE CORPORATION, DECEMBER 31, 1956

District

Division Total Washington | g other

office field offices
B X ) TN 1,14 289 855
Directors. .. ....ooviiinienenneienineneeinieninnnn 3 N
Executive OfficeB. ...oviiverrriieririnneecirasancanss 16 16}, ...........
g vision.......... 24 -
Division of Examination 818 46 112

Division of Liquidation 60 18

Division of Research and Statistics. . eae 41 L S
Audit Division........ooiiiiiiiiiiiieiiniiiiienannns 59 18 41
Office of the Controller...........cevvenevrernnnnnanes 123 128 |, ..ciiieninn

During the last 10 years employment has ranged from a low of 1,002
to a high of 1,160. Turnover in 1956 amounted to 17 employees per 100,
exclusive of temporary personnel engaged in field liquidation activities.
Competing employment opportunities have made it difficult to attract
and retain examiner personnel; at the end of 1956 there were 57 vacancies
in the authorized field examiner staff.

Employee benefits and programs. Benefits available to Corporation
employees include vacation and sick leave, retirement annuities, life
insurance, and medical benefits. At the end of 1956, 98 percent of the
Corporation’s employees were included in the United States Civil Service
Retirement System; the remaining 2 percent were covered under the
retirement provisions of the Social Security Act. Also on that date, 96
percent of the eligible employees had availed themselves of the group
life insurance benefits provided under the Federal Employees’ Group

4+ Mr. Maple T. Harl, who had been a director of the Corporation since January 5, 1946, died on
April 17, 1967.
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ORGANIZATION AND PERSONNEL 19

Life Insurance Act of 1954. Employees are eligible for benefits in case of
disabling injuries under terms of the Federal Employees’ Compensation
Act, and for unemployment benefits under terms of legislation extending
such benefits to Federal employees on January 1, 1955.

Since 1952 the Corporation has provided hospitalization, surgical
benefits and in-hospital medical benefits for its employees. The Corpo-
ration bears the cost of this program for its employees, who may indi-
vidually extend it to cover dependents by paying the additional cost. The
Corporation provides facilities for an employees’ credit union, which is
particularly helpful to examiners, who are prohibited by law from bor-
rowing from insured banks.

The Corporation encourages examiners and auditors to participate
in a somewhat formalized educational program. At the end of 1956
about half of the examiners were enrolled in courses of study whose costs
are paid by the Corporation. During the eleven years the program has
been in operation, over 2,000 formal courses of study have been com-
pleted by examiners. The program consists principally of correspondence
courses given by the American Institute of Banking and special graduate
courses in banking at three universities. In addition, Corporation ex-
aminers participate in the Inter-Agency Bank Examination School
sponsored by the Federal bank supervisory agencies and conducted by
the Board of Governors of the Federal Reserve System. Further educa-
tional purposes are served by the District conferences of Corporation
examiners; these are held every other year, and are a valued medium
for instruction and appraisal.

Table 13. AvupiT RErorT oF THE FEDERAL DEPOSIT INSURANCE
CorroraTIiON FOR THE FiscaL YEArR EnpEp June 30, 1956

CoMPTROLLER GENERAL OF THE UNITED STATES
WasHINGTON 25

B-11483 December 14, 1956

Board of Directors
Federal Deposit Insurance Corporation

Gentlemen:

The General Accounting Office has made an audit of FepErAL DEPOSIT INSURANCE
CorpPORATION, an independent Government agency, for the fiscal year ended June 30,
1956, in accordance with section 17(b) of the Federal Deposit Insurance Act (12
U.S.C. 1827).

This audit included an examination of the balance sheet of Federal Deposit In-
surance Corporation as of June 30, 1956, and the related statement of income and
deposit insurance fund for the year then ended. The examination was made in ac-
cordance with generally accepted auditing standards and included such tests of the
accounting records and such other auditing procedures as were considered necessary
in the circumstances and appropriate in view of the effectiveness of the system of
internal control, Including the work performed by the Corporation’s internal auditors.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



20 FEDERAL DEPOSIT INSURANCE CORPORATION

Table 13. Avupit REpoRT OF THE FEDERAL DEPoSIT INSURANCE
CoORPORATION FOR THE FiscAL Year EnpEp June 30, 1956—Continued

In the opinion of the General Accounting Office, the accompanying balance sheet
(exhibit 1) and statement of income and deposit insurance fund (exhibit 2) present
fairly the financial position of Federal Deposit Insurance Corporation at June 30,
1956, and the results of its operations for the year then ended, in conformity with
generally accepted accounting principles applied on a basis consistent with that of
the preceding year and with applicable Federal laws.

Sincerely yours,

/8/ JosEpE CAMPBELL
Comptroller General of the United States

Exhibit 1. FepEraAL DEerosiT INSURANCE CORPORATION,
Bavance SeEET, JUnE 30, 1956

ASSETS
Cash...... ... i ittt ittt e irareieeeeanaans $ 2,562,146

U. S. Government obligations:
Securities, at amortized cost (face value, $1,816,200,000;

market or redemption value, $1,778,666,328)............ $1,810,140,116
Accrued interest receivable.............. ... .. .. ool 6,707,097 1,816,847,218
Assets acquired in deposit assumption and receivership
transactions:
Subrogated claims of depositoras against closed insured banks. 1,265,926
Net balances of depositors in closed insured banks, to be
subrogated when paid—contra. ........................ 18,971
Loans toinsured bavnks.................0oiina.. 2,288,479
Equity in assets acquired under purchase agreements .. 7,745,212
Assets purchased outright. ............. ool 13,415
11,277,003
Lessestimate forlosses. ... .......civmeneniiiennananiana. 8,346,249 2,930,754
Accounts receivable, deferred charges, and sundry assets. ' 122,098

Furniture, fixtures, and equipment, less accumulated
depreciation of $602,460...........ci0iiiiiiiiiiienaan. 1

$1,822,462,212
LIABILITIES AND DEPOSIT INSURANCE FUND ——

Accounts payable and accrued NHabilitles................. $ 552,768

Earnest money, escrow funds, and collections held for
others........coiiiiiiiiiiiiiiiiiiiiii i 164,230
Employees’ accrued annualleave.........ooovivieieaianns 1,101,784
Deferred credits. .. .....ivuiiiiiiiiirerinsnsstcannnnsas. 8,446
Net balances of depositors in closed insured banks—contra 18,971

Net assessment income credits due insured banks (note 1):

Available July 1, 1966, . . ... ..ottt iiereiiiiiannnnnes $ 85,409,716

Estimated amount available July 1, 1957, from net assess-
ment income for 6 months ended June 30, 1966.......... 44,387,963 129,797,679
Total liabilities..........coviviueeiiiiian., 131,643,818

Deposit insurance fund, representing accumulated income
from inception to June 30, 1956, available for future deposit
insurance losses and related expenses (note 2 and exhibit 2). 1,690,818,394

$1,822,462,212

The notes following exhibit 2 are an integral part of this statement.
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Table 13. AupiT REPORT oF THE FEDERAL DrposiT INSURANCE
CoORPORATION FOR THE FiscaL YEArR EnpEp June 30, 1956—Continued

Exhibit 2. FEDERAL DErosiT INSURANCE CORPORATION, STATEMENT OF INCOME
AND DEposiT INSURANCE FunDp roR THE FiscaL Year Enpep June 30, 1956

Deposit insurance agsessments. .. .....veeienenanann. R $ 165,141,790
Deduct net assessment income credits due insured banks (note 1) 87,741,613
67,400,177
Income from U. S. Government securitles................... 41,617,468
Other income.......... R 33,578
108,951,228
Deduct:
Administrative and operating expenses:
Salarfes....... . .. . I $6,273,334
Travel.......... . . v . 1,607,925
Rents and utilitfes.. ... .- . . 421,416
Other....... .. . 570,691
8,873,366
Nonrecoverable deposit insurance expenses. ............... 103,693 8,976,959
99,974,264
Add reduction in estimate for deposit insurance losses on ac-
quired banking assets:
Reduction in loss estimate on prior year cases............ .- 448,232
Loss estimate on case acquired during the year.......... ves 144,769 308,463
Net income for year transferred to deposit insurance fund..... 100,277,727
Deposit insurance fund, June 80, 19566...................... 1,590,540,667
Deposit insurance fund, June 80, 1966 (note 2 and exhibit 1)... $1,690,818,394

The notes on the following pages are an integral part of this statement.

Notes T0 THE FINANCIAL STATEMENTS—JUNE 30, 1956

1. Section 7(d) of the Federal Deposit Insurance Act (12 U.S.C. 1817(d) ) provides that, as of
December 81, 1950, and as of December 31 of each year thereafter, the Corporation shall eredit pro
rata to the insured banks 60 percent of the net assessment income (as defined by the act) for the calendar
year, the credit to be applied toward the payment of assessments becoming due for the semiannual
pe;}og beginning the next July 1 and any excess credit to be applied to the assessment of the following
period.

At June 80, 1956, the net amount due the banks for credits computed on the net assessment
income for calendar year 1956 and on adjustments of such income for prior years was $85,409,716. The
actual amount of credit due the banks from calendar year 1956 net assessment income is not determinable
until after December 31, 1956. However, an estimated credit for the first 6 months of 1956 has been
computed to be $44,387,963.

2. At June 30, 1956, the deposit insurance fund of $1,690,818,394 was equivalent to 1.48 percent
of the insured deposits in all banks, estimated by the Corporation at 114.6 billion dollars. This fund,
however, is not a measure of the deposit insurance risk, and its adequacy to meet future losses will
depend on future economic conditions which cannot be predicted. From its inception to June 30, 1956,
the Corporation disbursed about $338,000,000 in protecting depositors of 429 insured banks and fa-
cilitating the termination of liquidations, on which incurred losses amount to $28,083,613, including
estimated losses of $8,346,249 on cases not terminated.

Existing law does not specify either the amount or the ratio of insured deposits to which the
insurance fund is to be accumulated.

The Corporation may borrow from the United States Treasury, at interest, such funds as in the
judgment of the board of directors of the Corgoration are required from time to time for insurance
Eurpom, not exceeding, in the aggregate, three billion dollars outstanding at any time. The Corporation

as never used this borrowing power.

8. In accordance with the law, the Corporation has not borne the Government’s share of the cost
of providing retirement, disability, and compensation (including unemployment) benefits for the em-
%osyeea of the Corporation, These costs are estimated to be approximately $285,000 for the fiscal year

4. The securities owned by the Corporation at June 80, 1956, with a face value of $1,815,200,000
were held in safekeeping by the Treasurer of the United States ($1,157,700,000) and by the Federai
Reserve Bank of New York ($667,600,000). The cash balance ($2,5662,146) of the Corporation at that
date included $2,353,439 deposited with the Treasurer of the United States.
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NuMBER oF BANKS AND THEIR INSURANCE STATUS

Changes in number of operating banks and branches., At the
end of 1956 there were 22,314 banking offices in the United States. The
number of banks has decreased annually since 1947, but the opening of
additional branches has resulted each year in an increase in the number
of banking offices. Table 14 shows the number of banks and branches
at the end of each year, and the changes occurring annually, from 1946
to 1956.

Table 14. NuMBER AND CHANGEs IN BANKING OFFICES IN THE
UniTeDp STATES (ConNTINENTAL U. 8. AND OTHER AREAS), 1946-1956

Number at end of year Change in number Percentage change
or perio
Year
or
period Total Total Total
banking | Banks [Branches!|banking| Banks [Branches!|banking| Banks |Branches!
offices offices offices
1946-1956. .| 22,314 | 14,208 8,106 3,335 -551 3,88} 17.6%| -3.7% 92.1%
22,314 1 14,208 8,106 639 -76 715 2.9 -0 9.7
21,675 || 14,284 7,391 515 -125 640 2.4 -.9 9.5
21,160 || 14,409 6,761 381 -143 524 1.8 -1.0 8.4
20,779 || 14,552 6,227 329 -65 394 1.6 -4 6.8
20,450 | 14,617 5,833 295 -44 339 1.6 -3 6.2
20,155 | 14,661 5,494 304 -82 336 1.5 -2 6.5
19,851 | 14,693 5,158 251 ~43 294 1.3 -3 6.0
19,600 | 14,736 4,864 234 -17 251 1.2 -.1 5.4
19,366 | 14,753 4,613 191 -14 205 1.0 -.1 4.7
19,175 || 14,767 4,408 196 8 188 1.0 .1 4.5
18,979 | 14,759 4,220

1 Includes ““facilities” at military installations.

In recent years the relative number of banks and branches has been
altered by an increased number of deposit assumption transactions
and of new branches opened. On December 31, 1946, there were 1,194
banks operating branches, with a total of 4,220 branches; ten years
later the numbers had risen to 2,060 banks and 8,106 branches. During
the 10-year period 90 percent of the banks which ceased operations
were absorbed by other banks, and more than four-fifths of that group
were converted into branches. Of the new banking offices opened during
the period 79 percent were branches. The number of branches opened
increased in each of the ten years. The number of absorptions in 1956,
while smaller than in 1955 and 1954, was more than twice as great as
that for any of the years 1947 through 1951. However, because of new
banks opened the total number of banks decreased less than 4 percent
during the ten years. The changes which occurred in the numbers of
banks and branches each year from 1947 through 1956 are analyzed in
Table 15.

25
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26 FEDERAL DEPOSIT INSURANCE CORPORATION

Table 15. Anavysts or CHANGES IN THE NUMBER OF BanNkING OFFICES IN
TEE UNITED STATES (CONTINENTAL U. S. AND OTHER AREAS), 1947-1956

Banks Branches

All Ceased Other Opened for Other
banking operations addi- usiness addi-

v 5 of- ti%x_xﬁ) D ti(?}:)

ear | fices— to is- |to

net Net ?;g,:: or de- Iiie.t Suc- con- | or de-

in- | change | tiongt letions | cregse | ceeded | Other [tinued— letions
crease Ab- | Liqul- | from ab- new total* | from

sorbed?| dated! ] (-) sorbed |branchess (=)

count— banks count-—
nett nett

19566 639 -~76 119 189 9 48 7156 168 582 39 +4
1955 515 -125 116 231 10)....... 640 206 488 50 +1
1954 381 -148 72 207 9 +1 524 181 878 87 +2
19563 829 -65 65 115 12 -8 894 97 828 29 +3
1952 295 -44 69 99 16 +-2 339 84 278 21 -2
1951 804 -82 63 78 18 +1 336 59 298 24 +3
1950 251 ~-43 69 89 16 -8 294 78 231 22 +12
1949 234 ~17 72 76 20 +7 261 61 195 8 +8
1948 191 -14 78 77 16 (....... 206 59 162 20 +4
1947 196 8 113 82 15 -8 188 556 165 81 -1

1 Mostly new banks, but Includes a few previously operating financial institutions which became
banks of deposit.

2 Net decrease as a consequence of absorptions, consolidations, and mergers.

3 Suspensions and voluntary liquidations. Also includes in each year from one to four cases of banks,
the deposits of which were assumed with FDIC aid.

¢ Includes revisions in classification and changes occurring §n prior years, but on which no informa-
tion was available until given year.

5 In each year includes: from one to seven cases of branches replacing banks relocated or placed in
liquidation or receivership; and from one to thirty-nine facilities established in or near military in-
stallations at the request of the Treasury or Commanding Officer of the installation.

8 In each year (except 1949, 1951, and 1962) includes from one to ten facilities discontinued at
military installations.

Detailed data: Table 101, Annual Reports of the Federal Deposit Insurance Corporation, 1947-1956.

From 1946 to 1956 the population of the continental United States
rose by 19 percent, and the number of banking offices increased by 17
percent. There was an increase in population in each of the States, but
the number of banking offices declined in three States. In 22 States the
number of banking offices increased by a greater percentage than did
the population.

Types of operating banks and their insurance status. Almost 96
percent of banks operating in the United States at the end of 1956 were
classified as commercial banks, approximately 4 percent were mutual
savings banks, while trust companies not regularly engaged in deposit
banking constituted less than one-half of 1 percent. The proportion of
the banks in each category is virtually the same as that existing ten
years ago. In Table 16 all banks in the United States are classified by
type and insurance status.

The proportion of all banks which participate in insurance provided
by the Federal Deposit Insurance Corporation has continued to increase
gradually. At the close of 1956 the participating institutions comprised
97 percent of commercial banks and 42 percent of mutual savings banks.
Ten years earlier the percentages were 94 and 35, respectively. Trust
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NUMBER OF BANKS AND THEIR INSURANCE STATUS 27

companies which are not regularly engaged in deposit banking are not
eligible for deposit insurance.

Table 16. NUMBER AND DErosiTs oF ALL Banks IN THE UNITED
StaTEs (CONTINENTAL U. S. aND OTHER AREAs), DeEcEMBER 31, 1956

Number or deposits Percentage of total
Non- Non-
Total Ig:ﬂﬁd insured Iﬂ::ﬁd insured
banks banks
Number of banks—total.............. 14,208 13,441 767 94.6% 5.4%
Banksof deposit. . ............0000uns 14,148 13,441 707 95.0 5.0
Commercial...........convveennnnns 18,620 13,218 402 97.0 3.0
Mutual savings. . .........c.ovnerns 528 223 305 42.2 §7.8
Trust companies not regularly engaged
in deposit banking.................. 60f.......... (108 [P 100.0
Deposits (in millions)—~total.......... $228,579 | $219,393 $9,186 96.0 4.0
Bankeof deposit................. ..., 228,506 219,393 9,113 96.0 4.0
Commereial. ............ccovvunnn.. 198,474 196,507 1,967 99.0 1.0
Mutual 8avings. .. .........cvunuun., 80,082 22,886 7,146 6.2 238.8
Trust companies not regularly engaged
in deposit banking!................. (£:7 TP (L PR 100.0

! Deposits of these companies consist of uninvested trust funds and special accounts.
Detailed data: See Table 103, pp. 100-101,

BaNK AsskTs

Growth of assets in 1956 and prior years. During the year 1956
the assets of all banks increased by $9 billion, reaching a total of $252
billion. The increase, which amounted to 3.6 percent, was slightly smaller
than that in 1955. At the close of 1956 the assets of all banks were 49
percent greater than they had been ten years earlier.

The assets of commercial banks rose by 3.2 percent in 1956, com-
pared with an increase of 3.9 percent in the year previous. During 1956
the assets of mutual savings banks continued to grow more rapidly than
those of commercial banks. Assets of mutual savings banks increased
6.5 percent in 1956 and 6.8 percent in 1955. In the 10-year period ending
December 31, 1956, the assets of commercial banks increased 45 percent,
while the assets of mutual savings banks increased 78 percent. At the
close of 1956 commercial banks held 86 percent of the assets of all banks.

Composition of total assets. During the ten years from the end of
1946 to the close of 1956 important changes took place in the composition
of total bank assets. The banks’ holdings of United States Government
obligations were reduced by nearly one-fourth. At the same time, the
banks responded to the needs of the expanding economy by a three-fold
increase in their loans. Chart B shows the percentages of total assets
in the form of United States Government obligations and in loans, and
also in cash and due from banks and in other assets, at the close of each
year during the period.
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Chart B. AMOUNT AND DISTRIBUTION OF ASSETS, ALL BANKS IN THE
Unitep STATES (CONTINENTAL U. S. AND OTHER AREAS),
ANnNUALLY, DECEMBER 31, 1947-1956

AMOUNT
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: °
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U.5. GOVERNMENT OBLIGATIONS U/ casH anp FUNDS DUE FROM BANKS
B2 Loans anp piscounts OTHER ASSETS

The distribution of the assets of all banks in the United States on
December 31, 1956, is shown in Table 17. On that date 27 percent of
the assets of commercial banks consisted of United States Government
obligations and 42 percent were loans. For mutual savings banks the
proportions were 24 percent and 59 percent, respectively. For both
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groups of banks these percentages represent a marked change from ten
years previously, when United States Government obligations were 55
percent and loans were 18 percent of total assets in commercial banks,
while for mutual savings banks the percentages were 63 and 24,
respectively.

Table 17. DIsTRIBUTION OF ASSETS OF ALL Banks IN THE UNITED STATES
(ConTiNENTAL U. S. AND OTHER AREAS), BY TYPE AND
INSURANCE STaTUS OF Banks, DEcCEMBER 31, 1956

(Amounts in millions)

Commercial banks Mutual savings banks
All
Assets banks
Insured _Non- Insured , Non-
insured insured

Totalassets..........cocovv nn.. $251,965 $216,145 $2,509 $25,282 $8,028
Cash and funds due from banks, .. 49,837 ,444 472 739 182
Securities................ciinn 87,352 73,947 1,242 8,628 3,535
U. S. Government! obligations. . .. 66,795 57,958 867 5,518 2,458

Obligations of States and sub-
divisions. .....couenrnnenn.. 13,637 12,716 251 562 107
Olher securities. ............... 6,920 3,278 124 2,548 975
Loans and discounts, net......... 110,632 90,143 712 15,542 4,236
Valuation reserves................ 1,785 1,562 A 194 25
Loans and discounts, gross. ...... 112,417 91,705 716 15,736 4,261
Commercial and industrial. . . ... 38,965 38,707 216 38 A
Agricultlural (excluding real estate) 4,181 4,116 64 b2 P,
For carrying securities.......... 4,322 4,236 65 17 8
Realestate. . ........... . 42,464 22,484 235 15,568 5,177
Other loans to individuals. . 19,116 18,829 112 108 73
All other loang................. 3,368 8,333 24 8 3
Fixed and miscellaneous assets. ... 4,144 3,611 84 3173 76
Number of banks, Dee. 31, 1956, ... 14,208 13,218 462 223 305

Detailed data: See Table 105, pp. 106-107,
Note: Due to rounding differences, components may not add precisely to the indicated totals.

Types of loans. During each of the ten years, 1947 through 1956,
loans increased both in amount and as a percentage of the total assets
of all banks in the United States. At the same time, as is shown by
Chart C, there was considerable fluctuation in the percentages of total
loans represented by each of the major types of loans. Two categories
of loans, commercial and industrial and those on real estate, each ac-
counted for approximately one-third of the total volume of loans out-
standing at the end of each year. However, real estate loans were the
largest category of loans in each of the last four years, while commercial
and industrial loans exceeded the other categories in most of the earlier
years. The volume of loans in the category “other loans to individuals”
increased during the period, and at the end of 1956 was approximately
one-half that of the commercial and industrial loans.

Chart D shows the relative volume of the various types of “other
loans to individuals” which insured commercial banks had outstanding
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Chart C. AMOUNT AND DISTRIBUTION OF L0OANS, ALL BANKS IN THE
UnitEp STATES (CONTINENTAL U. 8. AND OTHER AREas),
ANNvUALLY, DECEMBER 31, 1947-1956
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at the close of each of the past ten years. The total volume of such loans
outstanding increased in each year, but this was not true for every
category of loans. Consequently, there were fluctuations in the per-
centages of total loans represented by each of the various classes. Ap-
proximately one-third of the total ‘“other loans to individuals’” now
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Chart D. AmounT AND DISTRIBUTION OF ‘“OTHER LOANS TO INDIVIDUALS”,
Insurep CoMMERcIAL Banks IN THE UNITED STaTES (CoNTINENTAL U. S. AND
OTHER AREAS), ANNUALLY, DECEMBER 31, 1947-1956
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consists of retail automobile instalment loans, more than double the
proportion represented by this category on December 31, 1946. Single
payment loans, on the other hand, declined from more than 50 percent
of “other loans to individuals” at the close of 1946 to 30 percent ten
years later.
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32 FEDERAL DEPOSIT INSURANCE CORPORATION

Obligations of the United States Government, and of States
and subdivisions. In the investment portfolios of banks, that portion
of the United States Government obligations which will mature in less
than five years has increased greatly in recent years. The change which
occurred from the end of 1946 to the close of 1956 in the maturity distri-
bution of the marketable United States Government obligations held
by insured commercial banks is shown by Chart E. There was also a
movement toward shorter maturities for the marketable United States
Government obligations owned by insured mutual savings banks. How-
ever, at the end of 1956, almost two-thirds of these securities held by
mutual savings banks had maturities of between 10 and 20 years.

Chart E. MATURITIES OF DIRECT MARKETABLE OBLIGATIONS OF THE
UniteEp StATES GOVERNMENT OWNED BY OPERATING INSURED COMMERCIAL
Banks N THE UNITED StaTES (CoNTINENTAL U. S. AND OTHER AREAS),
DecemBER 31, 1946, ANp DEcEMBER 31, 1956

BB uNDER 5 YEARS (55555 10 TO 20 YEARS
V75 o0 YEARS OVER 20 YEARS

The amount of the obligations of States and their subdivisions held
by all banks at the close of 1956 was three times as great as that ten
years earlier. On December 31, 1956, 5.4 percent of the assets of all
banks consisted of obligations of States and their subdivisions. Of these
obligations owned by insured commercial banks on June 30, 1956, 50
percent had maturities of five years or less, compared with 46 percent
nine years earlier. On June 30, 1956, 79 percent of the obligations of
States and subdivisions owned by insured commercial banks consisted
of general obligation bonds and long-term Public Housing Authority
obligations, 15 percent were revenue bonds, and 6 percent were notes
and warrants without specific maturity.
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Bank DxrosiTs

Deposit growth in 1956 and prior years. At the end of 1956 total
deposits in all banks were 46 percent greater than they had been ten
years earlier. The rate of increase of 3.2 percent in 1956 was lower than
for either 1955 or 1954.

As is shown by Table 18, great differences exist in the rates at which
total deposits in various classes of banks have changed since 1946. At
the close of 1956, 87 percent of total deposits were in commercial banks.
However, during the preceeding ten years, the deposits in mutual savings
banks increased 78 percent while those in commercial banks grew 42
percent. In the ten years ending December 31, 1956, deposits in banks
participating in insurance provided by the Federal Deposit Insurance
Corporation increased more rapidly than deposits in banks not having
this insurance. This is largely explained by changes in the number of
insured and noninsured banks. From December 31, 1946, to the end of
1956 the number of insured commercial banks declined 1 percent; at

Table 18. DzrosiTs or ALL Bangs IN THE UniTEp StaTES (CoNTINENTAL U. S.
AND OTHER AREAS), BY TYPE AND INSURANCE STATUS OF BANKS, DECEMBER 31, 1956,
AND PERCENTAGE CuHancEs From 1946 To 1956

Commercial banks Mutual savings banks
Deposits !cl)r bAl{(
percentage change anks
Total | Insured |  Non- Total || Insured |  Non-
insured insured
Amount (in millions):
Total deposits. .. ..... $228,579 || $198,547 || $196,507 $2,040 | $30,032 | $22,886 $7,146
Business and personal:
Demand! 115,292 ) 115,268 [ 114,235 1,033 24 22 2
Time and savings. .. 78,510 48,525 48,118 412 29,985 22,843 7,141
States and subdivisions 13,005 12,988 12,768 219 18 16 2
United States Govern-|
ment.............. 4,130 4,126 4,071 56 4 3 1
Interbank?........... 17,643 17,641 17,320 321 2 -3
Total demand deposits.| 145,794 | 145,765 144,384 1,881 29 26 3
Total time deposits. . .. 82,786 52,782 62,122 660 30,008 22,859 7,143
Percentage change Dec.
31, 1946, to Dec. 31,
1956
Total deposits........ 45.8% 41.9% 43.4%, -28.5%
Business and personal:
Demand........... 37.8 37.8 38.9 -26.0
Time and savings. .. 56.1 45.1 46.9 ~38.6
States and subdivisions 88.6 88.4 92.5 -15.8
United States Govern-
ment.............. 30.6 30.5 33.6 -50.9
Interbank?........... 38.5 38.5 40.5 -22.1
Number of banks:
December 31, 1956. . ... 14,208 13,680 13,218 462 528 223 805
December 81, 1946. . ... 14,759 14,218 13,359 859 541 191 860

! Includes certified and officers’ checks, cash letters of credit, ete.
? Includes postal savings deposits. R
d * In the tabulations for 1946 a small amount of unclassified deposits was included with fnterbank
eposits.
Detailed data for 1956: See Table 105, pp. 106-107.

Note: Due to rounding differences, data may not add precisely to the indicated totals.
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34 FEDERAL DEPOSIT INSURANCE CORPORATION

the same time the number of noninsured commercial banks was reduced
by 46 percent, and the number of noninsured mutual savings banks
diminished 13 percent. Insured mutual savings banks increased in
number by 17 percent during this period.

While the total deposits of banks in the United States have been
rising, the deposits held by a number of banks have declined. Total
deposits in insured commercial banks rose 7 percent between June 30,
1954, and June 30, 1956, yet 23 percent of these banks reported a decline
in deposits in that period. Reductions in deposits were reported by some
banks in all States except Arizona. In 18 States more than 20 percent
of the insured commercial banks experienced declines in deposits. How-
ever, because of gains by other banks, total deposits in insured commercial
banks were lower in only one of these States. As is shown by Table 19,
three-fourths of the banks which reported decreases in deposits had
declines of less than 10 percent.

Table 19. NuMBER or INsUrRED ComMmpBRCIAL BANKS IN THE UNITED STATES
(ConTiNENTAL U. S. AND OTHER AREAS) IN WHICH DEPOsSITS DECLINED
Berween June 30, 1954, axp June 30, 1956

Number of
Ttem banks
)
Total number with declineindeposits. .. ............... ... .. ... ............. 3,092
Number with percentage decline of —
Under B. . ... e e e e e 1,471
50 L0, . . e e e e e e 860
B I 7 PP 422
15t020...... 208
20 to 25... 80
25 to 80..... . e 33
80 or more 18

Components of bank deposits. Reference again to Table 18 shows
the amounts deposited to the credit of various classes of depositors on
December 31, 1956. For all banks, business and personal deposits repre-
sented 85 percent of total deposits. The remainder was divided almost
equally between the deposits of governmental units and those of banks.
Chart F shows that, as a percentage of all deposits, total business and
personal deposits fluctuated only moderately during the ten years
ending December 31, 1956. However, in each of the years, 1952-1956,
the savings and time deposits of individuals and business increased as a
percentage of total deposits. Since the major part of the deposits in
mutual savings banks consists of savings accounts of individuals, these
banks are affected to a greater degree than are commercial banks by
the more rapid rise of time and savings deposits.

Adjustment of the reported figures to eliminate the amount of checks
in process of collection improves the data for the amount of deposits
available to individuals and business enterprises and State and local
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governments. Chart G, which shows rates of change of such adjusted
deposits and of total deposits of all banks semiannually for the past ten
years, indicates that variations of the two generally coincide in direction
but that in most instances, total deposits are more volatile. Pronounced
seasonal fluctuations in both total and adjusted deposits are also evident.

Chart F. AMOUNT AND DISTRIBUTION OF DEPOSITS, ALL BANKS IN THE
Unitep StATES (CONTINENTAL U. 8. AND OTHER AREAS),
ANnNUALLY, DECEMBER 31, 1947-1956
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Chart G. PERCENTAGE CHANGE IN ToOTAL DEPOSITS AND IN ADJUSTED
Derosrrs, AL Banks 1N THE UniTtED StATES (CONTINENTAL U. S. AND
OTHER AREas), By HaLr-YEAR PeRIODS ENDING JUNE 30 AND
DrceMBER 31, 1947-1956
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The amounts and annual percentage changes of total, adjusted, and
other deposits for the years, 1947-1956, are given in Table 20.

Table 20. ToraL Derosrts, ApsusTep Deposits, AND OTaErR DErrosits or ALL
Banks IN THE UNITED STATES (CONTINENTAL U. S. AND OTHER AREAS),
DecEMBER 31, 1947-1956, wiTH ANNUAL PERCENTAGE CHANGES

Amount (in millions) Percentage change from previous year
Year
Total Adjusted Other Total Adjusted Other
deposits deposits! deposits? deposits deposits deposits
$228,579 $192,843 $35,736 3.2% 3.0% 4.6%
221,391 187,204 34,187 4.4 3.7 8.3
212,030 180,471 31,559 5.0 5.4 2.6
201,978 171,211 30,767 2.8 8.5 -5
196,431 165,500 30,931 5.3 5.0 7.0
186,604 157,698 28,906 6.0 5.6 7.8
176,120 149,316 26,804 6.6 5.3 14.6
165,244 141,848 23,396 2.0 1.0 8.1
162,041 140,406 21,635 -4 -3 -1.1
162,713 140,848 21,865 3.8 4.5 -8

1 Business and personal deposits (including certified checks, etc.) and those of States and sub-
divisions, less the amount of cash items in process of collection.

2 United States Government deposits, interbank deposits, plus the amount of cash items in process
of collection.

Bank CAPITAL

Growth in capital accounts. The total capital accounts of all banks
in the United States amounted to $19,350 million at the close of 1956.
The rate of increase was 6.3 percent in 1956, compared with 4.9 percent
in the previous year. During the ten years ending December 31, 1956,
total capital accounts increased 71 percent.
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Chart H. RaTtio oF CaritaL To ToraL Assers, INSURED COMMERCIAL
Banks N THE UNITED STaTEs (CoNTINENTAL U. S. AND OTHER AREAS),

DeceMBER 31, 1936, 1946, anD 1956
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As is shown on Chart H, the average ratio of capital to total assets
of insured commercial banks rose from 6.3 percent at the end of 1946
to 7.4 percent on December 31, 1956. However, at the end of 1956 the
ratio was substantially lower than it had been twenty years earlier.

IncoME oF INsurReED BANKS

Growth of bank income in 1956 and prior years. Total income of
insured commercial banks was 13 percent greater in 1956 than in the
preceding year, and nearly two and one-fourth times as large as in 1947.
Total income has increased in each year of the 10-year period ended
December 31, 1956.

The total income of insured mutual savings banks in 1956 was 12
percent greater than in 1955, and approximately twice as large as in 1947.

Sources of bank income. Insured commercial banks received more
than four-fifths of their total income from loans and securities in 1956.
The proportion of the total income of insured commercial banks derived
from loans increased from 38 percent in 1947 to 59 percent in 1956;
while, in the same period, the proportion of income obtained from securi-
ties declined from 37 percent to 23 percent.

Table 21. Sourcks aNp DisposIiTION oF ToTaL INCOME,
INnsurED CoMMERCIAL Banks 1IN THE UNITED STATES
(ContiNeENTAL U. S. AND OTHER AREAS), 1947 AND 1952-1956

Amounts (in millions) Percent of total
Income
1956 1955 1954 1953 1952 1947 1956 1952 1947
Total income....... $7,482 | 56,617 | $6,405 | $5,636 | $5,076 | $3.360 | 100.0%| 100.09%| 100.0%
Sources
Loans............. 4,413 | 3,697 | 3,263 | 38,156 | 2,784 1,282 69.0 54.9 38.2
U. S. Government
obligations....... 1,343 | 1,334 1,273 1,207 | 1,099, 1,080 17.9 21.6 32.1
Otlier securities. . .. 370 351 325 298 277 179 5.0 5.5 5.3
Service charges on
deposits. .. ...... 386 340 312 271 245 148 5.2 4.8 4.4
Other current in-
come............ 720 656 601 552 527 409 9.6 10.4 12.2
Recoveries, ete.!. ... 250 240 631 152 144 262 3.3 2.8 7.8
Disposition
Salaries and wages..{ 2,093 1,896 | 1,762, 1,652 | 1,495 947 27.9 29.5 28.2
Interest on deposits. 806 678 618 5356 458 298 10.8 9.0 8.9
Other current ex-|
penses.......... 1,658 | 1,386 1,268 1,189 ( 1,076 7371 20.8 21.2 21.9
Charge-ofis, ete.?. .. 994 707 5538 448 362 295 13.3 7.1 8.8
Income taxes. ... .. 815 794 907 786 695 302 10.9 13.7 9.0
Dividends to stock-
holders?, . ....... 617 566 517 474 442 315 8.3 8.7 9.4
Additions to capital
accounts........ 600 590 790 552 548 466 8.0 10.8 13.8

1! Recoveries from assets previously charged off except those credited to valuation reserve accounts;
profits on assets sold; and transfers from valuation reserve accounts.

3 Losses and other charge-offis except those charged to valuation reserve accounts, and transfers
to valuation reserve accounts.

3 Includes interest on capital notes and debentures.

Note: Due to rounding differences, components may not add precisely to the totals.
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Service charges made by insured commercial banks on demand deposits
yielded more than two and one-half times as much income in 1956 as in
1947, while demand deposits rose only 35 percent in this period. Other
current income, which includes various fees, rents, and income from
trust departments, was 76 percent greater in 1956 than in 1947. Non-
operating items consisting of recoveries on assets previously charged
off, transfers from valuation reserves to income, and profits on the sale
of assets provide a fluctuating source of income. Table 21 shows the
amounts of income from each of the various sources for 1947 and in
each of the years 1952-1956.

Insured mutual savings banks in 1956 received 93 percent of their
income from loans and securities. For insured mutual savings banks the
proportion of total income received from United States Government
obligations declined from 39 percent in 1947 to 15 percent in 1956. In
the same period the proportion of their income which the mutual savings
banks received from other securities doubled. Two-thirds of the income
of insured mutual savings banks in 1956 was derived from loans, com-
pared with less than one-third in 1947. Table 22 shows the amounts of
income from each of the various sources for 1947 and in each of the
years 1952-1956.

Table 22. Sources AND DisprosiTioN oF ToTAL IncoMmE,
INsSURED MUTUAL SaviNgs BANks IN THE UNITED STATES
(ConTINENTAL U. S. AND OTHER AREAs), 1947 aAND 1952-1956!

Amounts (in millions) Percent of total
Item
1956 1955 1954 1953 1952 1947 1956 1952 1947
Total income. . ..... $947 | $846| §781 $684 | $626| $475] 100.0%| 100.0%| 100.0%
Sources
Loans............. 632 536 454 387 331 153 66.7 52.9 32.2
U. 8. Government
obligations....... 147 151 156 165 164 185 15.6 26.2 38.9
Other securities. . .. 103 99 96 82 63 24 10.9 10.0 5.1
Other current in-
come?........... 28 28 28 26 26 13 2.9 4.1 2.7
Recoveries, etc.d. ... 38 33 47 25 43 100 4.0 6.8 21.1
Disposition
Salaries and wages. . 80 7% (3 65 60 45 8.6 9.6 9.5
Dividends and in-
terest on deposits. 609 536 466 415 365 181 64.3 58.3 38.1
Other current ex-
penses?.......... 89 83 83 74 80 49 9.4 12.8 10.3
Charge-offs, ete.d. .. 61 56 51 58 60 112 6.5 9.6 23.6
Income taxess...... 9 9 11 9 9 6 1.0 1.4 1.3
Additions to capital
accounts........ 98 87 99 63 51 82 10.3 8.2 17.2

t Because of changes in 1951 in the method of reporting, data for subsequent years are not strietly
comparable with those for 1947 nor with those for commercial banks.

2 Except for 1947, includes amounts classified as “nonrecurring’’ income or expenses.

3 Recoveries from assets previously charged off except those credited to valuation reserve accounts;
profits on assets sold; and transfers from valuation reserve accounts.

4 Losses and other items charged off except those charged to valuation reserve accounts; and transfers
to valuation reserve accounts.

§ Includes franchise taxes computed on an income basis.

Note: Due to rounding differences, components may not add precisely to the totals.
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The income of insured commercial banks from loans was almost three
and one-half times, and that of insured mutual savings banks four times,
as large in 1956 as in 1947. For insured commercial banks income from
securities increased less than one-half, and for insured mutual savings
banks by one-fifth. For both categories of banks the increase in income
from loans was due largely to the greater volume, while the increase in
income from securities was due to higher yields. The average amount
of loans held by insured commercial banks in 1956 was 155 percent
greater than in 1947; for insured mutual savings banks the increase was
331 percent. Holdings of securities decreased, 5 percent for insured
commercial banks and 2 percent for insured mutual savings banks. The
average rates of income received by insured commercial banks and by
insured mutual savings banks on loans, on United States Government
obligations, and on other securities, for each of the years from 1947 to
1956, are shown in Table 23.

Table 23. AveracE RaTes oF IncoMmE, INsURED Banks, 1947-1956

Insured commercial banks Insured mutual savings banks
Year On On U. S. On On On U. S. On
loans Government other loans! Government other
obligations securities obligations securities
5.11% 2.31% 2.29% 4.31% 2.66% 3.38%

.88 2.09 2.15 4.25 2.51 3.30
4.79 1.98 2.14 4.15 2.31 3.19
4.84 1.98 2.11 4.12 2.49 3.16
4.64 1.80 2.04 4.09 2.43 3.05
4.45 1.65 1.99 4.14 2.35 2.98
4.34 1.59 2.04 4.35 2.35 2.95
4.22 1.61 2.15 4.37 2.83 3.00
4.04 1.57 2.14 4.43 2.29 3.00
3.79 1.54 2.16 4.51 2.28 2.99

1 Because of changes in 1951 in the method of reporting by insured mutual savings banks, data for
1951:1?%6 a;{'se not strictly comparable with those for previous years nor with those for insured com-
mercial banks.

Disposition of bank income. Payments for salaries and wages arc
the largest item among the expenditures of insured commercial banks,
amounting to 28 percent of total income both in 1947 and 1956. In the
10-year period ending December 31, 1956, the number of employees
increased by 56 percent, while salaries and wages increased 152 percent.

The disposition of income by mutual savings banks differs in many
respects from that of commercial banks. Because of differences in the
type of business transacted, mutual savings banks pay out a much
larger proportion of their income for interest and dividends and a much
smaller proportion for wages and salaries than do commercial banks.
In the 10 years prior to the close of 1956 the number of employees of
insured mutual savings banks increased 25 percent, and salaries and
wages increased 105 percent.
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Table 24 gives, for insured commercial banks and for insured mutual
savings banks, ratios to deposits of current operating expenses, and of
salaries and wages; and the average rate of interest paid on time and
savings accounts. In the 10-year period ending December 31, 1956, each
of these ratios for insured commercial banks increased. For insured
mutual savings banks the ratios of current operating expenses to deposits,
and of salaries and wages to deposits were slightly lower in 1956 than
they had been in 1947. The rate of return paid on deposits by mutual
savings banks is higher than the rate of interest paid on time and savings
accounts by commercial banks. The average rate of return paid on time
and savings accounts by insured mutual savings banks in 1956 was
2.75 percent, while the average interest rate paid on time and savings
deposits by insured commercial banks was 1.58 percent. Both the rate
of return paid by insured mutual savings banks on time and savings
accounts and the rate of interest paid by insured commercial banks
approximately doubled in the 10-year period ended December 31, 1956.

Table 24. ExpENseE RaTios AND INTEREST Pamp on DEPOsSITS,
InsURED Banks, 1947-1956

Insured commercial banks Insured mutual savings banks
Total Interest Total Interest and
Year current Salaries on time current Salaries dividends
operating and wages and operating and wages on time
expenses to total savings expenses to total and
to total deposits deposits to total deposits savings
deposits! deposits?! deposits
2.33% 1.10% 1.58% 0.76% 0.36% 2.75%
2.14 1 1.38 77 36 2.61
2.06 1.00 1.32 .78 36 2.37
1.98 97 1.24 79 37 2.35
1.84 91 1.15 87 87 2.27
1.74 87 1.03 .88 37 1.88
1.67 82 94 .82 39 1.84
1.63 79 91 79 39 1.79
1.565 75 .90 .80 39 1.57
1.44 .69 .87 79 .38 1.53

1 For insured commercial banks includes interest on time and savings deposits, which is about
one-sixth of total current operating expenses; for insured mutual savings banks excludes dividends on
time and savings deposits and includes amounts reported for 1951-1956 as “nonrecurring expenses”.
Because of changes in 1951 in the method of reporting by insured mutual savings banks, data for 1951
é95(15{ are not strictly comparable with those for previous years nor with those for insured commercial

anks,

Reserves for losses on loans and securities. Losses and assets
written off may be charged directly to earnings or to reserves which have
been established for that purpose. Recoveries on assets previously
charged off and profits on the sale of assets may be credited to income
or to reserve accounts. In 1956 losses and charge-offs of loans by insured
commercial banks exceeded recoveries by $92 million. Of this, $81 million
was charged to reserves and $11 million directly to income. Losses and
charge-offs on securities exceeded recoveries and profits on sale of securi-
ties in 1956 by $364 million. The amount charged to reserves was $92
million, and $272 million was charged directly to income.
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Table 25 shows that in 1956 the reserves established for losses on
loans by insured commercial banks continued to increase both in amount
and in relation to the volume of loans outstanding. However, the reserves
for losses on securities declined in 1956 in amount and as a ratio of
securities held.

Table 25. REsSERVES FOR LosSES ON LOANS AND ON SECURITIES,
INSURED COMMERCIAL BANKS IN THE UNITED STATES
(ConTINENTAL U. 8. AND OTHER AREAs), 1948-1956

(Amounts in millions of dollars)

i Changes reported Ratio of
Amount of Computed relserves to
reserves, net change oans or

Year end of during Net Net losses securities,

year yearl transfers charged to end of
from reserve year
earnings? accounts?
$1,561 $293 $375 $81 1.710%

1,26 196 258 49 1
1,072 108 165 49 1.50
964 58 114 56 141
906 88 127 33 1.89
818 144 176 36 1.40
674 125 161 34 1.28
549 139 193 53 1.27
410 ® 230 36 96
209 -30 61 92 28
239 -88 27 65 30
277 42 66 13 32
235 -8 27 36 30
243 -11 9 21 31
254 4 19 15 34
250 12 16 3 34
238 5 6 4 31
238 O] 17 11 33

1 Difference from amount of reserves reported for end of the preceding year. Differs in some years
from change reported for the year because of banks ceasing operations and not submitting earnings
reports, or because of other adjustments.

2 Transfers to reserve accounts in excess of transfers from reserve accounts.

3 Losses charged to reserve accounts in excess of recoveries credited to reserve accounts.

¢ Not available.

Insured mutual savings banks had reserves for losses on loans equal
to 1.24 percent of loans outstanding at the close of 1956. A year earlier
the reserves were 1.34 percent of loans. The reserves for losses on securi-
ties were 1.27 percent of securities in 1956, and 1.04 percent in 1955.

Profits of insured commercial banks in 1956 and prior years.
In 1956 net profits after income taxes of insured commercial banks were
5 percent greater than in 1955, but 7 percent less than in 1954 when
banks had unusually large profits from the sale of securities. Net profits
in 1956 were 56 percent greater than in 1947.

Selected operating ratios of insured commercial banks for each year
of the period 1947-1956 are shown in Table 26. Current operating earn-
ings of insured commercial banks were 11 percent higher in 1956 than
1955. Current operating expenses rose less rapidly, and the ratio of
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current operating expenses to current earnings was lower in 1956 than
in 1955. The average of this ratio for the period 1947-1956 was 62 percent.
The ratio of service charges on checking accounts to total demand
deposits doubled in this period, and the ratio of net current operating
earnings to total assets rose in each year.

Table 26. SELECTED OPERATING RATIOS OF INSURED COMMERCIAL BANKS
IN THE UNITED STATES (CONTINENTAL U. 8. AND OTHER AREAS), 1947-1956!

Current | Average Net Profits Profits Retai
operating | service current before after Dividends | Retained
expenses | charges | operating | Income {ncome to total profits

Year to on earnings taxes taxes capital to total
current | demand | to total to total to t9t.all accounts | capital
earnings | deposits assets assets capital accounts

accounts
1956, .. ..0vevnnns 61.63% 0.28% 1.32% 0.97% 7.82% 3.96 % 3.86%
1955. .. . ooienn 1.19 .96 7.90 3.87 4.03
1954, ... ...t 63.01 24 1.10 1.15 9.50 8.76 5.74
1958. .. ..ccvvan . 61.55 21 1.14 .98 7.98 8.66 4.27
1952....... 61.41 20 1.06 94 8.07 8.60 447
1951....... 61.46 20 1.00 87 7.82 8.61 4.21
1950....... 62.19 19 .93 .86 8.51 8.66 4.96
1949....... 63.32 19 .87 .76 7.98 3.40 4.58
1948........... .. 63.57 17 .82 .68 7.49 3.33 4.16
1947. ... ccenint 63.98 14 75 .78 8.20 3.31 4.89

1 Asset and liability items are average of figures reported at beginning, middle, and end of year.

In 1956 the ratio of profits after income taxes to total capital accounts
was slightly lower than in 1955. This ratio averaged 8.12 percent for
the years 1947-1956, and in only one year during this period was the
ratio below the 1956 figure of 7.82 percent. The ratio of dividends to
total capital accounts was one-fifth higher in 1956 than in 1947. Profits
for 1956 which were not distributed as dividends amounted to 3.86
percent of total capital accounts; the comparable figure was 4.03 percent
in 1955, and 4.89 percent in 1947. Dividends absorbed 51 percent of the
profits after income taxes in 1956, compared with 49 percent in 1955
and 40 percent in 1947.

Table 27 gives selected operating ratios for banks in various size
groups in 1956. Banks with deposits of less than $1 million had the
highest average ratio of current operating expenses to current earnings,
while banks with $500 million or more deposits had the lowest average
ratio. Banks in these two size groups had the highest average interest
paid on time and savings deposits, as well as having low average service
charges on demand deposits. Banks with deposits of $25 to $50 million
had the lowest average ratios of profits before income taxes to total
assets and of profits after income taxes to total capital accounts. The
average rate of dividends to total capital accounts was highest for banks
with deposits of $500 million or more, which distributed to stockholders
62 percent of their profits; they were lowest for banks with deposits of
less than $1 million, which distributed only 35 percent of their profits.
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Table 27. SeLeEcTED OPERATING RATIOS OF INSURED COMMERCIAT BANKS
OPERATING THROUGHOUT THE YEAR 1956 IN THE UNITED STATES

(ConTiNENTAL U. S. AND OTHER AREAS),

Bankgs GROUPED ACCORDING TO AMOUNT o¥ DEPOSITS

Current | Average ! Average Profits Profits
operating | interest service before  after Dividends
' expenses | paid on | charges income income to total
Size group to time and on taxes taxes capital
current savings | demand | to total to total | aecounts
earnings | deposits | deposits assets capital
accounts
Allbanks!................. 61.56% 1.54% 0.27% 0.93% 7.53% 3.84%
Banks with deposits of—
Less than $1,000,000......... 67.54 1.64 25 1.06 7.10 2.48
$1,000,000 to $2,000,000. . ... 65.74 1.56 27 1.04 7.82 2.69
$2,000,000 to $5,000,000. . ... 65.71 1.563 .32 94 791 2.87
$5,000,000 to $10,000,000. ... 66.13 1.49 41 .86 7.46 2.93
$10,000,000 to $25,000,000. . 66.77 1.45 A5 .32 7.21 3.01
$25,000,000 to $50,000,000. .. 66.30 1.50 40 78 7.00 3.19
$50,000,000 to $100,000,000. . 65.38 1.50 .32 .82 7.32 3.50
$100,000,000 to $500,000,000. 61.71 1.53 .22 91 7.58 3.87
$500,000,000 or more, ....... 55.70 1.63 .18 1.03 7.64 4.711

1 Basie data differ from those used in preparing Table 26 in that asset and liability items are as of
December 31, 1956, and banks which operated only part of the year are not included here.

Additions to surplus by insured mutual savings banks in 1956
and prior years. The net additions to surplus accounts in 1956 by
insured mutual savings banks were 13 percent higher than in 1955, but
14 percent lower than in 1954. Net additions to surplus accounts from
operations were at the rate of 4.73 percent in 1956, 4.42 percent in 1955,
and 5.00 percent in 1954.
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State Drrosit INSURANCE SysTEMs, 1908-1930

Fourteen States, prior to Federal deposit insurance, established
insurance systems for the protection of bank depositors or noteholders,
or both. Six of the systems were established prior to passage of the
National Bank Act and none of these continued after the levy of a
prohibitive tax on State banknotes in 1865. It was anticipated that the
most important part of the nation’s money supply, or circulating medium,
would thereafter be guaranteed by the Federal Government, as the
notes of national banks, which had such a guaranty, would take the place
of the notes previously issued by State banks. However, bank deposits
rapidly increased in importance relative to circulating notes, and various
proposals were made to provide insurance or guaranty of deposits, both
in the Federal Congress and in State legislatures.! From 1907 to 1917
eight States established deposit insurance systems that operated for
varying lengths of time, some of them until 1930.

The fourteen State systems of bank-obligation insurance were described
in the Annual Report of the Corporation for 1952, and the results achieved
under the six systems that operated prior to 1866 in the Report for 1953.2
The results of the eight systems that operated during the period from
1908 to 1930 are described here.

The experience with insurance of bank obligations during the 1908-
1930 period was on the whole less successful than that during the period
1829-1866. In four of the six earlier systems all claims arising from
insured obligations of banks in financial difficulties were paid; this was
accomplished in only two of the eight later systems, and in one of these
a part of the obligations was met from proceeds of a State bond issue.
All eight systems of the 1908-1930 period became insolvent, whereas
four of the six earlier systems continued to operate until expiration of
the charters of the participating banks or their conversion to national
banks.

Nevertheless, the systems of the 1908-1930 period were considered
highly successful up to the time of the bank failures associated with
the depression of 1921. This is illustrated by the following comments
on the Texas system after it had been in operation for ten years. At the
end of 1919 the Commissioner of Insurance and Banking stated:

There is a feature of the State banking system that, while it does not stamp it as
unique among the financial systems of the country, accords to it a prestige, in fact,
which few of them possess. I refer, of course, to the protection of unsecured and

1 Proposals for Federal legislation for deposit insurance, beginning in 1886, are described in the
Annual Report of the Federal Deposit Insurance Corporation for 1950, pp. 68-101.
1 Annual Report of the Federal Deposit Insurance Corporation for 1962, pp. 59-72, and 1963, pp. 45-67.
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non-interest bearing deposits. Without this protection to the public, the system,
under the excellent supervision of Texas laws, would be admirable; with it, it is un-
surpassed. There is no question to my mind that its steady growth to its present
colossal proportions has been due in a large measure to the increasing public confidence
in its impregnable solidarity and strength which this guaranty against public loss
engenders.

By creating this device, the Legislature has not alone accorded absolute protection
to the public; it has induced the public to turn its funds freely over to the banks for
use in promoting the public welfare. During all the years the guaranty fund has been
in operation, it has cost the banks only about $300,000—a sum about one-tenth of
one percent of the present deposits of the system, which in proportion to the amount
of money protected at this cost over the period of years it has been established, be-
comes infinitesimal . .

But the good it has wrought has not been confined to the protection of depositors’
money. It has utterly eliminated from community life the injurious effects of a bank
failure. State banks may close today; but if they do, the serenity of the people is not
disturbed, for the depositors know that within a few weeks at the longest, their funds
will be returned to them. This effect, by itself, is well worth the cost of procuring it.!

A few years later, the Secretary of the Texas Bankers Association de-
scribed the view of Texas bankers in 1920 as follows:

Bankers of recognized ability insisted that the guaranty fund system was the
greatest piece of constructive legislation ever enacted in the country. They pointed
to its record of ten years. They preached the plan at bankers’ conventions. They
expanded with pride over the fund’s accomplishments and growing importance.?

In Nebraska the favorable opinion of deposit insurance on the part
of the bankers continued through the depression of 1921. In the early
part of 1922 a meeting of State bankers adopted a resolution which
included the following:

The present depositors’ guarantee law has been in operation for eleven years,
during which thme not a single dollar has been lost to a single depositor in a state
bank in Nebraska.

The law has established and maintained the confidence of the people of our state.

It has successfully met and been tested by the severest price declines and business
disturbances ever experienced in this state . . .

It has stabilized banking and business conditions throughout our state. It com-
mands the confidence and hearty support of the bankers themselves who have organized
a great corporation to help make the law function more efficiently and to promote
higher standards of banking in this state; therefore be it

Resolved by the State Bankers of Nebraska, in convention assembled, that

We favor and approve the present guarantee law of this state and that we are
opposed to the enactment of any amendments or changes in the law by the coming
special session of the Nebraska legislature.?

1 State of Texas, Forty-fourth Annual Repori of the Commissioner of Insurance and Banking for the
year ending Augusi 31, 1919, Perlaining to_Banking, pp. 9-10.

1 W. A. Philpott, Jr Secretary, Texas Bankers Association, American Bankers Association Journal,
March 1927, p. 659.

3 The Norihwestern Banker, Vol. 27, March 1922, p. 76.
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Character and extent of insurance. The bank-obligation insurance
systems of the 1908-1930 period pertained to deposits only. They were
known as “‘deposit guaranty’’ systems, but in all cases the guaranty was
that of a fund derived from assessments on the banks; in no case did
the State guarantee the deposits, though in one the remaining obligations
of the system after its closing were assumed by the State through a
bond issue. The limitation of the insurance to deposits reflects, of course,
the fact that State-chartered banks did not issue circulating notes, as
they had done when the systems of the 1829-1866 pericd were in operation.

The systems of the 1908-1930 period were also relatively less important
at the height of their operations than those of the 1829-1866 period.
The maximum proportion of the deposits of all operating banks in the
respective States that were in the banks participating in insurance
ranged from 19 percent to 79 percent as compared with 50 percent to
100 percent of circulating notes and deposits in the six earlier systems.
This difference is due chiefly to the fact that the earlier systems operated
at a time when State governments were responsible for chartering and
regulating all incorporated banking institutions within their borders;
while in the more recent period banks chartered by the Federal Govern-
ment, which were excluded from the State deposit insurance systems,
held a very large portion of all bank deposits in each of the States.

The deposit insurance systems of the 1908-1930 period were in pre-
dominantly agricultural areas. Six were in the Great Plains region east
of the Rocky Mountains: North Dakota, South Dakota, Nebraska,
Kansas, Oklahoma, and Texas. The other two were in Mississippi and
Washington. The period of operation of each of the systems and a sum-
mary of participation in them are given in Tables 28 and 29.

Table 28. ParTICIPATION OF OPERATING BANKS IN STATE
DerosiT INSURANCE SysteEMs, DECEMBER 31, 1908-1930

Number of partici- Percent of Percent of all
. pating banks? eligible banks? banks in Statet
State Period of
operation!
Minimum | Maximum | Minimum | Maximum | Minimum | Maximum
1908-1923 463 695 100.0% 100.0% 50.9% 75.3%
.| 1999-1929 39 714 4.7 65.6 8.5 51.9
1910-1927 34 990 4.3 96.6 2.2 57.7
..| 1911-1930 647 1,009 100.0 100.0 73.0 84.7
.1 1914-1930 258 306 100.0 100.0 88.1 91.1
.. | 1916-1927 322 566 100.0 100.0 76.3 81.8
North Dakota. ... 1917-1929 837 723 100.0 100.0 n.7 81.4
Washington....... 1917-1921 46 116 16.1 37.9 12.6 28.9

1 In each State the system cperated for only a part of the initial year or of the terminal year, or both.

2 For data by years, see Table 36.

3 In five States all incorporated State banks which accepted deposits (except trust companies in
Oklahoma after 1911, and mutual savings banks in Washington) were required to participate. In the
other three States participation was voluntary. For data by years, see Table 38.

4 Banks ineligible for participation were predominantly national banks, but included trust com-
panies in Oklahoma after 1911, trust companies and private banks in Kansas, and the State-owned
Bank of North Dakota in that State. For data by years, see Table 38.
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Table 29. D=zrosiTs IN Bangs INSURED UNDER STATE
DzprosiT INsURANCE SysteEms, DeEcemBER 31, 1908-1930

Percent of total Percent of total
Amount (in thousands)! aposits in eligible deposits in all banks
, banks? in State?
State
Minimum | Maximum | Minimum | Maximum | Minimum i Maximum
Oklahoma............ $31,617 $190,900 100.0% 100.0% 19.1% 51.8%
Kansas............... 3,340 204,669 1.5 74.4 N 43.8
Texas................ 2,750 321,008 1.2 95.9 3 30.9
Nebraska............. 73,890 281,547 100.0 100.0 38.2 59.0
Mississippi........... 45,493 187,850 100.0 100.0 66.8 79.2
South Dakota.. e 63,317 184,098 100.0 100.0 55.1 67.3
North Dakota........ 59,773 130,837 100.0 100.0 41.6 61.1
Washington........... 39,823 79,814 26.8 41.1 12.4 18.9

! For data by years, see Table 87.
2 For data by years, see Table 38.

None of the eight States, except Kansas for a brief period, placed a
limit on the size of account, or amount of deposits owned by a depositor,
protected by the insurance; but all the States excluded some types of
deposits or those to which specified conditions were attached. In Texas
the insurance was limited to non-interest bearing deposits payable on
demand. In Kansas, for the first two years, insurance on savings deposits
was limited to $100 per person and to accounts bearing not over 3 per-
cent interest per year; and on other interest-bearing accounts to those
with the same interest limitation and with a six-month to one year
maturity date. In the other States, and in Kansas after 1911, the in-
surance applied to both demand and time deposits. In these States a
maximum rate of interest payable on deposits was prescribed by law
or required to be set by the bank supervisory authority, and except in
Nebraska payment of a higher rate of interest made a deposit ineligible
for insurance. All the States except Nebraska excluded deposits otherwise
secured. In Kansas, Mississippi, South Dakota, North Dakota, and
Washington the insurance did not cover deposits that represented
rediscounts or money borrowed by the banks. In Nebraska, deposits
with a collateral agreement or condition other than length of time to
maturity and rate of interest were excluded. In Texas public deposits,
certificates of deposit, deposits made for the purpose of converting a loan
to the bank into a deposit, and after 1923 certificates converted to non-
interest bearing deposits within 90 days of a bank’s failure were not
eligible for insurance. In Mississippi after 1916 cashiers’ checks, certified
checks, and sight exchange were excluded. In most of the States the
statutory provisions regarding coverage were supplemented by court
decisions resulting from litigation. Such litigation arose both as to
whether certain obligations were deposits, and if deposits whether they
were protected. Thus in Texas special deposits, trust funds, and cashiers’
checks not arising from deposit accounts were excluded; and in several
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States payment of a bonus for making or renewing a deposit was con-
strued to be interest.

Banks in financial difficulties. The number of participant banks
which suspended operations because of financial difficulties during the
periods the funds were in operation ranged from 1 in Washington to 372
in North Dakota. In several of the States some of the suspended banks
were reorganized or taken over with no contribution from or obligation
falling on the insurance fund. Table 30 shows the total number of sus-
pended banks in each State, and the number entailing obligations on
the respective insurance]funds, together with the total and insured
deposits involved in the latter cases. Data by years for those resulting
in obligations on the funds are shown in Tables 39 and 40, pages 69 and 70.

Table 30. FaiLep BANKS AMONG PARTICIPANTS IN
State Derosit INsurANCE SystEMs, 1908-1930

Entailing obligations on the insurance funds?
Total Reo;]:ened
ota without :
State number of | obligations Insured deposits
suspended on the Total
banks insurance Number? | deposits (in Percent of
funds? thousands)s | Amount (in total
thousands)+ deposits
Oklahoma......... 140 1 139 $29,486 $25,068 85.0%
Kansas............ 141 22 119 25,265 21,151 83.7
Texas......oon.... 154 16 138 37,627 25,469 67.7
Nebraska.......... 359 42 317 61,489 61,790 100.5
Mississippi........ 64 ...l 64 14,550 14,833 101.9
South Dakota...... 324 82 242 56,586 48,375 85.5
North Dzkota. . ... 3872 32 340 39,094 24,274 62.1
‘Washington........ b B I 1 10,443 8,452 80.9

1 Includes some banks taken over by other banks.

2 Includes a few cases with no eventual loss to the insurance funds because proceeds of liquidation,
including assessment on stockholders, were sufficient to repay all deposit liabilities.

2 For data by years, see Table 39.

4 For data by years, see Table 40.

In some of the States, because of the deposits excluded from insurance,
there was a substantial difference between the deposits of a failed bank,
as reported at the time of failure, and the deposits finally adjudged to
be covered by the insurance. This was particularly true in Texas where
interest-bearing deposits were excluded, and in North Dakota where
many depositors’ claims for insurance were rejected by the Depositors’
Guaranty Commission on the ground that they bore a higher rate of
interest than that permitted, or were discounts representing an exchange
of credit that was not a deposit of cash or its equivalent, or were cashiers’
checks representing merely a transfer of funds and not a deposit in the
bank. In Mississippi and Nebraska, on the other hand, the deposit
obligations finally paid from the insurance funds, or judged to be covered
by the insurance, exceeded the deposits of the banks as reported at
time of failure.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



52 FEDERAL DEPOSIT INSURANCE CORPORATION

Table 31 shows average annual failure rates among the participants
in these deposit insurance systems, with the banks grouped by size.
The proportion of all participating banks that failed ranged from about
one in 300 per year for Washington to five per 100 per year in North
Dakota. There was also a wide range in the average annual amount of
deposits in failed banks relative to the deposits in operating banks, but
the rates differ substantially from those pertaining to number of banks
because of differences in the size of the banks involved.

Table 31. Bank FAILURE RATEs AMONG PARTICIPANTS IN
StaTte DerosiT INSURANCE SysTEms, 1908-1930

Banks with deposits of—
A.ll. par-
ticipant | 100,000 | $100,000 | $250,000 | $500,000 | $1,000,000] More
banks or to to to to than
less $250,000 | $500,000 | $1,000,000] $2,000,000; $2,000,000

Average annual

number per 100

operating banks
Oklahoma...... 1.6 1.2 1.7 2.9 3.3 1.7 10.0
Kansas......... 1.2 1.8 1.2 .8 1.4 5 1.8
Texas.......... 1.1 .8 1.2 .8 1.6 2.0 1.5
Nebraska....... 2.0 2.6 2.1 1.4 1.5 I P
Mississippi..... 14 3.7 1.6 1.2 6 Bl
South Dakota... 4.2 4.9 4.4 3.7 4.0 1.5 4.5
North Dakota. . 5.0 9.2 4.0 2.5 b2 1 0 O
‘Washington..... 5 P 8.8

Average annual

deposits in failed

banks per $100 of

deposits in oper-

ating banks
Oklahoma...... $2.34 $1.81 $1.70 $3.17 $3.84 $1.92 $8.51
Kansas......... 1.18 1.55 1.2 7 1.39 5 2.34
Texas.......... 1.42 .82 1.19 17 1.75 2.14 1.00
Nebraska....... 1.68 2.52 1.98 1.42 1.56 ¢ TN
Mississippi..... .70 2.79 1.49 1.17 61 25 i,
South Dakota... 3.87 4.98 4.32 3.53 4.29 1.45 11.47
North Dakota. . 3.58 7.46 3.62 2.38 B
‘Washington..... 3 [ 8.13

1 Covers failed banks entailing obligations on the ingurance funds (see Table 80).

The distribution of failure rates by size of bank indicates that in
Nebraska, Mississippi, and North Dakota there were relatively more
failures among the smaller banks than among the larger banks; but in
Oklahoma the failure rate was highest in the larger banks, and in Wash-
ington the only failure was the largest bank in the system. In fact, in
both of the latter States, and also in Kansas and South Dakota the
largest bank participating in the insurance system was among the failures.

Methods used in paying depositors of banks in financial diffi-
culty. In six of the eight systems—Oklahoma, Nebraska, Texas, South
Dakota, North Dakota, and Washington—the deposit insurance law
provided that depositors of a failed bank were to be paid by the fund
in cash immediately, either in full or to whatever extent could not be
paid from the readily available assets of the bank. In Kansas the de-
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positors were given interest-bearing certificates of indebtedness which
were reduced as the proceeds of liquidation became available, with the
final deficiency paid from the fund. However, it was expected that
depositors would be able to obtain their deposits promptly because the
certificates were negotiable and it was assumed that operating banks
would acquire them from the depositors of a closed bank. The same
procedure was used in Mississippi for several years, and then modified
to provide for payment from the insurance fund whenever it appeared
to the officer in charge of liquidation of a failed bank that the amount
to be collected was likely to be insufficient to pay the depositors.

In most of the States in which the depositors were to be paid in cash,
provision was also made for the issue of certificates of indebtedness in
the event that there was insufficient money in the fund, with such certifi-
cates to be paid from future receipts. In these cases also it was expected
that the operating banks would regard the certificates as suitable assets
and would, therefore, acquire them from depositors who needed their
funds immediately.

In Oklahoma, the first of the systems to be established, the procedure
of paying the depositors of a failed bank in cash was followed in only a
small number of cases. In the majority of cases, the Bank Commissioner,
under his powers with respect to the handling of closed banks, approved
a reorganization of a failed bank or the assumption of its deposits by
another bank, with a payment from the fund, in cash or in certificates
of indebtedness payable from future receipts, or with a guaranty that
the fund would provide the difference between the deposits assumed
and the proceeds of liquidation. This procedure was also followed to
some extent in Texas, and in a very small number of cases in some other
States.

Assessments on participating banks. In all of the States the in-
surance funds relied upon assessments on participating banks as a means
of obtaining the money necessary to pay depositors in failed banks. The
assessments were based on total deposits, or on deposits other than those
excluded from insurance. In six of the States—Oklahoma, Kansas,
Nebraska, Mississippi, South Dakota, and North Dakota—such assess-
ments were levied annually at specified rates, with a larger initial rate
in three of the States, and except for South Dakota with provision for
an additional assessment if necessary. In the cases where additional
agsessments were authorized, a maximum rate in any one year was
established, either at the beginning of the system or after it had been
in operation for a few years. In Texas an annual assessment was levied
for the purpose of accumulating a revolving fund usable for the immedi-
ate payment of depositors of a closed bank. The amounts withdrawn
were restored by a special assessment upon the participating banks for
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each failure, with a maximum for such assessments of 2 percent per year.
In Washington an initial assessment was levied with no provision (until
1921) for an annual assessment thereafter but with a provision for
special assessments as needed, with a specified maximum in any year.

In certain of the States which had an initial assessment of 1 percent
of deposits, a similar rate was assessed on the increase in deposits each
year, usually with a rebate if deposits declined. In most cases the assess-
ments collected in any one year were levied on average deposits for the
preceding year; and in cases where certain classes of deposits (particularly
interest-bearing or secured deposits in Texas) were not insured, such
deposits were omitted from the assessment base. In all the States special
provisions were made for assessments on new banks, usually a specified
rate on the bank’s capital to be adjusted later on the basis of deposits.
In Kansas, operating banks joining the system after it was established
were required to contribute their proportionate share to the fund, equiva-
lent to what they would have paid had they joined at the beginning of
the system. Because of these various provisions the average rate of
assessment, as computed by comparing the amount of assessments
collected in a calendar year with the reported deposits for some date
in that year, sometimes varied considerably from the combined rate
for regular and special assessments. Table 32 shows the principal statutory
provisions in each State, and also the range:in assessments levied and
in the computed rate of assessments paid.

In four of the States—Oklahoma, Kansas, Mississippi, and Wash-
ington—participating banks were required to deposit with the Bank
Commissioner securities or cash, in an amount equal to 1 percent or
one-half of 1 percent of their deposits, as security for the payment of
future assessments. These, and the accumulated revolving fund in
Texas, were regarded as the property of the individual banks, to be
refunded, after allowance for any assessments due or necessary to meet
existing obligations of the fund, if a bank went into liquidation or ceased
to be a member of the system.

Insolvency of the insurance funds. In all the States except Texas
the bank failures associated with the depression of 1921 or with the
continued unfavorable condition of agriculture throughout the 1920’s
resulted in obligations upon the funds greatly in excess of the receipts
from assessments. In Texas, all obligations of the fund for insured de-
posits were eventually met, but the fund became insolvent after most
of the participating banks withdrew, with conflicting claims on the
fund. There was considerable variation in the length of time the funds
were able to meet their obligations as they became due. By March 1930,
all of the funds had ceased to operate, though in two cases—Nebraska
and Mississippi—amendments to the law provided for continuance of
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the assessments on participating banks, with the insurance inapplicable

in Nebraska to future failures and in Mississippi to future failures until
the obligations of the fund for past failures had been met.

Table 32. AssesSMENT RATES IN STATE DErosiT INSURANCE SysTeEms, 1908-1930

Computed yearly Deposits
Statutory rates (percent of deposits)l | F-ange of rate of assess- of cash or
annual ments collected? securities
assessment to secure
State rates levied payment
i ] (regular of assess-
Special and Minimum | Average {ments (per-
Initial Regular (maximum special)! and per cent of
annual per year) maximum? year deposits)+
Oklahomas . . 1.00 .05 to .20 | 2.00 tonone | .20 to 1.20 | .15 to 1.49 29 1.00
Kansas.....|[.......... .05 20 O5t0 25| .04to .21 .08 .50
Texast.. .. .. 1.00 25 2.00 (6) none to 1.84 O7T oo
Nebraska?. . . 1.00 .10 1.00 to .50 .05 to .95 13 to 91 43 1.
Mississippi. .|.......... .05 .20 .05 to .25 .03 to .25 A7 .50
South
Dakota. . .f.......... 250 e .25 22 to .30 24 Lol
North
Dakota$. .i.......... .05 .20 05t0 351 .05t0 .32 A8 fe..lll.
Washmgton9 .50 to 1.00| none to .10 .50 none to 1.10 .07 to .90 41 1.00

! Percent of total deposits, or of deposits covered by insurance, on basis of preceding year’s daily
average or specified date. In some States provisions were made for omission of assessments if the fund
reached a specified size, but this did not occur except with the annual assessment for the revolving
fund in Texas where after omitting the assessment for one year the specified size was raised. For rates
levied by years, see Table 48,

2 Computed from assessments collected and the total deposits of banks in systemn at the beginning
of the year. Because of assessments on new banks and of various adjustments and refunds, and the
differences between total deposits at beginning of year and the deposits used as the assessment base,
the computed rates, either maximum or minimum, may be larger or smaller than the rates levied.

3 Excluding years in which assessments covered only part of a year because of repeal of the law, or
the computed rate was substantially distorted because of withdrawals from the system. See also note 6.

4+ With a minimum of $500 in each of the four States. In Washington the required deposit was
dropped in 1921.

5 Annual assessments 1/20 of 1 percent from 1909 to 1913 and 1/5 of 1 percent from 1913 to 1923;
maximum special assessments per year 2 percent from 1909 to 1913, 1/5 of 1 percent from 1913 to 1915,
and none thereafter.

¢ The proceeds of the initial and regular annual assessments were used as a revolving fund, with
the withdrawals to pay depositors of failed banks replaced by the proceeds of special assessments. The
range of rates levied is omitted because data are not available for the special assessments. The computed
rate of assessment collected, both maximum and minimum and average per year, pertains only to the
special assessments, because the entire amount of the revolving fund accumulated from the initial
and annual assessments was returned to the participating banks.

7 The assessment tabulated here as “initial’”’ consisted of four semi-annual assessments of 1/4 of
1 percent each, after payment of which the regular semi-annual assessments of 1/20 of 1 percent applied.
The maximum special assessment was 1 percent per year to 1923, but not more than sufficient to main-
tain the fund at 1 percent of deposits, and 1/2 of 1 percent subsequent to 1923. The range of rates levied
shown here is approximate because data are not available for the actual special rates levied to restore
the fund to 1 percent of deposits.

8 The maximum rate levied exceeded in one calendar year the maximum permitted because the
latter related to years ended June 30, and a change was made in the dates on which special assessments
were payable.

9 The original law provided for an initial assessment of 1/2 of 1 percent and annual assessments
to maintain this percentage. An amendment of 1921 raised the initial assessment to 1 percent of de-
posits, thus requiring the banks to pay 1/2 of 1 percent in the early part of that year, and also for future
annual assessments of 1/10 of 1 percent, Late in 1921 after the failure of the Scandinavian-American
Bank the maximum special ass-ssment of 1,2 of 1 percent was levied.

The first fund to cease operations was that of Washington, the last
to be established. After four years with no failure the largest bank,
holding about one-fifth of the deposits of all the banks in the system,
failed on June 30, 1921. The maximum assessment for that year was
levied but was insufficient to meet the obligations of the fund for insured
deposits after allowing for liquidation of the assets of the bank. Faced
with the prospect of another relatively large assessment the next year
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all the participants in the system withdrew as they were permitted to
do under the law in that State.

The next system to be discontinued was the first one established.
The Oklahoma system ran into serious difficulties early in its history,
but the procedures used in handling failed banks, together with special
assessments as high as 1 percent per year, enabled the fund to survive
them. However, some indebtedness of the fund remained outstanding
after 1915, when because of a change in the law no further special assess-
ments could be levied, and was not fully retired until June 1919. When
a wave of failures occurred in late 1920 and throughout 1921, the fund
could not meet its obligations, though the procedure used in handling
most of the closed banks—that of arranging for reopening or assumption
of the deposits by another institution with a guaranty by the fund—
resulted in smaller outlays than would have been required had all the
deposits in each case been paid immediately from the fund. It was soon
necessary for the fund to resort again to issuance of warrants, or certifi-
cates of indebtedness, and to attempt to sell these to participating banks.
Before long the banks became reluctant to acquire the warrants, and
the State Banking Board then requested participant banks to permit
their use as the security for payment of future assessments, enabling
the Board to sell the United States Government bonds and other market-
able securities previously deposited and to use the cash thus obtained
to meet the obligations of the fund with respect to current failures. By the
latter part of 1921 almost all of the previously deposited marketable
securities had been used, and it became obvious that the fund could no
longer meet its obligations. At a meeting of the State Banking Board
in November 1921 the issuance of warrants on the fund was diseontinued,
which meant in practice the end of any protection to depositors by the
fund. By that date the depositors of 82 failed banks had been protected
by the fund. Assessments continued until the legislature early in 1923
repealed the law, though they were not fully collected, and during that
period 57 more banks failed. After repeal of the law the State Banking
Board proposed the issue of warrants to the depositors of these banks,
with the remaining assets of the fund to be used to pay a small dividend
to them and to the holders of the other outstanding warrants. This
procedure was approved by a District Court in 1932, with claims that
had not been presented to the court barred from participation; and
early in 1933 a 7 percent dividend was paid to the warrant holders and
to a few depositors of failed banks who had presented their claims, with
the fund retaining a portion of the balance on hand because some holders
of the earliest-issued warrants refused to accept the District Court’s
award and appealed to the State Supreme Court. In 1934 the State
Supreme Court ordered the remnant of the fund paid to the appealing
warrant-holders.
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The next State to repeal its guaranty law was Texas, in 1927. This
was the most successful of all the systems. The combination of provisions
for a sizable revolving fund and for special assessments to reimburse the
fund for payments to depositors enabled the fund to meet promptly
all of its obligations until the middle 1920’s. By that time, however, the
special assessments were running close to the permitted maximum of 2
percent a year, which the participating banks felt to be an intolerable
burden. Under the pressure of the bankers, the Legislature considered
repeal of the law in 1925, but this was rejected in favor of an amendment
permitting the participant banks to withdraw, and to be refunded their
respective shares of the revolving fund, by joining the alternative “bond
security system” that had been established at the same time as the
guaranty system. Also, the provisions for posting of security by the
individual banks under the bond security system were relaxed, so that
each bank could, in effect, merely segregate some of its investments to
be held by the Bank Commissioner instead of in its own vault. With
this change in the law most of the banks participating in the deposit
insurance system withdrew. In the latter part of 1926 one of the banks
remaining in the system failed, with an amount of insured deposits
substantially larger than the remaining revolving fund after allowance
for sums refunded or due to be refunded to the banks that had withdrawn,
and eight more failures occurred before the law was repealed in February
1927. Eventually, the insured deposits of these banks were paid in full
either from the proceeds of liquidation of the banks’ assets, or from
remaining assets of the fund upon its final settlement. In addition, the
entire revolving fund was returned to the participating banks, and a
considerable part of the receipts from special assessments was also
repaid from the proceeds of liquidation of the assets of the failed banks.

South Dakota also repealed its deposit insurance law in 1927. The
fund had run into difficulties early in 1923. Depositors in 16 failed banks
had been paid in full, but in the next case, the fund was able to pay only
half of the deposits. From that time until repeal of the law no payments
were made to depositors of failed banks, but they were given certificates
of indebtedness of the fund for the amounts of the deposits approved as
insured, and the regular annual assessments continued to be collected.
In 1932, in accordance with a decision of the State Supreme Court, the
remaining assets of the fund were used to pay a dividend of 3/4 of 1
percent on the balances of the certificates remaining unpaid after divi-
dends from liquidation, and a final dividend of 23/100 of 1 percent was
paid in 1939. These dividends went to depositors of 225 banks.

In Kansas, where participation in the deposit insurance system was
voluntary and withdrawal permitted at any time, the system operated
successfully until failure of the American State Bank, Wichita, in 1923.
This had been the largest bank in the system and it was apparent that
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the fund would be unable to meet the resulting claims, though under
the Kansas law the fund was not called upon until completion of liquida-
tion of a failed bank. To reduce if possible the loss which eventually
would have to be met a successor bank was organized to assume most
of the deposits of the failed bank, with banks participating in the insurance
system subscribing to its stock and absorbing the loss on the assumed
deposits. The impact of this failure on the participating banks influenced
them to begin withdrawing from the insurance system; and most of
them did so after a court decision in 1926 which held that they could
forfeit the securities they had deposited as a guaranty of payment of
future assessments without liability for such assessments as might
be needed to meet the losses in the failures that had already occurred.
With these withdrawals the insolvency of the fund was apparent, and
the deposit insurance law was repealed in March 1929. The order of
completion of liquidation of the failed banks was followed in making
payments by the fund; and because of variation in the time required to
complete liquidation, the order in which the guaranty fund redeemed
its certificates of indebtedness differed from the order in which the
banks failed. The fund eventually paid the remaining unpaid insured
deposit claims in 29 banks, and more than nine-tenths of the claims in 2
additional banks; and made no payment in the case of the remaining 88
banks that failed while participating in the insurance system.

In North Dakota the deposit insurance law was also repealed in 1929.
The fund had run into difficulties in the latter part of 1920. Up to that
time, two banks in the system had failed, and in both cases the insured
deposits were paid in full from the fund. But with numerous failures
during the last few weeks of 1920, the fund was unable to meet its obliga-
tions and payments were discontinued. In addition, receivership pro-
cedures were found inadequate and difficulties encountered in determining
the deposit claims that were insured. Consequently, no payments to
depositors were made until near the end of 1924. At that time the De-
positors Guaranty Fund Commission adopted the procedure of paying
a 10 percent dividend on the insured deposits of each failed bank, in
the order of failure, with the expectation that more might be paid later,
as rapidly as funds became available from assessment receipts. This
procedure continued until repeal of the law. By that time the 10 percent
dividend on insured deposits had been paid to depositors of 201 banks,
and nothing in the case of 137 other failed banks. Settlement of the
affairs of the fund was made in 1932, with a payment of 1 percent dividend
on insured deposits of the 137 banks.

Bankers operating under State law in Nebraska made a more deter-
mined effort than those of any other State with deposit insurance to
make the system successful under adverse circumstances. Disturbed
by the large number of new banks opened, many of them operated by
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men with little banking experience, they obtained passage of legislation
in 1921 requiring the licensing of all executive officers of State banks,
the law stating that they must be “of good moral character, known
integrity, business experience and responsibility, and be capable of
conducting the affairs of a bank on sound banking principles.” Bank
officers at the time the act took effect were given a three months’
license subject to revocation by the Department of Trade and Commerce.
In 1923, another amendment provided for a Guaranty Fund Commission
of which seven members were appointed respectively from among nomi-
nees of the banks in seven groups of counties, with the Secretary of the
Department of Trade and Commerce as chairman. The same law also
provided for a Bankers Conservation Fund, supported by an annual
agsessment not exceeding one-fourth of 1 percent of deposits on partici-
pating banks, which could be used by the Guaranty Fund Commission to
operate banks in a failing condition, with the hope that they could be
rejuvenated and thus reduce the losses falling on the insurance fund.
However, the insurance fund itself was weakened by reducing from 1
percent to one-half of 1 percent of deposits the maximum special assess-
ment per year on the participating banks which could be levied to pay
depositors of banks placed in receivership.

By 1926, though all depositors in banks placed in receivership were
being paid, it appeared that the Nebraska insurance fund might be
headed toward insolvency because of the large losses in the banks that
were operated by the Guaranty Fund Commission. The editor of the
chief banking journal in the area, after surveying the opinions of bankers
and the facts regarding the operation of the system, published a series of
articles under the title, “Both Sides of the ‘Story No Other State Can
Tell’ ”, in which he summarized the situation as follows:

All in all, it would seem that those who say the Nebraska plan is a complete success,
are just as far wrong as those who say it is a dismal failure . . . The sane observer
might well conclude that the Nebraska plan is neither a success nor a failure. With
several years of fat crops, the situation may work out splendidly. With a few lean
years, the whole law would collapse. Some State bankers say the Guaranty Fund is
now hopelessly insolvent. Others believe it will straighten out Nebraska's financial
situation in three years or less.t

The next year, when the Commission began to place in receivership
the banks it had been operating, depositors could not be paid from the
insurance fund. An investigation and audit of the fund was ordered by the
Legislature, and in March 1930, after a report to the Governor, the law
was repealed. A plan was adopted for a final settlement fund to be made
up of a small assessment on participating banks for the next ten years,
collection of assessments already levied which many of the banks had
not paid, and a State bond issue large enough to permit payment of all

1 The Northwestern Banker, Vol. 81, September 1926, p. 14.
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deposits of the failed banks to the date of repeal. However, the bond
issue was rejected by the voters at a referendum, and the State Supreme
Court, in a decision that the Supreme Court of the United States declined
to review, declared the plan for continued assessments and the regular
and special assessments for the insurance fund during its last two years
were unconstitutional because under the changed conditions the law
served no public purpose and the assessments were confiscatory. A final
settlement of the affairs of the fund, made in 1934, resulted in payment
of depositors in two banks, and a partial payment in another, in which
no previous payments had been made by the insurance fund. In all,
depositors of 129 banks that failed from the beginning of the system to
the early months of 1927 were paid in full, those of 24 banks that failed
during the next three years received partial payments from the fund or
the final settlement fund before that was declared unconstitutional, and
depositors of 164 banks failing from 1927 to the time of repeal received
nothing from the insurance fund.

In Mississippi, where the insurance system also appeared to be success-
ful during its early years, difficulties in the cotton areas in the middle
1920’s brought about bank failures with obligations on the fund that
could not be met. The original law in Mississippi, as in Kansas, provided
for the issue of negotiable interest-bearing certificates to the depositors
of a failed bank, with dividends paid from proceeds of liquidation and
the final deficiency by the insurance fund. In 1924, an amendment
provided for immediate payment from the fund, with a proviso that
if the fund were insufficient, the depositors would be issued interest-
bearing certificates payable from future receipts of the insurance fund.
For several years, operating banks purchased the certificates, thus giving
prompt recovery to depositors who wanted immediate payment. How-
ever, the amount of such obligations outstanding became so great that
operating banks were no longer willing to purchase them. In March
1930 the legislature approved an amendment to the deposit insurance
law providing that the guaranty would not be applicable to future
failures until existing obligations had been met, though the amount
outstanding was so large that the projected collections from assessments
would be absorbed for nearly twenty years. Two months later, the
legislature approved a bond issue to provide funds for retirement of
the outstanding certificates, with the bonds to be retired from the assess-
ments on operating banks. When the bonds were ready for issue, they
could not be sold under the terms set by the legislature, but an arrange-
ment was worked out through which the bonds were exchanged for the
outstanding certificates of indebtedness of the fund and therefore were
eventually paid when the bonds became due. The assessments on insured
banks continued until 1934, when the entire deposit insurance law of
the State was repealed.
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Disbursements to depositors and unpaid obligations of the
funds. Table 33 summarizes the experience of the eight States with
respect to the extent to which the obligations falling upon the respective
insurance funds were met by the funds or were never paid. The table
shows how insured deposits were paid, and the extent to which they
remained unpaid. Recoveries from liquidation of assets, directly or
through the insurance funds, ranged from 17 percent in North Dakota
to 75 percent in Washington. Recoveries from the insurance funds, in
addition to those made possible by liquidation of assets, ranged from
6 percent in South Dakota to 46 percent in Texas. The insured deposits
which were never paid from any source ranged from none in Texas and
Mississippi to 70 percent in South Dakota. Recoveries and losses in
the banks that failed each year in each of the States are given in Tables
41 and 42, pages 71 and 72.

Table 33. INsureEp DErosits aAND OBLIGATIONS TO DEPOsITORS oF FAILED
Bawks, State Drrosit INSURANCE SysTEMs, 1908-1930

Recovered through
insurance funds
Recovered Paid
Insured dlfl;%%ly Paid by fﬁzgial;}:i from Not
deposits! | |iquidation { fund and not re- other paid¢
of assets? recovered covered sourcess
. from from assets
liquidation (logs to
of assets? fund)4
Amounts (in
thousands):
Oklahoma?. ........ $25,068 $11,175 $2,913 $4,754 [l $6,225
Kansas............. 21,151 11,241 ... ... 2,435 $1,424 6,051
Texas...oovvnennnn 25,469 7,490 6,333 11,646 | ... ... ... . i,
Nebraska........... 61,790 19,420 2,456 16,608 {........... 23,306
Mississippi......... 14,833 7,080 640 2,834 4,279 [ ... ..
South Dakota....... 48,375 10,385 1,239 3,023 {........... 33,728
North Dakota...... 24,274 4,154 18 1,820 ........... 18,282
‘Washington......... 8,452 6,361 |........... b2155 N I 1,240
Percentage of in-
sured deposits
Oklahoma.......... 100.0% 44.6% 11.6% 190% §.ovenio 24.8%
Kansas............. 100.0 [53: 7 S 11.5 6.7% 28.6
Texas.......onenun. 100.0 29.4 24.9 45.7T | e
Nebraska........... 100.0 31.4 4.0 26.9 ..., 37.7
Mississippi. ........ 100.0 47.7 4.3 19.1 28.8 il
South Dakota....... 100.0 21.5 2.6 6.2 {........... 69.7
North Dakota...... 100.0 17.1 J [ T I, 75.8
Washington......... 1000 J.....ie.. 75.3 101 ...l 14.7

1 Insured deposit claims arising from bank failures. Excludes interest on certificates of indebtedness
issued by the funds. For data by years, see Table 40.

2 Includes dividends by receivers or liquidators to insured depositors, and insured deposits assumed
by other banks in excess of payments from the funds. For data by years, see Table 41.

3 Recoveries by the funds on subrogated deposit claims which the funds had paid. In Mississippi,
includes recoveries on deposit claims paid from proceeds of bond issue.

+ Payments on insured deposits by the fund adjusted for recoveries received by the funds from
liquidation of assets of the failed banks; i.e., loss to the funds. For data by years, see Table 41.

5 In Kansas, loss to banks participating in the insurance system in the reorganization of the American
State Bank, Wichita. In Mississippi, paid from the proceeds of 2 State bond issue, adjusted for sub-
sequent recoveries on the claims paid.

¢ Loss to depositors, or holders of certificates of indebtedness of the funds. For data by years, see
Table 42, See also note 7.

7 In addition to the unpaid deposits, approximately $1,113,000 of warrants, or certificates of in~
debtedness of the fund, mostly held by the banks participating in the system, were never paid.

Note:; Because of rounding, data may not add precisely to the indicated totals.
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Table 34. INcOME AND EXPENDITURES OF
StaTtE Derosit InsuranNceE SysTEMs, 1908-1930

(In thousands)

Income! Expenditures
State Payments Interest .
Total? | ASSesS- | (Others Total? | on insured and Operating
ments? depositss losses® expenses’
Oklahoma......... $5,308 $5,279 $24 $5,310 $4,754 $304 $252
Kansas............ 2,821 2,678 143 , 2,435 361 |...........
Texass..... 17,723 17,728 |......... 11,646 11,646 |...ovovenliiiin s
Nebraska 16,483 16,483 |......... 16,608 16,608 |, ... ... |
Mississippi®........ 3,656 3,604 52 3,614 2,834 681 99
South Dakota...... 3,647 3,585 62 3,646 3,023 545 78
North Dakota.. ... 2,054 2,002 52 2,042 1,820 59 163
‘Washington........ 937 921 16 937 851 26 60

1 Excludes receipts by the funds from proceeds of liquidation of failed banks, which are not com-
parable because of differing provisions of law regarding the procedures for payment of depositors.

2 Except for Texas (see note 8), differences between total receipts and total expenditures represent
balances remaining at latest available statements for the insurance funds, or transferred to the general
fund of the State, or unexplained differences in data derived from various sources where complete in-
formation is not available.

3 In Oklahoma, includes $1,539,000 of guaranty fund warrants or other securities deposited as
security for payment of future assessments which were never paid or were sold for the benefit of the
guaranty fund (see note 6 to Table 43, p. 73). In Kansas, includes securities deposited as security for
payment of future assessments that were forfeited when most of the participating banks withdrew, but
does not include the loss of $1,424,000 taken by participating banks in the reorganization of the failed
American State Bank, Wichita. In Texas, relates to the special assessments for paying depositors of
failed banks, not to the annual assessments to accumuiate a revolving fund. In all States excludes assess-
ments refunded because of adjustments or other reasons, except the refunds in Texas from the proceeds
of liquidation of failed banks.

4 Chiefly interest received, but includes some income from other sources in South Dakota and
from fees in North Dakota.

5 Net after allowance for recoveries by the insurance funds from proceeds of liquidation of the
banks. Includes payments to operating banks which assumed the insured deposits of failed banks (in
Oklahoma and Texas and a few cases in other States).

¢ In Oklahoma, estimated amount of interest paid on guaranty fund warrants. In Kansas, represents
interest paid on principal of insured deposits in the 29 banks for which such deposits were paid in full;
and in Mississippi, interest on the guaranty certificates (representing insured deposits) that were paid
by the insurance fund, on bills payable, and cn the State bond issue for one year. In South Dakota
mostly and in Washington entirely, loss on portions of the insurance funds deposited in banks that
failed. In North Dakota uncollectible accounts.

7 In Oklahoma, Mississippi, and North Dakota, a portion of the operating expenses and in Kansas
all of such expenses were met from proceeds of examination fees, special assessments on operating banks,
or appropriations from the State. In Nebraska, operating expenses were met largely from assessments
on the banks in receivership, thus becoming part of tbe liquidation expenses of failed banks, but in
%art from assessments on operating banks and legislative appropriations. For operating expenses in

'exas, see note 8.

8 Income and expenditures shown here pertain only to the special assessments, including assessment
adjustments at time of final settlement of the fund, to pay depositors in failed banks. The excess of
assessments over the net payments on insured deposits was returned to the participating banks. In
addition, assessments for the revolving fund, which amounted to more than $5 million over the course
of the years the fund operated, were also returned to the participating banks, partly at time of liquidation
or withdrawal from the fund (prior to 1926) but mostly at time of final settlement of the affairs of the
fund. Some interest receipts were also available for return to the banks, but expenses incurred in settling
the affairs of the fund were deducted—which may have been more or less than the interest receipts;
and part of the operating expenses appear to have been included with those of the Banking Department.
Full information is not available for receipts and expenditures of the revolving fund subsequent to
August 31, 1922,

9 Excludes $5 million receipts from bond issue, from which the deficit on insured deposits of
$4,279,000 and interest on guaranty certificates of about $524,000 were paid.

A summary of the income and expenditures of each of the insurance
funds is given in Table 34. Most of the income was derived from assess-
ments on the participating banks. For two States—Oklahoma and
Kansas—the amounts shown in the table as assessments collected include
the value of securities which had been deposited by participating banks
to assure payment of future assessments, but had been diverted to the
use of the fund through the substitution of warrants that were never
paid or through forfeiture to the fund upon the banks’ withdrawal from
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the system. In six States there were small amounts received from interest
or other sources. The bulk of the expenditures consisted of payments
on insured deposits or to banks that assumed such deposits. In three
States—Oklahoma, Kansas and Mississippi—interest payments were
made on guaranty fund certificates outstanding before they were retired,
and in three States portions of the funds collected were lost in the failures
of banks in which they had been deposited. Provisions for operating
expenses were varied, being met in whole or in part, in some of the
States, from funds appropriated or collected through examination fees
for support of the State banking department. In five of the States a
portion or all of the operating expenses of the deposit insurance systems
were met from the deposit insurance funds.

Table 35. AssEssMENTS RELATIVE To LoOSsESs,
StaTE DEPosIT INsURANCE SysTeEMms, 1908-1930

(Amounts in thousands)

Equivalent average annual rate
of asgessment on participating
Assessments | panicq (percent of total deposits)
Number of Assessments | Decessary to
State years fund collected? meet losses
operated! on insqred Necessary to
deposits? Paid meet losses on
insured deposits
Oklahoma.......... 15.0 $5,279 $10,979 0.42% 0.87%
Kansas............. 19.7 2,678 ,910 .12 44
Texast. . ........... 17.1 17,723 11,646 67 44
Nebraska. ... . 18.7 16,483 39,914 .43 1.04
Mississippi. . . 16.0 3,604 7,113 17 .34
South Dakota. 11.5 3,585 36,751 .25 2.52
North Dakota. .. 12.0 2,002 20,102 .18 1.84
‘Washington......... 4.5 921 2,091 37 .84

1 In Mississippi, to date of amendment making the insurance inapplicable to future failures; in
Washington, to withdrawal of all banks in system; in other States, to repeal of the law.

2 See Table 34.

3 Insured deposits of failed banks in excess of recoveries from the proceeds of liquidation of the
banks’ assets.

4 In Texas, the excess of assessments collected over the net payments by the ingurance fund was
returned to participating banks upon completion of the liquidation of failed banks or the final settlement
of the affairs of the fund.

In Table 35 the assessments collected, as given in the preceding table,
are compared with the amounts that would have been necessary to
meet the losses on insured deposits. In this comparison no allowance is
made for income from other sources, nor for interest payments on de-
positors’ claims, operating costs, and other expenses. Further, no allow-
ance is made for the funds needed to make immediate payment to de-
positors of that portion of their insured claims eventually recovered
from the liquidation of the assets of the banks. Though some of the
States attempted, by providing an initial fund of 1 percent of deposits,
to establish such a reserve, these provisions were inadequate except in
the case of the revolving fund of Texas, and that became insufficient
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when the great majority of the banks participating in the system
withdrew.

The assessments collected ranged from an amount equivalent to
an average annual rate on the deposits of participating banks of about
one-eighth of 1 percent in Kansas to about two-thirds of 1 percent in
Texas. The amounts that would have been necessary to meet losses on
insured deposits ranged from the equivalent of one-third of 1 percent
per year of deposits of participating banks in Mississippi to about 2.5
percent in South Dakota. The total assessments collected varied from
less than one-tenth of the amount needed to cover all losses on insured
deposits in South Dakota, to full coverage of such losses in Texas.

Inadequacies and factors responsible for failure of the State
deposit insurance systems. Various explanations have been given
for the failure of these State experiments with deposit insurance. The
most prevalent is an assumption that deposit insurance provided a great
temptation toward ill-considered expansion and reckless loan manage-
ment policies. This assumption is supported by the observation that in
most of the States with a deposit insurance system a relatively rapid
expansion occurred during the early years of the systems. Such expansion
took two principal forms: in some States a large increase in the number
of banks relative to population and wealth, and in most of the States an
expansion of bank loans and deposits by individual banks with inade-
quate attention to the quality of assets acquired. The latter appears to
have occurred in the larger banks to as great an extent as in the smaller
banks: certainly it was a specific factor in the failure of some of the
relatively large banks in the systems. Inadequate regulation of banks,
with respect both to statutory requirements and to the quality of super-
vision provided by banking departments, is also frequently cited as an
important factor in the failure of these insurance systems. Deficiencies
in legislative standards are in fact suggested by the extent and nature
of amendments to the banking codes after the funds had been operating
a few years, or after they had ceased to function; and inadequacy of
supervision appears obvious in some of the States, where there were
frequent turnovers in the personnel of the bank supervisory agency,
and provision for only a few examiners with salaries inadequate to retain
well-qualified men.

However, it is easy to place more stress than is warranted on the
presumption that deposit insurance itself led to ill-considered expansion
and reckless management, and that this together with inadequate
supervision was the dominant element in the failure of the systems.
This is clear from the fact that in six of the systems the failure rates
were lower than among State-chartered banks in several contiguous
States during the same periods, and in two of the systems lower than in

.org/
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all State banks in the nation. The more fundamental underlying factors
in the failures of the systems were the impact of the deflationary monetary
policy after the close of World War I and the accompanying business
depression, and the continued adverse economic circumstances through-
out the 1920’s in the agricultural areas of the nation.

In a sense all the funds failed from inadequate assessments and in-
sufficient accumulated reserves. But it would be unrealistic to assume
that the rates could have been made, as a practical matter, high enough
to have covered the cost. If the insurance had been required for all
banks this might have been possible, because the costs would have fallen
upon all establishments providing banking service and hence could
have been passed on to bank customers. But with the alternative open
to the banks of withdrawing from the system—under the provisions of
State law or by liquidation and conversion to national banks—the rates
which would have been necessary to have covered the costs could not have
been maintained.

Detailed tables and sources of data. Tables 36-43 give annual
data regarding the number of banks, their total deposits, insured deposits
and the degree to which they were paid, and the assessments collected.

The information from which these tables have been prepared was
obtained for the most part from the respective State banking depart-
ments, partly from official reports published in State documents, partly
from records remaining in the offices of the State departments which
have been made available through the courtesy of the respective bank
supervisory officials, and partly from data published or available else-
where but largely derived from the records of the State banking depart-
ments. In some respects the published material, together with the avail-
able records in the offices of the banking departments, do not provide
all the information needed for accurate tabulations, and in most of the
States it has been necessary to supplement the data actually collected
by estimates derived from partial data.
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Table 36. NUMBER OF BANKS, AND NUMBER PARTICIPATING IN STATE DEpPosiT INSURANCE SysTEMs, 1908-1930!

Oklahoma Kansas Texas Nebraska Mississippi South Dakota ! North Dakota l Washington
E )
Year Eligible Eligible Eligible
end? T Partic- | Totals Totald Partic Partic Partic; Partic
s - 3 - 3 - 3 - 3 - 3
otal ipating¢ ota Not | parie- ota Not | partic- Total ipating* Total ipatingt Total ipating* Total ipating* Total Not | partic-
partie- | inating partic- | jpating partic- | joating
ipating ipating ipating
834 546
887 668 | 1,038 421 404 | 1,203 43 472
924 695 | 1,077 459 401 | 1,308 45 582
914 631 | 1,107 446 442 | 1,370 45 643 916 669
923 615 | 1,113 432 462 | 1,442 55 704 935 694
913 582 | 1,141 439 481 | 1,536 61 788 965 728
913 563 | 1,153 420 508 | 1,551 59 790 983 765 308 273
903 557 | 1,196 427 526 | 1,532 54 77 1 1,007 803 293 258 648 530
885 547 | 1,220 437 546 | 1,530 47 789 1 1,031 839 293 258 628 503
901 566 | 1,250 430 577 | 1,572 46 828 1 1,110 920 297 263 639 514 866 705 364 239 46
936 581 | 1,291 426 613 | 1,579 43 841 | 1,133 942 299 266 647 521 877 709 364 197 85
044 599 | 1,338 42 649 | 1,641 41 907 | 1,188 999 316 284 673 543 898 723 381 191 104
977 622 | 1,374 409 683 | 1,717 41 990 | 1,196 | 1,009 837 306 702 566 874 694 401 190 116
938 556 | 1,375 377 714 | 1,681 34 970 | 1,170 986 336 306 702 566 843 661
910 463 | 1,349 369 698 | 1,647 34 936 | 1,137 955 331 300 692 561 849 665
1,323 357 681 1 1,645 34 916 | 1,118 938 338 306 662 535 743 569
1,297 371 651 | 1,618 37 896 | 1,101 928 335 299 552 438 678 513
1,269 381 611 | 1,582 497 337 | 1,072 903 338 301 495 885 642 482
1,223 547 399 1,524 748 34 | 1,043 883 325 289 422 322 555 409
1,109 794 8 1,012 855 325 288 512 371
1,102 794 39 82 726 321 285 470 337
804 647 306 271

1 For periods of operation of the deposit insurance systems.

? December 31 or nearest available date.

8 Total number includes all banks and trust companies operating in the State. Of these, national banks were ineligible for participation in State deposit insurance systems under
a ruling of the Comptroller of the Currency, and in some States certain types of banking institutions were ineligible under State law (Oklahoma, trust companies after 1911; Kansas,
trust companies and private banks; Texas, private banks; Washington, mutual savings banks).
¢ Required to participate. Figure for Mississippi for 1914 includes all State banks, part of which may not have been participating banks on that date: participation was voluntary

to May 15, 1915.
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Table 37. Totar DEerosrrs oF ALL BANKS, AND OF BANKS PARTICIPATING IN STATE DErPosit INsURANCE SysTems, 1908-1930!
(In millions of dollars)

!
Oklahoma Kansas Texas Nebraska Mississippi South Dakota | North Dakota } Washington
J H
Ye‘z;r Eligible Eligible i Eligible
end? . . s .
Partie- Partic-| Partic- Partic- Partic-

Total ipating Total Not | partic- Total Not | partje- Totat ipating Total ipating Total ipating Total ipating Total Not | partie-
partic- lipating partic- {jpating partie- |ipating
ipating ipating Ipating

75 32
106 55 189 54 46 274 4 47
121 61 171 45 47 299 6 55
107 44 183 46 55 300 7 57 194 74
123 46 194 42 63 395 10 89 205 83
135 46 191 41 66 358 10 85 214 93
129 45 211 44 75 305 9 64 217 101 63 45
158 48 233 49 86 390 8 93 241 114 75 55 111 63
265 85 330 65 118 666 11 149 343 166 103 79 141 84
382 137 400 73 152 763 12 204 419 223 141 107 195 123 171 105 322 109 40
339 21 428 80 170 643 12 179 478 260 159 120 239 151 210 123 363 112 55
513 191 487 88 205 1 1,132 15 321 513 279 237 188 281 184 214 131 451 123 80
434 161 447 81 191 862 14 266 432 255 160 123 219 145 174 104 396 107 75
360 113 411 66 180 756 10 227 388 216 154 117 202 135 152 85
393 5 427 62 180 913 11 252 434 239 187 139 222 150 173 95

411 64 168 | 1,075 17 289 430 240 200 148 226 151 156 80

484 75 195 | 1,159 21 302 485 272 211 146 199 122 134 88

457 180 168 | 1,257 3 3 487 282 246 167 179 106 182 86

451 154 79 1 1,066 226 3 470 276 227 151 143 79 153 70

443 210 7 474 275 255 172 149 65

457 219 3 462 252 250 168 144 60

407 192 240 161

! For periods of operation of the deposit insurance systems.

3 December 31 or nearest available date.
3 Not available because of lack of information regarding the identity of the banks that withdrew
29, 1926. In May 1926, 160 banks that remained in the system had deposits of $29,657,000 (sta
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Table 38. PaArTICIPATION IN STATE DEPOSIT INSURANCE SystEMs, 1908-1930

Percentage of banks participating Percentage of deposits in participating banks
- g — g
g gl 8 % g gl & F
Y d ,g g o g & K- s - s £ .g g 2] : @ < s o E ‘E
% 2 % 4
5 ¥ & z | 8 88| 28 B 5 s & 2 | 8§ | 88|24 B
7
|
Of Of |Of eli-j Of |Of eli-] Of Of (0} Of Of [Of eli-] Of Of |Of eli-| Of Of eli-| Of of of of Of |Of eli-
all all gible all gible all all all all all | gible all all gible all gible all all all all all gible
banks | banks | banks | banks | banks | banks | banks | banks | banks | banks | banks | banks | banks | banks | banks | banks | banks | banks | banks | banks | banks | banks
1908........... 65.5 42.0
1909........... 75.3 | 38.9 | 48.9 | 89.2 | 91.7 51.8 | 24.0 | 45.7 | 17.3 | 92.2
1910........... 75.2 | 87.2 | 46.6 | 44.5 | 92.8 50.7 | 27.4 | 51.0 | 18.4 | 904
69.0 | 39.9 { 49.8 | 46.9 | 93.5 | 173.0 41.2 | 29.9 | 54.5 | 189 | 89.5 | 38.2
66.6 | 41.5 | 51.7 | 48.8 1 92.8 | 74.2 87.4 | 82.5 | 59.8 | 22.6 | 90.3 | 40.3
63.7 | 42.2 52.3 51.3 | 92.8 | 75.4 34.1 | 34.7 | 61.7 | 23.9 | 89.1 | 43.4
61.7 | 44.1 | 54.7 | 50.9 | 93.1 | 77.8 | 88.6 34.6 | 85.3 | 62.8 | 21.0 | 87.4 | 46.5 | 72.3
61.7 | 44.0 | 55.2 { 50.7 | 93.5 | 79.7 | 88.1 | 81.8 30.6 | 86.9 | 63.9 | 23.8 | 91.7 | 47.5 | 73.4 | 56.9
61.8 | 448 | 55.5 | 51.6 | 94.4 | 81.4 | 88.1 | 80.1 31.9 | 85.8 ] 64.3 | 24.6 | 93.1 | 483 | 76.2 | 59.4
62.8 | 46.2 | 57.3 | 52.7 | 94.7 | 82.9 | 88.6 | 80.4 | 81.4 | 12,6 | 16.1 | 859 | 88.1 | 67.7 | 26.7 | 94.5 | 58.3 | 75.8 | 62.7 | 60.9 | 12.4 | 26.8
62.1 | 47.56 | 59.0 | 53.3 | 95.1 | 83.1 | 90.0 { 80.5 | 80.8 | 23.4 | 30.1 | 35,6 { 39.6 | 679 | 27.8 | 93.7 | 544 | 754 | 63.1 | 584 | 152 | 32.9
63.5 | 48.5 | 60.3 55.3 | 95.7 | 84.1 | 89.9 | 80.7 | 80.5 | 27.3 | 35.3 } 87.2 | 42.0 | 69.9 | 28.4 | 95.7 | 54.8 79.2 | 65.5 | 61.1 17.7 | 89.4
63.7 | 49.7 | 62.5 | 57.7 | 96.0 | 84.4 | 90.8 | 80.6 | 79.4 | 28.9 | 379 ] 86.9 | 42.8 | 70.3 | 30.9 | 95.0 | 59.0 | 76.8 | 66.4 | 59.9 | 18.9 | 41.1
59.3 | 51.9 | 65.4 | 57.7 | 96.6 | 84.3 | 91.1 | 80.6 | 78.4 31.3 | 43.8 | 73.2 | 80.1 | 95.7 | 55.8 | 75.6 | 66.6 | 56.1
50.9 | 51.7 | 65.4 | 56.8 | 96.5 | 83.9 | 90.6 | 81.1 | 78.3 19.1 | 42.1 | 744 | 276 | 95.9 | 55.0 | 74.3 | 67.3 | 55.2
51.5 | 65.6 | 55.7 | 96.4 [ 83.9 | 90.5 | 80.8 | 76.6 40.8 | 723 | 26.9 | 94.4 | 55.8 | 74.2 | 66.8 | 51.4
50.2 | 63.7 | 55.4 | 96.0 | 84.3 | 89.3 | 79.3 | 75.7 40.3 | 72.2 | 26.0 | 93.6 | 55.9 | 69.2 | 61.4 | 47.8
48.1 | 61.6 | 21.3 | 40.4 | 84.2 | 89.1 | 77.8 | 75.1 36.8 | 67.8 1 1| 578 67.9 | 59.3 | 47.6
32.6 | 42.2 2.2 4.3 | 84.7 | 88.9 | 76.3 | 8.7 17.2 | 33.9 3 1.2 | 58.6 | 66.8 | B55.1 | 45.4
7.0 8.9 84.5 | 88.6 72.5 1.6 3.2 57.9 | 67.3 43.7
3.5 4.7 82.8 | 88.8 1.7 N 1.5 54.7 | 67.3 41.6
80.5 | 88.6 47.1 | 67.1

1 See note 3, Table 37.
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Table 39. NUMBER AND DErosiTs oF FarLEp BaNks PARrIcIPATING IN STATE DEPOSIT INSURANCE SvsTEMs, 1908-1930

Number of failed bankst

Deposits (in thousands of dollars)?

Year of o - B 5 o B §

failure g g i) & & 2 =y &
S 2 = ] 8 2 £ S n % g 2 g £
< g o g -2 % e = < g 4 8 2 %9 b e
i d [ 8 a B4 L4 E o £ g 2 2 s PE &
= Ci 1 6 Rl 2 O G4 k] g o @ = =4 o'w R
o H & Z = %A ZA B o & Z = @A za B
139 119 138 317 64 242 340 1] 29,486 | 25,265 | 37,627 | 61,489 | 14,550 | 56,586 | 39,094 | 10,443

1 37

8 |........ 2,873 |........

3 1 €6 156

- 2 2 1,144 |........ 230 |........

4 ... 1 656 |........ 35 [...oun.

16 |........ 1 1,993 |........ 125 1........

6........ 41 1 ........ 501 |........ 207 122 |........

6l........ L 2 P 360 |........ 153 & I O N

1(........ 3 1 4 1 40 |........ 3,343 110

2 I PR PPN D S O I I -5 2 T R D,

2 L S S O, 1,203 |........ 133

6 1 ) S N 1 1i........ 1,183 648 24 |... [

8 2 9 5 2 1 18 ........ 2,375 219 1,255 1,026 481 627 8,478 | ...l
28 8 30 25 4 1 27 1 6,509 2,110 | 12,002 6,041 1,469 316 4,062 | 10,443
33 15 19 22 10 9 7 8,404 8,357 5,815 4,758 1,169 1,991 1,071
11 19 10 15 2 39 7 1,460 7,235 2,889 2,418 171 | 10,173 9,136

10 15 13 3 94 61 2,593 4,246 1,646 571 | 27,751 6,745

15 21 20 5 38 25 2,287 4,826 5,154 1,596 6,401 2,395

27 16 22 6 47 43 3,600 1,833 5,847 1,454 7,889 4,383

17 22 6 11 33 2,806 151 5,629 2,294 1,364 38,691

3 46 5 30 223 7,725 1,554 2,160

1 116 10 18 82 19,835 2,172 1,772
9 6 1,278 932

! Exclusive of suspended banks not placed in receivership that reopened or were taken over without payments from, or due from, the deposit insurance funds.
2 As of date of failure or, where this is not available, last available report prior to failure. Due to rounding, data may not add precisely to the indicated totals.
3 For the later years, many of the banks had become insolvent at earlier dates, and had been operated by the Guarantee Fund Commission,

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

086T-806T ‘SWHISAS TONVHASNI TISOJAd TLVIS

69



Table 40. INsUrREp DEProsiTs AND THEIR RATIO TO ToTAL DEPOsITS IN BANKS THAT FAILED WHILE PARTICIPATING IN
State Deprosit INSURANCE Systems, 1908-1930

Insured deposits (in thousands of dollars)! Percentage ratio: insured deposits to total deposits at date of failure
= w g
Year of ) " = o | 3
failure E " 8 ,S n ) i § 8 ,& 0
2 @ = 2 g a8 PE- g g 2 " ! 2 o8 o8 £
S| 5| B | 3| & || F| 55| E| 5] 2 |% 32 o2
& X 2z
S M & = = wA ZA E o M & Z = %A poal B
25,068 | 21,151 | 25,469 | 61,790 | 14,833 | 48,375 | 24,274 8,452 85.0 83.7 67.7 100.5 101.9 85.5 62.1 80.9
37 100.0
1,741 [........ 60.6 |........
88 47 88.9 30.1
1,065 {........ 152 |........ 93.1 ......... 66.2 [........
........ 28 ...l 815 {........ 803 [........
1,716 {........ 98 [........ 86.1 [........ 82 t........
........ 162 122 |........ 900 [........ 78.3 9.7 ... ...
332 {........ £ 2 A IR 922 |........ K6 7% PO D
40 |........ 2,196 111 623 26 100.0 |........ 65.7 100.7 100.0 81.6
7 N I DO PN [ O S 99.1 | e 1000 |l
1,078 1........ b U O (I (S S N 89.6 |........ ¢ 75 I I R PPt P P
906 497 19 ... feaeaa 128 87 | 76.6 76.7 807 |oveviiii]ienina.. 90.7 432 |........
2,009 190 961 968 481 496 2,098 [........ 84.6 86.5 76.6 94.4 100.0 94.0 60.3 |........
1921, . ciiiiiiiiiiinns 5,415 1,910 8,044 6,303 1,465 210 2,619 8,452 83.2 90.6 67.0 1043 99.8 66.5 64.5 80.9
1922. ... . i 8,033 2,637 3,807 4,916 1,149 1,843 591 95.6 78.5 65.5 103.3 98.3 92.6 55.1
1928. ... ..t 1,038 5,825 1,846 2,648 166 8,494 5,668 71.1 80.5 63.9 109.5 97.5 83.5 62.0
1924. .. . iiiiiiiiann 2,226 2,860 1,470 571 | 24,718 4,721 85.8 67.4 95.1 100.1 89.1 70.0
1925, . .o ii it 2,081 8,258 5,005 1,976 5,409 1,619 93.0 67.5 97.1 123.8 84.5 67.6
1926............. N 3,230 1,410 5,963 1,431 5,859 2,276 89.7 76.9 102.0 98.4 74.83 51.9
1927, ..ot 2,244 144 5,941 2,176 1,191 2,326 80.0 95.1 105.5 94.9 87.3 63.0
1928. ... iiiii i, 19 7,874 1,614 1,334 88.5 101.9 103.9 61.7
1929, ... i, 69 19,307 2,170 935 83.9 97.3 99.9 52.7
1980, . ....000veinni, 1,162 945 90.9 101.4

! The major part of the differences between insured deposits, as given here, and total deposits at date of failure, shown in Table 89, is due to deposits excluded from insurance
coverage (see text, pages 50-51). However, some differences are due to deposit claims allowed that were not on the books or not incladed in those tabulated as of date of failure, or
to deposits on the books for which claims were not filed or which were disallowed on the ground that they were not deposit liabilities.

2 Estimated for a large proportion of the banks as the amount of deposits at date of failure, excluding those of banks and government and cashier’s checks. For failed banks that
were liquidated without being taken over or reorganized, such deposits exceeded by 134 percent the claims of the guaranty fund against the receivers. For the majority of the failed
banks the actual amount of insured deposits is unavailable, because the claims of the guaranty fund represented payments to an absorbing or successor bank that assumed the deposits
of a failed bank without a definite determination of the deposits covered by insurance.

3 Guaranty fund certificates issued (estimated for a few banks for which the amount of certificates issued is not available). The figure for 1928 includes the estimated amount of
insured deposits of the American State Bank, Wichita, which were assumed by the successor bank and represented on the liquidation accounts of the American State Bank by re-
ceivers’ certificates instead of guaranty fund certificates.

4 Claims paid or payable by the guaranty fund (estimated for some banks, chiefly those absorbed by another bank with a payment by the fund).

5 Claims payable by the guaranty fund (estimated for a few of the banks).

¢ All deposits eventually paid from assets, the guaranty fund, and proceeds of a State bond issue (estimated for one bank).

Digitized for’ Asyemitipaid by guaranty fund for 16 banks for which all guaranteed claims were paid, and amount of guaranty fund certificates issued for the remaining failed banks.
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Table 41. REecoveERIES ON INSURED DEposiTs IN BANKS THAT FALED WHILE PARTICIPATING IN STATE DEPOSIT INSURANCE SYsTEMS, 1908-1930
(In thousands of dollars)

Recoveries from liquidation of assets! Net payments to depositors from insurance fund?
o g
Year of = s — g
failure E 3 .g ) g b .g i
E 3 2 | 3| 2 |2 22| £ | 2 3 g | B 8| o2 | 23 | 2
G| g g 5 2 | 5% | &4 ] | g g 5 2 59 | &4 3
= s v @ o 28 o = g @ @ o 23 S'a G
o i = z = @A zA B o £ Z = =) ZA B
14,088 | 11,241 | 13,823 | 21,876 7,720 | 11,624 4,172 6,361 4,754 2,435 | 11,646 | 16,608 2,834 3,023 1,820 851
8 I I S R S A N T
1,125 |........ 616 ..
47 18 241 29
540 43 §........
150 12
529 1
161 4
87 11
2 P 277 44 235 |........
................................................ 12 722 A N
................ 27 T [ O P Y A
Tloooeo 83 402 o 75 80 |........
232 ... ... 1,012 96 462 649 303 372 285 ...l
367 6,361 1,285 329 4,868 2,983 982 125 244 851
20 1,041 1,464 8,221 589 1,573 58
580 | J........ 611 2,068 61 4 550
1,165 173 1,562 1,121 189 177 438
........ 1,411 2,828 356 42 59
416 | ] |eeviaaen 827 2,937 87 45 22
566 | 1 |...... 93 567 |...oo.un. 9 23
2521 0t oo 154 |........ 12
279 1 oo B A 9

1 Includes dividends paid directly to depositors, and those paid to the insurance funds on depositors’ claims, and estimated amount of insured deposits assumed by absorbing or
successor banks with payments from the insurance funds.
2 Payments to depositors by the insurance funds, or to absorbing or successor banks, less recoveries by the fund.

Note: Because of rounding, data may not add precizely to indicated totals.

Notes to Table 40—continued

8 Claims approved by Guaranty Fund Commission, estimated as follows: for 2 banks paid in full by the fund, the amount of deposits paid; for banks on which a 10 percent divi-
dend was paid, ten times the amount of such dividend allowed; for banks on which a 1 percent dividend was paid, one hundred times the amount of those dividends; total deposits
in a few cases paid in full by receivers.

¢ Warrants issued for the guaranteed deposits.

Note: Because of rounding, data may not add precigely to the indicated totals.
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Table 42. LossEs oN DErosits AND OTHER LIABILITIES IN BANKs THAT FAiLED WHILE PARTICIPATING IN
StaTE DrrosiT INSURANCE SystEMs, 1908-1930
(In thousands of dollars)

On insured deposits? On noninsured deposits and cther liabilities
Year of = g - g
failure E . 3 2 s g g & 1
E | 3 s | 3 |z |2 | 2| B g T F | .|z 2
3 3 5 5 | 85 | £3 E E 3 j: 3 | £2 | 33 -
© S ] S® o Q © = ] S'w
3 ¥ & 2 S |24 | 28 B 3 o & Z | &8 | 24 B
Total.................. 6,225 7,475 | none 23,306 4,279 | 33,728 | 18,282 1,240 ‘ 1,958 2,968 1,704 ‘4 2,859 | 23,719 141
..... e
........ 4
........ 4
........ 4
........ 4
........ 4 B I I I
........ 4 4 s e e
IS T2 PR SO ey 0.0
21 215 4 6 1,697 {........
188 1,543 278 26 2,207 141
256 60 142 80
= 827 182 91 600 6,782
22 192 134 1,141 4,668
97 498 31 4 1,385
227 208 74 419 2,716
142 48 90 1,611
3 142 1,013
5 780 828
65

1 Insured deposits never repaid to depositors, either from the insurance fund or liquidation of assets, except for a portion of the loss in Kansas (see note 2) and the loss in Mississippi
which was assumed by the State (see note 3).

2 Of this loss, $1,424,000 was assumed by the participating banks in the reorganization of the American State Bank, Wichita, which failed in 1923.

# Paid from proceeds of a State bond issue.

4 Data not available.

& Lesa than $500.

Note: Because of rounding data may not add precisely to indicated totals.
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Table 43. AssessMENT RaTEs aND COLLECTIONS BY STATE DEpPoOsIT INSURANCE SYsTEMs, 1908-1934

Assessment rates (percent)! Net collections from assessments (in thousands of dollars)?
- g - g
< 2 o a
Year g ¥ E & g g | & 5
5 2 % E I S S P £ 2 g - 8 8 | <8 | g2 £
C g g 5 ) 52 | L= s K g g 5 E T3 | &S 3
] E} o @ - ¥ o'd ® ) @ o G o= £ on G
o M I z = wh | zA B o X & Z = olal Z0 B
5,279 2,678 | 17,723 | 16,483 3,604 3,585 2,002 921
199
.05 327 17
05 ... 285 18 |........
05 oo 25 601 23 |........ 177
.05 .24 .50 511 23 1383 407
05 (..., .30 202 28 |........ 272
05 07 15 05 148 32 61 141
05 .03 .15 05 162 30 18 145 14
05 22 15 .05 .25 90 37 200 182 15 139
.05 04 .15 10 25 05 .50 133 48 62 220 44 186 43 139
05 |........ 15 15 25 05 |........ 209 al........ 318 98 255 60 74
05 [ 20 20 25 05 (.ooouut. 232 84 1........ 506 153 330 75 39
05 L.l 20 10 25 05 {........ 302 97 ... 639 118 427 62 86
.05 1.50 .95 25 25 25 1.10 } 247 107 3,991 2,318 238 442 285 583
.10 1.84 90 25 25 25 157 4,179 1,972 199 335 249
.05 49 .85 25 25 25 82 78 1,245 2,046 228 350 205
25 84 40 25 25 35 344 2,416 1,005 253 330 256
25 1.25 60 25 25 .25 343 8,772 1,616 251 274 202
25 & 60 25 25 25 129 934 1,672 289 264 205
25 5.34 60 25 .25 25 25 147 1,653 299 253 167
25 30 25 25 9 885 309 148
05 .05 25 10 1 309 296 44
25 292
1,549 975 564 502

? Includes initial, regular annual, and special assessments (excluding regular annual assessment in Texas of 0.25 percent per year for revolving fund). The assessment base to which
the rates were applied was a daily or call-date average of deposits for the preceding year, excluding uninsured deposits in most of the States.

2 Collections from assessments described in note 1, and from banks entering the system, with allowance for refunds and other adjustments.

3 Relaées to special assessments only, computed from zssessments collected and deposits of participating banks at the beginring of the year. No information is available regarding
rates levied.

4 Rates for ?olme years are approximations to include additional assessments to bring fund to 1 percent of deposits, for which rate information is not available.

& Not available.

§ In Oklahoma, includes $426,000 in guaranty fund warrants or other securities deposited as security for payment of future assessments by banks that had nationalized and which
were cancelled or sold for the benefit of the guaranty fund; $1,113,000 of warrants outstanding and not paid upon final settlement of the affairs of the fund, most of which had been
deposited by participating banks as security for paymeat of future assessments; and $10,000 unpaid assessments collected at time of final settlement as a condition for the return of
securities deposited as security for payment of future assessments. In Kansas, amount is difference between total receipts of the fund (except interest) and assessments collected in the
respective years, and consists mostly or wholly of proceeds from sale of securities deposited for payment of future assessments that were forfeited by withdrawing banks. In Texas, con-
sists of adjustments at time of final settlement of the affairs of the fund to cover insured deposits in failed banks for which assessments had not been levied. In Mississippi, consists
of assessments at the 0.25 percent annual rate from the end of 1930 after deposit insurance had ceased to zpply to current failures, to early 1934, when the guaranty law was repealed.
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PART FOUR
LEGISLATION AND REGULATIONS
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FEDERAL LEGISLATION

EXTENSION OF THE FEDERAL DEPOSIT INSURANCE ACT
AND THE NATIONAL BANK ACT TO GUAM

Pusric Law 896—84tn CoNgrEsst
CuAPTER 852—2p SESSION
H. R. 11522

AN ACT

To implement section 25 (b) of the Organic Act of Guam by carrying out the recom-
mendations of the Commission on the Application of Federal Laws to Guam,
and for other purposes.

Be it enacted by the Senate and House of Representatives of the United States of America
in Congress assembled . . .

Sec. 2. The National Bank Act, and all other Acts ¢f Congress relating to national
banks, shall, insofar as not locally inapplicable hereafter, apply to Guam.

Sec. 3. The Federal Deposit Insurance Act (64 Stat. 873; 12 U. S. C., secs.1811-
1831}, is amended—

(a) by inserting the word “Guam,” after the words “Puerto Rico,” in sub-
section (a) of section 3, and by substituting a comma for the period at the end
of such subsection (a) and adding the following words “and the word ‘State’
means any State of the United States, the District of Columbia, any Territory
of the United States, Puerto Rico, Guam, or the Virgin Islands.”;

14

4 2

’ in each

(b) by inserting the word “Guam,” after the words “Puerto Rico,’
place where they appear in subsections (d), (e), and (o) of section 3;
(¢} by inserting the word “Guam,” after the words “Puerto Rico,” in the

first proviso of subsection (1) of section 3; and
(d) by inserting the words ‘“of Guam,” after the words ‘“of Puerto Rico,”
where they appear in subsection (m) of section 3......

Approved August 1, 1956.

4

”

BANK HOLDING COMPANY ACT OF 1956

Pusric Law 511—84ta CoNGREss?
CHAPTER 240—2D SESSION
H. R. 6227

AN ACT

To define bank holding companies, control their future expansion, and require
divestment of their nonbanking interests. .

Be it enacted by the Senate and House of Representatives of the United States of America
tn Congress assembled, That this Act may be cited as the “Bank Holding Company
Act of 1956”.

1 70 Stat. 908,
270 Stat. 133.

77
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78 FEDERAL DEPOSIT INSURANCE CORPORATION

DEFINITIONS

Src. 2. (a) “Bank holding company” means any company (1) which directly
or indirectly owns, controls, or holds with power to vote, 25 per centum or more
of the voting shares of each of two or more banks or of a company which is or becomes
a bank holding company by virtue of this Act, or (2) which controls in any manner
the election of a majority of the directors of each of two or more banks, or (3) for
the benefit of whose shareholders or members 25 per centum or more of the voting
shares of each of two or more banks or a bank holding company is held by trustees;
and for the purposes of this Act, any successor to any such company shall be deemed
to be a bank holding company from the date as of which such predecessor company
became a bank holding company. Notwithstanding the foregoing (A) no bank shall
be a bank holding company by virtue of its ownership or control of shares in a fiduciary
capacity, except where such shares are held for the benefit of the shareholders of
such bank, (B) no company shall be a bank holding company which is registered
under the Investment Company Act of 1940, and was so registered prior to May 15,
1955 (or which is affiliated with any such company in such manner as to constitute
an affiliated company within the meaning of such Act), unless such company (or
such affiliated company), as the case may be, directly owns 25 per centum or more
of the voting shares of each of two or more banks, (C) no company shall be a bank
holding company by virtue of its ownership or control of shares acquired by it in
connection with its underwriting of securities and which are held only for such period
of time as will permit the sale thereof upon a reasonable basis, (D) no company formed
for the sole purpose of participating in a proxy solicitation shall be a bank holding
company by virtue of its control of voting rights of shares acquired in the course of
such solicitation, and (E) no company shall be a bank holding company if at least
80 per centum of its total assets are composed of holdings in the field of agriculture.

(b) “Company’” means any corporation, business trust, association, or similar
organization, but shall not include (1) any corporation the majority of the shares
of which are owned by the United States or by any State, or (2) any corporation
or community chest, fund, or foundation, organized and operated exclusively for
religious, charitable, or educational purposes, no part of the net earnings of which
inures to the benefit of any private shareholder or individual, and no substantial
part of the activities of which is carrying on propaganda, or otherwise attempting
to influence legislation, or (3) any partnership.

(e) “Bank” means any national banking association or any State bank, savings
bank, or trust company, but shall not include any organization operating under section
25 (a) of the Federal Reserve Act, or any organization which does not do business
within the United States. “State member bank” means any State bank which is a
member of the Federal Reserve System. “District bank” means any State bank
organized or operating under the Code of Law for the District of Columbia.

(d) “Subsidiary”, with respect to a specified bank holding company, means (1) any
company 25 per centum or more of whose voting shares (excluding shares owned by
the United States or by any company wholly owned by the United States) is owned
or controlled by such bank holding company; or (2) any company the election of a
majority of whose directors is controlled in any manner by such bank holding
company; or (3) any company 25 per centum or more of whose voting shares are
held by trustees for the benefit of the shareholders or members of such bank holding
company.

(e) The term “‘successor” shall include any company which acquires directly or
indirectly from a bank holding company shares of any bank, when and if the relation-
ship between such company and the bank holding company is such that the transaction
effects no substantial change in the control of the bank or beneficial ownership of
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such shares of such bank. The Board may, by regulation, further define the term
“successor” to the extent necessary to prevent evasion of the purposes of this Act.

(f) “Board” means the Board of Governors of the Federal Reserve System.

(g) “Agriculture”, as used in section 2 (a), includes farming in all its branches
including fruitgrowing, dairying, the raising of livestock, bees, fur-bearing animals,
or poultry, forestry or lumbering operations, and the production of naval stores,
and operations directly related thereto.

ACQUISITION OF BANK SHARES OR ASSETS

Sec. 3. (a) It shall be unlawful except with the prior approval of the Board
(1) for any action to be taken which results in a company becoming a bank holding
company under section 2 (a) of this Act; (2) for any bank holding company to acquire
direct or indirect ownership or control of any voting shares of any bank if, after such
acquisition, such company will directly or indirectly own or control more than 5 per
centum of the voting shares of such bank; (3) for any bank holding company or
subsidiary thereof, other than a bank, to acquire all or substantially all of the assets
of a bank; or (4) for any bank holding company to merge or consolidate with any
other bank holding company. Notwithstanding the foregoing this prohibition shall
not apply to (A) shares acquired by a bank, (i) in good faith in a fiduciary capacity,
except where such shares are held for the benefit of the shareholders of such bank, or
(ii) in the regular course of securing or collecting a debt previously contracted in
good faith, but any shares acquired after the date of enactment of this Act in securing
or collecting any such previously contracted debt shall be disposed of within a period
of two years from the date on which they were acquired; or (B) additional shares
acquired by a bank holding company in a bank in which such bank holding company
owned or controlled a majority of the voting shares prior to such acquisition.

(b) Upon receiving from a company any application for approval under this section,
the Board shall give notice to the Comptroller of the Currency, if the applicant com-
pany or any bank the voting shares or assets of which are sought to be acquired is
a national banking association or a District bank, or to the appropriate supervisory
authority of the interested State, if the applicant company or any bank the voting
shares or assets of which are sought to be acquired is a State bank, and shall allow
thirty days within which the views and recommendations of the Comptroller of the
Currency or the State supervisory authority, as the case may be, may be submitted.
If the Comptroller of the Currency or the State supervisory authority so notified by
the Board disapproves the application in writing within said thirty days, the Board
shall forthwith give written notice of that fact to the applicant. Within three days
after giving such notice to the applicant, the Board shall notify in writing the applicant
and the disapproving authority of the date for commencement of a hearing by it on
such application. Any such hearing shall be commenced not less than ten nor more
than thirty days after the Board has given written notice to the applicant of the action
of the disapproving authority. The length of any such hearing shall be determined
by the Board, but it shall afford all interested parties a reasonable opportunity to
testify at such hearing. At the conclusion thereof, the Board shall by order grant or
deny the application on the basis of the record made at such hearing.

(¢) In determining whether or not to approve any aequisition or merger or con-
solidation under this section, the Board shall take into consideration the following
factors: (1) the financial history and condition of the company or companies and the
banks concerned; (2) their prospects; (3) the character of their management; (4) the
convenience, needs, and welfare of the communities and the area concerned; and
(5) whether or not the effect of such acquisition or merger or consolidation would be
to expand the size or extent of the bank holding company system involved beyond
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limits consistent with adequate and sound banking, the public interest, and the
preservation of competition in the field of banking.

(d) Notwithstanding any other provision of this section, no application shall be
approved under this section which will permit any bank holding company or any
subsidiary thereof to acquire, directly or indirectly, any voting shares of, interest in,
or all or substantially all of the assets of any additional bank located outside of the
State in which such bank holding company maintains its principal office and place
of business or in which it conducts its principal operations unless the acquisition of
such shares or assets of a State bank by an out-of-State bank holding company is
specifically authorized by the statute laws of the State in which such bank is located,
by language to that effect and not merely by implication.

INTERESTS IN NONBANKING ORGANIZATIONS

Sec. 4. (a) Except as otherwise provided in this Act, no bank holding company
shall—

(1) after the date of enactment of this Act acquire direct or indirect ownership
or control of any voting shares of any company which is not a bank, or

(2) after two years from the date of enactment of this Act or from the date
as of which it becomes a bank holding company, whichever is later, retain direct
or indirect ownership or control of any voting shares of any company which is
not a bank or a bank holding company or engage in any business other than
that of banking or of managing or controlling banks or of furnishing services
to or performing services for any bank of which it owns or controls 25 per centum
or more of the voting shares.

The Board is authorized, upon application by a bank holding company, to extend
the period referred to in paragraph (2) above from time to time as to such bank holding
company for not more than one year at a time if, in its judgment, such an extension
would not be detrimental to the public interest, but no such extensions shall extend
beyond a date five yecars after the date of enactment of this Act or five years after
the date as of which a company becomes a bank holding company, whichever is later.

(b) After two years from the date of enactment of this Act, no certificate evidencing
shares of any bank holding company shall bear any statement purporting to represent
shares of any other company except a bank or a bank holding company, nor shall
the ownership, sale, or transfer of shares of any bank holding company be conditioned
in any manner whatsoever upon the ownership, sale, or transfer of shares of any other
company except a bank or a bank holding company.

(¢) The prohibitions in this section shall not apply—

(1) to shares owned or acquired by a bank holding company in any company
engaged solely in holding or operating properties used wholly or substantially
by any bank with respect to which it is a bank holding company in its operations
or acquired for such future use or engaged solely in conducting a safe deposit
business, or solely in the business of furnishing services to or performing services
for such holding company and banks with respect to which it is a bank holding
company, or in liquidating assets acquired from such bank holding company
and such banks;

(2) to shares acquired by a bank holding company which is a bank, or by any
banking subsidiary of a bank holding company, in satisfaction of a debt previously
contracted in good faith, but such bank holding company or such subsidiaries
shall dispose of such shares within a period of two years from the date on which
they were acquired or from the date of enactment of this Act, whichever is later;
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(3) to shares acquired by a bank holding company from any of its subsidiaries
which subsidiary has been requested to dispose of such shares by any Federal
or State authority having statutory power to examine such subsidiary, but such
bank holding company shall dispose of such shares within a period of two years
from the date on which they were acquired or from the date of enactment of
this Act, whichever is later;

(4) to shares which are held or acquired by a bank holding company which
is a bank or by any banking subsidiary of a bank holding company, in good
faith in a fiduciary capacity, except where such shares are held for the benefit
of the shareholders of such bank holding company or any of its subsidiaries, or
to shares which are of the kinds and amounts eligible for investment by National
banking associations under the provisions of section 5136 of the Revised Statutes,
or to shares lawfully acquired and owned prior to the date of enactment of this
Act by a bank which is a bank holding company, or by any of its wholly
owned subsidiaries;

(5) to shares of any company which are held or acquired by a bank holding
company which do not include more than 5 per centum of the outstanding voting
securities of such company, and do not have a value greater than 5 per centum
of the value of the total assets of the bank holding company, or to the ownership
by a bank holding company of shares, securities, or obligations of an investment
company which is not a bank holding company and which is not engaged in
any business other than investing in securities, which securities do not include
more than 5 per centum of the outstanding voting securities of any company
and do not include any single asset having a value greater than 5 per centum
of the value of the total assets of the bank holding company;

(6) to shares of any company all the activities of which are of a financial,
fiduciary, or insurance nature and which the Board after due notice and hearing,
and on the basis of the record made at such hearing, by order has determined
to be so closely related to the business of banking or of managing or controlling
banks as to be a proper incident thereto and as to make it unnecessary for the
prohibitions of this section to apply in order to carry out the purposes of this Act;

(7) to any bank holding company which is a labor, agricultural, or horti-
cultural organization and which is exempt from taxation under section 501 of
the Internal Revenue Code of 1954; or

(8) to shares held or acquired by a bank holding company in any company
which is organized under the laws of a foreign country and which is engaged
principally in the banking business outside the United States.

ADMINISTRATION

Sec. 5. (a) Within one hundred and eighty days after the date of enactment
of this Act, or within one hundred and eighty days after becoming a bank holding
company, whichever is later, each bank holding company shall register with the
Board on forms prescribed by the Board, which shall include such information with
respect to the financial condition and operations, management, and intercompany
relationships of the bank holding company and its subsidiaries, and related matters,
as the Board may deem necessary or appropriate to carry out the purposes of this
Act. The Board may, in its discretion, extend the time within which a bank holding
company shall register and file the requisite information.

(b) The Board is authorized to issue such regulations and orders as may be neces-
sary to enable it to administer and carry out the purposes of this Act and prevent
evasions thereof.
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(¢) The Board from time to time may require reports under oath to keep it in-
formed as to whether the provisions of this Act and such regulations and orders
issued thereunder have been complied with; and the Board may make examinations
of each bank holding company and each subsidiary thereof, the cost of which shall
be assessed against, and paid by, such holding company. The Board shall, as far as
possible, use the reports of examinations made by the Comptroller of the Currency,
the Federal Deposit Insurance Corporation, or the appropriate State bank super-
visory authority for the purposes of this section.

(d) Before the expiration of two years following the date of enactment of this Act,
and each year thereafter in the Board’s annual report to the Congress, the Board
shall report to the Congress the results of the administration of this Act, stating
what, if any, substantial difficulties have been encountered in carrying out the purposes
of this Act, and any recommendations as to changes in the law which in the opinion
of the Board would be desirable.

BORROWING BY BANK HOLDING COMPANY OR ITS SUBSIDIARIES

Sec. 6. (a) From and after the date of enactment of this Act, it shall be unlawful
for a bank—

(1) to invest any of its funds in the capital stock, bonds, debentures, or other
obligations of a bank holding company of which it is a subsidiary, or of any other
subsidiary of such bank holding company;

(2) to accept the capital stock, bonds, debentures, or other obligations of a
bank holding company of which it is a subsidiary or any other subsidiary of
such bank holding company, as collateral security for advances made to any
person or company: Provided, however, That any bank may accept such capital
stock, bonds, debentures, or other obligations as security for debts previously
contracted, but such collateral shall not be held for a period of over two years;

(3) to purchase securities, other assets or obligations under repurchase agree-
ment from a bank holding company of which it is a subsidiary or any other
subsidiary of such bank holding company; and

(4) to make any loan, discount or extension of credit to a bank holding com-
pany of which it is a subsidiary or to any other subsidiary of such bank holding
company.

Non-interest-bearing deposits to the credit of a bank shall not be deemed to be a
loan or advance to the bank of deposit, nor shall the giving of immediate credit to
a bank upon uncollected items received in the ordinary course of business be deemed
to be a loan or advance to the depositing bank.

(b) The provisions of this section shail not apply (1) to the capital stock, bonds,
debentures, or other obligations of any company described in section 4 (¢) (1) of this
Act, or (2) to any company whose subsidiary status has arisen out of a bona fide
debt to the bank contracted prior to the date of the creation of such status, or (3) to
any company whose subsidiary status exists by reason of the ownership or control
of voting shares thereof by the bank as executor, administrator, trustee, receiver,
agent, or depositary, or in any other fiduciary capacity, except where such shares are
held for the benefit of all or a majority of the stockholders of such bank.

RESERVATION OF RIGHTS TO STATES

Sec. 7. The enactment by the Congress of the Bank Holding Company Act of
1956 shall not be construed as preventing any State from exercising such powers
and jurisdiction which it now has or may hereafter have with respect to banks, bank
holding companies, and subsidiaries thereof.
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PENALTIES

Sec. 8. Any company which willfully violates any provision of this Act, or any
regulation or order issued by the Board pursuant thereto, shall upon conviction be
fined not more than $1,000 for each day during which the violation continues. Any
individual who willfully participates in a violation of any provision of this Act shall
upon conviction be fined not more than $10,000 or imprisoned not more than one
year, or both. Every officer, director, agent, and employee of a bank holding company
shall be subject to the same penalties for false entries in any book, report, or statement,
of such bank holding company as are applicable to officers, directors, agents, and
employees of member banks for false entries in any books, reports, or statements of
member banks under section 1005 of title 18, United States Code.

JUDICIAL REVIEW

Sec. 9. Any party aggrieved by an order of the Board under this Act may obtain
a review of such order in the United States Court of Appeals within any circuit wherein
such party has its principal place of business, or in the Court of Appeals in the District
of Columbia, by filing in the court, within sixty days after the entry of the Board’s
order, a petition praying that the order of the Board be set aside. A copy of such
petition shall be forthwith served upon the Board, and thereupon the Board shall
certify and file in the court a transcript of the record made before the Board. Upon
the filing of the transcript the court shall have jurisdiction to affirm, set aside, or
modify the order of the Board and to require the Board to take such action with
regard to the matter under review as the court deems proper. The findings of the
Board as to the facts, if supported by substantial evidence, shall be conclusive.

(The provisions of Section 10, which amend the Internal Revenue Code of 1954, have
been omitled.)

SAVING PROVISION

Smc. 11. Nothing herein contained shall be interpreted or construed as approving
any act, action, or conduet which is or has been or may be in violation of existing
law, nor shall anything herein contained constitute a defense to any action, suit, or
proceeding pending or hereafter instituted on account of any prohibited antitrust
or monopolistic act, action, or conduct.

SEPARABILITY OF PROVISIONS

Sec. 12. If any provision of this Act, or the application of such provision to any
person or circumstance, shall be held invalid, the remainder of the Act, and the ap-
plication of such provision to persons or circumstances other than those to which
it is held invalid, shall not be affected thereby.

Approved May 9, 1956.

RULES AND REGULATIONS OF THE CORPORATION

PavyMeENT oF DErosiTs AND INTEREST THEREON By
INsUrRED NONMEMBER BANKS

MaxiMoMm RaTEs OoF INTEREST PAYABLE ON
TimMe AND SaviNgs DzrposIiTs

Section 329.6 of the rules and regulations of the Corporation was amended, effective
January 1, 1957, to read as follows (21 F.R. 9693, December 7, 1956):
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§ 329.6 Maximum ratesi? of interest payable on time and savings deposits by insured
nonmember banks—(a) Maximum rate of 3 percent. No insured nonmember bank
shall pay interest at a rate in excess of 3 percent per annum, compounded quarterly,!
regardless of the basis upon which such interest may be computed:

(1) On any savings deposit,

(2) On any time deposit having a maturity date 6 months or more after the
date of deposit or payable upon written notice of 6 months or more,

(3) On any postal savings deposit which constitutes a time deposit.

(b) Mazximum raie of 214 percent. No insured nonmember bank shall pay interest
at a rate in excess of 214 percent per annum, compounded quarterly,!® regardless of
the basis upon which such interest may be computed, on any time deposit (except
postal savings deposits which constitute time deposits) having a maturity date less
than 6 months and not less than 90 days after the date of deposit or which is originally
or becomes payable upon written notice of less than 6 months and not less than
90 days.

(¢) Mazimum rate of 1 percent. No insured nonmember bank shall pay interest
at a rate in excess of 1 percent per annum, compounded quarterly,®® regardless of the
basis upon which such interest may be computed, on any time deposit (except postal
savings deposits which constitute time deposits) having a maturity date less than
90 days after the date of deposit or which is originally or becomes payable upon
written notice of less than 90 days.

STATE BANKING LEGISLATION

In 1956 the legislatures of seventeen States held regular sessions and nine of these
legislatures had special sessions. The legislature of one State continued its 1955 regular
session into 1956. The legislatures of six other States held special sessions.

This summary includes the more important State banking legislation enacted

in 1956.

SUPERVISORY AUTHORITY
Bankingcode.......... ... ... oL Tinois (S.B. 324, 1955, adopted 1956)
Application fees............. ... ... ..., New York (Ch. 464), Virginia (Ch. 176)

ExamInation fees. . ... i it e e e e

Colorado (Ch. 67), Maryland (Ch. 92), Massachusetts (Ch. 171), Virginia (Ch. 176)

Acceptance of bank examination reports and bank reports of condition from Federal
banking agencies and furnishing same and other bank information to Federal
banking agencies........c.ooutiri it e Maryland (Ch. 75)

Superintendent authorized to regulate the servicing of mortgages by banks........
........................................................ New York (Ch. 56)

ORGANIZATION AND CHARTER CHANGES

Branch offices and agencies. . ................ Alabama (Act 75), Georgia (Ch. 195)
Capital requirements........... ... i i i i Arizona (Ch. 94)
Capital notes and debentures. .................c........ ... New Jersey (Ch. 114)
Change of principal place of business. . ...................... New York (Ch. 114)

11 The maximum rates of interest payable by insured nonmember banks on time and savings deposits
as preseribed herein are not applieable to any deposit which is payable only at an insured nonmember
bank, or at an office of an insured nonmember bank, located outside of the States of the United States
and the District of Columbia.

13 This limitation is not to be interpreted as preventing the compounding of interest at other than
quarterly intervals: Provided, That the aggregate amount of such interest so compounded does not
exceed the aggregate amount of interest at the rate above prescribed when compounded quarterly.
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Limitation on ownership or control of voting shares in two or more banks by any

(6163 411 ¢+ 72F PP Georgia (Ch. 195)
Merger or consolidation............. ...t New York (Ch. 39)
Authorization for State banks to become national banks by conversion, merger or

consolidation. . .........ccoiiiiiii i i e Michigan (Act 14)
Authorization for national banks to become State banks by merger or consolidation

......................................................... Michigan (Act 14)

GENERAL OPERATING PROVISIONS

Savings banks authorized to become insured by the Federal Deposit Insurance Corpo-
Fation. . ... i Massachusetts (Ch. 324)

Change of name or use of deceptive names................. Pennsylvania (Ch. 604)

Admission in evidence of photographs or microphotographs of bank records......
................................................... South Carolina (Act 727)

Investigation fees.......... ..o Virginia (Ch. 209)

DEPOSITS

Deposits of and security for public funds. . ..Alabama (Act 122), Arizona (Ch. 119),
Mississippi (S.B. 1599), New Jersey (Ch. 83), New York (Chs. 203, 483, 648)

Collateral security required for deposits of State funds in excess of amounts insured

under the provisions of Federallaw......................... Louisiana (Act 42)
Escheat of deposits........................ Arizona (Ch. 126), Delaware (Ch. 628)
Joint deposits. . ............ ... .. Louisiana (Act 244), Virginia (Ch. 230)

Payment of deposit of deceased depositor. . ..Louisiana (Act 559), Virginia (Ch. 423)

Deposits in savings banks of private retirement or pension systems..............
................................................... Massachusetts (Ch. 175)

Collection and receipt of deposits by payroll deductions. .. .Massachusetts (Ch. 244)

Payment of tentative trust deposits to minor after death of depositor............
....................................................... New York (Ch. 231)

Realestate loans............. . i i i Massachusetts
(Ch. 242), Michigan (Act 35), Rhode Island (Ch. 3695), Virginia (Ch. 622)

No loan or discount permitted on shares of bank’s own capital stock............
........................................................ Kentucky (Ch. 80)

Savings bank charges for loans to depositors on security of their deposit books. .
.................................................... Massachusetts (Ch. 88)

Loans of deposits in savings departments of trust companies. . Massachusetts (Ch. 94)

Loans t0 officers. .. ..ottt Michigan (Act 16)

Loans to development credit corporation...................... Michigan (Act 158)

Loan Hmits. .. ... i i e New Jersey (Ch. 115)

Loan to Federal National Mortgage Association................ New York (Ch. 50)

Participation real estate loans by savings bank................ New York (Ch. 363)
INVESTMENTS

Real estate for transaction of business...............cieiiiiiiiiiiiiiinna..

Stock of Federal National Mortgage Association in connection with sale of mortgage
Joans thereto. .. ... .. . it Massachusetts
(Ch. 204), New York (Ch. 51), Pennsylvania (Ch. 604), Virginia (Ch. 81)
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No purchase or holding permitted of shares of bank’s own capital stock except to
satisfy or protect loan previously made with sale or disposal required within six
months. . .. ..o Kentucky (Ch. 80)

Savings bank investments in preferred stock, guaranteed stock and common stock
................................................... Pennsylvania (Ch. 367)

Investment of deposits in savings departments of trust companies................
.................................................... Massachusetts (Ch. 94)

Revenue bonds..........oo it i i i Alabama (Act 4)
Investment in obligations of Federal National Mortgage Association............
........................................................ New York (Ch. 50)

TRUST ACTIVITIES

Authorization for foreign corporations to act in fiduciary capacity..............
.......... Alabama (Act 107), Mississippi (Ch. 145), Pennsylvania (Ch. 557)

Prudent man investment rule authorized for fiduciaries........ Mississippi (Ch. 212)
Registration in name of nominee of securities held by fiduciary bank or trust company

..................................................... Mississippi (S.B. 1743)
Commission rates of executors, administrators and guardians....New York (Ch. 54)
Mortgage investment fund................ ... Pennsylvania (Ch. 619)
Investment of trust funds................ Pennsylvania (Ch. 606), Virginia (Ch. 83)
Common trust funds. . ...............iiiiiiii... Rhode Island (Ch. 3839)

CHECKS AND COLLECTIONS

Time limit on stop-payment orders on checks...... Kentucky (Ch. 48-six months)
Deferred posting and delayed returnsact...................... Kentucky (Ch. 47)

Authority to refuse payment of checks one year after date...... Kentucky (Ch. 48)

DIRECTORS, TRUSTEES, OFFICERS, AND EMPLOYEES

Loanstoofficers. ...t e Michigan (Act 16)

Limitations on purchase of life insurance by savings bank for its officers or employees
....................................................... New York (Ch. 160)

Legal holidays. . ... .o e
Louisiana (Acts 463, 549), Pennsylvania (Ch. 423), South Carolina (Act 718)

Saturday holiday.......... ..o Virginia (Ch. 366)
TAXATION
Capital stock tax.................. Ohio (H.B. 94XX, 945XX), Virginia (Ch. 188)
LIQUIDATION
Voluntary liquidation. . ............ ... ... i Pennsylvania (Ch. 604)
org/
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Numser, Orrices, AND DrposiTs oF OPERATING BANKS

Table 101.  Changes in number and classification of operating banks and branches in the United
States (continental U. S. and other areas) during 1956

Table 102. Number of operating banking offices in the United States (continental U. S.
and other areas), December 31, 1956
Grouped according to insurance status and class of bank, and by State and type

of office

Table 103. Number and deposits of operating banks in the United States (continental U. S.
and other areas), December 31, 1956

Banks grouped according to insurance status and by district and State

The line of demarcation between banks and other types of finaneial
institutions is not always clear. In these tables provision of deposit
facilities for the general public is the chief criterion. However, trust
companies engaged in general fiducjary business though not in deposit
banking are included; and credit unions and savings and loan associa-
tions are excluded except in the case of a few which accept deposits
under the terms of special charters.
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The tabulations for all banks and trust companies are prepared in
accordance with an agreement among the Federal bank supervisory
agencies. Deposit data are tabulated from individual reports of assets
and liabilities of the banks included. Institutions included are classified
in three groups: commercial and stock savings banks, nondeposit
trust companies, and mutual savings banks. However, the second
category does not apply to insured banks.
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Commercial and stock savings banks include the following

categories of banking institutions:

National banks;

Incorporated State banks, trust companies, and bank and trust
companies, regularly engaged in the business of receiving deposits,
whether demand or time, except mutual savings banks;

Stock savings banks, including guaranty savings banks in New
Hampshire;

Industrial and Morris Plan banks which operate under general
banking codes, or are specifically authorized by law to accept de-
posits and in practice do so, or the obligations of which are regarded
as deposits for deposit insurance;

Special types of banks of deposit: cash depositories in South
Carolina; cooperative exchanges in Arkansas; savings and loan
companies operating under Superior Court charters in Georgia;
government operated banks in American Samoa, North Dakota,
and Puerto Rico; a cooperative bank, usually classified as a credit
union, operating under a special charter in New Hampshire; two
savings institutions, known as ‘““trust companies,” operating under
special charters in Texas; employes’ mutual banking associations in
Pennsylvania; the Savings Banks Trust Company in New York; and
four branches of foreign banks which engage in a general deposit
business in the continental United States or in Puerto Rico.

Private banks under State supervision, and such other private
banks as are reported by reliable unoflicial sources to be engaged
in deposit banking;

Nondeposit trust companies include institutions operating under

Mutual savings banks include all banks operating under State

banking codes applying to mutual savings banks.

Institutions excluded. Institutions in the following categories are

excluded, though such institutions may perform many of the same
functions as commercial and savings banks:

Banks which have suspended operations or have ceased to accept
new deposits and are proceeding to liquidate their assets and pay
off existing deposits;

Building and loan associations, savings and loan associations,
credit unions, personal loan companies, and similar institutions,
chartered under laws applying to such institutions or under general
incorporation laws, regardless of whether such institutions are au-
thorized to accept deposits from the public or from their members
and regardless of whether such institutions are called “banks” (a
few institutions accepting deposits under powers granted in special
charters are included);

Morris Plan companies, industrial banks, loan and investment
companies, and similar institutions except those mentioned in the
description of institutions included;

Branches of foreign banks, and private banks, which confine
their business to foreign exchange dealings and do not receive
“deposits” as that term is commonly understood;

Institutions chartered under banking or trust company laws, but
operating as investment or title insurance companies and not en-
gaged in deposit banking or fiduciary activities;

Federal Reserve banks and other banks, such as the Federal Home
Loan banks and the Savings and Loan Bank of the State of New

SINVE HNLLVEEJO 0 SIISOJTd ANV ‘SHOILI0 ‘OEIWAN

York, which operate as rediscount banks and do not accept deposits

trust company charters which are not regularly engaged in deposit
except from financial institutions;

banking but are engaged in fiduciary business other than that incidental

to real estate title or investment activities. The postal savings system.
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Table 101. CHANGES IN NUMBER AND CLASSIFICATION OF OPERATING BANKS AND BRANCHES
1N THE UNITED StAaTES (CONTINENTAL U. S. AND OTHER AREAS) DURING 1956

Commercial and stock savings banks

All banks and nondeposit trust companies Mutual savings banks
Insured Noninsured
Members F. R.
Type of change In- | Non- System Not Non- In- Non-
Total || gured linsured| Total mem- | Banks |deposit] Total | sured? |insured
Total bers | of de- | trust
National| State - R. | posit | com-
System panies!
BANKS
Number of banks, December 31,1956..................... 14,208 | 13,441 767 | 13,680 || 13,218 | 4,651 | 1,807 | 6,760 402 60 528 223 305
Number of banks, December 31,1955..................... 14,284 || 13,457 827 | 13,756 | 13,237 | 4,692 | 1,847 | 6,698 460 59 528 220 308
Netchangeduring year................ooveiiiiniennn, -76 -16 -60 -76 -19 -41 -40 +62 -58 +1]....... +3 -3
Banks beginning operations.......................... 122 107 15 122 107 29 6 72 13 2 PR U
Newbanks. ... ..ttt iieiiii e, 119 107 12 119 107 29 6 72 10 -2 RPN | (AURP P
Banksadded tocountt. . ....... ... .. i [ 3| PPN 3 N A O 2 O R S
Banks ceasing operations, . ........... ... ... o 198 190 8 198 190 76 40 74 7 ) I DU | AU AP
Suspended banks not reopened or succeeded. ........... 2 1 1 2 ) Y TR R 1 b 3 PP PV N
Absorptions, consolidations, and mergers............... 189 183 6 189 183 75 39 69 5 b I PRV | D
Other liquidations.........ooiiviiiiii i iiiiinnn, 7 6 1 7 6 1 1 4 b 20 PRV PO PPN B
Noninsured banks becoming insured................. +67 —-674....... +64 +1 +2 +61 64 ... ] +3 -3
Suecessors to noninsured operating banks............... +2 20 +2 +1i....... “+1 2 e e
Admissions to insurance, operating banks...... +63 -63|....... F60 . .o +60 60 [.............. +3 -3
Admissions to F. R. System, operating banks. .. +2 21 +21 ... +210....... L2 [ D |
Other changes in classification.........
National banks succeeding state banks. ..
State banks succeeding national banks.................
Admissions to F. R.System . ...,
‘Withdrawals from F. R. System. .....................
Changes not involving number in any class:
Suspended bank succeeded by other bank in same class. . 1 b B AN 1 1 ) AU RPN DRSSPI PP PP | P PN
Other SUCCESBIONS. ..ottt iae e iias ot eaneasansnn 13 PR 3 F: N S O PO 70 DY R PR
Absorptions of noninsured nondeposit financial institution

(not accompanied by establishment of additional bank-

N OfFICEE) .. vt v v ettt et 3 8., 3 3....... 20 O O O P | B
Changes in title, location, or name of location........... 185 181 4 178 177 43 19 115 1., 7 4 3
Changes in corporate POWers.......ooeveieverercenoan 32 32 ....... 82 B2 e 2 . ... el
Closed bankreopened. .. ... vvieiiirinn s 1h....... 1 R e PO I B I O OO
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BRANCHES

Number of branches, December 31, 1956
Number of branches, December 31, 1955

Netchangeduring year. ........c.cvvivivereinnnnnannnn. +715
Branches opened for business........................ 754
Facilities provided as agents of the governments, . .. 20
Absorbed banks converted into branches............... 168
Branches replacing head offices relocated or placed in
liquidation or receivership................... N 7
Other branchesopened...............c.oivvuinnnnn... 554
Financial institution becoming a branch............... 1
Branchesadded tocounts.................covuununn... 4
Branches discontinued............................... 39
Facilities. .. ...t e 3
Branches...........oiiniiiiiineiiinen, 34

Other changes in classification among branches. .. ...
Branches of national banks succeeding branches of
Statebanks. .. ...... . i i
Branches of noninsured banks admitted to insurance.....
Noninsured branches of insured banks becoming insured. .
Branches of insured banks admitted to F. R. System. . ..
Branches of insured banks withdrawing from F.
537 + o
Facility transferred as result of absorption or successiol
Branches transferred as result of absorption or succession. .

Changes not involving number in any class:

Facility succeeded by abranch. . ..................... 1
Branches transferred as result of absorption or succession. . 67
Changes in title, location, or name of location........... 396
ALL BANKING OFFICES

Number of offices, December 31, 1956..................... 22,314
Number of offices, December 31, 1955..................... 21,675
Netchangeduring year...................ccovnnnnnn.. +639
Officesopened.............c.ooiiiiiiiiiirenanen.nn. 876
£ < O 122
Branches.................coiiini.. i 754
Officesclosed. ..........oiiiiiiinienininiiiainnennnns 237
Banks. ... ... e et e e 198
Branches. . ...ttt it 39

Changes in classification......................

Among banks........

Among branches. . o.vvvuetiiiniererierenneenranennilonnnnns

7,898
7,199

+699
728
20
168

530

21,339
20,656

4683
835

107
728

21,420
20,818

+602

838
122
716

236
198
38

7,641
6,965

+676
711
168

20,859
20,202

+657

818
107
711

228
190
38

+67
+64
+3

3,809
3,364

+445
416
96

8,460
8,056

+404

445
29
416

92
76
16

+51
+6
+45

2,077
1,938

+139

3,884
3,785

+99
168
6
162
54
40
14
-15

-6
-9

1,755 91 8| 366 257| 109
1,663 93 4| 329| 234] 95
+92 -2 +4| +37] +23| 414
133 1 4 38 17 2
L IRRRIOR SEROR] HODION! ISP SO
B9 [ETEPISI IPEE I al ey
DTN MOSIOOt 2
L3 P P 1 ...

I - SDODUORE XRRUEE! RS ¥ ES U N

L T R VY (SIS TN

37 7 IR 10 6 4
8,515 493 68 894 480 414
8,361 553 63 857 454 403
+154 -60 +5 +37 +26 +11
205 14 6 38 17 21
72 13 24
133 1 4 38 17 21
82 7 1 1 i.......

74 7 D P

L 2 I 1 I].......
+31 =67 (... ...l +10 -10
+64 ~64 | ...l +3 -3
~-33 i 2 AP P +7 -7

! Includes 1 trust company member of the Federal Reserve System, December 31, 1956, and December 31, 1955,
2 Includes 3 mutual savings banks members of the Federal Reserve System, December 31, 1956, and December 31, 1955.

3 Includes 3 cases in which a bank replaced an existing branch.

4+ Banks opened prior to 1956 but not included in count as of December 31, 1955.
% Facilities established in or near military installations at request of the Treasury or Commanding Officer of the installation; includes 2 facilities in operation prior to be-

ginning of year but not included in count as of December 31, 1955.

¢ Branches opened prior to 1956 but not included in count as of December 31, 1955.
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Table 102. NuMBEr oF OPERATING BANKING OFFicEs IN THE UNITED STATES (CONTINENTAL U. 8. AND OTHER AREAs), DEcEMBER 31, 1956
GROUPED ACCORDING TO INSURANCE STATUS AND CLASS OF BANK, AND BY STATE AND TYPE OF OFFICE

All banks Commercial and stock savings banks Mutual savings banks Percentage insured!
and nondeposit trust companies
Insured Noninsured
State and type of bank or office All Com-
In- | Non- Me"s’biizxg R Not Non- In- | Non- | banks [ mercial | Mutual
Total | gured |insured] Total Y Banks |deposit} Total | sireds /insured of banks | savings
Total [~} MM~ | of de- | trust deposit of banks
INati bers posit | com-~ deposit
ational| State | F.R.S. panies?
United States—all offices......... 22,314 || 21,339 9751 21,420 1 20,859 | 8,460, 3,884 | 8,515 493 68 894 480 414 95.9 97.7 53.7
Banks............coiiiiininn. 14,208 |f 13,441 402 60 528 223 305 95.0 97.0 42.2
Unitbanks.............ccovuns 12,148 || 11,479 379 67 356 123 2338 94.9 96.8 34.6
Banks operating branches. . .. ... 2,060 1,962 23 3 172 100 72 85.4 98.8 58.1
Branches...........cconvevnnenn 8,106 [ 7,898 91 8 366 257 109 97.5 98.8 702
Continental U. S.—all offices..... 22,123 1 21,228 420 62 893 480 413 96.2 98.0 53.8
anks. . ... ..o e 14,166 || 13,417 390 __g_g 527 223 304 95.1 97.1 42.3
Unit banks.......oueeeuenennn. 12,127 | 11,471 k141 355 128 282 95.0 96.8 34.6
Banks operating branches. . ..... 2,089 § 1,946 19 2 172 100 72 95.5 98.0 58.1
Branches. .........oovvvvvnnnnn. 7,95T) 17,811 30 T 366 257 109 98.3 99.6 70.2
Other areas—all offices.......... 191 111 73 6 Tleoeanns 1 60.0 603.........
Banks.......co.ioiiiiiniininn, 42 24 12 b5 b | DN 1 64.9 66.7 |.........
Unitbanks............cooceuns 21 8 8 4 F 3 PR 1 47.1 500 |.........
Banks operating branches. . . .... 21 16 A 3 PRSPPI PP DN 80.0 8.0 ).........
Branches...............cc.oi.t. 149 87 61 D O I O P 58.8 58.81.........
State
290 290 290 116 30 144 100.0 100.0
237 237 237 69 25 143 |. 100.0 100.0
218 218 218 54 22 142 100.0 100.0
19 19 19 15 3 1 100.0 100.0
53 53 53 47 5 1 100.0 160.0
126 126 120 85 7 281....... 61 . 100.0 1000 |.........
10 10 3 1 S5 .ve.... b R | N D 100.0 1000 |.........
3 3 3 I 3 N 2 S U P | P 100.0 1000 |.........
Banks operaling branches. ...... 7 6 1 2 1 2 I I3 ISP | AV PP 100.0 100.0).........
Branches............coviinvnnns 116 111 53 116 111 82 6 28 ....... Sl 100.0 160.0 |.........
Arkansas—all offices............ . 263 258 5 263 258 58 19 181 4 ) O R R N 98.5 985 .........
Banks.....oiiveiiiineiieiennans 236 231 b 236 231 54 19 158 4 b P | 98.3 983 ... ...
Unitbanks..............ocou. 212 207 & 212 207 50 19 138 4 P D | P 98.1 98.1 |...... ...
Banks operating branches. . . .... 24 27 IR 24 24, P/ IS, 2 I Y P PO 100.0 100.0 |.........
Branches.........ocvivivninns 27 27 (....... 27 27 4]....... 23 1o 100.0 100.0 {.........
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California—all offices............
Banks.........ooiiivninnnnnnns
Unitbanks...........covvvenn.
Banks operating branches. . . ....
Branches.......coovveinennnnonn

Colorado—all offices.............
Banks........coviiinnnennnienns
Unitbanks........oooveneennnn
Banks operating branches. . . . ...
Branches..........covvvvununen.

Connecticut—all offices..........
Banks............ooiiiiiuenn,
Unitbanks........covvvunev.n.
Banks operating branches. . .. ...
Branches......oovovieeiinnannn

Delaware—all offices.............
Banks.........coiiiiiinineninnn
Unitbanks........c.ovvnnnvinn
Banks operating branches. . . . ...
Branches.......... eveeae e

District of Columbia—all offices. .
Banks.........cooiiiiiinine
Unitbanks........coovevninnn.
Banks operating branches. . . .. ..
Branches.........ccooviinnnnnnn.

Florida—all offices...............
anks.......... et
Unitbanks....................
Banks operating branches. ... ...
Branches.....ooveeviinnnnenn...

Georgia—all offices, . ............
Banks..........coooiininia.
Unitbanks.......ooooviennn...
Banks operating branches. . . ....
Branches.......c.coovviiinnnn.

Idaho—all offices. ...............
Unitbanks............coooou..

Banks operating branches. . . . ...
Branches.......c.covvviiiann..

Banks operating branches. . . . ...
Branches.........oovviiieinn..
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1,434 | 1,029
132 49
79 30
53 19
1,32 980
161 80
156 77
151 74
5 3
5 3
204 93
85 38
50 23
35 15
119 55
oot
65 8
27 8
21 8
h.......
38 ...
nl 39
17 8
3 1
14 7
b1 31
28] 104
256 94
244 84
12 10
12 10
419 9
352 52
380 42
22 10
67 42
105 73
33 10
24 5
9 5
72 63
926! 397
922 | 393
918 389
4 4
4] 4
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Table 102. NuMBER oF OPERATING BANKING OFFICES IN THE UNITED STATES (CONTINENTAL U. 8. AND OTHER AREAS), DECEMBER 31, 1956—Cont.
GROUPED ACCORDING TO INSURANCE STATUS AND CLASS OF BANK, AND BY STATE AND TYPE OF OFFICE

Commercial and stock savings banks + .
All banks and nondeposit, trust companies Mutual savings banks Percentage insuredt
Insured Noninsured
State and type of bank or office Com-
Members F. R. All om
In- Non- Non- In- Non- ban mercial | Mutual
Total | gured |insured] Total System nllg’_ Banks (deposit] Total || gureds finsured ofks banks | savings
Total b of de- | trust deposit of banks
. ers | posit | com- P deposit
(National| State | F.R.S. panies?
Indiana—all offices 667 659 8 663 656 218 137
Banks............ 474 466 8 470 463 123 111
Unit bank 386 8 382 375 95 101
Banks operating branches . 88 88 88 28 10
Branches...........oovvveannnen 193 193 193 95 26
Towa—all offices 829 829 “781] 95 74
anks........... 668 668 622 95 70
Unit banks 650 550 506 85 67
Banks operating branches 118 116 2 118 116 ....... 3
Branches..............c0nnnn 161 159 2 161 ‘159 ....... 4
Kansas—all offices............ 601 551 50 601 551 173 44
anks.......ocoiieiiiiiias 598 548 50 598 548 170 44
Unitbanks................. 595 545 50 595 546 167 44
Banks operating branches 3 E 2 3 8 - 3 P
Branches................ .00 3 ...t 3 3 3l.......
Kentucky—all offices......... 461 448 13 461 448 133 42
ANKS. ... it 865 852 13 365 352 89 20
Unitbanks................. 319 306 138 319 306 74 14
Banks operating branches 46 A6 0. ... 46 46 15 6
Branches 96 96 {....... 96 96 44 22
Louisiana—all offices 309 308 1 309 308 109 27
anks......... 180 179 1 180 179 41 11
Unit banks. 127 126 1 127 126 25 5
Banks opera 58 58|t 58 58 16 6
Branches 129 129 1....... 129 129 68 16
Maine—all offices........ . 194 153 41 160 143 58 41
anks. ... ... 90 61 29 58 51 30 6
Unitbanks.........c.covaen 60 39 21 30 29 20 2
Banks operating branches 30 22 8 28 22 10
Branches...........cocavnunn 104 92 12 102 921, 28 35
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n|
Unitbanks..............covvns

Banks operating branches

Branches...............o0eevnnn

Massachusetts—all offices
Banks...................
Unitbanks.............
Banks operating branches

Branchest......................

Banks...............

Banks operating branches

Branches......................

T,
Unitbanks.............
Banks operating branches

Branches.......................

Banks operating branches
Branches................

Banks................ ...

Banks operating branches

Branches.............ooviiiaen

Montana—all offices. ............
Banks..........coviiiiiiieaii,
Unitbanks.................o...

Banks operating branches

Branches..........couvenninennn ..

Banks operating branches

Branches...............c.00iuan

Banks.........coiiiiiiiiiiinnn

Banks operating branches

Branches.......................
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Table 102. NuMmBER or OPERATING BaNkiNGg OrrFIcEs IN THE UNITED STATES (ConTINENTAL U, 8. AND OTHER AREAS), DECEMBER 31, 1956—Cont.
GROUPED ACCORDING TO INSURANCE STATUS AND CLASS OF BANK, AND BY STATE AND TYPE OF OFFICE

All banks Commercial and stock savings banks Mutual savings banks Percentage insured!
and nondeposit trust companies
. Insured Noninsured
State and type of bank or office Com-
In- | Non- Menébex;s F. R. Not Non- In- | Non- bAl{( mercial | Mutual
Total | gured |insured] Total ystem Ob | Banks |deposit] Total | gureds |insured| ~25%°° banks | savings
Total né:;’;‘ of de- | trust dex()’cizsi N of banks
National| State |F.R.S,| P8I pf;;?e-sz deposit
New Hampshire—all offices. ..... 111 77 34 76 64 51 1 12 12]....... 35 13 22 69.4 84.2 371
Banks...............oiiilt, 108 74 34 74 62 50 1 11 12 f....... 34 12 22 68.5 83.8 35.3
Unitbanks...............cvous 106 71 34 72 60 49 1 10 12 |.... ... 38 11 22 67.6 83.3 338.3
Banks operating branches. . . .... 8 Sleeeninn 2 2 I(....... F B 1 It....... 100.0 100.0 100.0
Branches.......covovurvnnnnnnn, 3 [ 25 RPN 2 .2 ) 3 A, ) O A R 1 1t...... 100.0 100.0 100.0
New Jersey—all offices........... 623 620 3 584 581 346 158 77(....... 3 39 39....... 160.0 100.0 100.0
Banks..........c..0iniiiiiann, 299 296 3 276 273 174 59 40 0....... 3 23 281....... 100.0 160.0 100.0
Unitbanks................. ... 188 1856 3 174 171 116 28 27 ... 3 14 } 575 N 100.0 100.0 100.0
Banks operating branches. . ... . 111 111 )....... 102 102 58 81 F£. 2 S PN 9 [: 2 PR 100.0 100.0 100.0
Branches....................... 324 324 ....... 808 . 308 172 99 b 7 IR P 16 16 ....... 100.0 100.0 100.0
New Mexico—all offices. . ........ 87 874....... 87 87 44 9 100.0 100.0
Banks..........cooiiiinnnnn. 52 521....... 52 52 26 8 100.0 100.0
Unitbanks.................... 82 s2l....... 82 82 16 7 100.0 100.0
Banks operating branches. . . ... . 20 201....... 20 20 10 1 100.0 100.0
Branches....................... 35 8 |....... 35 ».35 18 1 100.0 100.0
New York—all offices. ........... 1,85¢ | 1,839 151 1,595 1,580 615 852 99.4 99.3
Banks . 612 601 11 483 472 289 130 98.8 98.5
Unit bank 402 394 8 841 333 224 72 99.0 88.8
Banks operating branches. . . . ... 210 207 8 1.2 189 65 58 98.6 97.9
Branchess............... ... 1,2421 1,238 4] 1,112 1,108* 326 722 99.7 99.6
North Carolina—all offices....... 571 567 4 571 567 116 55 396 [ PR RN R ST 99.3 993 .........
Banks..........ooviiiiaeinnnnn 214 213 1 214 213 7 6 160 ) O Y P | D 99.5 995 |.........
Unitbanks.............covuvnn 126 126 ..., ... 126 126 24 2 b/ O Y P | Y I 100.0 1000 .........
Banks operating branches. . . .... 88 87 1 88 87 23 4 60 D O P P P P 98.9 989 .........
Branches..............c.coovvnnn 357 354 3 357 854 69 49 236 70 P L DY P 99.2 992 |.........
North Dakota—all offices........ 180 175 5 180 175 38 3 134 |- P R PR D 97.2 97.2.........
Banks.............cciviiiiian 154 149 5 1564 149 38 2 109 Slovevnenn o oo 96.8 96.81.........
Unitbanks.................... 136 181 & 136 131 38 1 92 F 2 P | 96.3 96.8(.........
Banks operating branches. .. .... 18 18|....... 18 18f..c.... 1 J & 48 DU (AU P PR DTN 100.0 100.0.........
Branches............covvinvnnnn 26 26 |....... 26 260, 1 25 e 100.0 100.0 |.........
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Ohio—all offices. ................ 1,066 433 349 99.8 99.8 100.0
Banks....... . 620 229 166 99.7 99.7 100.0
Unit banks 486 168 184 99.6 99.6 100.0
Banks operating branches. . . 134 61 82 100.0 100.0 100.0
Branches..........ccocieeeunns 446 204 183 100.0 100.0 100.0
Oklahoma—all offices............ 392 201 25 98.2 98.21.........
Banks......ooiiiiiiinaae i 386 197 25 98.2 982 (.. .......
Unitbanks. ................... 380 193 25 98.2 88.2 .........
Banks operating branches. ... ... 6 P PR 100.0 1000 |.........
Branches..........oovvvinnannn. 6 41....... 100.0 1000 |.........
Oregon—all offices............... 203 149 10 99.5 99.5 100.0
Banks.......ovviiiiiiiaiiaan. 52 12 T 98.0 98.0 100.0
Unitbanks.................... 41 10 6 97.6 97.4 100.0
Banks operaling branches. . . .... 11 2 1 100.0 1000 |.........
Branchesé. . .............c... ... 151 137 3 100.0 1000 }.........
Pennsylvania-—all offices......... 1,371 832 239 242 14 41 99.0 98.9 109.0
anks........ i Kt 510 91 177 11 3 7 98.6 98.6 100.0
Unitbanks............covnt. 636 411 62 148 9 3 98.6 98.6 100.0
Banks operating branches. .. .... 163 2 99 29 29 2 .. ... 4 98.8 98.7 100.0
Branchest. . .....coovvevnvnnnnn. 572 3 322 148 65 L2 34 99.5 99.4 100.0
Rhode Island—all offices. . 108 5 45 18 17 2 1 25 23 2 96.3 97.6 92.0
Banks............... 18 4 5 1 2 1 1 8 6 2 82.4 88.9 75.0
Unitbanks................ .. 7 8 b2 I I 1 4 2 2 66.7 100.0 50.0
Banks operating branches. ... ... 11 1 3 1 2 1i....... 4 72 90.9 85.7 100.0
Branches...........c.ooovva.. 90 1 40 17 15 Ti....... 17 17T(....... 98.9 98.6 100.0
South Carolina—all offices. ...... 243 234 9 243 234 98 7 129 [ 2 TURN RO (RPN P 96.3 96.3 |.........
Banks.......coooivviiiiiiin, 148 139 9 148 139 27 6 106 b2 2N AN RN PN | AP B 93.9 9398 (.........
Unitbanks.................... 118 109 9 118 109 13 5 91 L 2 R O S 92.4 92.4L ... ..
Banks operating branches. ... ... 30 30|....... 30 80 14 1 I {7 PRI PO PR | RV DO 100.0 100.0.........
Branches.............cooonann. 95 95 1....... 95 95 n 1 2. 2 O N T O 100.0 1000 |.........
South Dakota—all offices........ 225 225 |....... 225 225 58 26 T 3 O O PR PN | P PPN 100.0 100.0 |.........
Banks.......ooviiveiinnieanannn 171 171 f....... 171 171 34 26 B R S 100.0 1000 [.........
Unitbanks.................... 142 A2 ..0.n.. 142 142 80 26 P I I T | PO N 100.0 1000 |.........
Banks operaling branches. . ... .. 29 29 .. ..... 29 29 Aloveeans 720 I D N | P U 100.0 1000 |.........
Branches. .....c.ooviiininnnnan. 54 545....... 54 .54 24(....... E2 21 O O P R PN 100.0 1000 .........
Tennessee—all offices............ 449 449 442 155 99.1 99.1
Banks......coviiieiiiiiiinaann 297 297 290 73 98.6 98.6
Unitbanks...............o.ut 246 246 289 54 98.4 98.4
Banks operating branches. . 51 51 51 19 100.0 100.0
Branches 152 152 152 82 100.0 100.0
S
Texas—all offices 971 971 939 471 96.7 96.7 [.........
anks.......... ..., 949 949 917 452 96.6 98.6 (.........
Unit banks £26 926 894 432 96.6 965 |.........
Banks operating branches. . . .... 23 23 |...u... 28 23 20 100.0 100.0 .........
Branches.................. .00, 22 22 ..., 22 22 19 100.0 1000 |.........
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Table 102. NuMBER oF OPERATING BANKING OFFICES IN THE UNITED STATES (CONTINENTAL U. S. AND OTHER AREAS), DECEMBER 31, 1956—Cont.
GROUPED ACCORDING TO INSURANCE STATUS AND CLASS OF BANK, AND BY STATE AND TYPE OF OFFICE

All banks Commercial and. stock savings b.anks Mutual savings banks Percentage insured!
and nondeposit trust companies
Insured Noninsured
State and type of bank or office - Non Mexgg:x‘;:x};‘. R. Not | Bank dNon_ | In- Non- bzﬁ:l]lxs xgorx%;l Mutual
Total s Total anks |deposit] Tota s |3 banks savings
sured |insured Total f———T—— nﬁ:-x; of de- | trust sured? |insured e ggsn of banks
National] State |F.R.S. posit pgtgi];; deposit
Utah—all offices................. 102 101 1 102 101 43 26 32 ) O Y A P P 99.0 990 |.........
Banks.............ooviiiunen.. 48 47 1 48 47 7 14 26 ) I P TS (N 97.9 979 ...t
Unitbanks.................... 37 36 1 37 36 6 8 22 B S Y ST S 97.8 7.8 |
Banks operating branches. . . .... 11 11 ]....... 11 11 1 6 2 T PSS P 100.0 1000 |.........
Branches. . ....ooeueernnennnnnns 54 54| ...... 541 .54 36 12 61 100.0 1000 [onnenns
94 93 1 77 76 40 2 100.0 100.0 100.0
68 67 1 61 60 34 1 100.0 100.0 100.0
56 &5 1 51 50 30 ....... 100.0 100.0 100.0
12 12 |...ou.. 10 10 4 1 100.0 100.0 100.0
26 26 |....... 16 .16 6 1 100.0 100.0 100.0
511 511 (....... 511 511 227 116 100.0 160.0
312 312 |....... 312 312 132 71 100.C 100.0
229 229 |....... 229 229 98 56 100.0 100.0
Banks operating branches. . .. ... 88 88 1....... 83 83 34 15 100.0 100.0
Branches....................... 199 199 |....... 199 199 95 45 100.0 100.0
Washington—all offices.......... 333 330 3 322 319 238 22 99.1 99.1
Banks.........ccoiiieiininann. 97 94 3 93 90 27 11 96.9 96,8
Unitbanks.................... 75 72 3 78 70 16 8 96.0 85.9
Banks operating branches. . . ... . 22 22 ....... 20 20 11 8 100.0 100.0
Branchest. .. .....coiivnennninnns 236 236 ;....... 229 229 211 11 100.0 100.0
West Virginia—all offices. 182 178 4 182 178 76 36 66 [ 3 IR Y O [ 97.8 97.8 |.........
anks. ..., . . i, 182 178 4 182 178 76 36 66 L S I O e 97.8 978 .. vt
Unitbanks..........c.ooovon.. 182 178 182 178 76 36 66 7 P T 87.8 978 |
Banks operating branches. . . ... .5 . ... oo ool eencc e e e el
Branches........covvviinnnniiiiienedfon oo b e TR | o | P
Wisconsin—all office: 8 701 694 110 76 508 9.3 99.4 75.0
anks........... 7 551 545 95 69 381 99.3 99.5 75.0
Unit bank: 6 461 456 91 65 300 99.4 99.6 75.0
Banks opera 1 90 89 A 4 81 98.9 98.91.........
Branches 1 150 1494~ 15 7 127 3 99.314.........

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

NOILVYOdYO0D HAONVUASNI IISOdHd TVIdAdHd



Wyoming—all offices........... .. 54 541....... 54 54 26 100.0
2:3.1 < 0O 53 [%: 3 (A 53 53 25 100.0
Unitbanks........cooveennnnnn 52 521..... .. 52 52 2 100.0
Banks operating branches. . . .... 1 2 R 1 1 1 100.0
Branches........ e 1 1f..... .. 1 1 1 100.0

Banks oper;z‘tirié branches. ...
Branches.......................

Banks operaling branches
Branehes..........oovvvnivnnnen

Banks operaling branches
Branchest,.........coviivnnnnn,

Banks........
Unitbanks............
Banks operaling branches.

Branchest. . ............oc0enn.

Unitbanks....................
Banks operaling branches. . . . ...
Branchest, . ............viinnn.

Virgin Islands—all offices?. . .....
Banks......cooveiiiiiiinnniean,
Unitbanks.........oooivvunnn.
Banks operating branches. . .....
Branches.....ovveivivinininnnns

1 Nondeposit trust companies are excluded in computing these percentages.

2 Includes 1 trust company in Missouri member of the Federal Reserve System.

$ Includes 3 banks members of the Federal Reserve System: 1 in Indiana and 2 in Wisconsin.

4 Includes branches operated by banks located in other states or areas as follows: 1 noninsured branch in Massachusetts operated by a New York bank; 2 insured branches in
New York operated by a Puerto Rico bank; 1 insured branch in Oregon operated by a_California bank; 1 insured branch in Pennsylvania operated by a New Jersey bank and 1 non-
ingured branch in Pennsylvania operated by a New York bank; 2 insured branches in Washington operated by a California bank; 2 insured branches and 1 noninsured branch in the
Il)ﬁaéi%m Isyl’angsbopirawd by a California bank; 4 noninsured branches in the Panama Canal Zone operated by 2 New York banks; and 12 insured branches in Puerto Rico operated

y ew York banks.

¢ Includes 6 insured natfonal banks, not members of the Federal Reserve System.

¢ Includes, among noninsured banks, 1 national bank operating 22 branches.

7 Includes, among insured banks not members of the Federal Reserve System, 1 natfonal bank operating 1 branch.

Back figures: See the Annual Report for 1955, pp. 110-117, and earller reports.
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Table 103. NuMmBER aND Derosits oF OPERATING BANKs IN THE UNITED STATES (CONTINENTAL U. 8. AND OTHER AREAS), DECEMBER 31, 1956
BANKS GROUPED ACCORDING TO INSURANCE STATUS AND BY DISTRICT AND STATE

7
Number of banks ' Deposits (in thousands of dollars)
Commercial and stock savings Commercial and stock savings
banks and nondeposit Mutual savings banks banks and nondeposit Mutual savings banks
FDIC District trust companies trust companies
and State All Noninsured All
banks! I Non I N banks N N
n- = n- onin- onin- onin-
Total sured | Banks |deposit Total sured | sured Total Insured sored Total Ingsured sured
of de- | trust
posit! { com-
panies
Total United
tates.......... 14,208 | 13,680 | 13,218 402 60 528 223 305 ) 228,578,958 | 198,547,224 | 196,507,125 2,040,099 | 30,031,734 | 22,885,564 | 7,146,170
Continental U. S..| 14,166 || 13,639 | 13,194 390 55 527 223 304 ] 227,540,328 || 197,508,786 || 195,947,227 | 1,661,559 | 30,031,542 || 22,885,564 | 7,145,978
Other areas....... 4?2 41 24 12 5 1....... 1 1,038,630 1,038,438 559,898 478,540 1924, ...t 192
FDIC District
Distriet 1.......... 812 471 433 35 3 341 41 300 17,351,403 9,317,072 9,075,745 241,327 8,034,331 1,005,459 | 7,028,872
District 22......... 954 799 781 11 7 155 153 2 64,680,033 45,799,116 45,207,466 591,650 | 18,880,917 | 18,783,244 97,673
District 3.......... 1,419 (| 1,409 | 1,393 13 3 10 10]....... 25,007,837 | 28,071,464 23,022,636 48,828 1,936,373 1,986,373 |.........
District 4.......... 1,031 1,023 % 1,008 15 ..., 8 7 1 11,418,765 10,906,274 10,760,032 146,242 512,491 507,724 4,767
Distriet 5.......... 1,106 | 1,106 § 1,038 65 20 O A P 8,886,633 8,886,633 8,851,183 35,450
District 6..........1 1,508 1,508 1,461 39 - N P P 11,479,078 11,479,078 11,438,684 40,394
District 7.......... 1,437 1,429 1,409 11 9 8 6 2 16,144,219 16,068,334 16,043,515 24,819
District 8.......... 1,696 i 1,696 | 1,544 48 7 3 PO Y P 18,650,196 18,650,196 18,529,536 120,660
District 9.... o 1,122 | 1,121} 1,105 14 2 1 1 5,466,011 128,877
District 10. 1,628 1,628} 1,517 104 7 7,780,603 95,827
Distriet 11. 1,191 ( 1,191} 1,157 33 1 . 14,498,219 87,615 |...
District 123. . 404 399 372 14 13 5 51... 25,833,495 478,410
State
Alabama.......... 237 237 287 Lo e 1,723,344 1,723,344 1,728,844 1. ..o |een e
Arizona........... 10 10 9 ... D O O N 854,139 854,139 848,736 5,408 |.. ... oo
Arkansas.......... 236 236 231 4 b O O | P 1,059,262 1,059,262 1,056,528 2,784 |oiiii e
California......... 139 139 132 1....... K Y | O PR 19,651,272 19,651,272 19,651,217 15220 (S O
Colorado.......... 170 170 156 B T R | IS I 1,642,437 1,642,437 1,636,207 6,230 |. .. .o
Conneecticut. . ..... 166 95 85 9 1 7 5 66 4,260,365 2,273,919 2,243,347 30,672 1,986,446 115,128 | 1,871,318
Delaware.......... 30 28 27 1i....... 2 1 1 748,454 624,771 619,010 5,761 123,683 26,202 81
District of Columbia 17 17 17 e 1,408,888 1,408,888 1,408,888 1. ..o vl
Florida............ 261 261 256 2 2 O Y 3,685,899 3,685,899 8,674,168 1,731 | e
Georgia......ooun 412 412 852 60 . ..o leen 2,434,226 | 2,434,226 | 2,420,018 14208 |
Idaho............. 33 33 3 I T O O P 555,667 555,667 555,667 ... v iifevvivin il
Illinois. ........... 928 928 922 3 [ 2% I D P 15,923,672 15,923,672 15,884,180 89,492 ... ... e
Indiana........... 474 470 463 6 1 4 3 1 4,342,056 4,286,954 4,281,092 5,862 55,102 40,925 14,177
Jowa......ooonvnn 668 668 622 45 D Y (TS RN 2,726,524 2,726,524 2,645,356 81,168 [ .vovvi e
DigitizeM@RASER e 598 598 548 L O 2,081,744 2,081,744 2,025,562 56,182 f. ..o e
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Kentucky......... 365 365 352 b L N IO PP ISP PN 2,093,839 2,093,839 2,082,143 11,696 1. ..o oovrin o iienna] e
Louisiana.......... 180 180 179 D T T Y 2,785,974 2,785,974 2,785,178 L T T | TS RSP
Maine............ 90 58 51 Thoooooo. 32 10 22 919,990 584,140 38,200 45,940 335,850 60,383 275,467
Maryland. ........ 158 150 149 1i....... 8 7 1 2,698,737 2,181,246 2,076,782 104,464 512,491 507,724 4,767
Massachusetts. . ... 362 173 167 6 ... 189 1 188 9,711,722 4,944,853 4,855,817 89,036 4,766,869 116,109 | 4,650,760
Michigan.......... 408 408 401 2 [ 30 R R P 7,907,625 7,907,625 7,895,070 12,655 |..vveeun e i,
Minnesota......... 683 682 672 9 1 1 1 ....... 3,882,213 3,626,079 3,615,728 10,351 256,134 256,134 |.........
Mississippi........ 196 196 193 L 2 R L PO 1,043,164 1,043,164 1,033,653 9,61 Lo e
Migsouri.......... 610 610 588 18 L 3 P O I 5,590,897 5,590,897 5,571,364 19,533 vl
Montana.......... 114 114 113 |....... B P 729,524 729,524 729,524 | o vviiii il
Nebraska.......... 421 421 382 33 [ PPN I 1,502,206 1,502,206 1,473,287 28,919 ! .. .. .....
Nevada........... 6 6 [ RS PR DAY DO DU 807,786 307,786 307,786 1. ...... ... el
New Hampshire.... 108 4 62 120, 34 12 22 790,608 360,177 809,441 650,736 430,431
New Jersey........ 299 276 273 1. ..., 3 23 23 {..0enn. 7,218,329 6,118,940 6,118,919 2 1,099,389
New Mexico. ..., .. 52 52 352 O O P PSS 573,130 578,130 573,180 |..vvvvnv i finnnenannn
New York....... . 56,322,049 38,664,396 38,120,118 544,283 | 17,657,653
North Carolina.. 2,486,788 2,486,788 2,463,192 23,696 [...........
North Dakota . 650,355 650,355 531,829 118,526 |...........
Ohio...... 10,485,857 10,161,715 10,157,859 3,856 324,142
Oklahoma 2,305,622 2,305,622 2,301,126 4,496 |...........
Oregon......... e 1,844,419 1,814,768 1,805,304 9,464 29,651
Pennsylvania, . ... . 14,521,980 12,909,749 12,864,777 44,972 1,612,231
Rhode Island. ..... 1,224,958 830,900 805,857 25,043 394,058
South Carolina..... 864,258 864,258 859,291
South Dakota...... 588,930 588,930 588,930
Tennessee. .... PP 2,735,080 2,735,080 2,728,649

(5.5 1 P 10,372,591 10,372,591 10,291,175
Utah.............. 44,743 844,743 844,488
Vermont.......... 443,760 823,083 823,083
Virginia,.......... 2,818,407 2,818,407 2,818,407
‘Washington........ 2,796,192 2,490,240 2,458,659
West Virginia...... 1,146,687 1,146,687 1,133,472
Wisconsin......... 3,894,538 3,873,755 38,867,353
Wyoming.......... 344,421 344,421 44,421

Other area

Alaska............ 166,631 166,631 144,987 21,644 ... o e
American Samoa. .. 1,857 1,857 ..., 1,857 [vvvieine e cnnneeeani]onnnnn..
Hawaii............ 435,216 435,216 44,585 890,631 [.....ievfle i
Mariana Islandst. .. 21,595 21,5695 20,902 693 1. ...
Panama Canal Zonet 22,130 22,130 ||............ 22,130 1. .o PP
Puerto Ricot....... 374,187 374,187 332,602 41,585 {. .. e
Virgin Islands...... 17,014 16,822 16,822 | ... ...... 192 ... ..., 192

1 Includes 20 noninsured banks of deposit (14 in Georgia, 2 in Jowa, and 4 in Texas) for which deposits are not available.
2 Includes Puerto Rico and the Virgin Islands.

3 Includes Alaska, American Samoa, Hawaii, Mariana Islands, and the Panama Canal Zone.

4 Includes deposit data for the following branches of insured banks in continental United States:
Guam and 1 noninsured in Saipan); 4 noninsured branches in the Panama Canal Zone;

for the States in which the parent banks are located.
Back figures: See the Annual Report for 1955, pp. 118-119, and earlier reports.

2 insured branches and 1 noninsured branch in the Mariana Islands (2 insured in
and 12 insured branches in Puerto Rico. Data for these branches are not included in the figures
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Table 104.

Table 105.

Table 106.

Table 107.
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Assers AND LiaBILITIES OF OPERATING BANKS

Assets and liabilities of operating banks in the United States (continental U. S.
and other areas), June 30, 1956

Banks grouped according to tnsurance status and type of bank

Assets and liabilities of operating banks in the United States (continental U. S.
and other areas), December 31, 1956

Banks grouped according to insurance status and type of bank

Assets and liabilities of operating banks in the United States (continental U. S.
and other areas), December 31, 1956

Banks grouped by district and State

Assets and liabilities of operating insured banks in the United States (continental
U. 8. and other areas), December 31, 1956, June 30, 1956, and December 31, 1955

The data in these tables relate to banks operating in the United
States (continental U. 8. and other areas). Data from the same tabu-
lations for all operating banks in each State and other area are also
shown in the Corporation’s publication, “Assets, Liabilities, and
Capital Accounts, Commercial and Mutual Savings Banks,” as follows:

For June 30, 1956 Report No. 45, pp. 4-5.
For December 31, 1956 Report No. 46, pp. 4-5.
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Statements of assets and liabilities are submitted by insured com-
mercial banks upon either a cash or an accrual basis, depending upon
the bank’s method of bookkeeping. Assets reported represent aggregate
book value, on the date of call, less valuation and premium reserves.

Assets and Habilities held in or administered by a savings, bond,
insurance, real estate, foreign, or any other department of a bank,
except a trust department, are consolidated with the respective assets
and liabilities of the commercial department. “Deposits of individuals,
partnerships, and corporations” include trust funds deposited by a trust
department in a commercial or savings department. Other assets held
in trust are not included in statements of assets and liabilities.

In the case of banks with one or more domestic branches, the assets
and liabilities reported are consolidations of figures for the head office
and all domestic branches. In the case of a bank with foreign branches,
net amounts due from its own foreign branches are included in “Other
assets,”” and net amounts due to its own foreign branches are included
in “Other liabilities.” Branches outside the continental United States
of insured banks in the United States are treated as separate entities
but as in the case of other branches are not included in the count of
banks. Data for such branches are not included in the figures for the
States in which the parent banks are located.

Demand balances with and demand deposits due to banks in the
United States, except private banks and American branches of foreign
banks, exclude reciprocal interbank deposits. Reciprocal interbank
deposits arise when two banks maintain deposit accounts with each
other.

Individual loan items are reported gross instead of net of valuation
reserves. Accordingly, reserves for losses on loans are shown separately.

Ingtalment loans are ordinarily reported net if the instalment pay-
ments are applied directly to the reduction of the loan. Such loans are
reported gross if, under contract, the payments do not immediately
reduce the unpaid balances of the loan but are assigned or pledged to
assure repayment at maturity.

Total deposits shown in these tables are not the same as the deposits
upon which assessments paid to the Federal Deposit Insurance Cor-
poration are based. The assessment base is slightly lower due to certain
exclusions which are permitted and deductions which may be claimed.

Asset and liability data for noninsured banks are tabulated from
reports pertaining to the individual banks. In a few cases these reports
are not as detailed as those submitted by insured banks, and some of
the items reported have been allocated to more detailed categories
according to the distribution of asset and liability data for insured
State banks not members of the Federal Reserve System or for other
noninsured banks.

Sources of data

National banks and State banks in the District of Columbia not
members of the Federal Reserve System: Office of the Comptroller of
the Currency.

State banks members of the Federal Reserve System: Board of
Governors of the Federal Reserve System.

Other insured banks: Federal Deposit Insurance Corporation.

Noninsured banks: State banking authorities; and reports from
individual banks.
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Table 104. Assers AND LIABILITIES oF OPERATING BanNks N THE UNITED STATES (CoNTINENTAL U. 8. AnD OTHER AREAs), JuNE 30, 1956

BANKS GROUPED ACCORDING TO INSURANCE STATUS AND TYPE OF BANK
(Amounts in thousands of dollars)

Commercial and stock savings banks and

All
Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

All banks nondeposit trust companies Mutual savings banks
Noninsured
Asset, liability, or capital account item N N N
Total Insured insgxr'led Total Insured Banks or':ng:s))toslt Total Insured iggg?ed
O com-
deposit panies!
Total a88et8. . . ...vovvvvererninnnanaannnnnns 239,266,752 || 228,523,563 |10,743,189 | 206,845,638 || 204,252,339 | 2,421,721 171,578 | 32,421,114 || 24,271,224 | 8,149,890
Cash, balances with other banks, and cash
collection items—total................ 43,540,085 | 42,953,472 586,613 42,622,949 | 42,214,582 378,676 29,691 917,136 738,890 178,246
Currency andcoin.............covnvirnan, 2,430,746 2,356,624 74,122 2,321,413 2,276,039 43,790 1,684 109,333 80,585 28,748
Reserve with F. R. banks (member banks)..| 18,233,783 18,233,783 |....... ... 18,232,470 18,232,470 |, ... e 1,313 SBI13 L.
Demand balances with banks in U. S........ 11,370,779 10,929,352 441,427 10,840,364 10,529,397 285,680 25,287 530,415 399,955 130,460
Other balances with banksin U.8.......... 283,921 73,207 10,714 50,367 43,712 6,499 156 233,554 229,495 4,08
Balances with banks in foreign countries. . . . 72,993 66,299 6,694 72,993 66,299 5,143 1,550 k..
Cash items in process of collection.......... 11,147,863 11,094,207 53,656 11,105,342 11,066,665 37,564 1,113 42,521 27,542 14,979
Securities—total.......................... 85,887,610 80,780,531 | 5,107,079 73,460,574 72,126,538 | 1,236,307 97,729 | 12,427,036 8,653,993 | 3,773,043
U. 8. Gov’t. obligations (incl. guaraunteed)...| 65,166,354 61,577,967 | 3,588,387 56,869,065 55,941,475 878,350 48,640 8,297,289 5,636,492 | 2,660,797
Obligations of States and subdivisions....... 13,656,028 13,286,433 369,595 12,988,620 12,730,551 232,299 25,770 667,408 555,882 111,526
Other bonds, notes, and debentures.. 5,893,554 5,161,811 731,743 3,123,363 3,020,182 99,571 3,610} 2,770,191 2,141,629 628,562
Corporate stocks. ................. 1,171,674 754,320 417,354 479,526 434,330 25,487 19,709 692,148 319,990 372,158
Loans and discounts, net—total........ 106,085,592 i 101,204,800 | 4,880,792 | 87,446,788 86,691,019 731,471 24,298 | 18,638,804 || 14,513,781 | 4,125,023
Valuation reserves....................... .. 1,573,925 1,641,921 ,004 1,353,330 1,350,060 3,222 48 220,595 91,861 28,734
Loans and discounts, gross—total......... 107,659,517 | 102,746,721 | 4,912,796} 88,800,118 88,041,079 734,693 24,346 | 18,859,399 || 14,705,642 | 4,153,757
Real estate loans—total. .................. 40,599,391 36,292,855 | 4,307,036 §{ 21,989,839 21,753,420 220,627 15,792 | 18,609,552 || 14,538,935 | 4,070,617
Secured by farmland. ................... 1,411,204 1,376,196 35,008 1,352,492 1,382,527 19,185 830 58,712 43,669 15,048
Secured by residential properties: 4
Insuredby FHA...................... 8,942,080 8,388,401 558,629 4,667,847 4,614,348 51,705 1,794 4,274,183 3,769,058 505,130
Insured or guaranteed by VA. ... ... ... 10,348,515 9,003,907 | 1,339,608 3,887,511 3,797,397 36,880 3,284 6,506,00} 5,206,510 | 1,299,494
Nol insured or guaraniced by FHA or VA.| 18,867,429 11,980,318 } 1,987,116 7,994,949 7,918,148 69,826 6,975 5,872,480 4,012,165 | 1,860,315
Secured by other properlies. .. ............ 6,085,218 5,598,538 436,675 4,187,040 4,091,000 43,081 2,959 1,898,178 1,607,638 390,635
Joanstobanks........ ... ..ol 666,451 665,890 561 666,451 665,890 £ 1 D
Loans to brokers and dealers in securities. ... 2,695,693 2,669,159 26,534 2,695,693 2,669,159 26,584 |, 0
Other loans for carrying securities. ......... 1,786,769 1,732,771 53,998 1,756,221 1,705,396 46,241 4,684 80,548 27,375 3,173
Loans to farmers directly guaranteed by the
Commodity Credit Corporation.......... 598,801 585,732 13,069 598,801 585,782 13,069 |...ooovin el e e
Other loans to farmers (excl. real estate). ... 8,676,842 3,622,212 54,630 8,675,102 3,620,612 54,321 169 1,740 1,600 140
Commercial and industrial loans............ 36,374,877 36,135,955 238,522 36,331,449 36,096,938 233,497 1,014 43,428 39,017 4,411
Other loans to individuals. ................ 18,618,151 18,433,491 179,660 18,449,978 18,342,631 105,895 1,452 163,173 90,860 72,313
All other loans (including overdrafts)....... 2,647,542 2,609,156 38,386 2,636,584 2,601,301 33,948 1,335 10,958 7,855 3,108
Miscellancous assets—total . .............. 3,753,465 3,584,760 168,705 3,315,327 3,220,200 75,267 19,860 438,138 364,560 73,578
Bank premises owned, furniture and fixture 2,009,687 1,948,237 61,450 1,821,676 1,801,907 13,640 6,129 188,011 146,330 41,681
Other real estate—direct and indirect. . 181,045 166,086 14,959 176,325 164,452 4,768 7,105 . 1,634 3,08
other miscellaneous assets.............. 1,562,733 1,470,437 92,296 1,317,326 1,253,841 56,859 6,626 245,407 216,596 28,811
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Total labilities and capital accounts........ 239,266,752 | 228,523,563 110,743,189 | 206,845,638 1 204,252,339 | 2,421,721 171,578 | 32,421,114 | 24,271,224 | 8,149,890
Business and personal deposits—total.. ... 182,130,058 || 173,487,450 | 8,642,608 | 152,970,678 | 151,549,838 | 1,361,715 59,125 | 29,159,380 || 21,937,612 | 7,221,768
Deposits of individuals, partnerships, an
corporations—demand. ................. 102,207,302 || 101,254,722 952,580 § 102,189,235 | 101,237,520 893,533 58,182 18,067 17,202 865
Deposita of individuals, partnerships, and
corporations—time. .. ........ ... . ..., 76,657,889 69,000,002 | 7,657,887 47,521,732 47,084,264 436,545 923 | 29,136,157 §| 21,915,738 | 7,220,419
Certified and officers’ checks, cash letters of
credit and travelers’ checks outstanding,
and amounts due to Federal Reserve banks. 3,264,867 8,232,726 32,141 8,259,711 3,228,054 81,637 20 5,156 4,672 484
Government deposits—total............... 19,058,189 18,742,016 316,173 19,036,157 18,723,027 313,130 . ......... 22,032 18,989 3,043
United States Government—demand........ 5,318,208 5,255,274 62,934 5,315,014 5,252,969 62,045 {.......... 8,194 2,305 889
United States Government—time........... 316,832 14,982 1,850 316,502 314,967 1,585 ...l 330 15 315
States and subdivisions—demand. . 10,848,008 10,687,006 161,002 10,845,164 10,684,522 160,642 2,484 360
States and subdivisions—time 2,575,141 2,484,754 90,387 2,659,477 2,470,569 8,908 14,185 1,479
Interbank and postal savings deposits—
total. . ...ttt i 15,294,442 || 14,908,682 385,760 | 15,291,883 | 14,906,181 385,201 2,501 58
Banks in the United States—demand....... 12,085,776 11,974,521 111,255 12,085,389 11,974,134 110,755 b:3: (N D
Banks in the United States—time.......... 284,492 57,217 227,275 82,320 55,103 227,217
Banks in foreign countries—demand........ 1,559,426 1,516,739 42,687 1,559,426 1,516,739 42,686
Banks in foreign countries—time........... 1,333,642 1,329,742 3,900 1,333,642 1,329,742 3,900
Postal savings...........ooiiiiiiiaa 31,108 30,463 643 81,106 30,463 643
Totaldeposits........................ 216,482,689 || 207,138,148 | 9,344,541 | 187,298,718 | 185,179,046 | 2,060,046 59,626 { 29,183,971 || 21,959,102 | 7,224,869
LA 135,283,587 || 138,920,988 | 1,862,599 | 185,258,989 || 188,898,988 | 1,301,298 68,708 29,648 27,050 2,698
TIMe. v v ettt 81,199,102 73,217,160 | 7,981,942 52,044,779 51,285,108 758,748 923 | 29,154,328 | 21,982,052 | 7,222,271
Miscellaneous liabilities—total............ 3,872,760 3,693,961 178,799 3,520,279 3,442,620 64,470 13,189 352,481 251,341 101,140
Rediscounts and other borrowed mone; 65,908 842,193 28,715 363,795 341,843 17,627 4,325 2,118 850 1,763
All other miscellaneous liabilities 3,506,852 3,351,768 155,084 3,156,484 3,100,777 46,843 8,864 850,368 250,991 99,377
Total liabilities (excluding capital
ACCOUMEY ... iei vttt i tninnaecnerannnns 220,355,449 | 210,832,109 | 9,523,340 | 190,818,997 | 188,621,666 | 2,124,516 72,815 § 29,536,452 | 22,210,443 | 7,326,009
Capital accounts—total................... 18,911,363 17,691,454 | 1,219,849 16,026,641 15,630,673 297,205 98,763 2,884,662 2,060,781 823,881
Preferred capital . . ...... ..o it 69,340 967 1,373 69,340 47,967 21,873 |.......... (&) [C) N DU
Commonstock. . .....viiiiiiin i, 4,828,659 4,709,676 118,983 4,828,659 4,709,676 82,627 86,356 1. ...... .. e
Surplus. .. ... 9,655,712 9,047,694 608,018 7,630,199 7,496,145 100,140 38,914 2,025,513 1,551,549 473,964
Undivided profits and reserves. ............ 4,357,552 3,886,117 471,475 3,498,443 3,376,885 93,065 28,493 59,149 509,232 349,917
Number of banks?. ......... .. ..ot 14,247 13,449 798 13,719 13,229 431 59 528 220 308

1 Amounts shown as deposits are special accounts and uninvested trust funds, with the latter classified as demand deposits of individuals, partnerships, and corporations.

2 Not reported separately. Included with “Undivided profits and reserves,”

? Includes 18 noninsured banks of deposit for which asset and liability data are not available.
Back figures: See the Annual Report for 1955, pp. 122-123, and earlier reports.
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Table 105.

BANKS GROUPED ACCORDING TO INSURANCE STATUS AND TYPE OF BANK
(Amounts in thousands of dollars)

AssETS AND LIABILITIES OF OPERATING BANKS IN THE UNITED STATES (CONTINENTAL U. S. AND OTHER AREAs), DECEMBER 31, 1956

Commercial and stock savings banks and

All banks nondeposit trust companies Mutual savings banks
Noninsured
Asset, liability, or capital account item N Nond . N
Total Insured insgrl'led Total Insured Banfks or:nf;)toslt Total Insured insg;led
ot com-
deposit panies!
Totalassets. . .............ooiiiivvunennnnns 251,965,327 || 241,427,659 110,537,668 | 218,654,513 | 216,145,285 | 2,308,304 200,924 | 33,310,814 || 25,282,374 | 8,028,440
Cash, balances with other banks, and cash
collection items—total................ 49,836,733 [ 49,182,762 653,971 1 48,916,268 | 48,444,022 431,137 41,109 920,465 738,740 181,725
Currency and coin........ooviveneennnn o 3,454,476 3,370,417 84,059 3,321,433 3,270,129 49,786 1,518 133,043 100,288 32,755
Reserve with F. R. banks (member banks)..| 18,707,348 18,707,348 |.......... 18,705,986 18,705,986 . ... ... .. ... ... .. 1,362 ,362 |, ... ... ...
Demand balances with banks in U. S........ 13,436,393 | 12,935,726 500,667 § 12,849,590 | 12,483,040 329,906 36,644 586,803 452,686 134,117
Other balances with banksin U.S.......... 209,187 202,872 6,315 50,009 46,133 3,743 133 159,178 156,739 ,439
Balances with banks in foreign countries. . . . 64,923 59,533 5,390 64,923 59,533 4,996 394 e
Cash items in process of collection.......... 13,964,406 13,906,866 57,540 13,924,827 13,879,201 42,706 2,420 40,079 27,665 12,414
Securitles—total .......................... 87,351,869 | 82,575,679 | 4,776,190 | 75,188,766 || 73,947,336 | 1,127,523 113,907 | 12,163,103 | 8,628,343 | 3,534,760
U. 8. Gov't. obligations (incl. guaranteed)...| 66,795,281 1 63,475,833 | 3,319,448 | 58,824,259 || 57,957,686 810,373 66,200} 7,971,022 5,518,147 | 2,452,875
Obligations of States and subdivisions....... 18,636,697 | 13,278,368 358,329 | 12,967,747 12,716,647 220,947 30,153 668,950 561,721 107,229
Other bonds, notes, and debentures......... 5,722,921 5,038,225 689,696 2,904,296 2,829,373 72,978 1,945} 2,818,625 2,208,852 614,773
Corporate stocks. . ..........coovuninnn. .. 1,196,970 788,253 408,717 492,464 443,630 23,225 25,609 704,506 344,623 359,883
Loans and discounts, net—total........... 110,632,011 || 105,684,643 | 4,947,368 | 90,854,600 | 90,142,790 686,687 25,123 | 19,777,411 || 15,541,853 | 4,235,558
Valuation reserves............ e 1,784,587 1,755,896 28,691 1,565,485 1,561,775 3,609 5 219,152 194,121 25,031
Loans and discounts, gross—total 112,416,598 | 107,440,539 | 4,976,059 | 92,420,035] 91,704,565 690,296 25,174 | 19,996,563 || 15,735,974 | 4,260,589
Real estate loans—total. .. ................ 42,464,321 | 38,052,575 | 4,411,746 | 22,718,943 || 22,484,310 219,914 14,719 | 19,745,378 || 15,568,265 | 4,177,118
Secured by farmland. ................... 1,894,484 1,360,569 38,9256 1,385,828 1,317,065 17,947 816 58,666 48,504 15,162
Secured by residential properties:
Insuredby FHA...................... 9,211,863 8,702,767 509,096 4,802,559 4,751,046 49,558 1,955 4,409,804 3,951,721 457,588
Insured or guaranteed by VA........... 11,040,696 9,681,049 | 1,859,647 3,901,804 8,864,225 34,907 2,672 7,138,792 5,816,824 | 1,821,968
Not insured or guaranteed by FHA or VA. 14,454,799 12,895,755 | 2,059,044 8,300,048 8,220,892 72,728 6,428 6,154,751 4,174,568 | 1,979,888
Secured by other properties. ... ........... 6,362,569 5,912,485 450,184 4,878,704 4,831,082 45,774 2,848 1,988,865 1,581,858 402,612
Loanstobanks.............ocoouuuu.innn. 654,917 653,962 955 654,917 653,962 966 [
Loans to brokers and dealers in securities. ... 2,589,829 2,565,350 24,479 2,589,829 2,565,350 23,479 1,000 8. . e
Other loans for carrying securities.......... 1,732,279 1,688,023 44,256 1,711,903 1,670,750 36,104 5,049 20,376 17,278 3,103
Loans to farmers directly guaranteed by the
Commodity Credit Corporation.......... 883,115 864,426 18,689 883,115 864,426 18,689 | oo e
Other loans to farmers (excl. real estate). . .. 3,298,012 8,252,853 45,159 3,296,289 3,251,264 44,883 142 1,723 1,589 134
Commercial and industrial loans............ 38,965,031 | 88,744,361 220,670 | 388,923,180 { 88,706,798 215,032 1,350 41,851 37,563 4,288
Other loans to individuals. ................ 19,115,948 | 18,931,432 184,516 | 18,940,165| 18,828,502 110,003 1,660 175,788 102,930 72,853
All other loans (including overdrafts)....... 2,713,146 2,687,657 25,589 2,701,694 2,679,203 21,287 1,254 11,452 5 3,098
Miscellaneous assets—total. . ............. 4,144,714 3,984,575 160,139 3,694,879 3,611,137 62,957 20,785 449,835 373,438 76,397
Bank premises owned, furniture and fixtures. 2,111,378 2,045,666 65,712 1,914,346 1,893,536 13,758 7,052 197,032 162,130 44,902
Other real estate—direct and indirect 194,396 179,122 15,274 187,969 176,073 4,668 7,228 6,427 3,049 3,378
All other miscellaneous assets. ........ 1,838,940 1,759,787 79,153 1,592,564 1,541,528 44,531 6,505 246,376 218,259 28,117
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Total llabilities and capital accounts........ 251,965,327 | 241,427,659 110,537,668 | 218,654,513 | 216,145,285 | 2,308,304 200,924 § 33,310,814 | 25,282,374 | 8,028,440
Business and personal deposits—total. . ... 193,801,181 || 185,213,185 | 8,587,996 | 163,793,060 | 162,348,150 | 1,372,250 72,660 | 30,008,121 | 22,865,035 | 7,143,086
Deposits of individuals, partnerships, and
corporations—demand. ................. 111,489,082 | 110,500,065 989,017 | 111,470,595 i 110,482,676 917,309 70,610 18,487 17,389 1,098
Deposits of individuals, partnerships, and
corporations—time. . ....... ... ... .. ..., 78,509,669 | 70,956,096 | 7,563,678 | 48,524,741 | 48,112,609 410,120 2,012 | 29,984,928 || 22,843,487 | 7,141,441,
Certified and officers’ checks, cash letters of
credit and travelers’ checks outstanding,
and amounts due to Federal Reserve banks. 3,802,430 8,757,024 45,406 8,797,724 38,752,865 44,821 38 4,706 4,159 547
Government deposits—total............... 17,134,991 | 16,857,786 277,205 | 17,113,5854 16,839,408 274,177 | . ......... 21,406 18,378 3,028
United States Government—demand........ 3,812,552 3,756,745 55,807 3,809,169 8,754,223 946 [.......... i 2,522 861
United States Government—time........... 816,795 816,386 409 316,709 316,377 332 f.......... 86 9 bk
States and subdivisions—demand........... 10,539,780 | 10,407,745 131,985 | 10,537,531 | 10,405,838 131,693 |.......... 2,199 1,907 292
States and subdivisions—time.............. 2,465,914 2,376,910 89,004 2,450,176 2,362,970 87,206 |.......... 15,738 13,940 1,798
Interbank and postal savings deposits—
total. . ... .. .. ... 17,642,786 | 17,321,718 321,068} 17,640,579 | 17,319,567 320,660 352 2,207 2,151 56
Banks in the United States—demand....... 14,353,652 || 14,233,338 120,314 | 14,353,312 || 14,232,998 119,964 350 340 340 |, ... ...
Banks in the United States—time.......... 208,597 52,942 155,655 206,730 51,131 155,599 |.......... 1,867 1,811 56
Banks in foreign countries—demand........ 1,796,835 1,756,076 40,759 1,796,835 1,756,076 40,757 2
Banks in foreign countries—time........... 1,254,829 1,251,129 3,700 1,254,829 1,251,129 3,700 [ oo
Postal savings. ...t 28,873 28,238 640 28,873 28,233 640 |
Totaldeposits. ....................... 228,578,958 | 219,392,689 | 9,186,269 | 198,547,224 | 196,507,125 | 1,967,087 73,012 | 30,031,734 || 22,885,564 | 7,146,170
Demand. . . . : 145,794,281 || 144,410,993 | 1,383,288 | 145,765,166 || 144,884,676 | 1,309,490 71,000 29,115 26,317 2,798
Time. .. 82,784,677 74,981,696 | 7,802,981 52,782,068 52,122,449 657,597 2,012 | 80,002,619 || 22,859,247 | 7,143,372
Miscellaneous liabilities—total 4,035,917 3,885,102 150,815 3,703,874 3,617,998 69,225 16,651 332,043 267,104 64,939
Rediscounts and other borrowed money. . 88,202 63,671 24,531 84,3 63,331 17,997 3,041 3,833 340 3,493
All other miscellaneous liabilities. .......... 3,947,715 3,821,431 126,284 3,619,505 3,554,667 51,228 13,610 328,210 266,764 61,446
Total liabilities (excluding capital
ACCOUNES) .. ..oviinrvnnrcnronnnnnnns 232,614,875 || 223,277,791 | 9,337,084 | 202,251,098 | 200,125,123 | 2,036,312 89,663 | 30,363,777 | 23,152,668 | 7,211,109
Capital accounts—total................... 19,350,452 | 18,149,868 | 1,200,584 | 16,403,415 | 16,020,162 271,992 111,261 | 2,947,037 | 2,129,706 817,331
Preferred eapital . . ........... ...l 68,596 47,223 ,378 68,596 47,223 21,373 |..oun. .. [} @ |l
Common s8tocK. .....ovvvriniiiinrenenennn 4,938,987 4,824,997 113,990 4,938,987 4,824,997 71,378 36,617 1. ... . ... i
SUIPIUS. . v ov v iir it i 9,975,791 9,378,151 597,640 7,886,444 7,760,016 90,148 36,2801 2,089,347 1,618,135 471,212
Undivided profits and reserves. ............ 4,367,078 3,899,497 467,681 3,509,388 3,387,926 83,098 38,364 857,690 511,571 346,119
Number of banks?. ........ ...t 14,208 13,441 767 13,680 13,218 402 60 528 228 805

t Amounts shown as deposits are special accounts and uninvested trust funds, with the latter classified as demand deposits of individuals, partnerships, and corporations,
2 Not reported gseparately. Included with “Undivided profits and reserves.”
1 Includes 20 noninsured banks of deposit for which asset and liability data are not available.

Back figures, 1984-1955: See the preceding table and the Annual Report for 1955, pp. 124-125, and earlier reports.
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Table 106. AsseTs AND LIABILITIES OF OPERATING Banks ¥ THE UNiTeD StaTES (ConNTINENTAL U. S. AND OTHER AREAS), DECEMBER 31, 1956

BANKS GROUPED BY DISTRICT AND STATE
(Amounts in thousands of dollars)

Assets Liabilities and capital accounts
~ Deposits
FDIC District Num. Total "
and State bankst { Cash and | U. 8. Gov- Other Loans, dis- | Miscel- Miscel- Total
due from ernment securities | counts, and laneous Business Govern- Tnter- laneous capital
banks obligations overdrafts assets and ment? bankt liabilities accounts
personal?

Total United States...| 14,208 { 49,836,733 | 66,795,281 | 20,556,588 110,632,011 | 4,144,714 | 251,965,327 || 193,801,181 | 17,134,991 | 17,642,786 | 4,035,917 | 19,350,452
Continental U. S..,.| 14,166 | 49,639,720 | 66,520,890 | 20,461,425 |110,075,729 | 4,066,095 | 250,763,859 || 193,029,552 | 16,887,777 | 17,622,999 | 3,975,218 | 19,248,313
Other areas......... 42 197,013 274,391 95,163 556,282 78,619 1,201,468 771,629 247,214 19,787 60,699 102,139

FDIC District
District 1............ 812 2,385,010 5,348,047 1,908,477 1 9,480,412 263,130 19,385,076 16,111,592 704,555 535,256 250,429 1,783,244
District 25. .......... 954 1 12,470,521 | 15,460,006 5,806,247 1 37,306,958 1,578,458 72,622,190 55,379,094 2,781,130 6,519,809 1,880,805 6,061,352
District 3............ 1,419 5,402,507 7,411,083 2,740,535 | 11,660,547 390,094 | 27,604,766 | 22,257,277 1,550,685 1,199,875 305,585 | 2,291,344
Distriet 4............ 1,031 2,783,553 3,761,164 987,382 | 4,786,938 213,922 12,532,959 9,607,706 1,058,519 852,540 151,977 962,217
District5............ 1,106 | 2,408,083 2,763,580 793,129 | 3,553,415 152,168 9,670,375 6,993,206 1,112,518 780,910 91,271 692,471
Distriet 6............ 1,508 3,274,921 3,473,733 877,485 | 4,754,902 133,429 12,514,470 8,925,694 1,020,711 1,532,673 120,749 914,643
Distriet 7.. .. 1,437 | 3,363,517 | 6,204,070 1,295,187 | 6,386,606 199,657 17,449,037 14,155,911 1,417,141 571,167 164,095 1,140,723
District 8. . 1,596 4,332,156 6,586,661 1,706,026 | 7,477,091 155,066 | 20,256,999 15,549,085 1,452,893 1,648,218 163,737 1,443,066
District 9.. 1,122 1,252,463 1,918,478 576,722 | 2,548,462 67,910 6,364,035 4,804,684 626,525 419,813 58,470 454,543
District 10. .. 1,628 2,173,886 | 2,598,284 720,527 | 8,000,303 85,664 8,578,664 6,202,863 1,025,506 648,061 53,789 648,445
District 11........... 1,191 4,615,949 3,946,835 1,034,436 5,881,417 349,330 15,827,967 10,852,308 1,831,362 1,902,164 176,755 1,065,378
District 126 ... ... ... 404 5,374,167 7,328,340 | 2,110,436 | 13,794,960 555,886 | 29,158,789 23,061,762 2,553,446 1,032,300 618,255 1,893,026
State
Alabama............ 287 463,812 521,240 196,253 678,244 24,445 1,883,994 1,411,928 216,333 95,083 18,219 142,431
Arizona. ............ 10 189,841 211,322 70,516 432,328 29,135 932,642 717,390 117,073 19,676 15,733 62,770
Arkansas............ 236 296,164 324,119 130,206 391,872 12,631 1,154,992 888,776 96,603 73,883 4,361 91,369
California. .......... 139 3,929,461 5,237,645 1,530,143 | 10,450,564 406,183 21,553,896 17,099,128 1,705,230 846,914 527,613 1,375,011
Colorado............ 170 439,292 547,517 78,611 702,738 18,744 1,786,902 1,382,875 137,218 122,344 18,657 125,808
Connecticut......... 166 568,225 1,331,983 603,708 | 2,138,153 64,984 4,707,053 4,059,622 148,185 52,558 46,105 400,583
Delaware .. 30 133,171 233,502 115,940 844,906 11,291 838,810 680,617 60,774 7,063 8,156 82,200
District of Columbia. . 17 355,493 459,533 61,552 631,394 27,937 1,535,909 1,263,834 47,055 97,999 16,475 110,546
Florida.............. 261 996,779 1,290,212 272,633 1,347,930 71,155 3,978,709 2,890,041 460,971 334,887 36,831 255,979
_g’eorgia .......... e 412 679,832 654,960 160,106 1,141,080 41,436 2,677,414 1,877,785 280,096 276,345 31,194 211,994
Idaho............... 33 106,756 199,150 27,115 251,756 7,892 592,669 470,374 78,026 7,267 4,079 32,923
Minois. ............. 928 3,762,929 5,648,567 1,444,721 6,293,679 133,081 17,282,977 13,262,646 1,151,519 1,509,507 155,665 1,203,640
Indiana. .. .. 474 1,011,906 1,793,390 271,163 1,565,662 47,5641 4,689,662 3,720,152 470,434 151,470 37,5609 310,097
Towa... 668 569,227 938,094 261,304 1,183,412 21,985 2,974,022 2,286,439 301,374 138,711 8,072 239,426
Kangsas 598 539,291 699,668 258,312 746,048 17,938 2,261,257 1,539,048 427,879 114,817 8,976 170,537
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Kentucky........... 365 605,873 718,127 110,120 831,255 18,589 2,283,964 1,707,472 170,695 215,672 15,249 174,876
Louisiana............ 180 828,648 896,214 259,481 967,459 40,324 2,992,126 1,918,091 529,750 338,133 24,285 181,867
Maine.............. 90 127,374 307,229 128,686 454,602 13,401 1,031,292 862,222 45,915 11,853 9,494 101,808
Maryland........... 158 528,381 | 1,006,875 251,980 | 1,074,347 70,646 2,942,229 2,337,916 220,452 135,369 24,592 223,900
Massachusetts. ...... 362} 1,377,755 8,018,877 892,087 | 5,474,182 149,738 || 10,907,639 8,862,414 406,587 442,721 164,780 | 1,031,137
Michigan.......... .. 4081 1,513,471 | 2,981,204 708,651 | 8,251,862 107,939 8,563,127 6,939,352 720,107 248,166 106,351 549,151
Minnesota......... .. 683 861,550 | 1,129,127 387,121 | 1,813,847 45,365 4,237,010 3,191,706 328,308 862,199 43,420 311,377
Mississippi.......... 196 267,660 297,168 164,137 386,161 15,132 1,130,258 813,451 155,118 74,595 5,027 82,067
Missouri............ 610§ 1,590,063 | 1,706,965 431,568 | 2,807,191 53,539 6,089,316 4,245,354 490,082 855,461 62,764 485,655
Montana. ........... 114 164,893 268,187 65,001 275,286 9,510 717,877 611,522 86,237 81,765 7,220 41,133
Nebraska............ 421 401,838 530,099 130,581 564,283 14,010 1,640,761 1,195,401 146,742 160,063 8,752 129,803
Nevada............. 6 50,298 117,911 18,285 138,423 6,760 381,677 255,349 50,398 2,039 3,973 19,918
New Hampshire...... 108 89,706 247,831 86,393 461,176 9,554 894,660 746,692 31,791 12,125 9,680 94,372
New Jersey.......... 2991 1,208,213 | 2,266,070 990,667 | 8,257,005 118,008 7,839,963 6,633,549 491,942 92,838 72,611 549,123
New Mexico......... 52 159,845 216,854 23,084 201,171 8,668 609,622 427,424 130,870 14,836 3,646 32,846
New York........... 612 | 11,070,660 | 12,883,934 | 4,650,636 | 33,427,221 | 1,413,207 63,445,658 | 47,785,258 { 2,124,792 | 6,411,999 | 1,745,228 | 5,378,381
North Carolina....... 214 688,075 659,675 291,657 ( 1,074,895 39,842 2,754,144 1,924,161 256,077 806,550 68,556 208,800
North Dakota. 154 107,245 282,143 83,673 229,187 6,882 709,130 502,523 134,946 12,886 4,243 54,5632
Ohio. ..... .. 620 | 2,346,572 | 8,491,053 830,355 | 4,575,785 139,700 1 11,383,465 9,208,151 864,268 413,438 114,175 783,433
Oklahoma........... 386 705,518 678,377 231,926 870,091 31,090 2,517,002 1,809,920 256,894 238,808 15,192 196,188
Oregon....ooovvvnn.. 52 841,111 578,612 188,889 880,912 35,166 2,024,690 1,585,169 230,473 28,777 34,876 145,395
Penngylvania........ 799 | 3,055,985 | 8,920,030 | 1,910,180 { 7,084,762 250,394 (| 16,221,301 | 13,049,126 686,417 786,437 191,410 | 1,507,911
Rhode Island. ....... 18 162,134 333,684 163,911 673,811 19,135 1,352,675 1,159,276 51,921 13,761 16,708 111,009
South Carolina....... 148 234,049 283,760 93,467 820,889 11,314 943,479 711,491 124,569 28,198 7,246 71,975
South Dakota........ 171 118,775 244,021 40,927 230,142 6,153 640,018 498,933 77,034 12,963 3,587 47,501
Tennessee. .......... 297 782,821 724,522 205,601 | 1,224,584 48,670 2,986,198 2,084,092 263,331 387,657 38,375 212,743
Texas,.....cconvvnnn 9491 3,438,115 | 2,622,445 681,355 | 4,280,459 271,208 | 11,293,577 7,789,403 | 1,053,669 | 1,529,519 133,091 787,895
Utah............v00. 48 204,287 243,256 50,563 399,979 12,239 910,324 680,239 121,354 43,150 9,846 55,785
Vermont............ 68 59,816 113,443 33,692 278,488 6,318 491,757 421,366 20,156 2,238 3,662 44,335
Virginia............. 312 679,277 872,384 213,750 | 1,264,382 49,170 3,078,963 2,295,859 291,865 230,683 32,399 228,157
Washington.......... 97 603,718 748,975 249,282 | 1,394,870 44,979 3,041,824 2,479,544 224,373 92,275 82,079 213,553
West Virginia. . 182 288,278 478,937 74,976 421,031 15,013 1,278,235 974,445 118,501 53,741 12,709 118,839
Wisconsin........... 555 838,140 | 1,429,476 315,373 | 1,569,082 44,177 4,196,248 3,496,407 226,600 171,531 20,235 281,475
Wyoming............ 53 87,947 142,623 21,097 117,193 3,882 372,742 275,619 56,773 12,029 2,212 26,109
Other area
Alagka.............. 36,292 70,336 15,033 52,066 2,871 176,598 114,929 49,600 2,102 727 9,240
336 14820 ... 216 27 2,061 917 900 40 21 183
96,587 124,938 31,126 216,852 11,545 481,048 858,999 72,136 9,081 4,764 41,068
.. 1244 Lo 7,758 12,868 21,870 12,021 ST e 275 [...vaeiis,
Panama Canal Zone’, . 4,077 1,185 ........... 1,664 15,356 22,182 10,093 11,382 655 2lveniin
Puerto Rico’......... 65,865 67,093 48,996 271,581 85,782 479,417 269,868 96,418 7,901 54,569 50,661
Virgin Islands...... .o 2,612 9,407 8 6,145 170 18,342 9,802 7,204 8 341 987

1 Includes 20 noninsured banks of deposit (14 in Georgia, 2 in Jowa, and 4 in Texas) for which asset, liability, and capital account data are not available.

2 Demand and time deposits of individuals, partnerships, and corporations, certified and officers’ checks, cash letters of credit, ete.

3 Deposits of the United States Government and of States and subdivisions.

4 Interbank deposits and postal savings deposita.

5 Includes Puerto Rico and the Virgin Islands.

¢ Includes Alaska, American Samoa, Hawaii, Mariana Islands, and the Panama Canal Zone.

7 Includes asset and liability data for the following branches of insured banks in continental United States: 2 insured branches and 1 noninsured branch in the Mariana Islands
(2 insured in Guam and 1 noninsured in Saipan); 4 noninsured branches in the Panama Canal Zone; and 12 insured branches in Puerto Rico. Data for these branches are not included
in the figures for the States in which the parent banks are located.

Back figures, 1945-1955: See the Annual Report for 1955, pp. 126-127, and earlier reports.
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Table 107. Assers anp LiaBruiries oF OPERATING INSURED Banxks IN THE UNITED STATEs (CoNTINENTAL U. S. AND OTHER AREAS),
DecemseR 31, 1956, June 30, 1956, aNp DrceEMBER 31, 1955
(Amounts in thousands of dollars)

All insured banks

Insured commercial banks!

Insured mutual savings banks

Assets
Dee. 31, June 30, Dec. 31, Deec. 31, June 30, Dec. 31, Dee. 81, June 380, Dee. 31,
1956 1956 1955 1956 1956 1955 1956 1956 1955
Total asSet8. .. ..o ivnnn i enneerneeanennns 241,427,659 | 228,523,563 | 232,602,859 | 216,145,285 | 204,252,339 | 209,144,779 | 25,282,374 | 24,271,224 | 23,458,080
Cash, balances with other banks, and cash col-
lection items—total 49,182,762 | 42,953,472 | 47,345,333 | 48,444,022 | 42,214,582, 46,559,853 738,740 738,890 785,480
Currency and Coin. ..o v vennun.en. . 3,370,417 2,356,624 2,784,624 38,270,129 2,276,089 2,683,954 100,288 80,585 100,670
Reserve with Federal Reserve banks (member banks)! 18,707,348 | 18,233,783 | 18,722,421 { 18,705,986 | 18,232,470 18,721,112 1,362 1,313 ,309
Demand balances with banks in the United States
(except private banks and American branches
of foreign banks)......... ... . ioiiiiiiiiin, 12,935,726 | 10,929,352 | 12,164,941 ) 12,483,040 | 10,529,397 | 11,732,460 452,686 399,955 432,481
Other balances with banks in the United States. ... 02,872 278,207 266,079 46,133 43,712 45,208 156,739 229,495 220,871
Balances with banks in foreign countries.......... 59,533 66,299 98,017 59,533 66,299 98,017 1. ...
Cash items in process of collection................ 13,906,866 | 11,094,207 ;| 13,309,251 ) 13,879,201 | 11,066,665 13,279,102 27,665 27,542 30,149
Obligations of the U. 8. Government, direct and
b guaranteed—total. ......................... 63,475,833 | 61,577,967 | 66,734,713 | 57,957,686 | 55,941,475 | 60,876,637 | 5,518,147 | 5,636,492 | 5,858,076
irect:
Treasury bills.............. ... o i 5,877,173 2,822,811 4,212,896 5,779,261 2,760,305 4,112,240 97,912 62,506 100,656
Treasury certificates of indebtedness. ........... 1,997,447 1,232,505 2,322,688 1,985,124 1,228,368 2,295,833 12,323 4,137 26,355
Treasury NOtes. .. ....oveeeveruninnereeennnnn. 11,919,792 | 12,766,505 | 14,072,973 1 11,746,396 | 12,574,427 | 18,878,904 173,396 192,078 194,069
United States non-marketable bonds............ 2,985,290 3,169,157 3,696,038 1,882,908 2,033,497 2,493,775 | 1,102,382 | 1,135,660 | 1,202,263
Other bonds maturing in § yearsorless......... 21,198,173 12,704,985 13,107,027 20,677,142 12,533,246 12,908,772 521,081 171,739 198,255
Other bonds maturing in 5 to 10 years. ......... 11,492,502 20,978,564 21,488,954 11,007,207 20,047,935 20,529,312 485,295 930,629 959,642
Other bonds maturing in 10 to 20 years 7,506,976 7,322,315 7,208,743 4,683,793 4,566,726 4,364,924 2,823,183 2,755,589 2,843,819
Other bonds maturing after 20 years. ... 462,439 553,246 605,712 183,104 183,640 282,548 279,335 369,606 323,164
Guaranteed obligations (FHA debentures) 36,041 27,879 19,682 12,751 13,331 10,329 23,290 14,548 9,353
Other securities—total..............coveinn o, 19,099,846 { 19,202,564 | 19,273,939 ( 15,989,650 | 16,185,063 | 16,363,782} 3,110,196 | 3,017,501 2,910,157
Obligations of States and subdivisions............. 13,278,368 | 13,286,433 | 18,034,895 | 12,716,647 | 12,730,551 | 12,500,910 561,721 555,882 ,985
Other bonds, notes, and debentures............... 5,033,225 5,161,811 5,517,344 2,829,373 3,020,182 8,441,695 ¢ 2,203,852 | 2,141,629 | 2,075,649
Federal Reserve bank stocK...................... 325,564 315,765 302,678 325,489 315,692 302,608 75 73 70
Other corporate 8tocks. .........ooviiiiinenn.n 462,689 438,555 419,022 118,141 118,638 118,669 844,548 319,917 300,453
Total securdties. .................. ...t 82,575,679 | 80,780,531 | 86,008,652 | 73,947,336, 72,126,538 | 77,240,419 | 8,628,343 | 8,653,993 | 8,768,233

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

or1T

NOILVHOJYO0D HEONVIASNI LISOdHd TVHEAHA



Loans and discounts, net—total.................
Valuation reserves...........co.oviiiiiarianan.,
Loans and discounts, gross—total...............
Real estate loans—total. ..................... ...
Secured by farm land. . ........... ... ... ... ...
Secured by residential properties:
Insured by FHA..... ... ... . it
Insured or guaranteed by VA . ................
Not insured or guaranieed by FHA or VA . ... ..
Secured by other properties. ... .................
Toanstobanks.,.........ouviiineirinrnnenennn
Loans to brokers and dealers in securities..........
Other loans for carrying securities, ...............
Loans to farmers directly guaranteed by the Com-
modity Credit Corporation....................
Other loans to farmers (excl. real egtate) .
Commercial and industrial loans (including open
market PAPer) . ... ..ttt
Other loans to individuals. ................
All other loans (including overdrafts)

Total loans and securities...................

Bank premises, furniture and fixtures, and other
real estate—total . ...
Bank premises. ............. ... ...
Furniture and fixtures
Real estate owned other than bank premises
Investments and other assets indirectly representing
bank premises or other realestate..............

Miscellaneous assets—total. ., ...................
Customers’ liability on aceeptances outstanding. ...
Income accrued but not collected.................
Prepaid expenses
Other assets.....

RATIOS

Percentages of total assets:
Cash and balances with other banks. .............
U. S. Government obligations, direct and guaranteed|
Other securities. . ...v.oviiin i,
Loans and discounts. . .............oiiiiiaa..,
Otherassets. . .......coiiiiiininieneninnenn...
Total capital accounts. . ............ooiiiiunnn,
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165,684,643 | 101,204,800 | 95,923,415| 90,142,790 | 86,691,019 |, 82,360,421 | 15,541,853 | 14,513,781 | 13,562,994
1,755,896 1,541,921 1,457,247 1,561,775 1,350,060 1,267,677 194,121 191,861 189,570
107,440,539 | 102,746,721 | 97,380,662 | 91,704,565 | 88,041,079 | 83,628,098 | 15,735,974 | 14,705,642 { 13,752,564
38,052,675 | 36,292,355 | 34,375,911 22,484,310 21,753,420 | 20,767,275 | 15,568,265 | 14,538,935 | 13,608,636
1,360,669 1,876,196 1,322,678 1,817,065 1,382,527 1,278,763 48,604 48,669 43,825
8,702,767 8,388,401 8,178,227 4,751,046 4,614,348 4,506,846 1 8,951,721 3,769,058 | 8,671,881
9,681,049 9,008,907 8,217,482 3,864,225 3,797,397 8,670,740 | 5,816,824 | 5,206,610 4,546,742
12,395,765 | 11,930,313 | 11,419,564 8,220,892 7,918,148 7,688,257 4,174,863 | 4,012,165 | 83,881,307
5,912,435 5,598,538 5,238,060 4,331,082 4,091,000 8,778,179 ) 1,581,358 | 1,507,538 1,464,881
653,962 665,890 572,826 53,962 65,890 572,826 |........ |
2,565,350 2,669,159 3,229,526 2,565,350 2,669,159 8,229,625 |. ... e e
1,688,023 1,732,771 1,759,672 1,670,750 1,705,396 1,744,381 17,273 217,375 15,191
864,426 585,732 1,146,742 864,426 585,732 L146,742 | ..o
3,252,853 3,622 212 3,266,323 3,251,264 3,620, 612 3,264,723 1,589 1,600 1,600
38,744,361 { 36,135,955 | 33,288,262 38,706,798 | 36,096,938 | 33,209,723 37,563 89,017 28,539
18,931,432 | 18,433,491 17,237,082 | 18,828,502 | 18,342,631 | 17,159,640 102,930 90,860 77,442
2,687,657 2,609,156 2,564,419 2,679,208 2,601,301 2,538,263 8,354 7,855 21,156
188,260,322 | 181,985,331 | 181,932,067 | 164,090,126 | 158,817,557 | 159,600,840 | 24,170,196 | 23,167,774 | 22,331,227
2,224,788 2,114,323 1,994,795 2,069,609 1,966,359 1,854,168 155,179 147,964 140,627
1,628,899 1,666,430 1,480,921 1,485,716 1,418,030 1,349,122 143,183 138,400 131,799
416,767 391,807 358,062 407,820 383,877 350,914 8,947 7,930 7,148
51,304 45,120 37,731 48,255 43,486 36,051 3,049 1,634 1,680
127,818 120,966 118,081 127,818 120,966 18,081 f..ooeev ]
1,759,787 1,470,437 1,330,664 1,541,528 1,253,841 1,129,918 218,259 216,596 200,746
09,090 487,918 26,937 09,090 7,918 26,937 4. ... .. e
512,890 500,806 487,055 412,953 403,414 394,103 99,937 97,392 92,952
65,859 84,318 61,016 60,111 76,660 55,739 5,748 7,658 5,277
471, 948 397,395 355, 1656 359, 374 285,849 258, 1139 112,574 111, 546 102,517
204% 18.8% 204% 22.4% 20.7% 22.3% 2.9% 3.1% 3.3%

26.3 26.9 28.7 26.8 27.4 29.1 21.8 23.2 26.0

7.9 8.4 8.3 7.4 7.9 7.8 12.3 12.4 12.4

43.8 44.3 41.2 41.7 42.4 394 61.5 59.8 67.8

1.6 1.6 1.4 1.7 1.6 1.4 1.5 1.5 1.5

7.5 7.7 7.3 7.4 7.7 7.2 8.4 8.5 8.6
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Table 107. AsseErs aND LiaBruries or OPERATING INsureED Banks IN THE UNITED STATES (CoNTINENTAL U. 8. AND OTHER AREAS),
DecemBER 31, 1956, June 30, 1956, anp DucEMBER 31, 1955—Continued

(Amounts in thousands of dollars)

All insured banks

Insured commercial banks!

Insured mutual savings banks

Liabilities and capital

Dec. 81, June 30, Dee. 81, Deec. 31, June 80, Dec. 81, Deec. 31, June 30, Dec. 81,
1956 1956 1955 1956 1956 1955 1956 1956 1955
Total Habilities and capital accounts.............. 241,427,659 | 228,523,563 | 232,602,859 | 216,145,285 | 204,252,339 | 209,144,779 | 25,282,374 | 24,271,224 | 23,458,080
Business and personal deposits—total........... 185,213,185 | 173,487,450 | 179,317,302 | 162,348,150 | 151,549,838 | 158,104,999 | 22,865,035 | 21,937,612 | 21,212,303
Deposits of individuals, partnerships, and cor-
porations—demand. . ...... ... 0 iiuene .. 110,500,065 | 101,254,722 | 108,365,703 { 110,482,676 | 101,237,520 | 108,326,298 17,389 17,202 39,405
Deposits of individuals, partnerships, and cor-|
porations—time. .......... ... o i 70,956,096 | 69,000,002 | €7,058,281 ) 48,112,609 | 47,084,264 | 45,890,648 | 22,843,487 | 21,915,738 | 21,167,633
Certified and officers’ checks, cash letters of credit
and travelers’ checks outstanding, and amounts,
due to Federal Reserve banks.................. 3,757,024 3,232,726 3,893,318 3,752,865 3,228,054 3,888,053 4,159 4,672 5,265
Government deposits—total..................... 16,857,786 | 18,742,016 | 16,592,560 | 16,839,408 | 18,723,627 | 16,570,473 18,378 18,989 22,087
United States Government—demand. . 3,756,745 5,255,274 3,729,538 3,754,223 5,252,969 3,726,758 2,522 2,305 2,780
United States Government—time..... 316,386 314,982 339,013 816,877 314,967 339,003 9 15 10
States and subdivisions—demand.............. ... 10,407,745 10,687,006 10,187,514 10,405, 1838 10,684,522 10,182,708 1,907 2,484 4,806
States and subdivisions—time.................... 2,376,910 2,484,754 2,326,495 2.362.970 2,470,569 2,322,004 13,940 14,185 14,491
Interbank and postal savings deposits—total. . ..| 17,321,718 | 14,908,682 16,315,786} 17,319,567 | 14,906,181} 16,313,155 2,151 2,501 2,630
Banks in the United States—demand............. 14,238 338 11,974,521 | 18,397,681 | 14,232,998 | 11,974,134 | 18,397,246 34 387 335
Banks in the United States—time. ............... 52,942 57,217 53,439 51,131 55,103 51,144 1,811 2,114 2,295
Banks in foreign countries—demand.............. 1,756,076 1,516,739 1,516,423 1,756,076 1,516,739 1,616,423 J... ... .o | o
Banks in foreign countries—time................. 1,251,129 1,829,742 1,317,629 1,251,129 1,829,742 1,317,629 §. .. .. . e
Postal 8avings. ... ...voiieri it 8,233 30,468 30,714 28,233 30,463 30,714 ). ..
Totaldeposits. ..........cooiiiii i, 219,392,689 | 207,138,148 | 212,223,648 | 196,507,125 | 185,179,046 | 190,988,628 } 22, 885 564 | 21,959,102 | 21, 237 020
EMANA. . it i e i e 144,410,898 | 183,920,988 | 141,690,077 } 144,384,676 | 133,898,938 1 141,087,.86 817 27,050 591
TEME. o ee ittt i 74,981,696 78,217,160 71,135,671 62,122,449 51,285,108 49,951,142 % 22, 8 9 247 21,932,052 | 21 18,& 1;29
Miscellaneous labilities—total.................. 3,885,102 3,693,961 3,362,435 3,617,998 3,442,620 3,147,093 267,104 251,341 215,342
Bills payable, rediscounts, and other liabilities for
borrowed money........coiiii i 63,671 342,193 151,618 63,331 341,843 150,318 340 350 1,300
Acceptances outstanding. . ............ ... ... 739,674 512,623 456,058 789,674 512,623 456,058 §. ... e
Dividends declared but not yet payable........... 114,787 103,244 104,954 99,204 77,053 94,240 15,583 26,191 10,711
Income collected but notearned.................. 904,518 845,011 781,944 881,878 831,601 766,686 22,640 13,410 15,258
Expenses accrued and unpaid.................... 854,476 719,235 796,940 843,543 705,579 787,582 10,933 13,656 9,358
Other liabilities. . . .....coovvini i, 1,207,976 1,171,655 1,070,921 990, 368 973,921 892 206 217,608 197, 734 178,715
223,277,791 ‘; 219,832,109 | 215,588,083 j 200,125,123 | 188,621,666 | 194,135,721 | 23,152,668 | 22,210,443 | 21,452,362
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Capital accounts—total......................... 18,149,868 | 17,691,454 | 17,014,776 | 16,020,162 | 15,630,673 | 15,009,058} 2,129,706 2,06?,781 2,005,718
q 9

apital stock, notes, and debentures.............. 4,872,220 4,757,648 4,667,389 4,872,220 4,757,643 4,567,389

SUIPIUB. . (ot iiiii i 9,378,151 9,047,694 8,728,412 7,760,016 7,496,145 7,208,645 1 1,618,136 | 1,551,649 | 1,614,867

Undivided profits.............ccoiiievienenn. .. 3,305,715 3,297,676 3,143,900 2,941,353 2,929,525 2,776,538 364,362 368,151 367,367

RESEIVEB. ... vtviiiii et naaans 598,782 588,441 580,075 446,578 447,360 456,591 147,209 141,081 128,484

MEMORANDA
Pledged assets and securities loaned............. 22,202,637 | 23,216,543 | 21,972,415 22,202,637 | 23,216,543 | 21,972,415)........... ... cooiifinien
Capital stock, notes, and debentures:

Par or face value—total....................... 4,875,740 4,761,213 4,570,999 4,872,620 4,758,043 4,567,789 3,120 3,170 3,210
Common stocK. . ..ottt 4,825,397 4,710,076 4,517,665 4,825,397 4,710,076 4,617,665 . ..........0 .o e
Capital notes and debentures. . ................ 32,045 32,068 33,001 28,925 28,898 29,791 3,120 3,170 3,210
Preferredstock..........ooiiiiiiiiiiin ., 18,298 19,069 20,333 18,298 19,069 20,383 oot e

Retirable value of preferred stoek. ............... 27,941 29,316 30,884 27,941 29,316 80,884 1. .. . e

Number of banks.......coovviviiiniiiiiiiinnns, 13,441 13,449 18,457 13,218 13,229 18,237 223 220 220

1 Includes stock savings banks.
2 Not reported separately. Included with “Reserves.”

Back figures, 1984-1955: See the Annual Report for 1955, pp. 128-131, and earlier reports.
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Commercial banks

Reports of earnings, expenses, and dividends are submitted to the
Federal supervisory agencies on either a cash or an accrual basis.

Earnings data are included for all insured banks operating at the end
of the respective years, unless indicated otherwise. In addition, appro-
priate adjustments have been made for banks in operation during part
of the year but not at the end of the year. Data for 2 insured branches
in Guam of an insured bank in California and for 12 insured branches
in Puerto Rico of insured banks in New York are not available.

The uniform report of earnings and dividends for commercial banks
was revised in 1948 to show separately for the first time charge-offs and
transfers to valuation reserves as well as recoveries and transfers from
valuation reserves. Also, the actual recoveries and losses that are credited
and charged to valuation reserves were reported as memoranda items.

Averages of assets and liabilities shown in Tables 108-111 and 114 are
based upon figures at the beginning, middle, and end of each year, as
reported by banks operating on those dates, adjusted to exclude asset
and liability figures for insured branches in Guam of an insured bank in
California and in Puerto Rico of insured banks in New York. Conse-
quently, the asset and liability averages are not strictly comparable
with the earnings data, but the differences are not large enough to
affect the totals significantly. Some further incomparability is also
introduced into the data by class of bank by shifts between those
classes during the year.

Assets and liabilities shown in Table 112, and utilized for computation
of ratios shown in Table 113, are for the identical banks to which the
earnings data pertain. The assets and liabilities are as of December 31,
1956.

Mutual savings banks

A uniform report of income, expenses, and dividends for mutual sav-
ings banks was adopted by the Corporation for the calendar year 1951.
Summaries of these reports for 1951-1956 are given in Tables 115 and
116. Data prior to 1951 are omitted because of lack of comparability.

The new form attempts to present operations on a basis accurately
reflecting actual income and profit and loss, and provides more detailed
information regarding losses and valuation adjustments. For a discussion
of the history and principles of this uniform report see pp. 50-52 in
Part Two of the 1951 Annual Report.

Sources of data

National banks and State banks not members of the Federal Reserve
System in the District of Columbia: Office of the Comptroller of the
Currency.

State banks members of the Federal Reserve System: Board of
Governors of the Federal Reserve System.

Other insured banks: Federal Deposit Insurance Corporation.
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Table 108. EarniNGgs, ExprENsES, AND DivipEnps oF INsurRED COMMERCIAL BANEKS IN THE
Unitep STATES (CoNTINENTAL U. 8. ANp OTHER AREAS), 1948-1956
(Amounts in thousands of dollars)

Earnings or expense {tem 1948 1949 1950 1951 1952 1953 1954 1956 1966
Current operating earnings—total........ eenas 3,403,586 3,606,879 3,930,696 4,395,411 4,931,688 5,483,954 5,773,787 6,377,705 7,231,921
Interest on U. S. Government obligations. . ...... 1,008,138 1,013,515 1,015,456 3,662 1,099,059 1,206,965 1,272,731 1,333,690 1,342,842
Interest and dividends on other securities......... 189,559 01,691 225,425 249,495 276,993 97,739 324,823 851,041 370,045
Interest and discountonloans............... e 1,677,633 1,733,690 1,976,100 2,390,106 2,742,100 3,107,885 3,205,894 3,625,628 4,339,866
Service charges and fees on bank’s loans.......... 22,3 26,0 724 84,595 42,295 47,850 ,b50 71,048 73,562
Service charges on deposit accounts.............. 173,791 194,013 212,272 230,507 244, ’696 271,444 311,806 339 975 385,927
Other service charges, commissions, fees, and,
collection and exchange charges........... . 97,456 95,420 104,602 116,140 121,868 132,978 144,140 155,004 168,497
Trust department. . .........vueeerneronnennnns 156,678 160,430 180,674 192,313 204,967 217,996 246,223 281,841 322,117
Other current operating earnings. ............... 178,016 182,030 184,445 198,593 199,713 201,101 210,621 219,579 229,068
Current operating expenses—total.............. 2,163,514 2,283,727 2,444,534 2,701,313 3,028,575 3,375,552 3,638,087 3,960,173 4,457,198
Salarjes—officers. . .......... .0 iiiiiiin 1,756 410,685 446,043 86,300 30,035 582,405 622,862 666,152 720,866
Salaries and wages—employees................ 662,696 700,065 755,681 864,519 965,197 1,069,890 1,139,013 1,229,756 1,372,262
Fees paid to directors and members of executxve,
discount, and other committees. . ............. 20,859 22,608 24,745 27,343 30,871 34,591 87,197 39,563 42,614
Interest on time and savings deposits. . .......... 316,570 328,010 343,040 385,344 458,069 534,493 618,341 678,237 805,857
Interest and discount on borrowed money........ 3,432 3,582 4,296 9,667 20,921 24,171 8,556 23,093 45,392
Taxes other than on pet income................. 106,163 113,569 128,101 135,590 139,290 148, 1783 166,452 176,840 187,526
Recurring depreciatfon on banking house, furniture
and fiXtUures. ....o.vivn it 48,271 53,988 59,469 65,845 74,953 84,085 94,720 108,306 128,085
Other current operating expenses. ............... 623,767 651,219 683,159 726,707 809,252 897,137 950,945 1,038,228 1,154,600
Net current operating earnings................. 1,240,072 1,323,153 1,486,164 1,694,100 1,903,112 2,108,398 2,135,700 2,417,533 2,774.724
Recoveries, transfers from reserve accounts,
o and profits—total................cc.oiia 266,439 213,187 245,461 169,233 144,146 152,373 631,496 239,598 250,171
n securities:
Recoveries.....ooveeivivnnneeenoes Ceeereenan 29,221 16,412 14,718 15,292 11,191 11,454 14,912 20,586 14,090
Transfers from reserve accounts ...... [P 24,161 26,672 38,639 12,285 20,492 27,645 60,655 39,930 41,001
o Plroﬁts on securities sold or redeemed.......... 60,025 73,196 90,469 56,563 33,806 38,865 416,520 57,085 81,151
n loans:
RecoverleS.......ooiviininieiiinieancnnansnse 89,748 23,142 28,506 22,595 22,004 28,423 34,014 27,879 20,762
Transfers from reserve accounts. .............. 48,934 28,220 29,971 28,453 27,330 18,292 67,965 50,899 77,606
All other. ......... eeiseeat e, PN 64,350 45,546 43,157 34,046 29,324 27,794 47,630 43,722 65,563
Losses, charge-offs, and transfers to reserve
o accounts—total........ eeraas N 485,753 379,824 366,932 395,687 362,444 448,323 552,606 707,155 993,534
n securities:
Losses and charge-offg........cooiiiiiiiinns 78,690 88,671 38,721 83,756 97,512 155,969 66,670 221,232 817,381
o Tlransfers to reserve accounts. .......... e 40,941 33,044 54,518 31,680 29,531 54,160 126,173 67,276 101,830
n loans:
Losses and charge-offg...........co00ieeiann. 32,393 29,064 23,030 21,215 23,687 31,774 29,269 28,159 32,018
Transfers to reserve accounts ................. 278,666 221,167 191,248 204,202 154,510 132,127 222,998 303,600 452,940
Al Other. oo viiiiiiiennnnaunnniioreersennannas 56,163 57,878 59,414 54,836 57,253 74,291 107,497 86 886 89,369
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Net profits before income taxes,................ 1,020,758 1,156,514 1,364,690 1,467,645 1,684,813 1,812,451 2,214,591 1,949,976 2,031,360
Taxes on net income—total.................... 275,422 325,148 427,776 559,475 694,883 786,490 907,560 793,737 814,636
Federal......cvviriinniiiienonnrininoneaons. 258,490 304,572 402,582 530,810 662,277 750,796 862,065 753,883 769,843
[ 2T [N 16,932 20,576 25,194 28,664 32,606 35,693 45,495 39,855 44,793

Net profits after income taxes.................. 745,336 831,364 936,915 908,175 989,931 1,025,963 1,307,032 1,156,240 1,216,725

Dividends and interest on capital—total........ 331,833 354,144 391,249 418,860 441,971 473,866 516,977 566,124 616,890
Dividends declared on preferred stock and interest

on capital notes and debentures. .............. 5,230 5,093 4,338 3,876 3,675 2,979 2,912 2,581 2,389
Cash dividends declared on common stock. .. 326,603 349,052 386,916 414,984 438,298 470,888 514,066 563,543 614,501
Net additions to capital from profits........... 413,503 477,220 545,666 489,315 547,961 552,097 790,055 590,118 599,835
Memoranda
Recoveries credited to reserve accounts (not included
in recoveries above):
On securitieB.....covvieiiiriiiveeieennnonns, 7,224 2,600 3,565 2,363 4,355 2,232 3,154 8,146 3,332
Onloans. .. ..oovviinnnnrnornerreinirunenanss 10,844 19,645 128,507 28,477 31,508 83,612 40,384 39,794 42,717
Losses charged to reserve accounts (not included in
losses above):
Ongecurities........ooveiiiiiieneneerannene, 18,031 6,104 6,324 17,725 25,598 38,480 15,841 68,140 95,505
Onloanms. . ........o.iiiiiiiiieninnrnnnninan, 46,487 72,978 157,738 64,735 64,607 89,186 89,495 88,417 123,529
Average assets and liabilities?

Agsets—total. .............ciiiiiii i 150,726,513 | 151,566,078 | 158,986,894 | 169,207,394 | 179,803,463 | 185,685,283 | 193,339,614 | 202,331,676 | 209,712,780
Cash and due from banks. .. ................... 36,247,026 35,683,829 36,006,423 40,373,273 42,952,808 43,192,523 42,976,798 43,510,745 | 45,728,691
United States Government obligations........... 64,291,298 63,080,739 63,846,830 59,711,922 61,065,059 60,868,295 64,372,065 63,808,049 | 58,257,149
Other securities. . ... ... ...oiiiiiiinnene... 8,872,676 9,387,984 11,043,342 12,554,632 13,562,462 14,082,070 15,209,165 16,294,075 16,179,498
Loansand discounts. ........cooinieniiinnnnnn. 39,650,962 41,670,879 46,250,272 54,533,221 59,999,743 65,213,144 68,148,039 15,800,688 | 86,291,628
All otherassets..........covviiiiiiniininnnnn. 1,664,551 1,742,647 1,840,027 2,034,346 2,223,391 2,329,251 2,633,547 2,918,118 8,255,814

Liabilities and capital—total................... 150,726,513 [ 151,566,078 | 158,986,894 | 169,207,394 | 179,803,463 | 185,685,283 | 193,339,614 | 202,331,676 | 209,712,780
Total deposits......ccouviveiiin i, 139,517,461 | 139,764,394 | 146,269,294 | 155,460,465 | 165,031,495 | 170,075,888 | 176,865,497 | 184,734,232 | 190,786,522

Demand deposits. .. .. P . ..1 104,195,068 | 108,862,159 | 109,822,638 | 118,189,171 | 126,213,842 | 127,028,882 | 180,028,191 | 135,,22,891 | 139,690,432
Time and savings deposits. 85,822,398 | 35,902,285 | 86,446,656 | 87,271,294 | 89,817,658 | 18,047,556 | 46,842,306 | 49,811,841 51,096,090
Borrowings and other liabilit 1,257,852 1,380,578 1,710,204 2,131,162 2,501,055 2,667,917 2,712,778 2,965,764 3,372,960
Total capital accounts. .. ...................... 9,951,200 10,421,106 11,007,396 11,615,767 12,270,913 12,941,478 13,761,339 14,631,680 15,553,298

Number of active officers, December 81......... e 67,609 69,439 71,566 73,806 76,754 79,574 82,167 84,931 88,462

Number of other employees, December 81.......... 292,015 296,308 812,324 834,961 358,325 376,750 386,625 408,791 433,563

Number of banks, December 81................... 13,419 13,436 13,446 18,455 13,439 13,432 13,323 13,237 13,218

N lgte: Due to rounding differences, data for 1949 through 1956 may not add precisely to the indicated totals.
t Reviged.
2 Asset and liability items are averages of figures reported at beginning, middle, and end of year.

Back figures, 1934-194,7: See the following Annual Reports: 1950, pp. 250-251, and 1941, pp. 158-159.
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Table 109. RaTios oF EArNINGs, IIXPENSES, AND DivIDENDS OF INsURED COMMERCIAL BANES IN THE
Unitep StaTes (CoNTINENTAL U. S. AND OTHER AREAS), 1948-1956

8T1

Earnings or expense item 1948 1949 1950 1951 1952 1953 1954 1955 1956
Amounts per $100 of current operating
earnings
Current operating earnings—total.............. $100.00 $100.00 $100.00 $100.00 $100.00 $100.00 $100.00 $100.00 $100.00
Interest on U. S. Government obligations 29.62 28.10 25.83 22.38 22.29 22.01 22.04 20.91 18.67
Interest and dividends on other securities 5.57 5.59 5.74 5.68 5.62 5.43 5.63 5.51 5.12
Incomeonloans..........coovnvrnnne .. 47.01 48.79 51.08 65,17 56.46 57.55 56.52 57.96 61.03
Service charges on deposit accounts.............. 5.11 5.38 5.40 5.24 4.96 4.95 5.40 5.33 5.33
Other service charges, commissions, fees, and
collection and exchange charges............... 2.86 2.65 2.66 2.64 2.47 2.42 2.60 2.43 2.33
Other current operating earnings. ............... 9.83 9.49 9.29 8.89 8.20 7.64 7.91 7.86 7.62
Current operating expenses—total.............. 63.57 63.32 62.19 61.46 61.41 61.55 63.01 62.09 61.62
Salaries, wages, and fees. . ........ ... .00t 31.30 31.42 31.20 31.35 80.956 30.76 31.16 30.35 29.63
Interest on time and savings deposits .. 9.30 9.10 8.73 8.77 9.29 9.76 10.71 10.63 11.14
Taxes other than on netincome................. 3.12 8.15 3.26 3.09 2.82 2.71 2.88 2.77 2.60
Recurring depreciation on banking house, furniture
and fiXtUres. .. .. oviuiiinnnnnrarnnranass 1.42 1.50 1.51 1.50 1.62 1.563 1.64 1.70 1.77
Other current operating expenses. ............... 18.43 18.15 17.49 16.76 16.83 16.80 16.62 16.64 16.59
Net current operating earnings................. 36.43 36.68 37.81 38.54 38.59 38.45 36.99 37.91 38.37
Amounts per $100 of total assets!
Current operating earnings—total. ................ 2.26 2.38 2.47 2.60 2.74 2.96 2.98 8.15 3.45
Current operating expenses—total.............. ves 1.44 1.51 1.64 1.60 1.68 1.82 1.88 1.96 2.13
Net current operating earnings.................... .82 .87 .93 1.00 1.06 1.14 1.10 1.19 1.32
Recoveries, transfers from reserve accounts, and
profits—total. . ... ... . il e 18 14 .16 10 .08 .08 .33 12 .12
Losses, charge-offs, and transfers to reserve ac-
counts—total.............. RPN .82 .25 28 .23 20 24 .28 .35 A7
Net profits before income taxes .68 .76 .86 .87 94 .98 1.15 .96 97
Net profits after income taxes.................. .. 49 .55 .59 .54 .55 55 .68 BT .58
Amounts per $100 of total capital ac-
counts!
Net current operating earnings.................... 12.46 12.70 13.50 14.58 15.51 16.29 16.52 16.62 17.84
Recoveries, transfers from reserve accounts, and
profits—total. .. ... ... . i i i 2.68 2,04 2.23 1.46 1.17 1.18 4.69 1.64 1.61
Losses, charge-offs, and transfers to reserve ac-
counts—total. ... .. it e 4.88 3.64 3.33 3.41 2.95 3.46 4.02 4.83 6.39
Net profits before income tax 10.26 11.10 12.40 12.63 13.73 14.01 16.09 13.33 13.06
Taxeson net inCome.......cvveieiiiiiniennnsennas 2.717 3.12 8.89 4.81 5.66 6.08 6.69 5.43 5.24
Net profits after income taxes..........covveunnnn 7.49 7.98 8.51 7.82 8.07 7.93 9.50 7.90 7.82
Cash dividends declared.............c.o0eiinnnn 3.33 3.40 3.55 8.61 8.60 3.66 3.76 3.87 3.96
Net additions to capital from profits. ........... e 4.16 4.58 4.96 4.21 4.47 4.27 5.74 4.03 3.86
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Special ratios!

Income on loans per $100of loans. . ............... 4.04 4.22 4.34 4.45 4.64 4.84 4.79 4.88 5.11

Income on U. S. Government obligations per $100
of U. S. Government obligations. . .............. 1.57 1.61 1.69 1.65 1.80 1.98 1.98 2.09 2.31

Income on other securities per $100 of other securities. 2.14 2.15 2.04 1.99 2.04 2.11 2.14 2.15 2.29

Service charges per $100 of demand deposits. ....... 17 .19 a9 .20 20 21 .24 25 .28

Interest paid per $100 of time and savings deposits, . .90 91 94 1.03 1.15 1.24 1.32 1.38 1.58

Assets and Habilities per $100 of total
assets!

Assets—total............... o iiiiiiie i 100.¢0 100.00 100.00 100.00 100.00 100.00 100.00 100.00 100.00
Cash and duefrombanks...................... 24,05 23.55 22.65 23.86 23.89 23.26 22.23 21.51 21.81
United States Government obligations. . ......... 42.65 41.62 40.16 35.29 33.96 32.78 83.29 31.54 27.78
Other securities. . .................. . ........ 5.89 6.19 6.94 7.42 7.54 7.58 7.87 8.05 7.71
Loangand discounts...............coocnenann, 26.31 27.49 29.09 82.23 33.37 85.12 85.25 37.46 41.15
Allotherassets............oooiiiininnnnnnne., 1.10 1.15 1.16 1.20 1.24 1.26 1.36 1.44 1.55
Liabilities and capital—total................... 109.00 100.00 100.00 100.00 100.00 160.00 100.00 100.00 100.00
Total deposits......ovi vt rnennn. 92.56 92.21 92.00 91.88 91.78 91.59 91.48 91.30 90.97
Demand deposits..............oiiiiiiiie., 69.18 68.62 69.08 69.85 69.64 68.41 67.25 66.93 66.61
Time and savings deposits. . . . . 23.48 23.69 22.92 22.08 22.14 28.18 24.28 24.87 24.36
Borrowings and other liabilit . .84 91 1.08 1.26 1.39 1.44 1.40 1.47 1.61
Total capitalaccounts. . ....................... 6.60 6.88 6.92 6.86 6.83 6.97 7.12 7.23 7.42

Number of banks, December 81................... 13,419 13,436 13,446 13,455 13,439 13,432 13,323 13,237 13,218

1Asset and liability items are averages of figures reported at beginning, middle, and end of year.
Back figures, 1934-1947: See the following Annual Reports: 1950, pp. 252-253, and 1941, pp. 160-161,
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Table 110.

UNITED STATES (ConmineNnTAL U. S. aND OTHER AREAS), 1956

BY CLASS OF BANK
(Amounts in thousands of dollars)

EarnNINGs, ExpENsEs, aND DIvIDENDS OF INSURED COMMERCIAL BANKS IN THE

Memb .R. t
embers F. R. System N ‘;f Operating Operating
Earnings or expense item Total mem bers throughout less than
- . 1
National State System the year full year
Current operating earnings—total.......... ... ... ... e 7,231,921 3,820,540 2,256,697 1,154,684 7,162,228 69,693
Interest on U. S. Government obligations. . . ........ ... ...t 1,342,842 735,039 365,226 242,577 1,329,704 13,138
Interest and dividends on other securities............ ... o i 370,045 201,823 105,947 62,275 367,450 2,595
Interest and discount on loans. . . ... i it i e e 4,339,866 2,314,120 1,347,884 677,862 4,314,788 25,078
Service charges and fees on bank’s loans 73,562 37,778 24,901 10,888 73, 319
Service charges on deposit aceounts. ....... . ... iiei i 385,927 210,674 99,491 76,762 382,894 3,033
Other service charges, commissions, fees, and collection and exchange charges 168,497 69,931 51,6438 46,923 167,636 861
Trust department. . . ......cvuitiiinenieainrareeeretnorenannsss . 322,117 116,794 192,280 13,043 299,964 22,153
Other current operatlng LS T T A 229, 1068 134, 'a86 69,326 25,356 226 560 2,518
Current operating expenses—total.......... .. ... ..o 4,457,198 2,327,841 1,351,302 778,055 4,409,292 47,906
Salaries—officers. . ...... ... . el .. 720,866 858,031 195,164 167,671 713,342 7,625
Salaries and wages—employees 1,372,262 716,822 465,010 190,430 1,356,018 16,244
Fees paid to directors and members of executive, discount, and other committees 42,614 19,252 9,903 13,459 42, 34
Interest on time and savings deposits. ....... .o it i i i i R05,857 435,444 213,778 156,636 800,140 5,717
Interest and discount on borrowed money. . 45,392 25,542 18.251 1,59 45,270 122
Taxes other than on Net INCOME. .. ..ot vvtvrinriinrscnrrtonrinranseennas 187,526 106,219 50,989 30,318 186,104 1,422
Recurring depreciation on banking house, furniture and fixtures.............. 128,085 69,967 32,880 25,238 126,935 1,150
Other current operating eXpenses. .. cvcoersesnarrnstestarsarsescnnnernssses 1,154,600 596.564 365, '326 192,710 1,139 219 15 382
Net current operating earnings. .........oiveiniianaeriaeaeiian, 2,774,724 1,492,699 905,395 376,630 2,752,938 21,787
Regoveriea, transfers from reserve accounts, and profits—total. .......... 250,171 119,005 106,801 24,365 239,459 10,713
n securities:
RECOVEIIEE. . vttt e ittt ie s ioaiinasae s ananreaananaenssnsasansnsnns 14,090 10,082 2,496 1,612 12,987 1,103
Transfers from reserve SCCOUNTB. L .. vuu s ueirr st snevrnonateononnonnes 41,001 25,462 14,283 1,256 85,991 5,010
cmPlroﬁts on securities sold or redeemed. ........... ... .o il 31,151 11,414 16,112 3,625 30,876 275
oans:
BTN o 1 O N 20,762 10,494 8,815 6,453 20,349 413
Transfers from reserve account 77,606 32,930 40,349 4,327 77,421 185
Allother............ e et e e e e 65,663 28,623 29,747 7,193 61,835 3,727
Losses, charge-offs, and transfers to reserve accounts—total.............. 993,534 536,031 343,793 113,710 987,624 5,910
n gecurities:
Losses and charge-off8. ..., ... it e s 317,881 182,519 94,062 40,810 314,204 3,177
oﬂTlransfers O TeBErVe ACCOUNLE. . .. .. .ot e 101,830 61,319 35,682 4,829 101,628 207
oans:
Tosses and charge-offB. ... ... i i 32,018 11,119 10,732 10,167 81,755 264
Transfers t0 reBerve acCCOUNt8. . .. .. ittt in e in e 452,940 232,893 174,651 45,396 451,240 1,699
Allother................ ettt e 89,369 48,181 28,677 12,511 88,804 566
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Net profits before Income taxes............c.coveinrnrrnrrnnrrarnrrnnnenss 2,031,360 1,075,673 ! 668,404 | 287,283 2,004,771 | 26,589
‘Taxes on net income—total................... e raa et e 814,636 430,366 287,318 96,952 805,626 9,011
Federal..... s ieerteratosreroncontesneannns et e, 769,843 411,649 265,553 92,641 761,716 8,128
State........oov0nuins e tireceiee e e eet st e e 44,793 18,717 21,765 4,311 43,911 883
Net profits after Income taxes. .. ....cc.oirivrrernrnneneerrnnnnrnneneenss 1,216,725 645,307 381,086 190,332 1,199,146 17,579
Dividends and interest on capital—total.......................cvivnun,.. 616,890 329,230 217,681 69,979 612,055 4,835
Dividends declared on preferred stock and interest on capital notes and
debentUTes. .o vt iiis ittt ere et rriaranranteeneennaan [N 2,389 177 1,415 797 2,387 2
Cash dividends declared on common 8tock.........covveiiiviiivvirinnn... 614,501 329,053 216,266 69,182 609,669 4,838
Net additions to capital fromprofits. .. ................. ... 599,835 316,077 163,405 120,353 587,091 12,744
Memoranda

Recoveries credited to reserve accounts (not included in recoveries ab
On securities.............coouvvunn. . 3,332 2,946 240 147 2,846 486
On loans. . ... e reaeea. 42,717 26,663 8,780 7,274 42,600 117

Losses charged to reserve accounts (not
On securities...........c00vuvns 95,505 56,170 36,660 2,675 95,471 34
On loans. . ... e et re e e r st 123,529 66,863 41,673 14,993 123,319 210

Average assets and Habilities?

J- T 1 1 209,712,780 113,819,808 65,855,444 30,037,528 {............. . eeeiii
Cash and due from banks. . . ......... . tiiiiiieiiiiiiiiiiieinrrannnn, 45,728,691 25,415,842 15,201,124 5,111,725 | ..o
United States Government obligations. . ..........c oo iiiiiiiiinenn.. 58,257,149 31,900,555 16,253,144 10,108,450 {. ... oo e
Other securities. . ... ittt ittt et 16,179,498 8,994,661 4,422,079 2,762,758 {. ... e
Loans and discounts. . ... ...ttt iii i e 86,291,628 45,799,314 28,790,315 11,701,999 1. .. ... . b
All Other ABBBEB. L. ittt ittt it tes et e vatnennonaesesarosnennsnnnnaennan 3,255,814 1,709,436 1,188,782 96 |, .o

Liabilities and capital—total........ it ittt e, 209,712,780 113,819,808 65,855,444 30,037,528 |........... o e
Total dePOBIts. . ..u vttt is it ittt it ettt e et et e 190,786,522 103,963,387 69,362,059 27,461,076 |, ..o

Demand deposifs. .. ... ... it i e it e i 139,690,482 76,155,822 45,775,816 17,759,204 [oveeen i ifiin i innnn,
Time and savings deposils. . . ... ... i ueuneiuiiiineeeeerenisnrecenensen. 51,096,090 27,807,665 18,586,743 G,701,782 |, .o e
Borrowings and other labilities. . .........coiiiiiiiiii i, 3,372,960 1,657,346 1,451,336 264,278 foeevenin i
Total capital ACCOUNTS. . . ...t .tt i iiei ettt ettt tteniinrirrneaeaaranen 15,558,298 8,199,075 5,042,049 2,812,174 . .ovi e

Number of active officers, December 81..... 88,462 41,923 19,386 27,153 87,903 559

Number of other employees, December 31 433,563 228,463 135,151 69,949 430,402 3,161

Number of banks, December 81................. e i ret et 13,218 4,651 1,807 6,760 13,101 117

Note: Due to rounding differences, earnings data of State banks may not add precisely to the indicated totals.

1 Includes banks operating less than full year and a few banks which engage primarily in fiduciary business.

3 Asset and liability items are averages of figures reported at beginning, middle, and end of year.

SINVE AIYNSNI 10 SANTAIAIQ ANV ‘SESNTIXT ‘SONINIVE

Back figures, 1984-1955: See Table 108, pp. 116-117, the Annual Report for 1955, pp. 138-139, and earlier reports.
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Table 111.

Unitep StaTEs (CoNTINENTAL U. 8. ANp OTHER AREAs), 1956

BY CLASS OF BANK

RaTios oF EARNINGS, EXPENSES, AND DIVIDENDS OF INSURED COMMERCIAL BANKS IN THE

Members F. R. System Not
Earnings or expense item Total mer.nbe.rs
National State System
Amounts per $100 of current operating earnings
Current operating earnings—total. ... ... ... ... i i i ittt $100.00 $100.00 $100.00 $100.00
Interest on United States Government obligations. ... ... .. coiiiiiiiiiiiiians i iinrnroans 18.57 19.24 16.18 21.01
Interest and dividends on other securities 5.12 5.28 4.70 5.39
Incomeonloans................ooiiniin, 61.03 61.56 60.83 59.65
Service charges on deposits ACCOURTS. . ... i it vttt isiian s e 5.33 5.51 4.41 6.56
Other service charges, commissions, fees, and collection and exchange charges....................... 2.33 1.83 2.29 4.06
Other current operating €arnings. . ... .. ... ittt tivii et eiaaeetaratonssnarcaosrsonassns .. 7.62 6.58 11.59 3.33
Current operating expenses—total. ... ... it i it e e 61.63 60.93 59.88 67.38
Salaries, wages, and 8. . . ... ...t i e 29.53 28.64 29.69 32.18
Interest on time and savings deposits 11.14 11.40 9.47 13.56
Taxes other than 0N REt INCOME. ... ... .ttt it it et aae s nia et ans 2.60 2.78 2.26 2.62
Recurring depreciation on banking house, furniture and fixtures........... v ieinaas 1.77 1.83 1.46 2.19
Other current OPErating EXPEIBES. <o v v vt vv vt et eun v ranesensannnaraseeroanaeasoiorsasansasss 16.59 16.28 17.00 16.83
Net current operating earBIngs. .. .. ..ot itituniiit it ieitieaiatiarerartsnaratiasiriisseins 38.37 39.07 49.12 32.62
Amounts per $100 of total assets!
Current operating earnings—total . S A P 3.45 3.36 3.42 3.84
Current operating expenses—total, ... ... e ii ittt 2.13 2.05 2.05 2.59
Net current operating earnings................vu.n. L. 1.82 1.31 1.37 1.25
Recoveries, transfers from reserve accounts, and profits—total 12 .10 .16 .08
T.osses, charge-offs, and transfers to reserve accounts—total......... A7 A7 .52 .38
Net profits before income taxes. ... ... ..ttt iiireiiernaennennes PN . 97 .94 1.01 .95
Net profits after InCome taXes. .. . . it ittt e aiaa et i i .58 .57 58 .63
Memoranda
Recoveries credited to reserve accounts (not included in recoveries above):
[0 T L= A R (2) (%) () (%)
L0 7N 0 5T 3 P .02 .02 .01 .02
Losses charged to reserve accounts (not included in losses above):
[0 =TTt T G R R .06 .05 .06 .01
[0 N0 L T T .06 .06 .06 .05
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Amounts per $100 of total capital accounts’

Net current operating @arnings. .. ...t ttrtiteettere e iviiorunserereinennnsnneeessseseeenenes 17.84 18.21 17.96 16.29

Recoveries, transfers from reserve accounts, and profits—total. . ......c.oviininrr it ierennnnens 1.61 1.45 2.12 1.05

Losses, charge-offs, and transfers to reserve accounts—total ... .......... N . 6.39 6.64 6.82 4.92

Net profits before income taxes...........coieiiiinennn., . . 18.06 13.12 13.26 12.42

Taxes on net income............ . . . 5.24 5.25 5.70 4.19

Net profits after income taxes . 7.82 7.87 7.56 8.23

Cash dividends declared........ . . .. 3.96 4.01 4.32 3.03

Net additions to capital from profit e 3.86 3.86 3.24 5.20

Memoranda

Recoveries credited to reserve accounts (not included in recoveries above):

D 1T o T A 02 .04 * .01
LB e 27 33 17 .31

Losses charged to reserve accounts (not included in losses above):

On securities...............coviiiiennenn, F S S .61 .69 73 12
L0 T T .79 .82 .83 65
Special ratios!

Income on 1oans per $100 Of 10aMS . . .o\ttt t ettt ittt tee s ite ittt ettt 5.11 5.14 4.77 5.89

Income on U. 8. Government obligations per $100 of U. S. Government obligations. .................. 2.31 2.30 2.25 2.40

Income on other securities per $100 of other securities.........oc.viriie et evireeeinnenevnneneeinns 2.29 2.24 2.40 2.25

Service charges per $100 of demand deposits. .. ... ... vt e e .28 .28 22 43

Interest paid per $100 of time and savings depPosits. .. .......viiuriit i s 1.58 1.57 1.57 1.61

Assets and liabilities per $100 of total assets’

ABSCIB—TOAL. L o\ .t i e e e e e 100.00 100.00 100.00 100.00
Cash and due from banKs, . . ...\ vttt ren it iiee ittt .. .. 21.81 22.33 23.08 17.02
United States Government obligations. . .................. . 27.78 28.08 24.68 33.63
Other securities. . ......c..vivviennennnnnn . . . 7.1 7.90 6.71 9.20
Loans and discounts . 41.15 40.24 43.72 38.96
Al Ot her 838, L .ttt sttt et e e e e e e e e e 1.55 1.50 1.81 1.19
Liabilitles and capltal—total. ... ... ... i ittt i e e 106.00 1G0.00 100.00 100.00
Total deposits. .. D N 90.97 91.34 90.14 91.42
Demand deposits. ... ... . . . .. e e e s 66.61 66.91 69.51 59.12
Time deposits. . . oot e e e e e e e et 2}.36 24.43 20.68 32.80
Borrowings and other Habilities. . . .. ...oun ittt i e e i e, 1.61 1.46 2.20 .88
Total capital ACCOUNTS. . . v\ttt ettt et ettt it et e et ettt ee e et e e aeee e et st e ennns 7.42 7.20 7.66 7.70

Number of banks, December 81.......o.iiutieitiriniiinirieirneennnen. e 13,218 4,651 1,807 6,760

1 Agset and liability items are averages of figures reported at beginning, middle, and end of year.
? Less than .005.

Back figures, 1934-1955: See Table 109, pp. 118-119, the Annual Report for 1955, pp. 140-141, and earlier reports.
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Table 112, EARNINGS,

ExprEnsEs, AND DivipEnps oF INSURED CoMMERCIAL BaNks OpERATING THRoUGHOUT 1956
IN THE UNITED STATES (CONTINENTAL U. S. AND OTHER AREAS)

BANKS GROUPED ACCORDING TO AMOUNT OF DEPOSITS

Banks with deposits of—2

§ All
Earnings or expense ftem bankst Less $1,000,000 | $2,000,000 | $5,000,000 | $10,000,000| $25,000,000| $50,000,000 | $100,000,000] $500,000,000
than to to to to to to to ar
$1,000,000 | $2,000,000 { $5,000,000 | $10,000,000| $25,000,000{ $50,000,000| $100,000,000{ $500,000,000 more
(Amounts in thousands of dollars)

Current operating earnings—total........ 7,162,228 47,752 160,515 529,974 565,686 787,33 6,3 539,843 1,475,561 2,508,756
Interest on U. 8. Government obligations...| 1,329,704 10,487 38,110 125,768 128,237 171,310 116,416 105,965 ,159 872,254
Interest and dividends on other securities. . . 367,450 1,686 6,846 29,660 34,561 42,991 28,787 27,491 70,350 125,080
Interest and discount on loans. . .......... 4,314,788 29,360 96,199 312,237 328,908 453,041 311,581 315,064 882,060 1,586,339
Service charges and fees on banlk’s loans. ... 73,244 25 592 2,591 8,805 1,3 4, 6,257 12,881 34,500
Service charges on deposit accounts........ 382,894 2,195 7,775 30,140 39,894 60,475 39,184 84,227 71,621 97,382
Other service charges, commissions, fees,

and collection and exchange charges. . ... 167,636 3,048 8,298 19,041 14,945 19,305 12,272 11,765 29,395 49,567
Trust department . 299,964 3 20 954 3,637 12,832 14,990 20,482 89,353 157,478
Other current operating earnings. ... 226,550 687 2,495 9,583 11,699 20,010 18,581 18,594 58,744 86,158

Current operating expenses—total........ 4,409,292 32,250 105,530 348,226 374,084 525,718 362,530 352,928 910,600 1,397,425
Salaries—officers. .........covivin i 718,342 13,180 36,069 94,077 79,823 92,138 56,647 52,534 124,205 164,668
Salaries and wages—employees............ 1,356,018 4,127 16,587 69,302 90,567 145,494 106,841 110,919 309,146 503,036
Fees paid to directors and members of execu-

tive, discount, and other committees..... 42,268 940 3,097 9,531 7,367 7,464 3,363 2,696 4,451 3,461
Interest on time and savings deposits. ... .. 800,140 4,407 18,189 69,009 76,808 104,371 72,085 59,134 138,914 257,224
Interest and discount on borrowed money. . 45,270 4 123 546 618 1,111 1,457 2,675 10,362 28,336
Taxes other than on net income........... 186,104 1,406 4,851 15,229 16,208 20,952 15,096 15,254 40,294 56,816
Recurring depreciation on banking house,

furniture and fixtures...........cvvenn. 126,935 730 3,010 11,947 13,666 19,5629 12,613 11,608 25,648 28,187
Other current operating expenses.......... 1,139,219 7,422 23,605 78,585 89,028 134,659 94,430 98,210 257,585 855,696

Net current operating earnings........... 2,752,938 15,502 54,985 181,748 191,601 261,620 184,271 186,916 564,961 1,111,333

Recoveries, transfers from reserve ac-

o counts, and profits—total............ 239,459 1,230 3,541 10,155 9,436 13,084 10,714 9,465 46,193 135,639

n securities:

RecoverieB.....ooovuivevnnenennn e 12,987 40 113 753 1,096 912 1,779 740 4,989 2,665

Transfers from reserve accounts......... 85,991 3 75 197 607 1,207 1,162 1,102 12,198 19,442
o P{oﬁts on securities sold or redeemed. ... 30,876 36 211 894 1,301 1,528 1,216 2,101 6,843 16,747

n loans:

Recoverfes....oooviiniernennans 20,349 907 2,281 4,916 3,191 2,674 1,370 686 2,023 2,453

Transfers from reserve accounts 77,421 Vi 188 939 1,246 2,318 1,692 2,435 12,484 56,047
Allother......coiiiieieiiininannss 61,835 169 728 2,457 1,996 4,545 3,497 2,402 R 38,386

Losses, charge-offs, and transfers to re-

o serve accounts—total......... A, 987,624 3,180 11,951 47,550 60,779 90,175 70,793 67,002 204,161 432,035

n gecurities:

Losses and chargeoffs.................. 314,204 372 2,422 16,834 25,143 37,879 28,912 22,792 69,607 110,244
o Tlransfers to reserve accounts. .......... 101,623 139 463 1,330 1,498 3,133 2,536 4,654 15,664 72,209

n loans:

Losses and charge-offs.................. 81,755 1,506 3,890 7,179 5,005 3,169 1,179 676 1,402 7,247

Transfers to reserve accounts. .......... 451,240 783 3,302 15,372 22,015 36,164 81,138 31,614 97,697 213,260
88,804 382 1,875 6,236 7,118 9,830 7,080 7,367 19,892 29,076
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Net profits before income taxes........... 2,004,771 13,553 46,575 144,353 140,259 184,529 124,194 129,379 406,992 814,937

Taxes on net income—total........... v 805,626 3,700 13,119 43,588 49,249 72,110 50,659 53,061 174,537 345,601
Federal. . .... e bee e i 761,715 3,546 12,571 42,006 47,697 69,802 49,127 51,087 167,303 318,628
] 43,911 156 547 1,582 1,652 2,309 1,533 2,024 7,236 26,973

Net profits after income taxes............ 1,199,146 9,852 33,456 100,766 91,010 112,419 73,534 76,319 232,455 469,336

Dividends and interest on capital—total. . 612,055 3,440 11,517 36,526 35,769 46,974 33,491 36,493 118,577 289,269
Dividends declared on preferred stock and

interest on capital notes and debentures. . 2,387 7 23 94 84 250 206 650 ) 8 U I
Cash dividends declared on common stock. . 609,669 8,434 11,494 86,432 35,685 46,725 38,285 35,942 117,402 289,269
Net additions to capital from profits. . ... 587,091 6,412 21,940 64,240 55,241 65,446 40,044 39,826 113,878 180,066
Memoranda
Recoveries credited to reserve accounts (not
included in recoveries above):
On securities,.........cocvvrerennnnnnnns 2,846 |.....u.. .. -8 56 82 17 67 23 751 1,863
Onloans.......oooeviiveennunnnn.. . 42,600 232 942 3,727 4,649 5,258 3,372 3,214 6,945 14,303
Losses charged to reserve accounts (not in-
cluded in losses above):
Onsecurities....o.oovveveveninnneennnn. 95,471 1 60 238 670 1,869 1,779 5,549 16,942 68,365
Onloans. .........ooovvivvniiiinenennnnn, 123,319 451 1,914 7,787 9,471 11,679 8,290 8,349 17,808 57,574
Assets and Habilitles?

Asgets—total. . ................ ..., 215,388,851 1,278,201 4,491,759 | 15,304,399 | 16,309,124 | 22,435,817 | 15,923,960 15,871,886 44,674,956 79,098,749
Cash and due from banks. ............... 48,274,049 281,656 919,444 3,055,213 3,186,379 4,398,420 3,231,470 8,518,087 10,988,283 18,695,097
United States Government obligations. . ... 57,721,093 443,688 1,612,080 5,304,817 5,464,056 7,322,692 5,088,221 4,677,789 11,468,614 16,339,136
Other securities. . ....................... 15,948,275 75,274 314,678 1,378,393 1,637,117 2,078,961 1,338,560 1,253,924 2,977,819 4,893,549
Loans and discounts. . ................... 89,893,937 470,011 1,611,442 5,419,250 5,832,840 8,329,277 6,030,958 6,181,152 18,538,770 | 37,480,237
All otherassets.......................... 3,551,497 7,672 34,115 146,726 188,732 306,467 234,751 240,934 701,470 1,690,730

Liabilities and capital—total............. 215,388,851 1,278,201 4,491,759 | 15,304,399 | 16,309,124 | 22,435,817 | 15,923,960 15,871,886 44,674,956 79,098,749
Total deposits...............coviinn.. 185,896,830 1,136,518 | 4,050,200 | 13,969,122 | 14,988,817 | 20,678,880 | 14,706,814 14,641,959 41,027,278 70,697,242

Demand deposits....................... 143,948,618 867,225 2,882,408 9,456,959 9,884,8,2 | 13,,81,208 9,898,879 10,706,060 81,950,459 54,876,978
Time and eavings deposiis............... 51,948,812 269,298 1,167,792 4,618,168 5,154,475 7,197,672 4,812,985 3,995,899 9,076,819 15,820,264
Borrowings and other liabilities. ....... ...| 8,569,403 2,838 13,841 60,598 100,138 198,383 167,409 186,827 582,012 2,257,357
Total capital accounts. .. ................ 15,922,618 138,845 427,718 1,274,679 1,220,169 1,558,554 1,049,737 1,043,100 3,065,666 6,144,150

Number of active officers, December 81...... 87,903 3,673 1,795 16,375 11,397 11,228 6,279 5,383 11,399 14,379

Number of other employees, December 31.... 430,402 2,427 7,979 28,426 33,474 51,145 36,518 37,230 97,142 136,061

Number of banks, December 31............. 13,101 1,606 2,768 4,345 2,144 1,369 433 209 192 45

Note: Due to rounding differences, components may not add precisely to the indicated totals.
! This group of banks is the same as the group shown in Table 110 under the heading “Operating throughout the year.”
? Asset and liability items are as of December 81, 1956.

Back figures, 1941-1955: See the Annual Report for 1955, pp. 142-148, and earlier reports,
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Table 113. Ratios or EArNIiNgs, EXPENsES, AND D1vIDENDS oF INSURED CoMMERCIAL Banks OperaTiNg THRoUuGHOUT 1956
IN THE UNITED States (CoNTINENTAL U. 8. AND OTHER AREAS)

BANKS GROUPED ACCORDING TO AMOUNT OF DEPOSITS

Banks with deposits of—?
' i All
Harnings or expense item bankst Less $1,000,000 $2,000,000 | §5, 000,000 $10,000,000| $25, 000,000 $50, 000,000 | $100,000,000/ $500,000,000
an 0 to or
$1,000,000 | $2, 000 000 | $5,000,000 | $10, 000 000] $25, ooo 000! $50, ooo 000) $100 000 000} $500,000,000f  more
Amounts per $100 of current|
operating earnings
Current operating earnings—total........ $100.00 $100.00 $100.00 $100.00 $100.00 $100.00 $100.00 $100.00 $100.00 $100.00
Interest on U. 8. Government obhgatlons 18.56 21.96 23.74 23.78 22.67 21.76 21.29 19.63 17.70 14.84
Interest and dividends on other securities. 5.13 3.53 4.27 5.60 6.11 5.46 5.26 5.09 4.77 4.98
Incomeonloans................ccniunnen 61.27 62.01 60.30 59.40 58.82 58.48 57.90 69.52 60.65 64.61
Service charges on deposit accounts........ 5.35 4.60 4.84 5.69 7.05 7.68 1.17 6.34 4.85 3.88
Other service charges, commissions, fees,
and collection and exchange charges. .... 2.34 6.38 5.17 3.59 2.64 2.45 2.24 2.18 1.99 1.98
Other current operating earnings. ......... 7.85 1.62 1.68 1.99 2.71 4.17 6.14 7.24 10.04 9.71
Current operating expenses—total........ 61.56 67.54 65.74 65.71 66.13 66.77 66.30 65.38 61.71 55.70
Salaries, wages, and fees. ................ 29.48 38.21 34.73 32.63 31.42 31.13 30.51 30.76 29.67 26.75
Interest on time and savings deposits...... 11.17 9.23 11.33 13.02 13.58 13.26 13.18 10.96 9.41 10.25
Taxes other than on net income........... 2.60 2.94 3.02 2.87 2.86 2.66 2.76 2.83 2.78 2.27
Recurring depreciation on banking house,
furniture and fixtures. ................. 1.77 1.58 1.88 2.26 2.42 2.48 2.31 2.15 1.74 1.12
Other current operating expenses.......... 16.54 15.63 14.78 14.93 15.85 17.24 17.54 18.69 18.16 15.31
Net current operating earnings........... 38.44 32.46 34.26 34.29 33.87 33.23 33.70 34.62 38.29 44.30
Amounts per $100 of total assets’
Current operating earnings—total. . . 3.38 3.73 3.57 3.46 3.47 3.51 8.43 3.40 3.80 3.17
Current operating expenses—total. . .. 2.05 2.52 2.35 2.27 2.29 2.34 2.27 2.22 2.04 1.76
Net current operating earnings.............. 1.28 1.21 1.22 1.19 1.18 1.17 1.16 1.18 1.26 1.41
Recoveries, transfers from reserve accounts,
and profits—total. . ........ ... .0l .11 .10 .08 .06 .06 05 .07 .06 .10 17
Losses, charge-offs, and transfers to reserve
accounts~total ....................... 46 25 .26 31 37 40 45 42 45 .55
Net profits before income taxes.............. .93 1.06 1.04 94 .86 .82 .78 .82 91 1.03
Net profits after income taxes............... .56 7 74 .66 .66 .50 A6 48 62 .59
Memoranda
Recoveries credited to reserve accounts (not
included in recoveries above):
On securities........ocoveeeens P AN (G| PPN (3 ) Q) ® ®) ® ® ®
Onloans........o.cvieviiiiinninrannnes .02 .02 .02 .02 .03 .02 .02 .02 .02 02
Losses charged to reserve sccounts (not in-
cluded in losses above):
On securities.........ooeveiiiiiiiiiinae, .04 ® ® ® Q) .01 01 .08 .04 .09
Onloans........c.oveiiiiinearnrinsancs .06 .04 .04 .05 .06 .05 .05 .05 04 07
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Amounts per $100 of total capital
accounts?
Net current operating earnings.............. 17.29 11.16 12.85 14.26 15.70 16.79 17.55 17.92 18.43 18.09
Recoveries, transfers from reserve accounts,
and profits—total. . ........c.c0iunennn 1.50 .89 .83 .80 .18 84 1.02 91 1.51 2.20
Losses, charge-offs, and transfers to reserve
accounts—total. . .............. ... 6.20 2.29 2.79 3.73 4.98 5.79 6.74 6.42 6.66 7.03

Net profits before income taxes.............. 12.59 9.76 10.89 11.38 11.50 11.84 11.83 12.41 13.28 13.26

Taxeson netincome....................... 5.06 2.66 3.07 3.42 4.04 4.63 4.83 5.09 5.70 5.62

Net profits after income taxes............... 7.53 7.10 7.82 7.91 7.46 7.21 7.00 7.32 7.68 7.64

Cash dividends declared.................... 3.84 2.48 2.69 2.87 2.93 3.01 3.19 3.50 8.87 4.71

Net additions to capital from profits......... 3.69 4.62 5.18 5.04 4.53 4.20 3.81 3.82 3.71 2.93

Memoranda
Recoveries credited to reserve accounts (not
included in recoveries above):
On securities.......oooereiinnnnrenneas 02l ..., ® O] .01 @ .01 ® .02 .03
Onloans..........oooiiiiuiiiinsninnns 27 A7 .22 .29 .37 B34 .32 31 28 .28
Losses charged to reserve accounts (not in-
cluded in losses above):
On gecurities..............oveiiieenenns .60 (3) .01 .02 .05 12 17 .53 .55 1.11
Onloans.............ciiiiiiienns i 32 45 .61 .78 .75 79 .80 .68 94
Special ratios?
Income on loansg per $100 of loans........... 4.88 6.30 6.01 5.81 5.70 5.53 5.26 5.20 4.83 4.32
Income on U. 8. Government obligations per
$100 of U. S. Government obligations. ... 2.30 2.36 2.36 2.37 2.85 2.34 2.29 2.27 2.28 2.28
Income on other securities per $100 of other
securities. .......... ... 0iiiieiiianaas 2.30 2.24 2.18 2.15 2.11 2.07 2.15 2.19 2.36 2.56
Service charges per $100 of demand deposits. . 27 25 27 32 41 45 40 .32 22 18
Interest paid per $100 of time and savings
depoBItB. ... ivie it i 1.54 1.64 1.56 1.53 1.49 1.45 1.50 1.50 1.53 1.63
Assets and liabilities per $100 of
total assets?

Assets—total............................ 100.00 100.00 100.00 100.00 100.00 160.00 100.00 1060.00 100.00 100.00
Cash and due from banks................ 22.41 22.04 20.47 19.96 19.54 19.60 20.29 22.17 24.60 28.63
United States Government obligations. . . .. 26.80 84.71 85.89 34.66 33.50 32.64 31.95 29.47 25.67 20.66
Other securities. . ................000un.. 7.40 5.89 7.01 9.01 10.04 9.27 8.41 7.90 6.66 6.19
Loans and discounts..................... 41.74 36.77 85.87 36.41 85.76 87.12 37.87 88.94 41.50 47.38
All other 2ssets............ooveveenvannnn 1.65 59 .76 96 1.16 1.37 1.48 1.52 1.57 2.14
Liablilities and capital—total............. 100.00 100.00 100.00 100.00 100.00 100.00 100.00 100.00 100.00 100.00
Total deposits. .........coovvveerennnnnn. 90.95 88.92 90.17 91.28 91.90 92.17 92.36 92.26 91.84 89.38
Demand deposits..........covveeeinnnn. 66.83 67.85 64.17 61.79 60.30 60.09 62.18 67.45 71.652 69.38
Time deposils. .. ... ......cocvvevennnns 24.12 21.07 26.00 29.49 81.60 82.08 80.28 24.80 20.32 20.00
Borrowings and other liabilities........... 1.66 22 31 .39 .62 .88 1.05 1.18 1. 2.85
Total capital accounts................... 7.39 10.86 9.52 8.33 7.48 6.95 6.59 6.57 6.86 1.1

Number of banks, December 31............. 13,101 1,606 2,758 4,345 2,144 1,369 438 209 192 45

! This group of banks is the same as the group shown in Table 110 under the heading “Operating throughout the year.” These ratios differ slightly from the ratios for all insured
commerecial banks shown in Tables 109 and 111.

? Asset and liability items are as of December 31, 1956.

3 Less than .005.

Back figures, 1941-1955: See the Annual Report for 1955, pp. 144-145, and earlier reports.
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Table 114. Earnings, ExpEnses, aAND Divipenps oF INSURED CoMMERCIAL BANKS IN THE
Unitep STATES (CoNTINENTAL U. S. AND OTHER AREAS), BY STATE, 1956
(Amounts in thousands of dollars)

U. S. Other areas
(continental Continental Connec-
Earnings or expense item U. S. and United Alabama | Arizona | Arkansas | California | Colorado ticut
other Alaska Puerto Other? States
areas) Rico
Current operating earnings—total...... . 7,231,921 6,658 11,759 2,424 7,211,080 64,138 37,359 37,017 811,064 63,844 88,758
Interest on U. S. Government obhgatlons 1,342,842 1,316 738 479 1,340,309 11,698 4,849 7,260 126,062 12,686 15,110
Interest and dividends on other securities. 870,045 272 788 126 368,860 4,170 1,710 2,971 35,526 1,811 4,267
Interest and discount on loans. ........... 4,339,866 3,361 8,027 1,374 | 4,327,104 89,005 28,978 20,943 512,802 38,399 49,991
Service charges and fees on bank’s loans.... 73,56 310 282 87 72,933 36 909 8, 19,481 729 472
Service charges on deposit accounts........ 385, 927 463 312 162 384,990 3,666 2,875 2,210 57,769 5,661 5,605
Other service charges, commigsions, fees,
and collection and exchange charges.. ... 168,497 746 1,417 176 166,159 1,906 899 2,297 15,213 1,311 1,756
Trust department. .. ........ccvveieinns. 322,117 51 8lovevenn.. 322,058 1,478 7156 339 24,473 2,027 8,422
Other current operating earnings.......... 229,068 140 189 70 228,669 1,851 1,424 914 19,738 1,323 3,136
Current operating expenses—total........| 4,457,198 4,508 9,331 1,900 4,441,459 38,402 26,076 23,381 512,827 39,909 59,431
Salaries—officers. . ..........ciciiiiin 720,866 893 1,325 276 718,372 8,263 4,063 5,986 60,915 7,714 10,008
Salaries and wages—employees............ 1,372,262 1,669 2,739 558 1,367,401 11,065 8,986 5,698 166,238 11, 913 19,354
Fees paid to directors and members of execu-
tive, discount, and other committees. 42,614 26 113 42 42,433 490 62 565 1,054 540 561
Inberest on time and savings deposits...... 805,857 501 1,813 431 803,112 5,420 3,452 2,987 145,956 7,017 8,457
Interest and discount on borrowed money. . 45392 0. ......... 171 3 45,218 146 57 38 4,211 353 467
Taxes other than on net income.......... 187,526 122 557 44 186,803 730 687 945 19,3556 805 1,851
Recurring depreciation on banking house,
furniture and fixtures. ...........000on. 128,085 224 319 62 127,480 1,355 1,066 819 10,926 961 1,656
Other current operating expensges.......... 1,154,600 1,174 2,295 489 1,150,642 10,930 7 6,449 104,178 10,607 17,078
Net current operating earnings........... 2,774,724 2,151 2,428 524 | 2,769,621 25,737 11,282 13,635 298,237 23,935 29,326
Recoveries, transfers from reserve ac-
counts, and profits—total...... N 250,171 137 60 58 249,916 1,051 516 771 17,755 1,246 1,215
On securities:
Recoveries. ... .oovveveiernnensnsaness. 14,090 1. ..ol 14,090 -2 P, T 2,060 137 106
Transfers from reserve accounts......... 41,001 14 |.......... 1 40,986 66 (.......... 51 6,971 P 69
o Plroﬁts on securities sold or redeemed. . . . 31,151 4 200.......... 31,127 221 96 66 2,033 5 139
n loans:
RecoverfeS........covovvinevuiniennnnn. 20,762 481, .. ...... 32 20,682 285 3 432 614 6567 123
Transfers from reserve accounts..... e 77,606 23 13 24 77,646 152 300 89 1,128 144 326
All other........ Ceeserrreeeranet e 65,563 49 27 1 65,486 320 84 127 4,949 234 452
Losses, charge-offs, and transfers to re-
o serve accounts—total.............. . 993,534 935 295 91 992,213 7,779 2,289 4,642 67,482 7,853 11,375
n securities:
Losses and charge-offs......... PPN 317,381 313 1 1 317,066 3,104 974 2,480 18,346 1,801 2,649
o ’I‘lranst‘ers to reserve accounts. ., ......... 101,830 . ......... 26 37 101,767 27 il 76 18,5626 10 634
n loans:
Losses and charge-offs.......... Ceeaanes 32,018 66 28 15 31,914 437 18 863 1,026 662 266
Transfers to reserve accounts. .......... 452,940 521 107 30 452,282 8,472 1,099 1,420 28,6560 3,694 5,748
Allother....coiiviiiieveniiniiienanenn, 89,369 86 188 9 89,187 740 198 814 ,93 1,686 2,179
DigitizedNet profitsbeéfore income taxes........... 2,031,360 1,352 2,193 491 2,027,324 19,008 9,509 9,765 | 248,509 17.328 19,167
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Taxes on net income—total.............. 814,636 559 286 150 813,641 7,372 4,147 2,871 110,603 8,470 7,906

Federal............coiiiiii it e, 769,843 549 190 150 768,954 6,618 3,894 2,871 102,422 7,803 6,944
State. .. .ooviiiiiiiiii et e 44,793 10 96 |...oo.... 44,687 754 258 [voviunnnnn 8,181 667 962
Net profits after income taxes............ 1,216,725 794 1,907 341 1,213,683 11,636 5,362 6,893 137,906 8,858 11,261
Dividends and interest on capital—total. . 616,890 275 848 109 615,658 5,075 2,716 2,913 76,632 4,327 7.226

Dividends declared on preferred stock and

interest on capital notes and debentures. . 2,889 || ..o e e 2,389 ... L1 I T

Cash dividends declared on common stock., . 614,501 275 848 109 613,269 5,075 2,716 2,913 76,581 4,327 7,226

Net addition to capital from profits...... 599,835 518 1,060 232 598,025 6,561 2,646 3,980 61,275 4,530 4,035
Memoranda

Recoveries credited to reserve accounts (not
included in recoveries above):
On securities................ ovviuennnn. 8,382 0. ... e 3,832 0. .. e 5 692 6. .oil...
Onloans.............oiiviiivenrnnnnnn 42,7117 139 234 6 42,338 894 649 122 4,998 1,166 396
Losses charged to reserve accounts (not in-
cluded in losses above):

On securities...........cooiiieniiennnnn. 95,505 ... e 35 95,470 L 3 6 21,353 14 704
Onloans. ...........coiiiiiiiiianiinn.. 123,529 259 164 33 128,073 884 940 514 9,851 2,090 1,236
Average assets and labilities?

Assets—total . . .......................... 209,712,780 143,019 248,281 61,620 1209,259,860 || 1,819,710 862,210 | 1,111,958 120,954,173 | 1,726,031 ) 2,370,858
Cash and due from banks................ 45,728,691 28,252 38,038 11,017 | 45,651,384 434,991 158,765 282,868 | 3,666,228 414,184 483,679
United States Government obligations. . ... 58,257,149 57,276 85,785 20,126 | 68,143,963 502,111 212,738 305,624 | 5,503,842 533,635 673,151
Other gecurities. .. ...................... 16,179,498 12,531 33,701 4,264 | 16,129,002 196,770 72,571 128,069 | 1,699,630 79,021 242,876
Loans and discounts. .................... 86,291,628 42,518 131,742 24,895 | 86,092,473 662,704 399,105 388,863 | 9,812,153 682,633 936,937
Allotherassets................ccciiinn.. 3,255,814 2,442 9,015 1,319 | 3,243,038 23,134 24,031 11,534 372,320 16,558 34,215

Liablilities and capital—total............. 209,712,780 143,019 248,281 61,620 |209,259,860 || 1,819,710 862,210 | 1,111,958 (20,954,173 | 1,726,031 | 2,370,858
Total deposits........oooiieiiiiinan... 190,786,522 135,475 218,369 56,594 (190,376,084 || 1,666,042 791,405 | 1,019,393 (19,150,275 | 1,589,975 | 2,169,417

Demand deposits. ..............ccuuun. 189,690,432 85,750 116,467 28,628 189,459,587 | 1,308,848 684,623 843,660 (10,843,886 | 1,189,406 | 1,664,456
Time and savings deposits. .. ............ 51,096,090 19,725 | 101,902 27,966 | 50,916,497 | 962,194 | 206,782 175,788 | 8,806,489 | 890,569 | 504961
Borrowings and other liabilities. . .. 3,372,960 626 10,297 577 | 8,361,460 15,450 13,423 4,013 497,102 15,975 26,608
Total capital accounts.......... 15,653,298 6,918 19,615 4,449 | 15,522,316 138,218 57,382 88,552 | 1,306,796 120,081 174,933

Number of active officers, December 81...... 88,462 79 236 39 88,108 1,146 467 1,016 7,086 1,005 1,027

Number of other employees, December 81.... 433,563 389 1,205 206 431,763 4,132 2,870 2,169 46,491 3,991 6,258

Number of banks, December 81............. 13,218 12 7 5 13,194 237 9 231 132 156 85

Note: Due to rounding differences, components may not add precigely to the indicated totals.

! Includes 8 banks in Hawaii, and 2 banks in the Virgin Islands, not members of the Federal Reserve System.

? Asset and liability items are averages of figures reported at beginning, middle, and end of year, adjusted to exclude data for 2 insured branches as of December 31, 1956, in
Guam of an insured bank in California and insured branches (12 as of December 31, 1956, 12 as of June 30, 1956, and 9 as of December 31, 1955) in Puerto Rico of insured banks
In New York; earnings data of these branches are not available.

Back figures, 1946-1955: See the Annual Report for 1955, pp. 146-155, and earlier reports.
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Table 114. Earnings, Expenses, aNp Divipenps oF INsURED CoMMERCIAL BANKS IN THE

Unitep States (CoNTINENTAL U. S. AND OTHER AREAS), BY STATE, 1956—Continued

(Amounts in thousands of dollars)

Earnings or expense item Delaware %‘:ﬁ:ﬁ%{;‘ Florida Georgia Idaho Illinois Indiana Iowa Kansas | Kentucky | Louisiana
Current operating earnings—total........ 25,078 49,580 129,416 103,516 22,646 501,602 147,025 97,968 68,870 69,998 88,659
Interest on U. 8. Government obligations. . 4,288 10,421 30,303 14,787 4,794 130,227 40,794 22,822 16,376 15,487 20,865
Interest and dividends on other securities. . 875 1,660 6,079 4,128 635 32,115 5,480 4,967 5,204 2,835 5,426
Interest and discount onloans. ........... 14,596 27,987 69,162 64,226 14,276 265,839 81,506 68,575 37,804 43,152 48,831
Service charges and fees on bank’s loans. ... 343 48 2,145 1,286 324 4,813 730 31 418 584 41
Service charges on deposit accounts........ 525 3,443 10,929 6,284 1,582 20,746 6,867 6,198 5,005 2,665 5,198
Other service charges, commissions, fees,
and collection and exchange charges. . ... 177 1,517 3,662 5,444 415 7,239 3,270 2,641 1,326 914 3,753
Trust department. .. .......ovvevnernn.ans 3,993 2,880 2,910 3,196 113 28,301 3,633 952 654 2,752 897
Other current operating earnings.......... 280 1,186 4,227 4,167 509 12,322 4,744 1,996 2,083 1,609 8,270
Current operating expenses—total........ 13,713 31,917 81,179 69,793 14,461 293,627 95,014 61,439 42,813 41,362 55,578
Salaries—officers. . ..........ouviiiiiian 2,757 5,060 18,715 12,866 3,11 47,982 17,291 16,490 12,023 9,537 10,121
Salaries and wages—employees............ 4,699 10,670 25,092 18,562 8,846 88,388 26,764 13,868 10,280 10,996 16,666
Fees paid to directors and members of execu-
tive, discount, and other committees. ... 215 341 990 925 93 2,744 1,346 724 710 793 795
Interest on time and savings deposits...... 1,346 5,128 10,857 9,110 3,153 56,872 16,723 11,285 5,240 4,920 6,721
Interest and discount on borrowed money. . 118 169 308 495 5 5,142 187 284 90 273 642
Taxes other than on net income.......... 349 1,967 2,284 4,231 271 11,890 6,503 2,088 1,929 2,612 4,701
Recurring depreciation on banking house,
furniture and fixtures. . ......... ... .... 495 1,122 4,139 2,488 539 65,975 2,568 1,580 1,071 1,177 1,676
Other current operating expenses.......... 3,735 7,462 28,795 21,116 8,444 74,634 23,634 15,121 11,470 11,056 15,257
Net current operating earnings........... 11,364 17,662 48,237 33,723 8,186 207,974 52,010 36,528 26,057 28,634 33,082
Recoveries, transfers from reserve ac-
counts, and profits—total............ 882 296 1,169 1,120 110 17,985 6,285 2,273 1,382 926 3,572
On securities:
Recoveries.........ooiiiiiinriiianine, 61 62 3 3,030 1,726 510 49 32 131
Transfers from reserve accounts. . .. .. 28 b2 I 5,994 2,039 28 43 22 1,489
o Plroﬁts on securities sold or redeemed. . . . 194 315 23 2,661 222 305 76 144 148
n loans:
ReCOVETies. .. .ovveeriiniiiiiinaaanaes 18 63 151 859 35 1,096 605 408 867 239 191
Transfers from reserve accounts......... 373 42 202 8. 1,278 862 850 103 290 635
Allother. . ... ittt 68 169 542 306 49 38,926 833 677 244 200 979
Losses, charge-offs, and transfers to re-
serve accounts—total. ............... 2,786 3,358 13,226 12,711 4,205 88,119 23,121 10,922 6,907 7,488 9,917
On securities:
Losses and charge-offs.................. 657 862 4,454 7,560 2,269 41,427 9,991 6,316 2,354 2,340 2,157
o Transfers to reserve accounts, .......... 332 238 92 158 |........ .. 6,211 2,028 32 111 1,021 1,510
n loans:
Losses and charge-offs.................. 37 121 455 498 89 1,045 761 794 1,392 524 480
Transfers to reserve accounts. .......... 1,528 1,933 7,496 3,251 1,236 32,368 6,178 2,905 1,845 2,887 4,349
Al Other. . ..o iin it 233 203 728 1,243 611 7,069 4,168 875 1,205 716 1,421
Net profits before income taxes........... 9,459 14,601 36,181 22,134 4,091 137,840 35,174 27,880 20,533 22,072 26,737
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Taxes on net income—total. ............. 4,285 6,893 13,758 8,796 2,329 49,024 13,779 9,449 6,758 8,290 9,604

Federal........ooovviiiiiii i, 4,285 6,893 13,758 8,796 2,088 49,024 13,779 9,449 6,758 8,290 9,604
State...ooviiiii it e e 2 I O DN
Net profits after income taxes............ 5,174 7,708 22,422 13,338 1,762 88,817 21,396 18,430 13,775 13,782 17,133
Dividends and interest on capital—total. . 3,199 4,449 6,677 7,456 1,536 35,642 7,582 6,794 4,352 5,313 4,956
Dividends declared on preferred stock and
interest on capital notes and debentures. .|...........|[........... 10 68 8 28 3 4 1
Cash dividends declared on common stock. . 3,199 4,449 6,667 7,456 1,536 35,5674 7,673 6,766 4,349 5,309 4,955
Net addition to capital from profits...... 1,975 3,259 15,745 5,882 227 53,175 13,814 11,637 9,423 8,469 12,177
Memoranda

Recoveries credited to reserve accounts (not
included in recoveries above):

On securities...........ovoviiiiiiiieen s iiinenenien]even i D o Y P 27 4 [ 3 P 140 12
Onloans. . .....oovviiieiinnnnnecnnnnnn 151 110 389 749 58 2,881 1,023 576 824 328 236
Losses charged to reserve accounts (not in-
cluded in losses above):
On securities. ..........cooiiiiieiiiunn, 371 362 51 23 1 4,769 2,623 [.......... 16 2,178 689
Onloans..........coiiiiiiiiiiiiennn, 473 302 2,083 1,271 172 11,520 2,046 1,437 1,257 736 816
Average assets and liabilitiest
Assets—total. . .............. .ot 670,916 | 1,512,398 | 3,736,264 | 2,564,625 574,119 (16,803,274 | 4,491,031 | 2,835,419 | 2,102,568 | 2,144,369 | 2,820,718
Cash and due from banks. .. ............. 111,652 349,720 935,095 644,274 98,999 | 3,601,648 943,614 536,877 488,337 529,830 747,050
United States Government obligations. . ... 217,765 462,578 | 1,258,569 619,668 194,927 | 5,659,618 | 1,756,385 895,636 671,924 687,963 883,730
Other securities. . .......... ... uan..n 26,946 66,087 267,084 158,150 26,233 | 1,454,788 267,633 252,598 245,832 109,295 244,565
Loans and discounts. ..........oovuunnn 304,790 606,745 | 1,211,589 | 1,103,581 246,693 | 5,969,097 | 1,478,124 | 1,129,205 680,594 799,395 906,951
Allother assetS............oovvvuninnnnn. 9,763 27,268 63,927 39,002 7,267 118,123 45,275 21,108 15,881 17,886 38,422
Liabilities and capital——total ............. 670,916 | 1,512,398 | 3,736,264 | 2,564,625 574,119 16,803,274 | 4,491,031 | 2,835,419 2,102,568 | 2,144,369 | 2,820,718

Total deposits......
Demand deposi
Time and savings depo.

601,033 1,389,882 | 8,467,899 | 2,333,310 587,651 (15,536,575 | 4,165,424 | 2,602,972 | 1,938,943 | 1,960,366 | 2,621,792
489,467 | 1,068,887 | 2,737,315 | 1,870,184 867,998 11,386,2,2 | 2,977,377 | 1,899,268 | 1,640,657 | 1,610,106 | 2,199,541
111,566 320,995 730,584 468,126 169,658 | 4,200,338 | 1,188,047 708,704 298,286 850,260 422,251

Borrowings and other labilities. . : .. .. 7,485 15,198 33,984 31,717 3,632 139,108 35,422 7,329 8,020 15,199 26,944
Total capital accounts. .................. 62, 1448 107, 318 234, '381 199, 598 82,836 | 1,127, 1591 290,185 225,118 155,605 168, 1804 171, 1982
Number of active officers, December 31...... 298 457 1,798 1,758 364 5,325 2,353 2,452 1,979 1,624 1,198
Number of other employees, December 31.... 1,562 3,271 9,200 6,380 1,369 26,665 9,311 5,384 3,946 4,330 5,400
Number of banks, December 81............. 27 17 256 352 33 922 463 622 548 352 179

Note: Due to rounding differences, components may not add precisely to the indicated totals.
1 Asset and liability items are averages of figures reported at beginning, middle, and end of year.

Back figures, 1946-1955: See the Annual Report for 1955, pp. 146-155, and earlier reports.
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Table 114. Earnings, ExPENsES, AND DI1viDENDS OF INSURED COMMERCIAL BANKS IN THE

UNITED STATES (CONTINENTAL U. S. AND OTHER AREAS), BY STATE, 1956—Continued

(Amounts in thousands of dollars)

Earnings or expense item Maine Maryland |M } 8| Michigan |Minnesota!Migsissippi; Missouri | Montana | Nebraska | Nevada Harl:)lsgmire
Current operating earnings—total........ 23,420 70,539 201,225 292,347 142,829 39,313 181,665 28,782 50,874 13,048 13,236
Interest on U. S. Government obligations. . 4,192 16,248 29,920 70,285 26,187 7,202 37,516 6,408 11,674 2,699 2,087
Interest and dividends on other securities. . 845 3,241 7,386 14,340 7,428 3,737 9,710 1,497 2,566 418 611
Interest and discountonloans............ 15,255 39,964 118,251 170,962 83,413 21,476 118,951 16,287 29,966 7,848 8,628
Service charges and fees on bank’s loans. ... 109 295 90 2,12 1,12 10 66 40 96 481 59
Service charges on deposit accounts........ 1,484 5,365 12,451 15,012 8,726 2,173 8,110 2,174 3,181 741 1,147
Other service charges, commissions, fees,
and collection and exchange charges. .. .. 428 1,399 6,247 6,059 8,539 3,209 2,826 864 1,139 226 240
Trust department. .........coovnnennnnns 647 1,883 17,048 8,166 3,815 267 4,467 133 636 356 173
Other current operating earnings. ......... 459 2,145 9,024 5,410 3,694 1,151 4,421 1,017 1,615 281 341
Current operating expenses—total........ 16,180 44,886 118,648 187,817 92,618 26,155 105,115 17,991 31,131 8,438 8,922
Salaries—officers. . ........oooeviiiiiinn. 2,472 6,470 18,930 24,474 19,978 6,280 20,348 8,686 9,225 1,496 1,532
Salaries and wages—employees............ 4,695 14,312 42,581 61,706 24,078 6,598 31,548 4,599 7,891 2,830 2,144
Fees paid to directors and members of execu-
tive, discount, and other committees. ... 231 640 1,001 1,477 1,287 470 1,324 158 579 15 159
Interest on time and savings deposits...... 3,586 7,826 9,906 39,611 18,346 2,754 14,394 2,476 1,800 1,696 1,891
Interest and discount on borrowed money. . 57 300 945 1,605 1,438 71 775 66 394 1 51
Taxes other than on net income.......... 684 2,375 4,383 9,393 1,873 1,620 8,812 1,783 1,208 407 294
Recurring depreciation on banking house,
furniture and fixtures. ................. 421 1,455 4,344 5,270 1,919 807 3,358 503 888 273 278
Other current operating expenses.......... 4,135 11,507 36,560 44,283 23,701 1,555 29,559 4,719 9,149 1,719 2,576
Net current operating earnings........... 7,240 25,653 82,578 104,530 50,211 13,160 76,550 10,791 19,744 4,611 4,313
Recoveries, transfers from reserve ac-
counts, and profits—total............ 508 886 11,192 10,921 2,853 1,178 4,928 1,640 1,299 45 254
On securities:
Recoveries......oovvivinneiiiiinnenans 43 55 799 133 413 148 112 141 221 [ vivinnnn. 54
Transfers from reserve accounts. ........{.......... 300 1,326 1,255 512 243 561 312 18f.ciiete.. 25
o Plroﬁts on securities sold or redeemed. . .. 68 86 447 927 260 55 1,160 63 62 9 66
n loans:
Recoveries.........ooivviiiiiiiiiiennn 82 116 650 256 910 289 588 7 355 1 36
Transfers from reserve accounts......... 34 124 3,945 6,807 69 146 2,096 261 172 .o 12
Allother.......coiiviiiieiiiinannnenne, 281 206 4,025 1,545 688 298 411 85 480 35 61
Losses, charge-offs, and transfers to re-
o serve accounts—total . ... ........... 2,648 7,606 33,784 39,418 15,297 5,512 21,800 5,682 6,484 542 1,686
n securities:
Losses and chargeoffs.................. 951 8,777 11,269 12,485 7,821 2,019 10,424 2,123 2,580 134 806
o Tlransfers to reserve accounts. . ......... 8 198 1,277 3,974 97 476 1,651 801 424 ). ..., 110
n loans:
Losses and charge-offs.................. 72 115 105 827 960 349 888 666 574 1 61
Transfers to reserve accounts. . ......... 1,235 2,524 14,802 19,125 4,680 2,058 6,167 1,751 1,944 330 520
Allother........coviiiiiiiniaiennnnnes 383 992 6,332 3,006 1,739 610 2,670 340 961 7 189
Net profits before income taxes........... 5,099 18,934 59,985 76,034 37,766 8,826 59,679 6,748 14,558 4,115 2,880
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Taxes on net income—total.............. 2,167 7,807 25,928 28,391 14,694 2,265 24,502 2,915 5,481 1,961 927

Federal........oiiiiiiiiiinainnonnnn 2,167 7,807 21,805 28,391 12,5622 2,265 23,662 2,854 5,481 1,961 927
7 B I 4,128 1.......... 2,172 (... 840 L S R I
Net profits after income taxes............ 2,933 11,127 34,058 47,643 23,072 6,561 35,177 3,833 9,077 2,154 1,953
Dividends and interest on capital—total., 1,589 5,373 20,297 19,631 11,068 2,692 13,985 2,432 3,848 1,196 833
Dividends declared on preferred stock and
interest on capital notes and debentures. . b5 13 14 124 [.......... 20 2 S I e N Y
Cash dividends declared on common stock. . 1,684 5,360 20,283 19,507 11,068 2,672 13,951 2,432 3,847 1,196 833
Net addition to capital from profits...... 1,345 5,754 13,762 28,012 12,004 3,869 21,192 1,401 5,229 958 1,121
Memoranda

Recoveries credited to reserve accounts (not
included in recoveries above):
Onsecurities. ... . ovir ittt ittt iin e eiannnann 43 03 B I 36 ) E I TS PPN DY P, .
Onloans. ..........ciiiiiieninennnnn. 104 191 1,232 1,893 543 347 1,183 291 6588 97 51
YL.osses charged to reserve accounts (not in-
cluded in losges above):

Onsecurities.......cvivvivinniinennenn. 4 148 1,813 4,464 10 71 2,601 ).......... -7 O
Onloans. ......oooviviiininnveneennnns 388 584 3,897 6,219 987 577 1,902 553 1,199 284 141
Average assets and liabilities!

Asgets—total. ................ciunnn.., 587,182 | 2,158,384 5,336,845 | 8,372,555 | 3,806,038 | 1,080,304 | 5,826,527 749,056 | 1,567,761 318,384 333,276
Cash and due from banks. .. ............. 104,978 455,540 1,196,781 { 1,506,158 773,611 252,480 | 1,456,185 154,153 364,658 48,798 69,669
United States Government obligations. . . .. 175,425 721,696 1,298,435 { 2,987,287 | 1,068,041 283,650 | 1,634,505 256,507 508,192 113,616 84,973
Other securities. .. .........ciuiiviunn.. 39,885 157,493 330,691 680,213 329,961 154,946 417,838 161,987 129,378 17,898 26,186
Loans and discounts. .................... 257,841 790,939 2,417,472 1 3,097,438 | 1,593,953 375,546 | 2,261,827 267,342 552,621 131,659 148,765
Allother assets.............ccoviueennn.. 9,053 32,716 93,466 101,459 40,472 13,682 56,672 9,067 12,912 6,413 3,683

Liabilities and capital—total............. 587,182 | 2,158,384 5,336,845 | 8,372,555 | 3,806,038 | 1,080,304 | 5,826,527 749,056 | 1,567,761 318,384 333,276

Total deposits.....

530,807 | 1,990,620 4,767,267 | 7,741,770 | 3,475,328 995,207 | 5,364,272 702,471 | 1,432,327 295,295 297,905
Demand deposit:

814,804 | 1,460,566 | 4,048,936 | 4,578,400 | 2,357,808 | 814,091 | 4,855,782 | 555,265 | 1,278,405 197.874| 210,536

Time and savings deposils. . .. ...l 216,008 530,054 718,331 | 8,168,870 | 1,117,520 | 181,116 | 1,008,490 147,206 158,922 97,921 87,369
Borrowings and other liabilities. .......... 5,801 17,270 102,109 112,152 49,2650 5,002 56,322 6,557 13,577 3,702 2,527
Total capital acecounts. .. ......... P 50,574 150,494 467,469 518,633 281,460 80,095 405,933 40,028 121,857 19,387 82,844

Number of active officers, December 31, ..... 375 957 2,048 2,555 2,889 942 2,904 503 1,402 204 246
Number of other employees, December 31.... 1,816 5,165 14,737 18,440 8,549 2,462 11,301 1,656 2,957 857 833
Number of banks, December 81............. 51 149 167 401 672 193 588 113 382 6 62

Note: Due to rounding differences, components may not add precisely to the indicated totals.
1 Asset and liability items are averages of figures reported at beginning, middle, and end of year,

Back figures, 1946-1955: See the Annual Report for 1955, pp. 146-155, and earlier reports.
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Table 114. Earnings, Expenses, AND Divioenps or INsuREp COMMERCIAL BANKS IN THE
Unrrep StaTeEs (CONTINENTAL U. S. AND OTHER AREAs), BY STATE, 1956—Continued

(Amounts in thousands of dollars)

§ i New New New North North i i Rhode South
Earnings or expense item Jersey Mesieo York Carolina Dakota Ohio QOklahoma | Oregon (Pennsylvania Tolond Covtling
Current operating earnings—total........ 227,102 20,822 | 1,393,402 97,904 21,528 353,363 82,846 73,522 502,372 34,147 33,623
Interest on U. 8. Government obligations. . 45,249 4,608 191,597 15,150 5,070 81,931 16,037 11,811 85,680 4,908 6,910
Interest and dividends on other securities. . 16,949 430 65,078 6,186 987 18,770 4,591 4,184 82,706 1,542 2,058
Interest and discount on loans. ........... 131,392 12,5689 866,420 58,049 11,148 200,729 50,100 46,257 306,221 21,359 18,462
Service charges and fees on bank’s loans.... 1,273 167 14,173 1,203 140 ,279 317 622 3, 23 85
Service charges on deposit accounts........ 15,923 1,661 51,792 5,257 1,377 17,757 6,066 6,086 17,549 1,505 2,688
Other service charges, commissions, fees,
and collection and exchange charges. . ... 3,061 691 31,002 6,408 2,256 5,765 1,318 1,363 7,184 314 2,279
Trust department. . ..... ... vinievarans 7,012 174 114,674 2,946 88 13,100 77 1,621 34,648 2,816 541
Other current operating earnings. ......... 6,243 501 58,669 2,705 463 12,034 3,640 1,579 15,322 1,680 600
Current operating expenses—total 161,109 13,744 793,547 61,571 12,870 217,856 49,273 47,315 303,455 22,391 20,538
Salaries—officers. . ................. - 21,730 2,698 99,474 12,460 3,427 30,288 12,090 8,033 46,280 2,693 4,802
Salaries and wages—employees............ 47,732 4,178 288,130 17,386 2,972 62,655 13,249 14,535 92,870 6,822 6,316
Fees paid to directors and members of execu-
tive, discount, and other committees. ... 1,957 132 4,494 546 148 2,097 546 172 4,311 221 294
Interest on time and savings deposits. ..... 37,081 1,877 116,566 9,779 2,165 45,589 5,556 12,004 53,894 5,215 1,747
Interest and discount on borrowed money. . 721 18 15,010 710 24 1,774 62 290 3,570 128 39
Taxes other than on net income.......... 8,104 695 20,870 1,835 361 16,565 1,032 1,166 13,359 1,268 387
Recurring depreciation on banking house,
furniture and fixtures......... 5,891 680 17,772 2,077 320 5,660 1,919 1,560 10,320 664 761
Other current operating expenses 37,894 3,467 231,231 16,780 3,452 53,229 14,259 9,555 78,851 5,378 6,192
Net current operating earnings........... 65,993 7,077 599,856 36,333 8,657 135,508 33,573 26,208 198,918 11,756 13,085
Recoveries, transfers from reserve ac-
counts, and profits—total............ 5,359 219 93,358 2,885 382 8,197 1,541 819 20,115 1,934 194
On securities:
Recoveries. ....oovvrnveiiraiannnnans 338 ... ... 444 89 85 752 9 157 583 |- ... 2
Transfers from reserve aceounts......... 928 1. ... 12,007 5 30 998 84 .l 888 719 3
o Plroﬁts on securities sold or redeemed. . .. 1,126 25 13,393 678 34 1,146 104 341 1,778 8 22
m loans:
Recoveries.....coiveivieianinienrnnnes 751 99 2,331 297 80 478 894 36 886 12 73
Transfers from reserve accounts. ........ 1,325 17 34,770 1,298 28 3,817 217 .. 11,562 1,156 10
Allother....... .. oot 892 i 30,413 518 126 1,006 239 284 4,417 3 85
Losses, charge-offs, and transfers to re-
serve accounts—total. ............... 25,927 2,559 272,513 12,318 3,055 41,855 8,342 4,031 77,312 6,456 3,449
On securities:
Losses and charge-offs.................. 7,506 390 73,718 5,608 1,321 9,987 3,319 1,382 13,872 2,764 1,232
o Tlransfers to reserve accounts. .......... 925 [....nn. 21,176 62 34 6,953 108 ...t 26,176 |.......... 444
n loans:
Losses and charge-offs........... ... ... 463 312 7,198 284 119 598 1,331 39 1,000 47 106
Transfers to reserve account . 14,438 1,467 157,081 5,400 1,051 21,342 3,009 2,296 28,058 2,863 1,311
Allother. ... ..iviineniinent 2,595 389 13,341 965 531 3,025 575 315 8,206 783 357
45,425 | 4,737 j 420,701 26,900 5,984 | 101,850 26,773 22,995 141,720 7,232 9,829

t fits bef i taxes...........
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Taxes on net income—total. ........ R 14,669 1,866 185,967 10,193 2,160 40,324 10,026 10,358 47,842 2,514 4,061

Federal..............coooiiiiiiiiiii., 14,669 1,866 163,861 9,857 2,056 40,324 9,341 8,549 47,842 2,293 3,774
State. .ot e e e 22,106 336 104 .......... 685 1,808 ............ 221 287
Net profits after income taxes............ 30,755 2,871 234,733 16,707 3,824 61,527 16,748 12,637 93,879 4,718 5,769
Dividends and interest on capital—total. . 14,809 1,116 158,982 6,117 1,914 24,247 6,148 6,188 51,053 2,545 2,622
Dividends declared on preferred stock and
interest on capital notes and debentures. . G623 1 1,154 ) et I £ T A DA ) ;3 SO 1
Cash dividends declared on common stock. . 14,186 1,116 157,828 6,116 1,914 24,228 6,148 6,188 51,039 2,545 2,621
Net addition to capital from profits...... 15,946 1,755 75,751 10,591 1,919 37,278 10,599 6,449 42,826 2,173 3,148
Memoranda

Recoveries credited to reserve accounts (not
included in recoveries above):
On securitieS......vvevevverininenennn... 4

.......... 955 | . vnn i i 382 | e > O P
Onloans..........cooiiiivivnnenrnnnnns 1,719 273 7,689 266 184 1,267 478 395 1,958 134 128
Losses charged to reserve accounts (not in-
cluded in losses above):
On securities.............coviiiiiinin.. 1,036 125 8,135 42 [ 10,177 4. oo ieee it 28,682 .......... 116
Onloans...........cooiiiiviiiinnnnnnns 3,003 863 37,078 682 270 2,602 765 1,156 8,037 945 364
Average assets and liabilities! e
Assets—total. ......... ... ... 0iinnn. 6,411,964 572,246 142,369,022 | 2,625,174 543,944 |10,707,156 | 2,437,339 | 1,946,779 | 14,043,320 884,894 911,591
Cash and due from banks................ 1,073,667 154,925 10,026,317 620,900 84,016 | 2,148,939 685,088 319,977 2,804,231 143,187 219,867
United States Government obligations. . ... 1,956,943 191,005 | 8,866,062 642,520 205,209 | 3,480,019 664,298 565,995 3,663,493 219,808 280,380
Other securities. . ..........0vtvnennn... 770,274 21,860 | 2,731,865 280,083 46,432 810,326 220,513 187,828 1,320,090 70,216 87,646
Loans and discounts, .............c.00e.n. 2,518,479 196,578 119,788,576 | 1,044,245 202,030 | 4,140,024 839,708 840,005 6,034,471 436,135 313,018
All other assets.......ccoevivrinenrannnn. 97,601 7,878 956,202 37,426 6,257 127,848 27,732 32,974 221,035 15,548 10,680

Liabilities and capital—total. .
Total deposits.....
Demand deposiis.........
Time and gavings deposils

6,411,964 | 572,246 (42,369,022 | 2,625,174 | 543,944 (10,707,156 | 2,437,339 | 1,946,779 | 14,043,320 | 84,894 911,591
5,910,756 | 537,349 137,469,170 | 2,867,284 | 499,206 | 9,874,914 | 2,231,040 | 1,776,338 | 12,494,802 | 805,387 | 835.574
3,552,061 | 119,746 180,822,688 | 1,810,502 | 866,897 | 6,492,525 | 1,981,198 | 1,111,245 8,763,780 | 510,247 | 713,198
2,858,695 | 117,608 | 6,646,482 | 556,782 | 132,309 | 8,382,389 | 299,842 665,093 | 8,731,072| 295.1,0| 122,381

Borrowings and other liabilities. .......... 58,842 3,481 | 1,365,813 59,439 4,652 101,134 16,456 31,306 202,812 12,364 6,683
Total capital aceounts................... 442,366 31,416 | 3,534,039 198,451 40,186 731,108 189,843 139,135 1,345,706 67,143 69,334
Number of active officers, December 81, . .... 2,524 347 8,401 1,632 539 8,628 1,798 1,093 5,630 287 714
Number of other employees, December 31.... 15,086 1,480 77,568 6,309 1,207 19,909 4,769 4,382 30,062 2,384 2,362
Number of banks, December 81...,......... 273 52 472 213 149 615 878 49 778 8 139

Note: Due to rounding differences, components may not add precisely to the indicated totals.
! Asset and liability items are averages of figures reported at beginning, middle, and end of year.

Back figures, 1946-1955: See the Annual Report for 1955, pp. 146-155, and earlier reports.
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Table 114.

EarNINGgs, ExPeENsES, AND Di1vIDENDS OF INSURED COMMERCIAL BANKS IN THE
Unitep StaTEs (CoNTINENTAL U. S. AND OTHER AREAsS), BY STATE, 1956—Continued
{Amounts in thousands of dollars)

. . South e R West . . .
ngs or ex 1 T S|
Earnings or expense item Dakota Tennessee exas Utah Vermont Virginia [Washington Virginia Wisconsin | Wyoming
Current operating earnings—total........ 24,507 99,518 340,218 32,878 14,235 109,677 101,771 43,084 128,248 12,500
Interest on U. S. Government obligations. . 5,889 16,705 56,474 5,960 2,232 19,794 14,469 11,246 32,879 3,014
Interest and dividends on other securities. . 931 4,825 16,906 1,122 693 4,652 5,545 1,669 6,885 519
Interest and discounton loans. ........... 13,517 66,979 217,719 20,626 9,582 69,928 63,292 25,070 73,521 7,083
Service charges and fees on bank’s loans.... 18 57 2,89 1,176 137 81 1,152 38 889 126
Service charges on deposit accounts........ 1,565 2,978 17,5657 1,809 841 6,197 9,793 1,442 6,596 862
Other service charges, commissions, fees,
and collection and exchange charges. . ... 1,816 2,680 5,237 1,014 197 2,386 2,792 933 2,126 428
Trust department. ............coivunnn.n 155 1,923 5,921 693 293 3,630 2,455 1,128 2,077 66
Other current operating earnings. ......... 452 2,851 17,512 476 261 2,276 2,276 1,218 3,277 402
Current operating expenses—total 15,455 64,094 211,975 21,158 10,433 71,353 67,525 25,188 83,902 7,883
Salaries—officers. . ................. e 4,366 11,197 43,302 3,290 1,519 12,409 11,094 4,943 17,622 1,865
Salaries and wages—employees............ 3,474 16,305 57,534 6,523 2,172 18,818 22,107 6,507 21,272 1,982
Fees paid to directors and members of execu-
tive, discount, and other committees. ... 293 587 2,466 248 212 1,081 278 487 1,492 136
Interest on time and savings deposits...... 2,635 14,041 22,403 5,877 8,816 16,384 12,617 4,784 18,601 1,567
Interest and discount on borrowed money. . 56 523 1,576 92 34 386 254 70 613 28
Taxes other than on net income.......... 357 3,801 17,314 294 199 3,101 1,763 1,072 1,923 316
Recurring depreciation on banking house,
furniture and fixtures. ........ .. ... 431 1,996 8,287 523 298 2,867 2,560 967 2,461 339
Other current operating expenses. 3,844 15,645 59,093 5,314 2,184 16,357 16,851 6,359 19,917 1,660
Net current operating earnings........... 9,052 35.424 128,243 11,720 3,802 38,323 34,246 17,897 44,347 4,618
Recoveries, transfers from reserve ac-
counts, and profits—total............ 528 2,546 8,639 633 298 2,348 2,900 633 1,814 323
On securities: .
Recoveries. ... ...oavviinisnneninnnnann 31 88 86 3 4 197 429 19 383 5
Transfers from reserve aceounts......... 45 1,062 2,035 i e 680 12 6 BT .00
o Plroﬁts on securities sold or redeemed. . .. 44 614 537 84 57 444 169 67 449 13
n loans:
Recoveries.........oooviiiiiniininienns 225 193 2,907 412 49 193 73 178 122 168
Transfers from reserve accounts......... 48 173 826 19 69 330 1,623 55 140 42
Allother.......cviiiiiiiiniiniinnnnnnes 135 417 2,249 115 118 603 595 310 583 96
Losses, charge-offs, and transfers to re-
o serve accounts—total. ............... 2,964 10,437 40,483 3,881 1,395 11,299 13,551 4,081 20,462 1,207
n securities:
Losses and charge-offs.................. 867 3,070 8,150 1,651 499 4,697 3,192 1,737 12,716 409
Transfers to reserve accounts. ., ......... 10 685 1385 (. .......... 39 2,112 1,504 45 91 .. ...
On loans:
Losses and charge-offs.................. 458 516 4,756 127 58 336 124 153 113 200
Transfers to reserve accounts. 1,443 5,119 21,385 1,986 659 8,335 5,940 1,635 6,828 452
Allother...........covvnnunnn 188 1,048 4,807 11 141 821 2,791 511 714 146
Net profits before income taxes........... 6,614 27,533 96,399 8,472 2,703 29,372 14,449 25,699 3,735
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Taxes on net income—total.............. 2,440 11,195 37,433 3,785 848 10,775 9,525 6,315 8,264 1,715
Federal. . ... ovivuieiiinniiniinnnonnnnns 2,316 11,012 37,433 3,612 754 10,775 9,625 6,315 7,951 1,715
State. ... oottt i it i i 124 184 |............ 173 S I Y 313 {...........

Net profits after income taxes............ 4,175 16,337 58,966 4,687 1,856 18,597 14,071 8,134 17,436 2,020

Dividends and interest on capital—total.. 1,895 7,398 30,200 2,069 866 8,069 6,995 3,235 8,523 882
Dividends declared on preferred stock and

interest on capital notes and debentures. . b2 P 5 33 50 [L.vvniil... 1 94 6
Cash dividends declared on common stock. . 1,893 7,398 30,200 2,064 833 8,019 6,995 3,284 8,429 876
Net addition to capital from profits...... 2,280 8,939 28,766 2,617 989 10,526 7,076 4,899 8,913 1,138
Memoranda
Recoveries credited to reserve accounts (not
included in recoveries above):
Onsecurities..........ooiiinin i iinan]ievnnninideinn, D T KPS IR b X: 1¢ I Sloveiai .
Onloans. ... ...coviiiiiiiiinieinnnnnn. 195 406 3,571 153 81 548 414 159 634 127
Losses charged to reserve accounts (not in-
cluded in losses above):
Onsecurities.. . ...c.ovvenneriiennenernnalinreanenennn 224 28 el 7 2,277 1,609 |........... Slovoioi..
Onloans.........oiiiviiievrnennnnnnnns 353 1,016 7,252 339 183 1,246 1,002 287 1,112 174
Average assets and liabilities!

Asgets—total. ...............0i L., 625,108 2,857,155 10,718,412 879,461 348,629 2,942,795 2,587,730 1,228,810 4,023,781 357,597
Cash and due from banks. . .............. 109,344 737,239 3,215,735 185,205 50,222 621,959 540,179 267,995 752,485 84,085
United States Government obligations. .. .. 239,390 713,422 2,463,866 255,959 91,084 849,009 617,180 465,378 1,407,363 133,389
Other securities. . ........c.civunene... 39,469 199,003 639,067 48,362 30,404 205,195 227,295 73,963 318,159 21,328
Loans and discounts. .................... 230,996 1,166,474 4,174,083 378,453 172,224 1,220,019 1,162,752 406,629 1,503,437 115,125
All other assets.......oovveevinnnnnnnnnn. 5,909 41,017 225,661 11,482 4,695 46,613 40,324 14,845 42,337 K

Liabilities and capital—total............. 625,108 2,857,155 10,718,412 879,461 348,629 2,942,795 2,587,730 1,228,810 4,023,781 357,597
Total deposits.. .........oioiviinnenn.... 575,049 2,623,983 9,877,058 816,602 313,089 2,689,851 2,378,538 1,104,452 3,729,854 330,165

Demand deposgits....................... 425,643 1,899,925 8,426,490 542,328 131,746 1,743,186 1,669,412 789,900 2,286,08) 247,058
Time and savings depogits. . ............. 149,406 724,058 1,450,568 274,274 181,343 946,715 709,126 314,552 1,443,770 83,107
Borrowings and other liabilities........... 3,735 28,864 89,953 8,684 2,873 30,702 28,884 10,506 21,174 2,475
Total capital accounts. . ................. 46,324 204,308 751,401 54,175 32,667 222,242 180,308 118,852 272,753 24,957

Number of active officers, December 31...... 703 1,718 5,585 433 247 1,836 1,306 730 2,371 258

Number of other employees, December 381.. .. 1,355 6,140 19,860 1,977 817 6,985 6,864 2,295 7,850 650

Number of banks, December 81............. 171 290 917 47 60 312 90 178 545 53

Note: Due to rounding differences, components may not add precisely to the indicated totals.
1 Asset and liability items are averages of figures reported at beginning, middle, and end of year.

Back figures, 1946-1955: See the Annual Report for 1955, pp. 146-155, and earlier reports.
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Table 115. IncoMe, ExpENsEs, AND DI1viDENDs OF INSURED MutuaL Savings Banks, 1951-1956
(Amounts in thousands of dollars)

Sources and disposition of income 1951 1952 1953 1954 1955 1956
Current operating income—total................couve N 513,817 568,498 647,067 721,323 801,682 898,440
Interest on U. S. Government obligations. .. ..ot iiner it reerornerisssersrsnnnnens 171,169 163,879 164,630 155,869 150,657 146,624
Interest and dividends on other securities..........ccoiiiiiiiiiiiiiiiiiiiieiiiieieisiirnennnns 49,630 62,958 82,003 96,205 99,190 102,590
Interest and discount on real estate mortgage loans—net. ... ..ocvveiiiiiioneniiranrrorarrenns 279,405 326,785 381,895 447,022 528,426 623,586
Interest and discount on real estate morigage lOamS—gro88. .. oottt et e e 291,790 340,497 396,264 461,769 545,841 645,592
Less: Mortgage servicing _[ees ............................................................. 6,051 7,666 9,483 11,922 15,623 20,475
Premium amortization . . . . 6,334 6,046 4,886 2,825 1,792 1,581
Interest and discount on other loans and discounts—ne 3,878 4,068 5,184 6,642 7,322 8,439
Income on real estate other than bank building—net 163 102 7 86 -17 6
Income on real estate other than bank building—gross. . . .. 699 5338 338 292 247 108
Le88: Operaling eZPEMSE. . oo v i et ittt ieaarsaatesesassononanesonaseanrennnesaeson 536 4381 261 206 264 97
INnCome ON OLHET BS8EES. o o i vttt et as et s ensrosatoaserasnonnnsoneensaannssnseesnannns 5,052 5,833 7,171 7,746 8,171 8,328
Income from service OPerationS. ... . vvvvur ettt ernerrarnearrrasrnsrerernessnanasinenososns 4,520 4,873 6,107 7,753 7,933 8,867
Current operating expense—total........c.otttiiiirironiieniiiiiiiiiatreriarair e 106,654 116,763 127,336 139,931 147,678 158,317
LD Ty 1T =5 R U PPPIN 18,030 19,249 21,142 22,870 24,200 25,861
Salaries and Wages—emPloyees. .. v .o ve it ve ettt it e it 37,707 40,996 44,351 48,074 50,879 53,962
Pension, hospitalization and group insurance payments, and other employee benefits. . 8,939 10,648 11,566 12,623 13,544 14,643
Fees paid to trustees and committee members... ... .. .. il i e e 1,872 2,123 2,303 2,526 2,697 2,809
Occupancy, maintenance, etc. of bank premises (including taxes and recurring depreciation)—net. . 11,589 12,162 13,521 15,019 15,094 17,492
Occupaney, maintenance, etc. of bank premises (ineluding taxes and recurring depreciation)—gross. .. 18,248 19,104 20,926 22,495 22,793 25,380
Less: Imcome from bank building. ... ... ..o i i e i e 6,659 6,942 7,405 7,476 7,699 7,888
Deposit INSUrance asgesSIMENtS. . ...t urtt o vt an ettt ae e 5,907 6,203 6,837 7,662 7,979 8,437
Furniture and fixtures (including recurring depreeiation). .. .......coiiiiiiiiii i 2,280 2,387 2,445 2,755 2,790 3,058
All other current Operating @XPEIBE. . . .ottt ett et ireeannesanenasenoaseunnanesssercenn 20,330 22,995 25,171 28,502 30,495 32,055
Net current operating Income. ... ... it i i i e e e 407,163 451,735 519,731 581,392 654,004 740,123
Franchise and income taxes—total. .. ... .. . il i i e i s 6,094 9,189 8,569 10,643 9,047 8,955
State franchise and income taxes. 6,094 6,962 6,459 7,231 7,818 8,321
Federal INCOIME taKEB. . v\ vttt e e se e s e ot cm s e eseanacecnesansaenenersionnernneosroasesenns|inseneennns 2,227 2,110 3,412 1,229 634
Net current operating income after taxes 401,069 442,546 511,162 570,749 644,957 731,168
Dividends and interest 00 deposits . . ... ...ttt it i e 282,235 365,481 414,951 466,119 536,256 609,335
Net current operating income after taxesand dividends............................. ... ... 118,834 77,065 96,211 104,630 108,701 121,833
Non-recurring income, realized profits and recoveries credited to profit and loss, and transfers
from valuation adjustment provisions—total. ................ ... ... ...l 128,790 57,917 36,962 59,228 44,430 48,192
N ON-TECUTTINE IMCOIIE. « ot vttt et ttte et et e s teas s et et s et eiareraeansinannensas 21,045 14,893 12,372 12,334 11,586 10,587
Realized profits and recoveries on:
Securities sold or Mmatured. . ... ot i i e e e e e 8,667 5,243 5,287 28,914 18,070 17,355
Real estate mortgage loans 484 155 783 389 481 456
Other realestate. .. ............ovut 300 216 304 219 8,179 413
Al Other B88EEE. .ot e ittt it i e ey 2,843 240 1,489 943 977 1,435
Transfers from valuation adjustment provisions! on:
et TP P 11,968 12,223 6,132 10,858 1,878 4,463
Real estate MOTtgage Loang. . . oot inn it it it e s 80,676 24,692 9,965 8,450 7,710 12,501
Other real estate. . . ettt it it i i it i i e e e 373 111 275 126 157 29
Digitized FOr AIROTRET SSEES .« e\ttt e et 2,534 144 355 1,995 392 1,003
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Non-recurring expense, realized losses charged to profit and loss, and transfers to valuation

adjustment provisions—total. .. ... ... i i i e i i i i e e 124,491 84,023 70,507 65,050 66,385 71,580
Non-recurring eXpense. . .......oce.0. e et e et et e e ey 24,724 238,804 12,156 14,279 10,087 10,645
Realized losses on:

e b8 L (=0 370« 25,264 25,875 28,333 12,778 21,673 26,991

Real estate mortgage loans. ............. e e i e e 179 176 152 112 636 542

Other real estate 20 110 39 49 101 171

All Other aBSEE8. . vttt ittt i i e i i e i e e e e e 200 62 106 551 823 149
Transfers to valuation adjustment provisions! on:

LT 4 L T AP 52,574 14,359 10,639 12,403 10,630 16,689

Real estate mortgage loans. . ......... U 18,580 15,474 17,005 20,380 19,219 16,194

Other real estate. . . ..ottt e i it i i it it ess i tiit e st raeenns 37 63 11 7 42 46

All other assets............ J N e ettt e e 2,913 4,100 2,066 4,496 3,174 153

Net additions to total surplus accounts fromoperations. . ............c.ciivrivrnnrenninns. 123,133 50,959 62,666 98,808 86,746 98,445

Memoranda
Recoveries credited to valuation adjustment provisions! (not included in recoveries above) on:
Securities.........cooviiiun. 185 15 220 23 1,151
Real estate mortgage loans. . v . 69 33 41 50 268
Other real @State. . o vttt ettt in ittt ittt it e e e 1 B 4 R P
ALl Ot er A88EE. .\ ottt i e e i et 218 1 2 24 9

Realized losses charged to valuation adjustment provisions! (not included in realized losses

above) on:

LT 7 (0 £ LT AP 9,175 14,581 12,523 7,527 4,250 4,055

Real estate Mortgage loans. . . ... ottt ittt ettt ittt itettenann e aianereenaneaeanenns 255 882 46 166 32 318

Other Teal estate. . .ottt ittt i ittt i i e e e e 294 206 683 234 180 4...........

Ty T 108 616 89 45 326 51
Average assets and liabilities?

ASSEB—10taAl. . Lot i i i i e e e e s 16,694,810 | 17,905,674 | 19,625,429 | 21,872,622 | 22,740,783 | 24,533,839
Cash and due from banKs. . . .. ... ittt iin it tenee ittt e e 662,190 728,979 44,369 874,215 809,152 157,496
United States Government obligations. ... ..v vttt ittt ittt it it rinennns 7,292,576 6,755,471 6,620,535 6,755,391 5,993,243 5,780,449
[0 T Y o 4 L P 1,662,971 2,064,761 2,591,176 3,015,662 3,008,656 { 8,034,920
Real estate Mortgage Ioamns. . . ... .ttt ittt ittt it tatt e ta ittt i i e 6,764,780 | 8,012,488 9,288,364 | 10,802,477 | 12, 467 '355 14,494,241
Other 10an8 and GI8C0UNES. . . ..ttt ittt ettt it in e ettt ta s ssaastosrasnoroneeannenseens 79,331 ,996 102,768 120,350 130 165 155,376
Other real estate. ..ot i i i i i i e e e s 3,386 2, 675 4432 2,957 2,019 2,197
N T o T OO 229, 576 255, 304 275,785 301,570 330,193 359,160

Liabilities and surplus accounts—total. .. ... ... i iuiiiiininir ittt iiiiereia e, 16,694,810 | 17,905,674 | 19,625,429 | 21,872,622 | 22,740,783 | 24,533,839
Total deposits................ . .| 15,000,938 | 16,102,806 | 17,718,957 | 19,738,300 | 20,577,403 | 22 202 156

Savings and time deposits. 14,982,411 | 16,080,015 { 17,688,777 | 19,694,981 | 20,525,629 | 22,167, 537

Demand deposiia. .. ... vttt st iaeiasesierreeeetonscereaaatersonecetnenierrinn 18,622 22,791 30,180 3,319 774 34,61 9
Other liabilities. ... ... e e e e aa ettt et a e 80,463 93,253 119,859 159,912 199,228 249,779
Total surplus accounts. .......ooveiiureennsaeroannnnn Ces et aaabe it 1,613,414 1,709,615 1,787,113 1,974,410 1,964,152 2,081, 904

Number of active officers, December Bl. . ... iiiiit i iettiriiieenneseeneionnneeeeennerssesnnnns 1,714 1,810 1,908 1,999 2,042 2,130

Number of other employees, December 8. .. ...t rerunereneerrnnneenanrreenneessnssseeees 11,630 11 932 12,5625 13,227 13,618 13,860

Number of banks, December 81, ... .. ovtutuueeesnnesaseraesesnsnosonscocsesrorneens Chereeeies 202 206 219 218 220 223

1 Includes “Valuation reserves’ and “Other asset valuation provisions (direct write-downs)”’.
2 Asset and liability items are averages of figures reported at beginning, middle, and end of year,

Back figures, 1984-1950: Data for 1934-1950, which however are not comparable with figures for 1951-1956, may be found in the following Annual Reports: 1950, pp. 272-273,

and 1941, p. 178.
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Table 116. RaTtios or INcomE, ExpENsEs, AND DiviDENDS OF INSURED MuUTUAL Savings Banks, 1951-1956

031
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Sources and disposition of income 1951 1952 1953 1954 1955 1956
Amounts per $100 of current operating income
Current operating income—total.......... .. . i i it i i i e e i $100.00 $100.00 $100.00 $100.00 $100.00 $100.00
Interest on U. S. Government obligations. . ... .. ittt ittt cn e iaaeienenn 33.31 28.83 25.44 21.61 18.79 16.32
Interest and dividends on other BeCUrities. . ... .. oottt it i ettt c e ie e e 9.66 11.07 12.67 13.34 12.37 11.42
Interest and discount on real estate mortgageloans—net. ..........c.ciiiiiiiii ittt 54.38 57.48 £9.02 61.97 65.92 69.41
Interest and discount on other loans and discounts—mnet..........cooiiiiiii ittt e .75 72 .80 .92 91 94
Tneome On Other A88etS. . .. ...\ttt i i e i et i e it e e e i 1.02 1.04 1.12 1.09 1.02 92
Tncome from Serviee OPErationE. ..ot vt ie e itea et aanare s toastonnerroassneronnnsoesnnnnnons .88 .86 95 1.07 99 .99
Current operating expense—total. . .. ... ... i i i i i e e e s 20.76 20.54 19.68 19.40 18.42 17.62
Salaries—officers . 3.51 3.39 3.27 3.17 3.02 2.88
Salaries and wages—employees. .. ... ... i i e e e 7.34 7.21 6.85 6.67 6.35 6.00
Pension, hospitalization and group insurance payments, and other employee benefits. . 1.74 1.87 1.79 1.75 1.69 1.63
Fees paid to trustees and committee mMembers. ... ..ottt ittt it e .36 37 35 .36 .34 .31
Occupancy, maintenance, ete. of bank premises (including taxes and recurring depreciation)—net........ 2.26 2.14 2.09 2.08 1.88 1.95
Deposit INSUrance asseSSIMENTS. . ... ...t ut et ioreatotseeesorosiesasasassssetoasassasannsssans 1.15 1.09 1.06 1.05 .99 .94
Furniture and fixtures (including recurring depreciation). .. ... ... .ottt iiian, 44 42 38 .38 35 34
All other current operating expense..............c.cous PP 3.96 4.05 3.89 3.95 3.80 8.57
Net currentoperating income........ ... it iinineiiinennennnn et teeteeeteetreeteea e 79.24 79.46 80.32 80.60 81.58 82.38
Franchise and income taxes—total. ... ... . ittt iiiiitier ittt raersriaonorsitennseens 1.18 1.62 1.32 1.47 1.13 1.00
State franchise and INCOME $AXES. . ...ttt iriee ettt s etsnnertansarsennseerann 1.18 1.23 1.00 1.00 .98 .93
Federal inCome aXes. .. v ittt ittt iit ittt i it ittt i ettt ae e[ .39 32 A7 15 .07
Net current operating income after taxes. ... ... ...ttt iiiiiiiirieneeeransntintecrooocneesans 78.06 77.84 79.00 79.13 80.45 81.38
Dividends and interest on deposits. ... ..o it i i i i i i it e e e 54.93 64.29 64.13 64.62 66.89 67.82
Net current operating income after taxesanddividends................. ... oo iiiiiiiiiieia, 23.13 13.55 14.87 14.51 13.56 13.56
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Amounts per $100 of total assets!

Current operating ineome—total. . . ... oottt i i it it it i it et PN 3.08 3.17 3.30 3.30 3.53 3.66

Current operating expense—total.. ... ... .ttt i it i e i i et 64 65 .66 .64 .66 .64

Net current operating INComIe. . ... ... ittt iettitarttnraeieaansarnonrnnesnesnesnneenssanss 2.44 2.62 2.65 2.66 2.88 3.02

State franchise and INCoOmMe tAXEB. . . .. ...ttt it ittt it e .04 .05 .05 .06 .04 .04

Net current operating income after taxes 2.40 2.47 2.60 2.61 2.84 2.98

Dividends and interest on deposits..................... . 1.69 2.04 2.11 2.13 2.36 2.48

Net current operating income after taxes and dividends 71 43 49 48 48 .50

Non-recurring income, realized profits and recoveries credited to profit and loss, and transfers from valuation
adjustment provisionst—total. .. .. ... . i i i it e a7 .32 19 27 .19 19

Non-recurring expense, realized losses charged to profit and loss, and transfers to valuation adjustment pro-
viglone?—total. . . . ... e e e i e e e iaen e, . 4 47 .36 .30 .29 .29

Net additions to total surplus accounts from operations 74 .28 .32 45 .38 .40

Special ratios!

Interest on U. S. Government obligations per $100 of U, S. Government obligations...................... 2.836 2.43 2.49 .61 2.56

Interest and dividends on other securities per $100 of other securities. ................cooviiiiunan.. 2.98 3.05 3.16 3.19 3.30 3.38

Interest and discount on real estate mortgage loans per $100 of real estate mortgage loans................. 4.13 4.08 4.11 4.14 4.24 4.30

Interest and discount on other loans and discounts per $100 of other loans and discounts.................. 4.89 4.73 5.04 5.62 5.63 5.48

Dividends and interest on deposits per $100 of savings and time deposit8. .. ...covvtttrinn s eennnnns 1.88 2.27 2.35 2.87 2.61 2.76

Net additions to total surplus accounts from operations per $100 of total surplus accounts................. 7.63 2.98 3.51 5.00 4.42 4.78

Assets and liabilities per $100 of total assets!

P C T e T 100.00 100.00 100.00 100.00 100.00 100.00
Cash and due from banks. . . .. ..ottt ittt ia ittt e i i et e e, 3.97 4.07 3.79 4.00 3.66 3.09
United States Government obligations. . ... i i i i i i e e e e 43.68 37.73 33.74 80.88 26.36 23.36
Other BeCUIILIEB. . o ... i i e e e e e e 9.96 11.63 13.20 13.79 13.23 12.87
Real estate mOTtZage L0ANS. . . ...ttt ittt i e e e 40.52 44.756 47.33 49.39 54.82 59.08
Other loans and disCounts. .. ...t ittt ettt sttt e i .48 .48 .52 .55 .57 .63
Other real eBtALE. . ..ottt ettt it e e e, .02 .01 .01 .01 .01 .01
P T T < 1.37 1.43 1.41 1.38 1.45 1.46
Liabilities and surplus accounts—total. . ... ... ... . ittt ittt it i e e 100.00 100.00 100.00 100.00 100.00 100.00
Total dePosit. ...\ttt it i e e .. 89.85 89.93 90.28 90.24 90.49 90.50
Savings and time deposits. . . ............c..... . 89.7} 89.80 90.18 90.04 20.26 90.86
Demand deposits. .. .. . . a1 J8 a5 20 .28 14
Other liabilities. . . . .48 b2 61 73 87 1.02
Total BUrPIUS BCCOUNTE. . ...ttt ittt it ittt te ettt aet e ttaananaearossnsennenereneeenenenes 9.67 9.65 9.11 9.03 8.64 8.48

Number of banks, December B1. ... ...ttt tteieterareeenetanneerenesansereaenereassnsesenn 202 206 219 218 220 223

 Asset and liability items are averages of figures reported at beginning, middle, and end of year.
% Includes “Valuation reserves” and “Other asset valuation provisions (direct write-downs)”,

Back figures, 1934 and 1941-1950: Data for 1934 and 1941-1950, which however are not comparable with figures for 1951-1956, may be found in the following Annual Reports:
19560, pp. 274-275, and 1947, pp. 166-157.
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DEerosit INSURANCE DISBURSEMENTS

Depositors, deposits, and disbursements in insured banks requiring disbursements
by the Federal Deposit Insurance Corporation, 1934-1956
Banks grouped by class of bank, year of deposit pay-off or deposit assumption,
amount of deposits, and State

Assets and liabilities of insured banks requiring disbursements by the Federal
Deposit Insurance Corporation, 1934-1956

Insured banks requiring disbursements by the Federal Deposit Insurance Corpo-
ration during 1956

Recoveries and losses by the Federal Deposit Insurance Corporation on principal
disbursements for protection of depositors, 1934-1956
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Disbursements by the Federal Deposit Insurance Corporation
to protect depositors are made when the insured deposits of banks
in financial difficulties are paid off, or when the deposits of a failing
bank are assumed by another insured bank with the financial aid of the
Corporation. In deposit pay-off cases the disbursement is the amount
paid by the Corporation on insured deposits. In deposit assumption
cases the principal disbursement is the amount loaned to failing banks,
or the price paid for assets purchased from them; additional disburse-
ments are made in those cases as advances for protection of assets in
process of liquidation and for liquidation expenses.

Noninsured bank failures

One noninsured bank failed in 1956. This was Smolan State Bank,
Smolan, Kansas, February 17, 1956, deposits $359,664. I'or suspensions
of noninsured banks in previous years see the Annual Reports of the
Corporation as follows: 1943, p. 102; 1946, p. 167; 1947, p. 159; 1949,
p. 187; 1950, p. 277; 1951, p. i87; 1952, p. 139; 1953, p. 131; 1954,
p- 165; and 1955, p. 161.

Sources of data

Insured banks: books of bank at date of closing; and books of FDIC,
December 31, 1956.
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Table 117. Dgerositors, DEPosITS, AND DISBURSEMENTS IN INsurREDp Banks REQUIRING
DISBURSEMENTS BY THE FEDERAL DEPOSIT INSURANCE CoRrPORATION, 1934-1956

BANKS GROUPED BY CLASS OF BANK, YEAR OF DEPOSIT PAY-OFF OR DEPOSIT ASSUMPTION, AMOUNT OF DEPOSITS, AND STATE

Number of banks

Number of depositors!

Deposital
(in thousands of dollars)

Disbursements by FDIC?
(in thousands of dollars)

. . Advances and
Principal disbursements expenses
Classification . Deposit fgggg;i)t . Deposit ;Dsgg;s;t - Deposit g:&féf
otal ay-off v - ‘otal ay-off ump-= otal ay-off um= . Deposit . Deposit
pcgses tion pcg’ses tion pcgses tion Deposit assgmp~ Deposit assgmp-
cases cases® cases Total pay-off tion pay-off tion
casest cases? cases® cases’
Allbanks..........oovvuenen 431 250 181 |1,425,735 | 396,258 |1,829,477 | 583,192 | 120,795 | 462,397 | 292,238 94,469 | 197,769 1,018 46,779
Class of bank
National banks............. 76 23 53 | 305,657 61,038 | 244,619 | 123,734 24,082 99,652 56,293 17,756 38,538 209 6,180
State banks members F. R. S. 22 6 16| 368,424 82,818 | 285,606 1 187,656 26,637 | 161,119 | 101,206 20,934 80,271 89 19,268
Banks not members F. R. S.. 333 221 112 | 751,654 || 252, 1402 499,252 | 271,802 70,176 | 201,626 | 134,740 55,780 78,960 720 21,331
9 L 2 SR 15,767 15,767 |......... 1,968 1,968 |......... 941 9414,........ 46 (.........
25 24 1 44,655 32,331 12,324 13,320 9,091 4,229 8,890 6,025 2,865 114 272
69 42 27 89,018 43,225 45,793 27,508 11,241 16,267 14,781 8,056 6,725 67 934
75 50 25| 130,387 74,148 56,239 33,349 14,960 18,389 19,160 12,044 7,116 103 882
74 50 24 | 203,961 44,288 | 159,673 59,684 10,296 49 388 30,479 9,092 21,387 92 4,902
60 32 28 | 392,718 90,169 | 302,549 } 157,772 32,738 { 125,034 67,770 26,197 41,573 162 17,603
43 19 24 | 256,361 20,667 | 235,694 | 142,430 5,657 | 136,773 74,134 4,895 69,239 89 17,234
16 8 7 73,005 88,594 34,411 29,717 14,730 14,987 23,880 12,278 11,602 50 1,476
20 6 14 60,688 5, 17 54,971 19,185 1,816 17,369 10,8256 1,612 ,213 38 1,076
b 4 1 27,371 16, 917 10,454 12,525 6,637 5,888 7,172 5,600 1,672 54 72
2 1 1 5,487 "899 4,588 1,915 456 1,459 1,508 404 1,099 9 37
1f........ 1 12,483 ff..vnnns 12,483 5,695 (......... 5,695 1,768 1. ... ... 1,768 ). ........ 97
..o 1 B383 ... 1,383 47 (... 34 265 (... ... 265 ... ... 11
' P 5 10,637 4. ........ 10,637 7,040 (......... 7,040 1,724 |......... 1,724 {......... 296
L3 SN 3 18,540 1. ........ 18,540 10,674 (......... 10,674 2,990 0......... 2,990 {......... 199
410 ..., 4 X N AN 5,671 5475 . ........ 5,475 2,662 ... .. ... 2,662 1......... 166
490........ 4 6,365 ......... 6,365 5,602, ........ 5,502 8,986 |I......... 3,986 |......... 475
2heiiiiinn 2 5276 [.....o.... 5,276 8,408 |......... 3,408 1,885 ||......... 1,885 ......... 126
[ 31 I 3 6,752 ..t 6,752 3,171 ff..vuunn.. 3,171 1,869 (......... 1,369 f......... 178
2. 0ot 2 24,469 {......... 24,469 18,262 1. ........ 18,262 5,007¢......... 5,017 |......... 363
b AN 2 BOTH. ..o 1,807 997 ... 99 913 .. ..ivn. 913 |......... 98
b 4 1 17,804 8,082 9,722 11,968 6,503 5,465 6,789 4,443 2,346 119 207
2 1 1 15,130 5,454 9,676 11,280 4,702 6,678 3,445 2,982 463 (i3 75
Banks with deposits of —
$100,000 or less. . .... . 107 83 24 38,350 29,695 8,655 6,426 4,947 1,479 4,998 4,308 690 89 153
$100,000 to $250,000.. 109 86 23 83,370 65,5612 17,858 17,759 13,920 3,839 12,906 11,554 1,352 213 150
$250,000 to $500,000 59 36 23 89,949 66,777 33,172 20,976 12,462 8,614 14,588 10,223 4,365 146 592
$500,000 to $1,000,000...... 68 27 - 381 162, 579 67, 219 95,360 52,623 20,379 32,244 33,423 16,222 17, 201 231 2,061
$1,000,000 to $2,000,000. ... 42 9 881 193,531 54,324 | 139,207 60,554 11,748 48,806 31,140 8,961 22,179 61 3,227
L $2 ,%8% to $5,000,000. ... 31 7 24-1 234,992 61,560 | 173,432 96,749 24,695 72,054 51,917 17,625 34,392 194 5,525
Dlgmzed fQ{ & o $10 000 000 .. 11 ... 414 180,617 ¢......... 180,617 71,975 0., ... ... 71,975 23,866 ||......... 23,866 |......... 5,011
ng’gﬁ?g&' tlgl’ 5, 000 000. . b 2 3} 170,119 61,171 1 108,948 96,712 32,644 64,068 45,747 25,676 20,071 84 5,341
i 0, 000 000. . 44........ 41 272,3281......... 272,328 1 159,418 ......... 159, 418 73,653 [l......... 73,653 )......... 24, 719
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State
Alabama..........oovvenen ] 1 2 7,906 794 7,112 2,286
Arkansas.................. 6 5 1 4,433 3,529 904 1,764
California...............0. 2 1 1 7,619 4,350 3,169 4,791
Colorado. ........ccvvevnns 1 D I 10 100......... 8
Connecticut. . ........ooven 2 P2 PN 5,379 5,379 1......... 1,526
Florida........oooivevvnnnn 2 1 1 1,642 448 1,194 491
Georgia 9 7 2 8,387 7,713 614 1,089
Idaho 2 2| ... 2,450 | 2,450 |......... 1,893
Iilinois. . . 18 6 12 43,291 5,372 37,919 27,321
Indiana.............. enes 20 15 [} 30,006 12,549 17,457 13,5694
Jowa......oovviiivinnnnns 6 3 13,665 1,676 11,989 5,516
Kansas......ooovevuunvnnnn 9 4 5,145 2,254 2,891 1,233
Kentucky.......oovvuunnnn 23 18 5 36,134 18,490 17,644 8,886
Louisiana.................. 3 8 ......... 6,087 L087 ..ol 1,652
Maine..........oovenunns 1f........ 1 9,722 fi......... 9,722 5,465
Maryland. . ............0n. 5 2 3 22,567 6,643 15,924 4,566 3,109 735 2,374 9 371
Massachusetts. ............ 24 ..., 2 9,046 {......... 9,046 3,019 ......... 3,019 1,664 4. ........ 1,564 |......... 1,030
Michigan.................. 8 3 5 31,663 928 30,786 13,531 160 13,371 6,289 139 6,150 1 752
Minnesota.........cooouun. 5 Bloveerenen 2,650 2,650 (......... 818 818 |......... 640 640 {......... b P
Mississippi. .. .....oooenn 3 - 0 I 1,661 1,651 |......... 334 334 1......... 257 257 {..cvenn. Bloeennnn.
Missouri..........vovvennn 46 34 12 34,929 26,760 8,169 7,149 5,116 2,033 4,981 4,335 646 79 77
Montana...............unn 5 3 2 1,500 849 651 1,095 215 880 639 186 453 5 21
Nebraska.................. 4 4.0, 2,224 2,224 1......... 538 [i3:1: 3 AP 469 469 |......... [
New Hampshire............ Tho....... 1 1,780 j......... 1,780 206 4. ........ 296 118f......... 118 f......... 7
New Jersey.....oovveunennn 38 11 27| 520,380 ¢ 101,614 | 418,766 | 192,417 30,915 | 161,502 80,760 25,103 55,657 147 20,153
New York . 26 3 23} 269,565 28,440 | 241,125 | 145,389 13,286 | 132,103 67,797 10,835 56,962 32 10,870
North Carolin 7 2 b 10,408 3,677 6,731 3,266 1,421 1,845 2,387 1,166 1,231 23 181
North Dakota 29 18 11 14,108 6,760 7,343 3,830 1,562 2,278 2,656 1,397 1,259 23 203

jo....... . 3 2 1 8,544 7,585 959 3,139 2,345 794 1,868 1,610 258 9 14
Oklahoma 8 5 3 10,795 5,874 4,921 4,371 1,659 2,712 2,444 1,133 1,311 44 104
Oregon......oooevennvnenn. ) N 1 2,209 l......... 2,209 1,802 ......... 1,302 962 (......... 962 1......... 81
Pennsylvania.............. 29 8 21 ] 166,893 43,828 | 123,065 75,746 14,340 61,406 51,292 10,133 41,159 75 9,479
South Carolina............. 2 1 1 1,848 403 A4 136 T14 274 136 138 (O] 10
South Dakota.............. 23 22 1 12,515 11,412 1,103 2,988 2,862 126 2,412 2,388 24 27 9
Tennessee..........ocuuuu. 12 8 4 12,358 9,993 2,365 1,942 1,620 822 1,278 1,164 114 28 25
Texas.......oiniviennnnnn. 20 18 2 26,598 25,070 1,628 9,524 8,838 686 6,568 6,275 293 145 44
Vermont...........o.ouvuns 3 2 1 11,057 8,687 2,370 3,726 8,375 350 8,445 8,259 186 21 22
Virginia. ........co0vinn 8 8 b 26,041 2,964 23,077 10,756 629 10,127 4,907 511 4,396 8 506
Washington................ IM.oo.... 1 4,179 0. ........ 4,179 1,636 (......... 1,536 936 |l......... 935 [......... 512
‘West Virginia.............. 8 : 2 PN 8,346 8,346 |......... 2,006 2,006 [......... 1,458 1,458 |......... 11 326
Wisconsin. ............. SN 31 20 11 26,898 18,789 8,159 9,511 5,966 3,645 7,188 5,096 2,092 56 23
Wyoming.....oooviiiiinnns 1h........ 1 3,2124......... 3,212 2,083 ........ 2,033 20210, ........ 202 0. ..., il

1 Adjusted to December 31, 1956.

* Excludes $17 thousand of non-recoverable insurance expenses in cases which were resolved without payment of claims or a disbursement to facilitate assumption of deposits by
another insured bank.

3 Number of deposit accounts,

4 Includes estimated additional disbursements in active cases.

8 Excludes excess collections turned over to banks as additional purchase price at termination of liquidation.

5 None of these disbursements, which include estimated additional disbursements in active cases, are recoverable by the Corporation; they consist almost wholly of field pay-off
expenses.

7 Includes advances to protect assets and liquidation expenses of $46,606 thousand, all of which have been fully recovered by the Corporation, and $173 thousand of non-recoverable
expenses.

!I]‘)isbu{xsemsélgototals for each year relate to cases occurring during that year and may thus contain some amounts disbursed in subsequent years for such cases.

% Less than .
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Table 118. AssETs AND LIABILITIES OF INSURED BANKS REQUIRING DISBURSEMENTS BY THE
FEpERAL DEPOSIT INSURANCE CORPORATION, 1934-1956!

Assets Liabilities and capital accounts
Year Loans Banking Total
Cashand | U.S. Gov- Other discounts, house, Other Other Total Other Capital Other
due from ernment securities and furniture & real assets deposits liabilities stock capital
banks obligations overdrafts fixtures estate accountg?
Total. ... |$132,953,429 | $93,982,038 | $75,517,919 |$259,238,402 | $23,108,322 | $59,587,391 | $16,543,096 $660,930,597 |$579,802,988 | $12,134,399 | $64,748,725° $4,244,485
DEPOSIT PAY-OFF CASES
Total....| $24,789,737 | $12,615,103 | $16,161,189 | $70,603,989 | $5,557,145 | $12,293,686 | $9,420,763 |$151,441,612 ($118,575,110 | $10,267,478 | $18,540,545¢ $4,058,479
1934-19515| 22,620,382 10,154,078 15,946,562 65,569,217 5,375,616 12,293,686 8,330,507 || 140,290,048 || 107,374,564 10,122,028 ; 18,150,645 4,642,916
1955..... 1,684,793 1,861,820 154,627 2,191,398 104,298 1. .......oun 52,663 5,949,599 6,497,918 7,713 140,000 -696,032
1956..... 584,562 599,205 60,000 2,843,374 K13 S 1,037,593 5,201,965 4,702,628 187,742 250,000 111,695
DEPOSIT ASSUMPTION CASES
Total....|$108,163,692 | $81,366,935 | $59,356,730 |$188,634,413 | $17,551,177 | $47,293,705 $7,122,333 [§509,488,985 |$461,227,878 $1,866,921 | $46,208,1808 $186,006
1935-19517) 100,209,306 71,078,303 58,427,796 | 173,946,208 17,157,906 47,270,110 5,314,676 || 473,404,305 | 426,926,717 1,562,284 | 45,406,180 —490,876
952 552,710 781,093 40,728 ,419 35,121 |............ ,320 2,388,391 3,006,036 8,508 62,000 -688,553
4,485,650 8,326,289 660,548 4,878,142 141,556 |......ou. .t 319,032 18,811,217 18,262,055 22,339 250,000 276,823
8,414 141,600 2,000 884,925 806 | ..o 19,431 1,137,676 90,283 13 50,000 97,380
2,523,201 600,000 80,000 2,695,617 96,671 18,067 22,185 6,035,741 5,464,660 240 160,000 410,841
304,411 439,650 145,658 5,305,102 118,617 5,628 1,392,689 7,711,655 6,678,127 273,137 280,000 580,391

1 As shown by books of banks after adjustments, if any, for labilities or overdrafts discovered subsequent to closing

2 Includes surplus, undivided profits, and reserve funds, minus deficit, if any, as d

3 Includes R. F. C. capital of $25,180,114.

4 Includes R. F. C. capital of $5,896,246.
5 There were no deposit pay-off cases from 1945 through 1954, For data by years see Annual Report of the Corporation for 1950, p. 280.
¢ Includes R. F. C. capital of $19,283,868.
7 For data by years see Annual Report of the Corporation for 1954, p. 168.
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Table 119. InNsurep Banks RequiriNg DisBURSEMENTS BY THE FEDERAL DrprosiT INsurance CorporaTioNn During 1956
Number of First payment to
Case Name and location Class of bank depositors Date of closing depositors, or Disburse- Receiver or
number or disbursement by ment? assuming bank
accounts!
Deposit
pay-off
250 River Oaks State Bank, State bank not 6,465 | October 15, 1956 October 23, 1956 $2,981,466 | Federal Deposit Insurance
Fort Worth, Texas member F. R, System Corporation
Deposit
assumption
181 The Home National Bank of National 9,676 | December 4, 1956 December 21, 1956 $463,022 | Ellenville National Bank?
Ellenville, Ellenville, New York
Ellenville, New York
Assetst Liabilities and capital accounts!
Case .
number | Cashand | U.S. Gov- Loans, Banking Other Total . Other
due from ernment Other discounts, house, real Other Deposits ,Other Capital capital
banks obligations securities and furniture & estate assets’ liabilities stock accounts
overdrafts fixtures
Total $888,973 | $1,038,855 $205,658 | $8,148,476 $195,848 $5,528 | $2,430,282  $12,913,620 | $11,280,755 $410,879 $530,000 $691,986
Deposit
pay-off
250 584,562 599,205 60,000 2,843,374 77,281 . .ovvvvnnnnn 1,087,593 5,201,965 4,702,628 137,742 250,000 111,595
Deposit
assumption
181 304,411 439,650 146,658 5,305,102 118,617 5,528 1,392,689 7,711,655 6,578,127 273,137 280,000 580,391

1 At date of closing. Number of depositors in deposit pay-off case; number of deposit accounts in deposit assumption case.

2 In deposit pay-off case includes dishursements made to December 81, 1956, plus estimated additional disbursements.

3 The Home National Bank of Ellenville was placed in receivership, and the Corporation named receiver, on December 4, 1956; the assumption of deposits by the Ellenville Na-

tional Bank was facilitated by a loan to the receiver by the
4 As determined by FD

Corporation on December 21, 1956,
IC agents after adjustment of books of bank for liabilities or overdrafts discovered subsequent to closing.

% In deposit pay-off case includes $962,862 of items involved in kite which caused bank’s suspension; in deposit assumption cage includes $1,079,510 of “unreconciled differences,”
most or all of which is attributable to overdrafts.
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Table 120. REcoOVERIES AND LosskEs BY THE FEDERAL DEprosIT INSURANCE CORPORATION ON
PrincipAL DisBURSEMENTS FOR PROTECTION OF DEPOSITORS, 1934-1956
(Amounts in thousands of dollars)

Liquidation All cases Deposit pay-off cases Deposit assumption cases
status and
year of de- L. Re- . . Re- Re-
posit pay-off | Number | Principal | ¢overieg | Estimated Number | Principal | ¢overies | Estimated Number | Principal | ooveries | Estimated
or deposit of disburse- | {, Dec, |additional | Losses? of disburse- | {5 Dec. | additional | Losses? of disburse- | 3 Dec, | additional | Losses?

assumption banks ments | 31, 19561 | Tecoveries banks ments® | g7 1956 | recoveries banks mentst* | 31 1956 | recoveries

431 | 292,238 | 259,077 4,417 | 28,744 250 | 94,469 | 76,530 2,565 | 15,374 181 197,769 | 182,547 1,852 | 13,370

36| 109,626 96,564 4,417 8,655 6 7,425 3,662 2,665 1,198 30| 102,201 92,892 1,852 7,467

396 | 182,612} 162,623 [.......... 20,089 246 | 87,044| 72,868 (.......... 14,176 161 95,568 | 89,665 (.......... 5,913

9 941 4% % PN 207 9 941 b P T LT R P

25 8,890 6,164 20 2,716 24 6,026 1,751 1 2,866 1,880 20 965

69 14,781 12,315 7 2,469 42 8,056 1,460 27 6,726 5,719 7 999

75 19,160 15,610 [.......... 3,650 50 12,044 2,625 25 7,116 6,091 {.......... 1,025

741 80,479 28,0541.......... 2,425 50 9,092 1,184 24| 21,387 20,146 |.......... 1,241

60 67,770 28 41,5673 40,198 16 1,359

43 74,134 24 69,239 65,787 162 3,290

15 23,880 1 11,602 11,168 62 382

20 10,825 14 9,213 8816 {.......... 897

5 7,172 1 1,672 0 T P

2 1,608 1 1,099 1,099 j. v

1 1,768 1 1,768 L,L768 [, ..o il

1 266 1 266 266 ... 0o

5 1,724 b 1,724 1,480 170 74

3 2,990 3 2,990 2,850 |.......... 640

4 2,552 4 2,562 2,179 3 370

4 3,986 4 3,986 2,678 25 1,388

2 1,885 2 1,885 1,792 93 |.........

3 1,369 3 1,369 563 22 784

2 5,017 2 5,017 L3 D B T

2 913 2 913 531 80 302

5 6,789 s 1,394 4 1 2,346 1,452 894 [.........

2 3,445 ......... 2,373 1,072 1 2,982 ......... 2,065 917 1 463 ......... 308 166

Note: Due to rounding differences, components may not add precisely to the indicated totals.
1 Excludes in deposit assumption cases recovery of all advances for asset protection, totaling $32,490 thousand, and of all liquidation expenses, totaling $14,116 thousand.
2 Includes estimated losses in active cases. Not adjusted for interest or allowable return, which was collected in some cases in which the disbursement was fully recovered.
¥ Includes estimated additional disbursements in active cases.

‘Excludes excess collections turned over to banks as additional purchase price at termination of liquidations.
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Educational program for bank examiners. See Federal Deposit Insurance
Corporation.
Employees:
Federal Deposit Insurance Corporation................................ 18-19
Insured commercial banks:
Number and compensation, 1947-1956................... 38, 40-41, 116-117
Number and compensation, by class of bank, by size of bank and b
State, 1956. ... ... oo 120-121, 124- 125, 128 137
Insured mutual savings banks, number and compensation, 1951-1956. .
..................................................... 39—41, 138-139
State legislation. .. ... ... . 86
Examination of insured banks:
Banks examined by the Federal Deposit Insurance Corporation, 1955-1956.  3-5
Examination staff. . ... ... . . e vi, 18-19
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Expenses of banks. See Earnings and expenses of insured commercial banks;
Earnings and expenses of insured mutual savings banks.
Expenses of the Corporation. See Federal Deposit Insurance Corporation,
income and expenses.
Failures. See Banks in financial difficulties.
Federal bank supervisory authorities............ ... ... ... oo i, 3-4, 6-8
Federal Deposit Insurance Act (see also Legislation relating to deposit in-
surance and banking):. ... ... .. oo, 3, 5, 13, 17, 19, 21
Amendment, 1956, . ... ... e e e 17
Federal Deposit Insurance Corporation:
Assessments on insured banks......... ... ... oo 13-16, 20-21
Assets and liabilities. ... .. .. ... . e 15-16, 20
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Directors (members of the Board).................. ... ... ..., iv-v, 18
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Examination of banks. See Examination of insured banks.
Expenses. See Income and expenses.
Financial statements......... . ... . . i 13-16, 20-21
Income and eXPENSES . . . .\ vttt e e 13-15, 21
Insured banks requiring disbursements by. See Banks in financial difficulties.
Interest rate, change in maximum............ ... ... i, xv, 17, 83-84
Liabilities. . .. oo e e 15-16, 20
Loans to and purchase of assets from insured banks. See Banks in financial
difficulties.

Losses incurred, 1934-1956. See Banks in financial difficulties.

Methods of protecting depositors. See Banks in financial difficulties.
Organization and staff. .. .. ... . . . e iv-vi, 18-19
Payments to insured depositors. See Banks in financial difficulties.

Protection of depositors. See Banks in financial difficulties.

Recoveries. See Banks in financial difficulties.

Reports from banks......... .. ... i i 7-8
Reserve for losses on assets acquired... ... ... ... ... ... .. ... .. .. 15, 20-21
Retirement of capital stock of the Corporation......................... 15n
Rules and regulations. . .......... .. . . i xv, 17, 83-84
Supervisory activities. .. ... ..o i 3-9

Federal Deposit Insurance Corporation districts, banking data classified by:
Assets and liabilities of all banks, December 31, 1956................... 108
Number and deposits of banks, by type of bank, December 31, 1956.... 160

Federal Reserve System. See Board of Governors of the Federal Reserve System.

General Accounting Office. . ... ... ... .. . i 17, 19-21
Government deposits. See Deposits (items referring to type of account).

Guam, extension of deposit insurance to................ ... ... 0o.... xv, 17, 77
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History of bank obligation insurance, State deposit insurance systems,
1908-1930:
Appraisal. ... ... e i e xv, 47-48, 59, 64-65
Assessments (see also Insolvency of funds)................ 49, 53-55, 62-65, 73
Rt . o e e 55, 62-63, 73
Relative t0 108868, .. .. ..ot e e e 63-64
SeeUrity fOr. .o it e 54, 56, 58
Bank failures (see also Insolvency of funds)....................... 51-52, 69-72
Banks participating. .. ... .. .o e 49-50, 66-68
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Comparison with earlier systems, 1829-1866............................ 47, 49
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L8033 ¥ L P 49-51
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National banks. ... e s 47, 65
Payment of insured deposits.......... .. ... i i 61-64, 71
Periods of operation. ........ ... it i e e 49
PUIPOBE . L oot e e e e e i 47
Sources of data...... ... oo e e e 65
States participating. .. .. ..courirreer ittt e e e 49
Income of insured banks. See Earnings and expenses of insured commercial
banks; Earnings and expenses of insured mutual savings banks
Income of the Federal Deposit Insurance Corporation. See Federal Deposit
Insurance Corporation.
Insolvent banks. See Banks in financial difficulties.
Insurance status, banks classified by:
Assets and liabilities, December 31, 1955, June 30 and December 31, 1956. .
................................................... 104-107, 110-113
Changes in number, 1956.. ... ... . i 90-91
Deposits, June 30 and December 31, 1956.................... 100-101, 105, 107
Number, December 31, 1956. . ....... . ... .. .. 92-101
Percentage of banks insured, by State, December 31, 1956............... 92-99

Insured banks. See Assets, liabilities, and capital of operating banks; Banks in

financial difficulties; Deposits; Earnings and expenses of insured
commercial banks; Earmngs and expenses of insured mutual savings
banks; ‘Number of operating banks and branches.

Insured commercial banks not members of the Federal Reserve System. See

Class of bank, banking data presented by.

Insured deposits. See Banks in financial difficulties.

Insured State banks members of the Federal Reserve System. See Class of bank,

banking data presented by.

Interbank deposits. See Deposits (items referring to type of account).

Interest. See Earnings and expenses of insured commercial banks; Earnings

and expenses of insured mutual savings banks; Federal Deposit
Insurance Corporation, rules and regulations.

Investments. See Assets, liabilities, and capital of operating banks; Assets
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Law, violations of by insured banks. See Unsafe and unsound banking
practices.

Legislation relating to deposit insurance and banking:
Federal, enacted in 1956. . .. ... it i i i e i 17, 77-84
State, enacted in 1956. . ... ...ttt e i e i 17, 84-86

Loans. Sce Assets, liabilities, and capital of operating banks; Banks in financial
difficulties; Examination of insured banks.

Losses:
Of banks, charged off. See Earnings and expenses of insured commercial
banks; Earnings and expenses of insured mutual savings banks.
Of the Federal Deposit Insurance Corporation. See Federal Deposit In-
surance Corporation; Banks in financial difficulties.
Provision for, in banks, 1948-1956........................ 42, 116-117, 138-139

Mergers. See Absorptions.

Methods of tabulating banking data:
Assets and liabilities of operating banks. ................cociiiin, 103
Deposit insurance disbursements. .. .......... ... iiiiiiiiaiiean 143
Earnings, expenses and dividends of insured banks...................... 115
Number, offices, and deposits of operating banks. ...................... 88-89

Mutual savings banks. See Assets, liabilities, and capital of operating banks;
Deposits; Earnings and expenses of insured mutual savings banks;
Number of operating banks and branches.

National banks. See Class of bank, banking data presented by.

Net assessment income credits. See Federal Deposit Insurance Corporation,
assessments on insured banks.

Net earnings of insured commercial banks. See Earnings and expenses of insured
commercial banks.

Net profits of insured commercial banks. See Earnings and expenses of insured
commercial banks.

New banks. See Number of operating banks and branches.

Noninsured banks. See Absorptions; Admission of banks to insurance; Assets,
liabilities, and capital of operating banks; Class of bank, banking data
presented by; Deposits; Number of operating banks and branches;
Reports from banks.

Number of operating banks and branches:
Banking offices (banks and branches):
By insurance status, type of bank, and State, December 31, 1956.... 92-99

Changes, 1946 60 1056, . . ... voiiie ittt iiieaeaeenans 25-26
Relative to population, 1946 and 1956. ... ......................... 26
Banks:
By insurance status and type of bank, December 31, 1956. ...26-27, 90, 107
By insurance status and type of bank, June 30, 1956................ 105
By insurance status, type of bank, and State, December 31, 1956...... 92-99
By insurance status, type of bank, FDIC district and State, December
3 TR 5 1 T 100-101
Changes during 1956, by insurance status and type of bank........... 90
Banks operating branches, by insurance status and State, December 31,
L5 92-99
Branches:
By insurance status, type of bank, and State, December 31, 1956.... 92-99
Changes during 1956, by insurance status and type of bank.......... 90
Insured banks, December 31, 1955, June 30 and December 31, 1956...... 113
Insured commercial banks:
December 31, 1948-1056. ... v oiienr et ie it i eieeiiiaaaaneaas 117
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December 31, 1956, by class, and operating throughout the year...... 121
December 31, 1956, by size of bank............. ... .. ... ....... 125
Mutual savings banks, December 31, 1956............................. 26-27
Trust companies, December 31, 1956, ..............coiiiiii ... 26-27
Unit banks, by insurance status and State, December 31, 1956.......... 92-99

Obligations of banks. See Assets, liabilities, and capital of operating banks;
Deposits.

Officers of insured banks. See Employees.
Officers of the Federal Deposit Insurance Corporation..................... v-vi, 18

Operating banks. See Number of operating banks and branches.

Payments to depositors in closed insured banks. See Banks in financial
difficulties.

Personnel. See Employees.

Possessions, banks and branches located in. See Areas outside continental
United States, banks and branches located in.

Profits. See Earnings and expenses of insured commercial banks.
Protection of depositors. See Banks in financial difficulties.

Public funds. See Deposits (items referring to type of account).

Receivership, insured banks placed in. See Banks in financial difficulties.

Recoveries:

By banks on assets charged off. See Earnings and expenses of insured
commercial banks; Earnings and expenses of insured mutual savings
banks.

By the Corporation on disbursements. See Banks in financial difficulties.

Reports from banks. ... e 7-8

Reserves:
Of Federal Deposit Insurance Corporation, for losses on assets acquired. .
....................................................... 14-15, 20-21
Of insured banks for losses on assets. See Valuation reserves.
With F];zderal Reserve banks. See Assets, liabilities, and capital of operating
anks.

Salaries and wages:
Federal Deposit Insurance Corporation. . ............................. 14, 21
Insured banks. See Earnings and expenses of insured commercial banks;
Earnings and expenses of insured mutual savings banks.

Savings and time deposits. See Deposits (items referring to type of account).

Securities. See Assets, liabilities, and capital of operating banks; Assets and
liabilities of the Federal Deposit Insurance Corporation; Banks in
financial difficulties; Examination of insured banks.

Size of banks, data for banks classified by amount of deposits:
Assets and liabilities, insured commercial banks operating throughout

5 T SR 125, 127

Banks requiring disbursements by the Corporation, 1934-1956.......... 144

Disbursements for protection of depositors, 1934-1956.................. 144

Earnings data of insured commercial banks, 1956...................... 124-125
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State bank supervisory authorities:
Data obtained from........ ... .. .. 8, 103
State legislation regarding. ....... ... . i 84
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Deposits of operating banks, December 31, 1956....................... 100-101
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bursements by the Corporation, 1934-1956. .. ... ............... 10, 145
Earnings and expenses of insured commercial banks, 1956...... ........ 128-137
Number of operating banks and branches, December 31, 1956, by class of
bank and type of office......... ... ... . . ... 92-99
Number of operating banks, December 31, 1956, by class............... 100-101
Proportion of banks insured, December 31, 1956........................ 92-99
State banking legislation enacted in 1956........... ... .. ...l 17, 84-86
State banks members of the Federal Reserve System. See Class of bank, banking
data presented by.
State banks not members of the Federal Reserve System. See Class of bank,
banking data presented by.
State deposit insurance systems. See History of bank obligation insurance,
1908-1930.
Stockholders of banks, net profits available for. See Itarnings and expenses of
insured commercial banks.
Summary of thisreport. ... ... ... . XV

Supervision of banks (see also Examination of insured banks):
By the Federal Deposit Insurance Corporation......................... vi, 3-9
State legislation, 1956. .. ... ... i 84

Suspensions. See Banks in financial difficulties.

Taxes paid by insured banks. See Earnings and expenses of insured commercial
banks; Earnings and expenses of insured mutual savings banks.
State legislation. . ... ... ... 86

Terminations of insurance for unsafe and unsound practices................ 5-7
Time and savings deposits. See Deposits (items referring to type of account).

Trust companies, elagsification of ........ ... .. .. . .. ... ... 88-89
Trust departments of insured commercial banks, examination of............. 4
Trust powers:
Applications for. ... . 8
State legislation. . ... i e 86

Unit banks. See Number of operating banks and branches.

Unsafe and unsound banking practices............ooooio .. xv, 5~7

Valuation reserves (see also Assets, liabilities, and capital of operating banks):

Amounts held, December 31, 1956. . ...................... 41-42, 104, 106, 111
Changes, 1948-1956. . . ............. R 41-42, 116-117, 138-139
Violations of law or regulations, banks charged with. See Unsafe and unsound
banking practices.
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