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On behalf of Sandler O'Nelll + Partners, L.P., I am commenting on the 
FDIC's Proposed Statement of Policy on Qualifications for Failed Bank 
Acquisitions, 

Sandler O'Neill is a full-service investment banking firm focused on the 
financial services sector. Our clients include a wide variety of financial firms, 
among them hundreds of banks and thrifts and their holding companies and 
private equity firms. As a result, we have broad and deep knowledge of both 
the depository lnstltutions the FDlC supervises as well as the private equity 
firms interested in investing in them. 

This letter both responds to the agency's request for public comment on its 
proposed guidance in the July 9' Federal Register and reiterates remarks I 
shared with Chairman Bair and her staff at the July 6'" roundtable of banking 
and investment leaders at the agency's headquarters in Washington, D.C. 

The proposed guidance includes some necessary measures that will 
ultimately strengthen the banking communlty, The proposed ban on banks 
extending credit to investors is clearly appropriate and protects bank 
customers from a potentlal abuse. Similarly, we agree with the measure 
dlsallowing investment by major shareholders of a failed bank into the same 
institution post-failure. Large owners of a banking institution should not be 
allowed to abuse their standing. 

I appreciate the opportunity to have attended the FDlC roundtable, I thought 
the candor of the banking and investment leaders in attendance and the 
FDlC was constructive. We all agree that the banking system is in dire need 
of private capital. Fresh capital injections from private investors are an 
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