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Among the steps taken by Congress in 
2008 to enhance consumer protections 
and reduce fraud in the residential 
mortgage industry was to pass the 
Secure and Fair Enforcement for 
Mortgage Licensing Act of 2008 (the 
SAFE Act ).

The law also establishes minimum 
standards for mortgage loan originators 
(MLOs) who are state-licensed 
(primarily independent mortgage 
brokers) and requires all MLOs 
employed by federally regulated 
depository institutions and Farm 
Credit System institutions, as well as 
certain subsidiaries, to register with 
the Nationwide Mortgage Licensing 
System and Registry (NMLS). 

Now here’s an update: While the initial 
registration of state-licensed mortgage 
loan originators was completed last 
year, the initial registration period for 
federally regulated MLOs (such as loan 
officers at banks and credit unions) 
just ended on July 29, 2011. As a 
result, the NMLS “Consumer Access” 
Web site — a free, searchable service 
at www.nmlsconsumeraccess.org — 
provides useful information about 
all licensed and registered MLOs. In 
the future, the public database will 
be expanded to include information 
about certain relevant disciplinary or 
enforcement actions taken against 
federally registered MLOs. 

Each licensed or registered MLO also 
will be assigned a “unique identifier” 
that consumers may use to find MLOs 
in the Consumer Access database. The 
unique identifier is an identification 
number that will stay with an MLO for 
life. Consumers may find the identifiers 
especially useful when searching for 
information about an MLO with a 
common name or someone whose 
name or employer has changed. The 
unique identifier is made publicly 
available in a variety of ways and can be 
obtained from an MLO upon request.

“The SAFE Act is intended to improve 
the accountability and tracking of 
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residential mortgage loan originators, 
whether they are regulated by the 
federal banking agencies or state 
regulators,” said Victoria Pawelski, an 
FDIC Senior Policy Analyst. 

Added Richard Foley, a Counsel in 
the FDIC’s Legal Division, “For 
consumers, having some of this 
information should be a helpful first 
step in checking out the credentials of a 
mortgage loan originator.” Q 

Luke W. Reynolds, Acting Associate 
Director of the FDIC’s Community 
Affairs Branch, noted that because 
consumers can use P2P services to pay 
for purchases on the Internet, “one 
concern is that the speed of a P2P 
transaction — perhaps just a couple of 
clicks to send a payment — can make 
it easy to make impulse purchases 
when surfing the Web.” But he also 
said, “whether you write a check or 
make an electronic payment, you 
should exercise fiscal discipline when 
making purchases and record each P2P 
transaction to avoid overdrawing your 
account.” 

To learn more, contact your bank, 
your Internet or cell-phone service 
provider, or one of the numerous 
P2P companies. If you have questions 
about the deposit insurance coverage 
of a P2P account at an FDIC-insured 
institution, call 1-877-ASK-FDIC 
(1-877-275-3342) and ask to speak to a 
deposit insurance specialist. Q 
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News Briefs
Interest-Bearing Accounts 
and FDIC Insurance

As previously reported, the 2010 
Dodd-Frank financial reform law 
allows banks, for the first time, to 
choose to pay interest on any type of 
checking account as of July 21, 2011. 
A temporary program through 
December 31, 2012, also provides 
unlimited deposit insurance for certain 
checking accounts that pay no interest. 
The FDIC wants you to know that 
these two changes could be important 
to any depositor who had unlimited 
deposit insurance coverage. 

“If your bank on its own converts 
your non-interest bearing account to 
an interest-bearing account, you will 
be insured up to the basic $250,000 
limit,” explained Martin Becker, an 
FDIC Senior Deposit Insurance 
Specialist. “Your bank must notify you 
if your account will no longer have 
the temporary, unlimited insurance 
coverage. If you have funds over the 
$250,000 limit, you can then decide to 
restructure your deposits at the bank or 
move some funds to another bank to be 
fully insured.” 

To learn more, call toll-free 1-877- 
ASK-FDIC (1-877-275-3342) or visit 
www.fdic.gov/deposit/deposits.

New Disclosures if a Credit Score 
Is Used in a Loan Decision

Under new federal rules, if a lender 
uses a credit score to help set material 
terms (such as the interest rate) when 
acting on your application for a 
loan or credit card, the lender must 
disclose the credit score and related 
information to you, free of charge. 
The lender also must provide the 
information if it is used in deciding 
whether to make the loan. You can also 
order a free copy of your credit report 
from the credit bureau that provided 
information used to help calculate the 
score, so you can review the report for 
inaccurate information. 

The new rules from the Federal 
Reserve Board and the Federal Trade 
Commission became effective August 
15, 2011. For answers to common 
questions about credit reports and 
credit scores, go to www.federalreserve.
gov/creditreports.

New Rule Targets Unaffordable 
Credit Card Debt

Under a new rule effective October 1, 
2011, lenders must consider individual 
income and not household earnings 
when considering applications for a 
new credit card or an increased credit 
limit. The Federal Reserve Board rule 
is intended to protect consumers from 
incurring debts they cannot pay. For 
more information, start at go.usa.gov/
KDN. 

Debit Card Fees Capped, 
Effect on Consumers Uncertain

After months of industry advertising 
and debate on both sides of the 
issue, the Federal Reserve Board 
has finalized a rule that caps the fees 
paid by merchants to card issuers for 
every debit card transaction. Under 
the rule, the Fed expects the debit 
card transaction fee to drop from an 
average of 44 cents to about 24 cents. 
The Dodd-Frank law required the 
Fed to implement the rule. The effect 
on consumers and bank card issuers is 
uncertain. The new fee cap will take 
effect on October 1, 2011. Q
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